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VAT, GAS PRICE HIKES

DCCI warns of
economic strain

Calls for policy consistency,
joint initiatives to protect
investments, growth,
competitiveness

FEREPORT n c

The Dhaka Chamber
of Commerce and
Industry (DCCI) on g
Thursday expressed ™
concern over the - :
negative impact

of the government's
decision to raise VAT on 43 products and
services.

The cost of industrial production would rise if
the proposed gas price hikes are approved,
creating inflationary pressure, it saidina
press release.

Petrobangla has proposed the Bangladesh
Energy Regulatory Commission (BERC) double
the price of gas per unit for industrial and
captive consumers from Tk 30.75 and Tk
31.50, respectively, to Tk 75.72, claiming this
would reduce the government's gas
production subsidy burden.

Meanwhile, the National Board of Revenue
(NBR) has decided to increase taxes on
motorcycle, refrigerator, air-conditioner,
and compressor makers from 10 per cent to
20 per cent.

Ci

Itis crucial to maintain an investment-friendly environment by
offering long-term tax benefits and ensuring policy consistency in
order to support trade and sustainable economic growth, DCCl said.
Raising gas prices without guaranteeing an uninterrupted
supply poses a significant challenge to industries and would
increase the cost of doing business, it further said.
DCCI believes such gas price hikes in the current economic situation
will harm the investment climate, discourage the opening of new
factories, and hinder the existing business operations.
The production costs for export-oriented industries would rise,
weakening Bangladesh's export competitiveness as well as
discouraging local and foreign investments, it said.
The proposed increase in VAT, gas prices, and tax rates would
further strain the economy and reduce competitiveness in the
global market, it also said.
DCCl suggested joint initiatives by the government, the private
sector, and stakeholders to address the economic challenges
and create a cost-effective business-friendly environment.
The tax hikes on motorcycles, refrigerators, air-conditioners,
and compressors are unfriendly to industries, especially with
prior promises of tax benefits in these sectors until 2032, said
the trade body.
Retracting promised tax benefits could signal policy
inconsistency, deterring both local and foreign investors. This
move would severely impact foreign investment and place local
investors in a difficult position, DCCl noted. It urged BERC and
Petrobangla to reconsider the gas price hike proposal in light of
the economy's recovery amid global instability.
The business chamber also requested the government to review
the decisions on increasing VAT and tax rates in order to reduce
the pressure on operating costs and inflation.
tonmoy.wardad@gmail.com
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Businesses concerned
over VAT, gas price hike

STAFF CORRESPONDENT
Businesses vesterday expressed concern over the government’s move
to hike the gas price for industrial and captive users and the income
tax for consumer durables as those would further decelerate economic
activities and fuel inflation.

Both decisions will also have a negative impact on the already

subdued

investment scenario,

said the

Dhaka Chamber of

Commerce and Industry, an association of industrial conglomerates,
manufacturers and small and medium enterprises.

The proposal to increase the price of gas by more than double
without ensuring uninterrupted gas supply will increase the cost of
doing business manifold and create inflationary pressure, it said in a

statement.

With the view to reducing the subsidy
burden, Petrobangla has proposed to
double the price of per unit gas for
industrial and captive consumers to
Tk 75.72 per cubic meter.

“In the current economic scenario,
such price hike of gas will impact the
overall investment climate, reduce
the possibility of setting up new
industries and hinder the business
operations of existing investors,” the
DCCI said.

Private sector credit growth hit
a 41-month-low of 7.66 percent in
November last vear, the latest available
data from the Bangladesh Bank.

As a result, the production
cost of exportoriented industries
will increase significantly, which
will weaken Bangladesh’s export
competitiveness in the international
market and also discourage local and
foreign investment.

The National Board of Revenue’s
move (o increase the income tax
for motorcycle, refrigerator, air
conditioner and compressorindustries
from 10 percent to 20 percent will
have an equally detrimental effect on
the investment climate.

“The tax rate hike on

manufacturing motorcycles,
refrigerators, air conditioners and
compressors amid the present

economic situation is very uniriendly
for industries though there has
been a promise of tax benefit in the
mentioned sectors until 2032, the
DCCI said in a statement.

If the promise is retracted in the
midway, it may send a detrimental
message to both local and foreign
investors of the government’s
“inconsistent” policymaking.

“This move will seriously impact
foreign investment and put local
investors in the doldrums.”

Maintaining a  stable and
investment-friendly environment
by ensuring long-term tax benelits,
as well as a commitment to policy
continuity, is necessary for expanding
trade and investment for sustainable
economic growth, it said.

Subsequently, the DCCI urged
the government to retract the twin
moves.

