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Defer LDC graduation for 3 years

Says DCCl president

FE REPORT

President of Dhaks Chamber
of Commerce and Industry
(DCCI) Taskeen Ahmed have
urged the povernment to
defer Bangladesh's
graduation from least
developad country (LDC)
status for at least 2 to 3 years
considering the prevailing
global and local econamic
challenges.

He sald that an acube
shortage of energy inthe
industrial sector, rising
inflation and steep duty on
impaort, high interest rates,
procedural complexities in
obtaining bank credit and
limited access to credit for
the private sector still pose a
serious challenge to the
COEnEry's SComnmy.

He made the obhserdatiang st
a Focus Group Discuession on
"implementation of the 5TS
for Smpath Transiton frem
LDC Status"” jointly organisod
by Support to Sustainable
Graduation Praject [S5GF),
Economic Relations Divishon
{ERD} and DLCIat DOCI
auditorium in the capital on
Manday.

Presenting 8 keynote paper
from the private sector
perspective, the BCC
president noved that che GOP
growth in the first guarter of
the current fiscal was only 1.8
per cent, whila the
manufacturing sector grew
by just 143 per cent.

Despite these challenges,
Bangladesh is set to graduate
from LDC status in 2026, A
"Smooth Transition Strategy
(5TS)" has already baen
formulared by the
government.

Mr Ahmed highlighted somae
key elaments for tha
implementation of the 5TS
which include
implementation frarmework,
strong leadership and
commitment, partnership
and solidarity, policy
integration, financing the
strategy and effective
manitaring and evalsation,

For an effective and
competitive 575, he
recommended developing a
roadmap to stabilise the
economy, creating a real-
time monitoring and
eveluation platferm, signing
economit partnership
agreament with key partners
and afigning trade, industrial
and investment policies.

He stressed the need for skill
development in the SME
sector and ensuring long-
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Lpeaking as the chief guest,
ERD Secretarny Md. Shahriar
Kader siddiky lald emphasks
on capacity building at all
levels ta deal with the impact
of the loss of trade benefits in
the posi-LOC ern, He said
that a committie will be
formed with the
represantatives of trade
organisations to determineg
the neads of the private
sector and find solutlans,

He said despite the engoing
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diversification in the RMG
sector as well as explore
apportunities in the
promising packaging area.
I his weloome speech, A H.
M. jahangir, additional
secretary and project
director, Support to
Sustainable Graduation
Project [S5GP), Economic
Retatians Division, said that
the private sector will face
the mast significant
challenges during the LDC

3
b

:..a: ...‘."-t:I II" ; LL‘

A focus group discussion on "Implementation of the TS for Smoath Transition from

LDC Status” was held at the DCC Auditorium in the city on Monday, with DCCI
President Taskeen Ahmed in the chalr. ERD Secretary Md Shahriar Kader Sld‘dlquand
Commerce Secrétary Mahbubur Rahman were present as the chief guest and special

guost respectively.

TEFT ACCess 1o low-cost
credit, signing free trade
agreements b expand
exports to the Middle East
and South Agian countries,
infrastructure development
to attract FOI, and revision of
revenoe and related policies.
He ako called for formudating
and implementing specific
policies to boost exparts in
other seciors with export
potential beyond the
readymade garment sector,
sich as phermacestical,
leather and leather product,
ARro=-proCessing,
semiconductor, light-
engineering and Infarmation
technology. Fora
comprehensive and
implementable 575, the role
of private sector is crucial, he
said.

economic challenges, thers
have been significant
improvements in the curfent
account and financial
account. He further said that
South Korea has agreed to
help Bangladesh implemant
digitalization at all lewvel of
Eovernment services,
Speaking as the special puest,
Ciormmerce Secretary
Mahbubur Rahman said that
there was a lack of proper
planning and
Implementation from the
beginning ta meet the
challenges of LDC
graduation, but mare
attention should be pasd for a
sustainable LDC graduation
process based an the opinion
of the private sector. He
called upon the private sector
ta focus on product

graduathon, insuch a
situation, along with the
private sector suppart,
coordinated efforts among
stakeholders concerned are
essential for the
implementation of the 5T5,
he added,

Dr. Mostafa Abid Khan,
component manager (Farmer
membaer of Bangladesh Trade
and Tariff Commissian,
55GP ERD, said that about 73
percent of the total export
enpoys duty-free benafits,
which will no longer be
available in the post-LDC
period. Additionally, the
country will lowe several
institutional benefits, he
said.

