in budget recommendations

The Dhaka Chamber of
Commerce & Industry (DCCI)
on Tuesday proposed setting
the Value Added Tax (VAT)
rate at asingle-digit level in
the national budget for the
fiscal year 2025-26, reports
UNB.

The chamber also
recommended a 1% VAT rate

for informal sector businesses

to enhance transparency,
reduce operational costs and
positively impact the
manufacturing sector.
Currently, the standard VAT
rate stands at 15%, with
multiple lower rates of 10%,
7.5%, and 5% in different
sectors, leading to
complexities and disputes.
Besides, inconsistent VAT
rebate benefitsimpose extra
financial burdens on
businesses.

During a pre-budget
discussion at the National
Board of Revenue (NBR)
conference centre, DCCI
President Taskin Ahmed
presented 42 budget
recommendations to NBR
Chairman Md Abdur Rahman
Khan FCMA.

The proposals focus on
expanding the tax net,
reducing tax rates,
implementing business-
friendly policies, reforming
the VAT system, protecting
local industries, simplifying
customs duties and tariffs,
and easing individual tax
structures.

Taskin Ahmed commended
NBR for initiating online tax
return submission for all
taxpayers.
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DCCI proposes single-digit VAT rate
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NBR Chairman Abdur Rahman Khan speaks at a pre-budget meeting with Dhaka

Chamber of Commerce & Industry (DCCI) at the NBR on Tuesday. — bdnews24.com

He noted that although the
country has over 11.3 million
Taxpayer Identification
Number (TIN) holders, only
3.7 million returns were filed
from1July 2024 to 6 February
2025, with just 1.33 million
filed online.

To boost tax compliance, he
urged NBR to set short-,
medium-, and long-term
targets and introduce an
automated tax return system
for corporations.

Considering rising inflation,
Ahmed recommended
increasing the tax-free
income threshold from Tk 3.5
lakh to Tk 5 lakh. He also
proposed a phased reduction
in advance tax on commercial
imports from 5% and the
gradual elimination of
advance tax for
manufacturers.

He further highlighted

discrepancies between
customs tariff valuations and
market prices, which force
businesses to pay excessive
duties. To address this, he
suggested imposing specific
duties instead of tariff value-
based assessments.

NBR Chairman Md Abdur
Rahman Khan FCMA
reiterated NBR's
commitment to reforming
trade-related revenue
policies to facilitate business
and investment. He stressed
the need to expand the tax
net, ensuring fairness in tax
compliance.

He acknowledged that while
the number of TIN holders
has exceeded 10 millionin the
pastdecade, tax return
submissions remain
disappointingly low.

Khan also said that NBR is
working towards fully online

corporate tax submission and
believes lowering corporate
tax rates will encourage
proprietorship businesses to
transition into corporate
entities.

He indicated that the
government is opentoa
single-digit VAT rate,
provided businesses
demonstrate transparency
and willingness to comply.
Toimprove VAT
administration, NBR is
prepared to develop software
with local IT experts, seeking
business community support.
He also affirmed NBR's
interest in making the tax
rebate system more generous
in the upcoming fiscal year.
DCCI Senior Vice President
Rajib H Chowdhury, Vice
President Md Salim Sulaiman,
and senior NBR officials
attended the discussion.
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Dhaka chamber for
uniform VAT rate

STAR BUSINESS REPORT

The Dhaka Chamber of Commerce and Industry (DCCI)
yesterday recommended setting a uniform single-digit
value-added tax (VAT) rate and raising the tax-free income
limit to Tk 5 lakh.

The proposals were placed during a pre-budget
meeting for the fiscal vear 2025-26 with National Board
of Revenue (NBR) Chairman Abdur Rahman Khan at the
NBR office in Agargaon, Dhaka.

Currently, the standard VAT rate is 15 percent across
the board, but it has been segregated into different slabs,
such as 10 percent, 7.5 percent, and 5 percent, in different
sectors.