The chamber also called for a joint
effort by the government, private
sector and concerned stakeholders
to overcome the existing economic
challenges by ensuring a cost-effective
business-friendly environment in the

country.

M Masrur Reaz, chairman of the
Policy Exchange of Bangladesh,
a think-tank focusing on private
sector economic policy and markets

advisory, endorsed the DCCI's
position.
“Doubling the gas price for

industrial and captive users will
compound several challenges facing
businesses in Bangladesh,” he said.

The private sector has seen a sharp
and continued increase in the cost of
business over the last two vears due
to a large devaluation of the taka and
the hike in interest and wage rates.

Secondly, firms have been hit by
sluggish demand due to erosion in
purchasing power from inflation
and reduced output due to import
COMpression.

“A sudden large increase in
both energy and taxes will likely
hit the business, particularly small
businesses, very hard, creating risks
ol retrenchment and even closure or
default.”

Subsequently, he urged the
government to engage in a dialogue
with businesses on the impact,
approach and timing of such price
and tax adjustments.
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Increase in VA1, gas price
could disrupt trade, deter
investment: Businesses

BUSINESS - BANGLADESH

JASIM UDDIN

Business leaders have raised serious concerns over the pro-
posed hikes in industrial gas prices and value-added tax
(VAT), warning that these moves could disrupt businesses,

deter investment, and undermine export competitiveness.

Petrobangla - Bangladesh 0il, Gas and Mineral Corpora-

bé

The cost of doing business
will skyrocket, impacting both

domestic and export-oriented

tion - has recently submitted a proposal to the Bangladesh
Energy Regulatory Commission (Berc) to more than double
the per-unit price of gas for industrial and captive consumers
- from Tk3o and Tk31.50 to Tkys.72.

The move aims to reduce the government's subsidy bur-
den on gas production costs.

Meanwhile, the National Board of Revenue (NBR) has raised
income tax for manufacturers of motorcycles, refrigerators, air
conditioners, and compressors from 10% to 20%, reversing a
prior commitment to maintain reduced rates until 2032.

In a statement yesterday, the Dhaka Chamber of Com-
merce and Industry (DCCI) highlighted that, if implemented,
these measures would significantly increase production
costs, putting inflationary pressure on both industries and

industries. This would not only
reduce profitability but also erode
Bangladesh's competitiveness in
international markets.

foreign investment, jeopardise Bangladesh's competitive
standing in the global market, and hinder the establishment
of new industries.

"The proposal to increase gas prices without ensuring an
uninterrupted supply presents a formidable challenge for
businesses,"” the DCCI said.

consumers.

The DCCI cautioned that this could deter both local and

Thiz would ot only reduce profitabili-
ty bt also emde Bangladesh's compet-
itiveness in intemational markets.”

The chamber also pointed to the
negative  Implications  of  Inconslst-
ent policies. It argued that the abrupt
withdrawal of promised tax incentives
could tamish Bangladesh’s reputation
as an imestment-friendly destination.

“Sach @ reversal sends a detrimen-
tal message to bath bocal and foreign
Investors, undermining confidence and
casting doubt on policy reliability,” the
statemnent added.

Call for reviewing proposed hikes
The DCCT urged the government, Ber,
and Petrobangla to reconsider the pro-
posed gas price hike. It also called fora
review of the VAT and tax rate increas-
es, sugpesting that these measures
could worsen inflationary  pressures
and operational costs for businesses at
a time of global economic uncenainty.
"To foster sustainable economic
growth, it B imperative o maingin

a stable, business-fiendly environ-
ment,” the DOCT noted. =“This requines
longterm  policy commitments, tax
benefits, and active collaboration be-
tween the government, private sector,
and ather stakehobders.”

Investment and industrial growth
may slow

The proposed tax hike on manufactur-
ing imdustries, such as motorcycles,
refrigerators, and  aircondifoners,
comes af a fime when businesses are
already grappling with an unstable
economic climate,

The DU warned that these meas-
ures oould dampen bocal industrial ac-
tivity, reduce foretgn investment, and
ultimately cuntail economic recovery.

With Bangladesh striving to recover
amid global economic challenges, the
D redverated the need for “onst-gffec-
five policies that ersure continuity @l
stahility.”

It argwed tha policy reversaks and
steep cost increases could undermine

the country's efforts to artract Investors
an] SUSLAIR CCONOMmIC Momeniim.

Talking to The Business Standard,
kurubuddin Ahmed, chairman of En-
voy Textiles, said. *This move will im-
pact Industrial growth. Ie will affect the
industry's compelitvenes, especially
if anyone wanis o increase capacity or
S00 L A W unit.”