Dr. Md. Rezaul Bashar
Siddigue, companent
manager, 55GP, ERD said that

it is possible to achieve
micraeconomic stability
through the implementation
of 5TS.

Rizwan Rahman, former
president of DCCI, said until
the 'Mediumn' category is
separated from the CMSME,
the cottage and small
entreprenedrs will never get
thee full benefits of
governiment's policy support,
Chairman of Amwar Group of
Industries Manwar Hossain
said they are lagging behind
inthe infrastructure sector,
and the shontape of gas
supply in the steel and
cement industries is
hampering the production,
which ks affecting the entlre
CCOnNgmiy.

BEMEA President
Mohammiad Hatem said since
1021, they are observing a
downward trend in every
indicator of the economy,
along with mismatch in
export data, He also
highlighted that some past
policies of the government
and Bangladesh Bank wera
nak conducive to export
prowth. Given the current
skfuathon, he stressed that
the private sector needs more
time to prepare for LDC
graduation.

Bk Ashral, former director
of BGMEA, stated that they
are not ready for LOC
graduation at the mament
and to get the G5P Plus
benefit, the industry has to
focus on backvward

inLegration.
Md. Mahbubur Rahman

Fatwary, managing director
of Sonall Ash Industries
Limited, said the
governmaent's technical and
financial support is essantial
1o diversify the [ute sector.
DCCH Senior Vice-President
Razeev H Chowdhury, Vice-
Bresident Md. Salem
Sulaiman, and membets of
the Board of Directors and
representatives of the pubfic
and private sectors attended
the event,

teihebinhobib@yatoo.com
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sector urges
deferring LDC
graduation

by at least
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The country's private sector has urged the
government to delay Bangladesh's gradua-
tion from the least developed country (LDOQ
status by at least two to three years consider-
ing the prevailing global and local economic
challenges.

The calls were made during a focus group
discussion on “Implementation of the STS for
Smooth Transition from LDC Status,” jointly or-
ganised by Support to Sustainable Graduation
Project (SSGP), Economic Relations Division
(ERD) and Dhaka Chamber of Commerce & In-
dustry (DCC) yesterday at the DCCI Auditorium.

Speaking at the discussion, DCCI President

Taskeen Ahmed said, “Bangladesh’s economy
is facing multiple challenges, and amid these,
we are set to graduate from LDC status in
2026."

He called for deferring the LDC graduation
citing the various challenges the country is
facing including the acute shortage of energy
in the industrial sector, high inflation and
high duty on import, high interest rate, pro-
cedural complexities in obtaining credit from
banks and lack of access to credit to the pri-
vate sector.

While presenting a keynote paper from the
private sector perspective, he pointed to the
country’s sluggish economic growth, with GDP
growth recorded at only 1.8%6 in the first quarter
of the current fiscal year and manufacturing sec-
tor growth at just 1.43%.

He outlined key priorities for
implementing the Smooth Tran-
sition Strategy (STS), including
the need for a strong leadership
framework, policy integration,
trade agreements, and financial
support mechanisms,

He stressed the importance of
skill development in the SME sec-
tor, ensuring long-term access o
low cost credit, signing of free trade
agreements to expand exports to
the Middle East and South Asian
countries, infrastructure devel-
opment to attract FDI, revision of
revenue policy and related policies.

ERD Secretary Md Shahriar
Kader Siddiky, speaking as the
chief guest, acknowledged the

economic challenges but not-
ed that Bangladesh’'s current
account and financial account
positions have improved.