“These various slabs are actually causing difficulties
for traders as well as disputes in many cases,” said DCCI
President Taskeen Ahmed.

“Many traders are forced to bear the burden of
additional tax due to the non-availability of input tax
rebate benelfits,” he said.

Besides, the DCCI proposed setting a nominal 1 percent
VAT for traders in the informal sector in the next budget.

“It. would bring transparency to overall revenue
management, reduce the cost of doing business, and
have a positive impact on the manufacturing sector,” said
Ahmed.

Furthermore, the DCCI president also urged the
government to raise the tax-free income limit for
individuals from Tk 3.50 lakh to Tk 5 lakh.

The DCCI also proposed setting a
nominal 1 percent VAT for traders in
the informal sector in the next budget

Iarlier, the Centre for Policy Dialogue had suggested
increasing the tax-free income threshold to Tk 4 lakh.

In this regard, Ahmed requested that the prevailing
inflationary situation and its burden on the masses be
considered.

During the meeting, the DCCI proposed raising the
second tax slab threshold from Tk 1 lakh to Tk 3 lakh while
maintaining the current 5 percent tax rate for that range.

The trade body also called for reducing the highest
income tax rate from 30 percent to 25 percent for the top
income slab.

In addition, the DCCI president proposed a gradual
reduction of advance tax at the import level for commercial
endeavours and the gradual phasing out of the existing
advance tax on manufacturers at the import level.

Traders have to pay more customs duty than the actual
import price due to the difference between the tariff value
set by the customs authority and the market price, he said.

This is increasing business costs as well as making the
import process complicated and expensive, said Ahmed.

DCCI Senior Vice President Razeev H Chowdhury and
Vice President Md Salem Sulaiman were also present.
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DCCI for

capping tax

rate at 25%,

NBR says no

BUDGET FY26 - BANGLADESH

TBS REPORT

The Dhaka Chamber of Commerce
and Industry (DCCI) has proposed
lowering the highest tax rate from
30% to 25% in the upcoming budget,
citing rising inflation but was met
with opposition from the National
Board of Revenue (NBR).

The NBR believes that the rate
should instead be increased as devel-
oped countries have a much higher
tax rate which helps in reducing in-
equality.

Responding to another proposal,
the NBR stated that it supports a
single or unified VAT rate, even at a
reduced rate, provided that all busi-
nesses reach a consensus.

The proposals were brought forth
by DCCI President Taskeen Ahmed dur-
ing a pre-budget discussion at the NBR
headquarters in the capital’s Agargaon
yesterday. NBR Chairman Abdur Rah-
man Khan chaired the event.

The DCCI president presented a
total of 42 budget recommendations,
including expanding the tax net and
setting revenue collection targets, re-
ducing tax rates, implementing busi-
ness-friendly tax policies, introducing
automation systems, reforming the
VAT system, protecting local industries
and production sectors, simplifying im-
port duties and tariffs, and simplifying
the individual income tax structure.

At the discussion, Taskeen said,
“Currently, the annual tax-free in-
come limit for individuals is Tk3.5
lakh and the maximum tax rate is
30%. We are proposing to raise the
tax-free income limit to Tks lakh and
reduce the highest tax rate to 25%."

He said that the DCCI made this pro-
posal considering rising inflation and
the increasing cost of living, suggest-
ing that the tax-free income threshold
should be adjusted accordingly.

pot Le implomenied cafliet due 10
siong mosishnee from businetses

The DCCI also proposed a revised
tax structure, suggesting that the
next tax slab, after the tax-free in-
come of Tks lakh, should have a 5%
tax rate on the next Tk3 lakh income.

Currently, a 5% tax is imposed on
income exceeding Tki lakh after the
Tk3.5 lakh tax-free limit.

DCCI proposes raising

tax-free income limit to
Tk5 lakh

Wants introductions of a
single VAT rate

NBR says government open

to unified VAT

Paint manufacturers, cold
storage and agro processors
seek tax relief

To this, the NBR Chairman Abdur
Rahman Khan said, “In developed
countries, income tax rates at the in-
dividual level are 50-55%. Reducing
it further would not be right.