He stated that no other nation in
the world runs its industries solely on
self-penemted power, except Bangla-
desh,

Effect on high gas-intensive,
value-added industries
Bangladesh-Thai Chamber of Com-
merce President  Shams Mahimaed
expressed deep concern over recent
reports that Petrobangla Is conalder-
ing raising gas prices for new captive
Connections.

“This move contradicts all the policy
decisions aimed at supporting indus-
triess amd the private sector in light of
the country's upcoming LDC gradua-
tion," he added.

"The cost of doing business will skyrocket, impacting both

Mahmud wamed that such a de-
cision would strongly discourzge the
es@hblishment of import-substimte
industries, hinder project expansion
tor existing facilities, and deter new
profects focused on peoduct diversifi-
cation,

"High gas-intensive, value-added
industrics, including  infrastrectune
development sectors like cement and
steel, will be severely Impacted,” he
=aid, adding that industnies requiring
24-heour operations will also face signif-
icant challenges.

Small and mediim  enferprises
(3MEs), already burdened by high in-
terest rates, woukd be hit particukarly
hard, creating a severe crisis for this
sactor, he noted,

“This proposal contradicts the pol-
icies for job crestion and the private
sactor growth model proposed during
budgetary sessions,” Mahmud empha-

He: also expressed concern over the
lack of measures to address critical is-
swes like system losses and the crack-

domestic and export-oriented industries.

down on illegal gas and electricity con-
mections,

“Instead of enhancing the effickn-
oy of government-rin gas-powered
plants, which continue to operate
Inefficlently, the foous appears o he
misplaced. This neglect exacerbates
the challenges faced by industries
refiant on energy security,” Mahimud
concluded.

Common people may lose buying

power
Abscullah Hl Rakib, managing director
of Team Group, told TES, “If the gowe-
ermment harther incieases power pric-
es by amy amount, it will be a suicidal
e fior thee indusiries,”

He added that power prices are
already creating hurdles for most In-
dustries, as the previous government
Increased them without proper justifi-
catiog,

“The cost of production has in-
credsed by 50% due 1o rising labour
costs and fuel prices, while buyers have
not adjusted the peices of chothing. Un-

ghle o sustain operatons under thess
conditions, many factories have chosed
in recent months, keading to dissatis-
faction among workers in several facio-
rie=,” said Rakib, who is also the former
senior vice president of the BGMEA.

Criticising the gas price hike pro-
posal, he said, “If the price of gas isin-
creased again, it will nol only adversely
impact the industry bt also Further
diminish the purchasing power of the
common people. Such a policy makes
It Impossible o achieve desvelopment
for either the general population or the
Indlusere™

Sheawkal Az Kussel, president of
the Bangladesh Textile Mills Associa-
tion, said, “We had hoped that after the
interim government came to power, the
chans In the energy sector would sub-
side and gas prices would gradually be
resducedd.”

“If gas prices are increased, the in-
dustry will be destroved. Perhaps, at
sonme point, there will be plenty of gas,
but there will be no industry to use it,”
he added,
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DCCI expresses concerns over proposed

VAT, gas price hikes

Daily Sun Report, Dhala

The Dhaka Chamber of Commerce
and Industry (DCCI) expressed
deep concerns about the proposed
increases in industrial gas prices
and VAT, cautoning that these
measures could disrupt business
operations, discourage investment,
and weaken export competitive-
ness.

Perrobangla recently submitted
a proposal to the Bangladesh
Energy Regulatory Commission
(BERC) to more than double the
per-unit price of gas for industrial
and captive consumers—from
Tk30 and Tk31.50 to Tk75.72.

The move aims to alleviate the
government’s subsidy burden on
gas production costs. Simultane-
ously, the National Board of
Revenue (NBR) has raised income
tax for motorcycle, refrigerator,
air-conditioner, and compressor
manufacturers from 10% to 20%,
reversing a prior commitment to
maintain reduced rates until 2032.

In a statement, the DCCI high-
lighted that such measures, ifimple-
mented, would significantly in-
crease production costs, placing
inflationary pressure on both in-
dustries and consumers.

Petrobangla recently

submitted a proposal to

BERC to more than

double the per-unit price
of gas for industrial and
captive consumers—from

Tk30and Tk31.50 to
Tk75.72

DCCI

5131 (57 WY WA uits e

This, the DCCI cautioned, could
deter local and foreign investment,
jeopardise Bangladesh's competi-
tive standing in the global market,
and hinder the establishment of
new industries.