“We must build capacity at
all levels to handle the impact of
losing trade benefits in the post-
LDC period,” he said.

Commerce Secretary Mah-
bubur Rahman, present as the
special guest, admitted that
initial planning for LDC grad-
uation was inadequate and
stressed the need for greater in-
volvement of the private sector.

In his welcome speech, AHM
Jahangir, additional secretary
and project director of the SSGP
under the ERD, emphasised that
the private sector would face the

most challenges in the transition
from the least developed country.

Dr Mostafa Abid Khan, compo-
nent manager of SSGP and former
member of the Bangladesh Trade
and Tariff Commission, noted
that currently, about 73% of total
exports enjoy duty-free benefits,
which will no longer be available
post-LDC graduation. The coun-
try will also lose several institu-
tional benefits, he added.

Rizwan Rahman, former
DCCI president, stated that the
business community is not yet
prepared for the transition and
urged the government to con-
sult with the private sector be-
fore making a final decision on
the timeline,
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Private sector calls for deferring
LDC graduation by 2-3 years

Daily Sun Report, Dhaka

Dhaka Chamber of Commerce & Industry
(DCCH President Taskeen Ahmed has urged a
deferral of Bangladesh's LDC graduarion by at
least 2-3 years, citing global and local economic
challenges, energy shortages, high inflation,
costly imports, high interest rates, and limived
access w credit

Speaking at a Focus Group Discussion on
“Implementation of the 5TS for Smooth Transi-
tion from LDC Status,” jointly organised by the
Support o Sustainable Graduation Project
(SSGP), Economic Relations Division (ERD),
and DCCI on Monday, he stressed the need for
a clear roadmap, economic stabilisation, trade
agreements, infrastructure development, and
policy revisions to ensure a smooth transition,

DCCI President Taskeen Ahmed, in his
kKeynote paper, stated that GDP growth in the
first quarter of the current fiscal year was only
1.8%, while the manufacturing sector grew by
just 1.43%.

“Bangladesh's economy is soll facing various
challenges. Amid these, the country is set to grad-
uate from LDC status in 2026, The government
has already formulated a “Smooth Transition
Strategy (5T5) to guide the preparation process.”

ERD Secretary Md Shahriar Kader Siddiky
acknowledged economic challenges but noted
improvements in current and financial accounts.
He announced plans to form a commirttee with
trade bodies to address private sector needs and
stated that South Korea would assist in digitalis-
INg Fovernment services.

Commerce Secretary Mahbubur Rahman ad-
mitted that earlier planning for LDC graduation

was inadequate and urged greater focus on sus-
taimable transition, product diversification, and
the RMG sector's packaging potential,

SSGP Project Director A H M Jahangir em-
phasised that the private sector faces the most
challenges in LDC graduation and called for co-
ordinated stakeholder efforts,

SSGP Component Manager Dr Mostafa Abid
Khan highlighted that 73% of Bangladesh's
exports currently enjoy  duty-free  benefits,
which will be lost post-LDC graduation, stress-
ing the need for export diversification and insti-
tutional capacity building.

Dr Md Rezaul Bashar Siddigue suggested an
*‘Action Matrix" for economic stability, while
former DCCT President Rizwan Rahman argued
that separating the "Medium® category from
CMSME is crucial for small businesses. He also
questioned the private sector’s readiness for
graduation, suggesting a deferral.

Anwar Group Chairman Manwar Hossain
pointed o infrastructure deficits and gas short-
ages affecting steel and cement production,
arguing that true readiness requires exports to
SUrpass imports,

BEMEA President Mohammad Hatem noted
a downturn in economic indicators since 2022,
citing high inflation, gas shortages, and unfa-
vourable government policies. He urged addi-
tional preparation time for the private sector.

Former BGMEA director Asit” Ashraf stated
that Bangladesh is not vet ready for LDC gradu-
ation and must ~-u'-.,ng'lhr;-n backward integra-
tion 1o secure GSP Plus benetits.