“Instead, it should be increased.
Otherwise, inequality will not de-
crease.”

“Higher personal taxes ensure re-
duced inequality in developed coun-
tries because people receive better ser-
vices in return. We [the government|
must also ensure quality services.
Only then will people feel comfortable
with less money in hand,” he added.

Push for simplified VAT rate
Presenting another proposal, Tas-
keen said, “Currently, the standard
VAT rate is 15%, but in various sec-
tors, it has been

lion sulenitied returms online,

e wrged NBR to st short, me  busdens on thelr respoctive soctors,

pelel pooposals W0 ease Ooancial

multiple rate structure creates oom
plexities for businesses, hampers tax
adminttration efficiency, and often
leads to dispotec.”

Besades, inconsisten! YAT rebate
bonefits Imposs extra tax burdent on
rany husinesses, hi addad,

“Introdixcing a single 10% VAT nie
and a 1% rate for infarmal bosl nessss
would simplify tax collection, pedece
dxpuiex, and uliraicly noeawe fev-
e generation,” Tadkeen sakd,

In responss, (he NBR chalrman
indicated that the govemnment s
apen 1o dngle VAT rate, provided
businesses Jemmonsiiate Ganspaten-
cy and willingnest to comply.

He sald the unifed VAT rate could

"Now, they am the onest [acing the
comtequences. Il Al pastes agree, we
should move lowards a2 unified VAT
s, oven i It ke clighshy educed.

A propoesl cun be submitied
through FROCL [f nooded, we will
wven dievelop wfrware for hosiness.
2 to make i casier. Most of the d=
putes arke becanse af the mulnple
VAT rases,™ b addad

Expanding the tax net

(Iring NER data, Taskesn highizhted
that although Bangisdesh hm over
ny miilles TIN (fax Sdenrfcanon
by bokders, only 37 million fled
tax refurms betwoen 1 July 2024 and &
Felruary moos. Of these, only 1.3 mil

dium, and bng lerm tagets oo in

crease the number of Lagpayers and
eapand the rax net. He alwo empha

sleed the nood to Imploment an au

loenated tax relurn sysbern (o make i
casler far corporate ontities ta file tax
requrms ol ine,

NOR Chairman Abdur Rahman
Khan srkrowldged the bow metum
JubnBion 1ate despite an increae
in TIN holders over the pasi decade,
He emphatised that simplifylng cor
pormte (A processes and wesng
corporate tan rates could encourage
more propristorshlp butlnesss 1o
losrnalise as COf pocabe entithes

Meanwhile, several indestry as
soclations have also submitted tax

Bangladesh Palnt  Manufactums
Association has requested te removal
of the woi's Supplenentany Duty {51
on palnes and patat relaned prodocrs,
convderiong (hern esseniial poods,

Bangladesh Cold Swomge Asso
clarion has proposed & eduction in
advance income tax (AIT) to 2% ca
potatn punchates and the withd raw
al of VAT and AIT on the procure
ment of cold torage equipsent,

Bangladesh Ao Processors As
sociation (HAPA) has sought sxemp-
tion from tax deduction al source on
the supply of agriculrutal procuces
and has akio proposed & uaifoun 5%
tanff on the import of industrial caw
roalerla s,
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DCCI proposes tax-tree income at Tk 5

|lakh, maximum tax rate at 25

The Dhaka Chamber of Commerce and Industry (DCCI) held a pre-budget meeting with
the NBR Chairman, Md Abdur Rahman Khan, at the NBR Building on Tuesday.

Business Correspondent

The Dhaka Chamber of
Commerce and Industry
(DCCI) has proposed to
increase tax-free income
limit to Tk 5 lakh and the
maximum tax rate at 25 per
cent.

The chamber body has
also proposed to phase out
advance tax for manufac-
turers at the import stage
and reduce advance tax for
commercial importers as
well.