“The proposal to increase gas
prices without ensuring uninter-
rupted supply presents a formida-
ble challenge for businesses,” the
DCCI said. “The cost of doing busi-
ness will skyrocket, impacting both
domestic and export-oriented in-
dustries. This would not only
reduce profitability but also erode
Bangladesh’s competitiveness inin-
ternational markets.”

The chamber said that the nega-

tive implications of inconsistent poli-
cies. The abrupt withdrawal of prom-
ised tax incentives, it argued, could
tarnish Bangladesh’s reputation as an
investment-friendly destination.

“Such a reversal sends a detri-
mental message to both local and
foreign investors, undermining
confidence and casting doubt on
policy reliability,” the statement
added.

The DCCI urged the govern-
ment, BERC, and Petrobangla to re-
consider the proposed gas price
hike. It also called for a review of the
VAT and tax rate increases, suggest-
ing that these measures could exac-
erbate inflationary pressures and

operational costs for businesses at a
time of global economic uncertainty.

“To foster sustainable economic
growth, it is imperative to maintain
a stable, business-friendly environ-
ment,” the DCCI noted. “This re-
quires long-term policy commit-
ments, tax benefits, and active
collaboration berween the govern-
ment, private sector, and other
stakeholders.”

The proposed tax hike on man-
ufacturing industries such as mo-
torcycles,  refrigerators, and
air-conditioners comes at a time
when businesses are already grap-
pling with an unstable economic
climate.

The DCCI warned that these
measures could dampen local in-
dustrial activity, reduce foreign in-
vestment, and ultimately curtail
€Conomic recovery.

With Bangladesh striving to
recover amid global economic
challenges, the DCCI reiterated
the need for “cost-effective poli-
cies that ensure continuity and
stability.”

It argued that policy reversals
and steep cost increases could un-
dermine the country’s efforts to
attract investors and sustain eco-
nomic momentum.
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Businesses concerned over rise in VAT
and industrial gas prices:

Business Correspondent

Recently, Petrobangla has proposed
Bangladesh  Energy  Regulatory
Commission (BERC) to double the per
unit indusirial gas price and captive
consumers of gas from Tk 30 and Tk
31.50 to Tk 75.72, respectively to
reduce government subsidy on gas.
Moreover, the National Board of
Revenue (NBR) has already decided to
increase mcome tax on motorcycle,
refrigerator, air-conditioner and com-
pressor industries from 10 percent to

20 percent.
Dhaka Chamber of Commerce and

Industry (DCCI) has expressed deep
concern over the negative impact of
such decision on the country's overall
business activities as well as on local
and foreign investment. If the gas
price hike proposal is accepted, the
cost of production in industries will
subsequently increase and will create
inflationary pressure.

It is also necessary to maintain a
stable and investment-friendly enwi-
ronment by ensuring long-term tax
benefits and commitment to policy
continuity in expanding trade and

investment for a sustainable econom-
ic growth.

The proposal to increase the price
of gas by more than double without
ensuring uninterrupted gas supply is
undoubtedly a challenge for the
industry which will push the cost of
doing business to rise manifold.

DCCI feels in the current economic
scenario, such price hike of gas will
impact the overall investment climate,
reduce the possibility of setting up
new industries and hinder the busi-
ness operations of existing investors.

As a result, the production cost of
export-oriented  industries  will
increase significantly, which will
weaken Bangladesh's export competi-
tiveness in global market and discour-
age local and foreign investment in the
country.

In the prevailing unstable economic
situation, the proposed gas price hike
and increased VAT and tax rate on var-
ious products will create a challenging
situation for the overall economy,
reducing the country's competitive-
ness in global market.

Therefore, DCCI believes it is neces-
sary to take joint initiatives by the gov-

DCCI

ernment, private sector and con-
cerned stakeholders to overcome the
existing economic challenges by
ensuring a cost effective business-
friendly environment in the country.

Also, tax rate hike on manufacturing
motorcycles, refrigerators, air condi-
tioners and compressors amid the
present economic situation is very
unfriendly for industries amid a prom-
1se of tax benefitin the mentioned sec-
tors until 2032.

If the government retracts from this
promise in the midway, it may bring in
a detrimental message to both local
and foreign investors as an "inconsis-
tent policy” promise. Foreign and local
investors will be in a doldrums in the
process.

Dhaka Chamber of Commerce and
Industry (DCCI) has therefore urged
the BERC and Petrobangla to recon-
sider the proposal for gas price hike
when the country's economy is reviv-
ing against multiple challenges.

At the same time, DCCI has request-
ed the government to halt the move of
increasing VAT and tax rate to reduce
pressure on business operating costs
and overall inflation.
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