Sonali Ash Industries Managing Director Md
Mahbubur Rahman Parwary called for govern-
ment support to diversity the jure sector,
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Delay of LDC graduation sought

Staif Correspondent

THE country's private sec-
tor businesses have urged
for deferring Bangladesh's
LDC graduation for at least
2 to 34 vears, considering
the prevailing global and
local economic challenges,
including a shortage of en-

ergyv., high inflation, high
intferest rates and com-

plexities in obtaining credit
from banks,

They were speaking at a
focus group discussion on
‘Tmplementation of the STS
for Smooth Transition from
LDC Status’ jointly organ-
1sed by the Support to Sus-
tainable Graduation Project,
the Economic Relations Di-
vision and the Dhaka Cham-
ber of Commerce and Indus-

try on Monday in the capital
Dhaka, according to a DCCI
press relaase,

DCCI president Taskeen
Ahmed presented a key-
note paper and said that
GDP growth in the first
quarter of the current fi-
nancial vear was only 1.8
percent, while the manu-
facturing sector’s growth
was onlv 1.43 percent.



Pyt sector urges for deferring LDC
graduation at least for 2-3 years
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DHAKA, March 10, 2025 (BSS) — Economic Relations Division (ERD) today said
the businesses should prepare themselves to brace the impact Bangladesh's LDC
graduation and devise ways to overcome the trade benefit losses to be caused by
the elevation.

“We've to build capacity at all levels to deal with the impact of the loss of trade
benefits in the post-LDC era,” ERD Secretary M Shahriar Kader Siddiky said in an
interaction with business leaders and international business experts here.

The ERD secretary said as far as the government was concerned it would form a
committee incorporating trade organization representatives to determine pnivate
sector needs and challenges to find solutions to emerging problems.

Siddiky's comments came at a focus group discussion titled “Implementation of the
STS for Smooth Transition from LDC Status” jointly organized by Support to
Sustainable Graduation Project (SSGP), Economic Relations Division (ERD) and
Dhaka Chamber of Commerce and Industry (DCCI) at the DCCI Auditorium in the
capital.

Shahriar agreed that the national economy was exposed to challenges even
ahead of the LDC graduation which the country was overcoming gradually but the
the position of current account and financial account improved significantly by now.

To address the statistics/data gap, the UNSCAP and the European Union (EU) will
help the government to implement best practices in the world in Bangladesh’s own
context while South Korea also agreed to help Bangladesh to implement
digitalization at all levels of the government services.

Speaking as the special guest, Commerce Secretary Mahbubur Rahman said
there was a lack of proper planning and implementation from the beginning to
meet the challenges of LDC graduation.

He said private sector opinions now deserved more attention for a sustainable
LDC graduation process and called upon the entrepreneurs to focus on product
diversification in the RMG sector as well as to focus on its promising packaging
area.

DCCI president Taskeen Ahmed presented the keynote paper from the pnvate
sector perspective, where he requested for defernng the LDC graduation of
Bangladesh for at least 2 to 3 years considering the prevailing global and local
economic challenges.

He listed as existing challenges energy shortage in industrial sector, high inflation
and high duty on imports, high interest rates, procedural complexities in obtaining
bank credits and lack of access to credit to the private sector.

The LDC graduation time, he said, coincides with a period when Bangladesh's
economy was still going through various challenges.

Ahmed said the government formulated a STS to strategies the graduation
preparedness incorporating key elements like implementation framework, strong
leadership and commitment, partnership and solidarity, policy integration, financing
the strategy and monitoring and evaluation.

He recommended development of a roadmap to stabilize the economy, create a
real-time monitoring and evaluation platform, signing of economic partnership
agreement or FTA with key partners and aligning trade, industrial and investment
policies to make STS more effective and competitive.

ERD Additional Secretary & Project Director, Support to Sustainable Graduation
Project (SSGP) AH M. Jahangir gave the welcome address saying the private
sector would have to face most of the challenges of the LDC graduation.