NBR made these propos-
als during a pre-budget dis-
cussion at the National
Board of Revenue (NBR) in
Agargaon in the city on
Tuesday. DCCI President
Taskeen Ahmed, said tax-
free income limit should be
increased to Tk 5 lakh.

The maximum tax for
individuals should also be

reduced while NBR should
to take steps to increase the
tax net to increase collec-
tion. He has also proposed
to reduce advance tax on
commercial imports and
introduce a single rate of
VAT.

At present, the standard
VAT is at 15 per cent, but it
has been segregated to dif-
ferent slabs like 10per per
cent, 7.5 per cent and 5 per
cent in different sectors that
actually causes difficulties
for traders and create dis-
putes in many cases. Many
traders are forced to bear
the burden of additional tax
due to non-availability of
input tax rebate benefit.

DCCI has therefore pro-
posed to set a uniform sin-
gle-digit VAT rate across the
board and a nominal 1
per cent VAT for traders of
informal sector. It will bring

transparency in overall rev-
enue management, reduce
cost of doing business and
have a positive impact on
the manufacturing sector.

Taskeen Ahmed said tax
net should be widened tar-
geting revenue collection,
reducing tax rates, intro-
ducing business-friendly
tax policies and automa-
tion of revenue system,
reforming VAT manage-
ment, protecting local
industries and manufac-
turing sectors, simplifying
import duty, tariff system
and tax structure for the
individuals.

He congratulated the
NBR for taking the initiative
to bring all taxpayers under
the online income tax
return process from the
next fiscal. He wondered

how more than 10.13 mil-
lion TIN holders in the

-

country, only 37 lakh tax
returns were registered.

The DCCI President pro-
posed to set a short, medi-
um and long-term target for
increasing tax payers and
expanding the tax net. He
proposed gradual reduction
of advance tax and phasing
out of existing advance tax
for manufacturers at the
import level. He proposed

gradual reduction of
advance tax at imports’
level for commercial
imports.

Taskeen said, traders
have to pay more customs
duty than the actual import
price due to difference
between the tariff value set
by the customs authority
and the market price, which
is increasing the business
cost making the import
process complicated and
expensive. That is why; he
proposed to impose a fixed
rate of customs duty
instead of tariff value.

The NBR Chairman
Abdur Rahman Khan,
FCMA said the NBR is
determined to expand trade
and Investment through
gradual reforms of trade-
related revenue policies. He
also said that NBR will try to
address the tax expenditure;
adding this he also said that
a portion of people are giv-
ing tax and the others are
not, this cannot be accept-

ed.

DCCI Senior  Vice
President Razeev H
Chowdhury and Vice

President Salem Sulaiman
were present at that time.



Daily Sun Report, Dhaka

The Dhaka Chamber of Commerce
and Industry (DCCI) has proposed
raising the tax-free income limit to
Tk5 lakh and increasing the
maximum tax rate to 25%.

The chamber has also proposed
phased abolition of advance tax for
manufacturers at the import stage
and reduction of advance tax for
commercial importers.

The organisation made these
proposals during a pre-budget dis-
cussion at the National Board of
Revenue (NBR) held at NBR con-
ference room at Agargaon in the
capital on Tuesday.

During the discussion, DCCI
President Taskin Ahmed present-
ed 42 budget recommendations
to NBR Chairman Md Abdur
Rahman Khan.

The proposals focus on expand-
ing the tax net, reducing tax rates,
implementing  business-friendly
policies, reforming the VAT system,
protecting local industries, simpli-
fying customs duties and tariffs,
and easing individual tax struc-
tures.

Ahmed further highlighted dis-
crepancies between customs tarift
valuations and market prices,
which force businesses to pay ex-
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DCCI proposes raising tax-free
income limit to Tk5 lakh

cessive duties. To address this, he
suggested imposing specific duties
instead of tariff value-based assess-
ments.

ther proposals of the organisa-
tion include the introduction of au-
tomated corporate tax returns,
withdrawal of the obligation to
collect Proof of Submission of
Returns (PSR) from businessmen,
digitise the VAT system, create a
mobile app along with the website
and make it mandatory for busi-
nessmen, and make the single tax
rate or VAT rate 10%.

Taskeen Ahmed said, “As there
is no automated system for filing
corporate tax returns, corporate
entities submit returns manually.

Manual or handwritten returns are
time-consuming, complex and er-
ror-prone. Pointing out these, it is
necessary to quickly introduce au-
tomated corporate tax returns for
corporate entities.”

NBR Chairman Md Abdur
Rahman Khan said, “Individual tax
should be higher, while corporate
tax should be lower. This time, the
individual tax rate will be 30
percent, but it should be increased
further. It is higher in India, and in
developed countries, it ranges from
5010 55 percent. Reducing it would
not be appropriate; instead, it
should be increased. Otherwise, in-
equality will not decrease.”

“In developed countries, ine-

quality is less because individual
taxes are higher. It is true that they
get more services by paying more
taxes. We also have to ensure ser-
vices. Then people will keep less
money in their hands,” he also said.

NBR Chairman Md Abdur
Rahman Khan reiterated NBR's
commitment to reforming trade-re-
lated revenue policies to facilitate
businessandinvestment. He stressed
the need to expand the tax net, en-
suring fairness in tax compliance.

He acknowledged that while the
number of TIN holders has exceed-
ed 10 million in the past decade, tax
return submissions remain disap-
pointingly low.

Khan also said that NBR is
working towards fully online cor-
porate tax submission and be-
lieves lowering corporate tax
rates will encourage proprietor-
ship businesses to transition into
corporate entities.

To improve VAT administra-
tion, NBR is prepared to develop
software with local IT experts,
seeking  business  community
support.

DCCI Senior Vice President
Rajib H Chowdhury, Vice Presi-
dent Md Salim Sulaiman, and
senior NBR officials attended the
discussion.



Staff Correspondent

MNATIOMNAL Board of Rev-
enue chairman Abdur Rah-
man Khan on Thesday said
that the NBR was exploring
ways to integrate online fax
returns with banking system.

He also said that if they
could implement it, it wounld
allow seamless tracking of
bank deposits, profits and
taxpayers’ corresponding
tax liahilities.

Moreover, if they can ac-
cess company data from
Cantral Depository Bangla-
desh Limited, it will help
them find tax-related issues
efficiently, he said.

He made tha comment at
a discussion with busineszes
for the forthcoming budoet
of the 2025-26 financial year
at the NBR office in the capi-
tal Dhaka on Tuesday,

In the discussion, Dhaka
Chamber of Commerce and
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E-returns to be joined
with banking system

NBR chair says at a pre-budget discussion with businesses

Industry president Taskeen
Abmed urged the govern-
ment to raise the tax-free in-
come limit for an individual
from TK 3,50 lakh to TK 5
lakh by considering the pre
vailing inflationary situation
m the upcoming budget of
FY26.

He also urged the intro-
duction of a unified VAT
rate of 10 per cent from the
existing different slabs of 10
per cent, 7.0 per cent, and b
per cent in diffsrent sectors,
which actually caused dif-
ficulties for traders and dis
putes in many cases.

The DCCI also proposed
sefting a nominal 1 per cent
VAT for informal sector trad-
ars in the next budget.

They also urged the NER
to launch a mobile app and a
website to collact VAT,

The DCCI also proposad
reducing tax at sources and
abolishing advance tax in

phases, such as from the
axisting 3 per cent to 2 per
cent, then 1 per cent, and
then zero,
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DCCI for uniform
single-digit VAT rate
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DCCI calls for uniform single-digit VAT rate across the board
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The Dhaka Chamber of Commerce & Industry (DCCH hald a pre-budget mesating with the NBR
Chairman, Md Abdur Rahman Khan, at the NEBH Building foday. Photo: DCCI

DHAKA, March 18, 2025 (BSS) — The Dhaka Chamber of Commerce & Industry
(DCC) has proposed fo fix a uniform single-digit VAT rate across the board and
nominal 1% VAT for the traders of informal sectors in the next budget for fiscal
year 2025-2026 (FY26).