He said the situation requires stakeholders coordinated activities with private
sector supports to implement the STS formulated to address the overall
challenges of LDC fransition.

Some 73 percent of the country's total export enjoys duty-free benefits, which
Bangladesh would not be able to get in the post-LDC period, Dr. Mostafa Abid
Khan, Component Manager of SSGP of ERD and former tanff commission
member said.

He said lack of diversification in export products is also one of the biggest
challenges for the country and it needs to be addressed soon.

In addition to expanding local and foreign investment, he stressed on skills
development of human resources, institutional capacity building and increasing
public-private sector coordination.

Dr. Md. Rezaul Bashar Siddique, Component Manager (Former Additional
Secretary), SSGP, ERD, Rizwan Rahman, former president of DCCI, Manwar
Hossain, Chairman of Anwar Group of Industries, BKMEA President Mohammad
Hatem, Asif Ashraf, former Director of BGMEA, Md. Mahbubur Rahman Patwary,
Managing Director of Sonali Ash Industries Limited spoke, among others, at the
event.

DCCI Senior Vice President Razeev H Chowdhury, Vice President Md. Salem
Sulaiman, and members of the Board of Directors and representatives from the
public and private sectors attended the event.
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ERD asks businesses to brace
for LDC graduation impact

. TBT DESK:

. The Dhaka Chamber of
- Commerce and Industry
. (DCCI), in collaboration with
- the Economic Relations
- Division (ERD) and the
- Support to  Sustainable
- Graduation Project (SSGP),
- organised a focus group
' discussion on the
- "Implementation of the
~ Smooth Transition Strategy
- (STS) for LDC Graduation.”

- Addressing the event as the
- keynote  speaker, DCCI
- President Taskin Ahmed
- highlighted the significant

- challenges  faced by
- businesses due to global and
- domestic economic

- conditions, energy crises in
-~ industries, high inflation,
- excessive import duties, high
- interest rates, and limited
- credit flow to the private
- sector., Given these
- constraints, he emphasised
- the need to defer
. Bangladesh's LDC
- graduation by at least 2-3
. years,

- "Bangladesh is officially set
- lo graduate from LDC status
- on 24 November 2026.
- However, in light of recent

economic instability, energy
shortages, and fnancial
constraints, the private sector
is under immense pressure.
Therefore, we must consider
delaying the transition to
ensure a sustainable shift,"
said Ahmed, reads a press
release.

He further noted that GDP
growth in the first quarter of
the current fiscal year stood
at 1.8%, with the
manufacturing sector
growing at only 1.43%. The
STS outlines five key
objectives, which require
effective implementation,
strong leadership,
partnerships, policy
alignment, financial
strategies, and conlinuous
monitoring to ensure a
suceessful transition.

Ahmed stressed the
importance of enhancing
SME capacity, ensuring long-
term loans at single-digit
interest rates, expanding
exports to Middle Eastern
and South Asian markets
through free trade
agreements (FTAs),
attracting foreign direct
investment (FDI), improving
infrastructure, and reforming

tax and regulatory policies.
He also called for diversifving
exports beyond the ready-
made garments sector and
prioritising pharmaceuticals,
leather, agro-processing,
semiconductors, light
engineering, and ICT,

Chief Guest, ERD Secretary
Md Shahriar Kader Siddiqui,
stated that Bangladesh must
build resilience across all
sectors to manage the impact
of losing LDC trade benefits.
He announced plans to form
a commitlee comprising
trade organisation
representatives to address
private sector concerns. He
also noted that rising local
production costs are driving
inflation, but improvements
in the country's balance of
payments and financial
accounts offer hope.

The ERD Secretary further
mentioned that the
UNESCAP and the European
Union (EU) would provide
technical assistance to bridge
information  gaps  and
enhance policymaking,
Additionally, South Korea

has shown interest in
supporting  Bangladesh's
digital transformation.
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