The DCCI said such a rate would bring transparency in the overall revenue
managemeant, reduce cost of doing business and have a positive impact on the
manufacturing sector,

At present, the DCCI said the standard VAT rate is 15% across the board, but it
has been segregated to different slabs like 10%, 7.5% and 5% in different sectors
that actually caused difficulties for traders as well as disputes in many cases.
Besides, many traders are bearing the burden of additional tax due lo non-
availability of input tax rebate benefit, it added.

These proposals were submitted by Taskeen Ahmed, President of DCCI, while
placing the Chamber's budgel (FY2025-26) proposals to the NBR Chairman Md
Abdur Rahman Khan in a pre-budget meeting at the NBR Building teday, said a
DCCI press release.

This year, a total of 42 budget proposals were placed by Taskean Ahmed focusing
on widening tax net and setting a target of revenue collection, reducing tax rates,
introducing business-friendly tax policies and automation of revenue system,
reforming VAT management, protecting local industries and manufacturing sectors,
simplifying import duty, tanff system and tax structure for the individuals.

DCCI President Taskeen Ahmed congratulated the NBR for taking the initiative to
bring all taxpayers under the online income tax return process from the next fiscal.

He also menticned that according to NBR data, there are more than 10.13 million
TIN holders in the country, but from July 1, 2024 to February 8, 2025, only more
than 37 lakh returns were submitted.

The DCCI President proposed setting a short, medium and long-term target for
ncreasing tax payers and expanding the tax net.

Taskeen Ahmed also called for introducing an automated tax return system to
facilitate corporate antities to file their tax returns online. Also considering the
prevailing inflationary situation and its burden on the mass people, he requasted
for raising the tax-free income limit for the individuals from Taka 3.50 lakh to Taka
& lakh.

In addition, the DCCI president proposed gradual reduction of advance tax at the
import level for the commercial importers and gradual phasing out of the existing
advance lax for the manufacturers at the import level.

He said that traders have to pay more customs duty than the actual import price
due to the difference between the tariff value set by the customs authority and the
market price, which is increasing the business cost as well as making the import
process complicated and expensive.

In this regard, he proposed to impose a fixed rate of customs duty instead of tanff
value set by the customs authority.

NMBR Chairman Md. Abdur Rahman Khan said the NBR is determinad to expand
trade and investment through gradual reforms of trade-related revenue policies

He also said that the revenue board would try to address the tax expenditure
adding, "A portion of people are giving tax and the othars are not, this can't be
accepted,”

At presant, he said the TIN holders in the country are about 10.14 million whereas
the number of TIN holders has increased by ten million in the last ten years, but
the number of taxpayers has not increasad to the desired level compared to that,
which is disappointing,

Rahman also said that NER Is working to brning soon the corporate tax return
system completely online and for this, initiatives have also been taken.

The NBR Chairman also opined that there is a need to reduce the corporate tax
rate in order to creale an environmenl to transform individual enterprises into
corporate enfities gradually under a corporate culture in the long run.

Regarding various VAT rates, he said if the business communily agrees and can
come o a consensus, the government is keen o bring the VAT rate to a single
digit instead of maintaining different slabs that actually creates complexities in
reality.

But, for that businessmen's will, accountability and transparency are essential in
this regard, he added.

In this connection, he proposed thal the NBR can develop integrated software to
be made only by the local IT expertise 1o easily calculate accounting, do audits
and submitting VAT or even income tax returns automatically without any hassle so
that all can take its benefits centrally but through online.

This proposed software may be developed through web-based and by this system,
NBR will have access to TIN and BIN holders’ databases also.

Rahman also said the NBR would try to be liberal in terms of tax rebate system in
the next fiscal year (FY26).

DCCIl Sanior Vice Prasident Razeav H Chowdhury and Vice President Md. Saleam
Sulaiman were also present on the occasion
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