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DCCI calls for steps to increase

pvt sector credit flow, generate
revenue and curb inflation

To ensure an overall business
and investment friendly
environment in the country,
it is essential to raise the
credit flow to the double digit
level in the private sector,
bring good governance and
transparency in the financial
sector and reduce the
interest rate on loans,
continue policy support to
enhance local and foreign
investments, develop
integrated development in
the infrastructure sector.
Itis also necessary to
improve market
management to reduce
inflation and reduce VAT on
essential commodities and
formulate a long-term
supportive energy pricing
policy for the industrial
sector.

Taskeen Ahmed, President,
Dhaka Chamber of
Commerce & Industry (DCCI),
made the observationsata
seminar on "bi-annual
economic state and future
outlook of Bangladesh
economy-private sector
perspective for July-
December, 2024" organised
by the Chamber on Saturday,
says the chamberina
statement.

The DCCI president presented
the keynote paper on the
overall scenario of the
economy during the july-
December period of FY 2024
at the seminar. In his
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Taskeen Ahmed, President, Dhaka Chamber of Commerce & Industry (DCCI), speaks at
aseminar on "bi-annual economic state and future outlook of Bangladesh economy-
private sector perspective for July-December, 2024" organised by the Chamber on
Saturday.

presentation, he highlighted
the global economic
situation, monetary policy,
inflation, private investment,
FDI, agriculture, industry and
services sector, CMSME,
energy and power, logistics
infrastructure, skill
development and financial
sector. He also suggested
curbing public expenditure
through more austerity
measures as the revenue
generation is now a concern.
He suggested increasing the
credit flow to the double digit
level in the private sector,
vigilance to reduce non-
performing loans, ensure
good governance and
transparency in the financial
sector, and reducing the
interest rate on loans to
restore the confidence of the

entrepreneurs. The DCCI
president also proposed
improved market monitoring
to reduce inflation, strict
enforcement of law and order
to tackle syndicates and
increasing VAT on luxury
goods in addition to reducing
VAT on essential
commodities.

He also emphasised
continuation of policy
support to expand local and
foreign investment,
integrated development of
the infrastructure sector. He
also termed African and Latin
American markets as one of
the most potential export
destinations for Bangladeshi
products. For smooth
industrial operation he
sought safety and security as
well as low cost finance and

uninterrupted power &
energy supply to the
industries.

For development of the SME
sector, it is necessary to
simplify the existing policies
for obtaining loans, introduce
alternative financing systems
for low-cost financing and
expand the digital financing
system, said Taskeen Ahmed.
He stressed the need for
long~-term planning in the
energy sector, as well as
development of network
management and the setting
of affordable energy prices
for the industry and the
general consumers,

Speaking as the chief guest,
Md Abdur Rahim Khan,
Additional Secretary (export),
Routine Charge of Secretary,
Ministry of Commerce, said

that USD 40 billion revenue
in an economy of USD 500
billion is nothing but a
mismatch and also
unacceptable.

He also said, "We do not see
full automation of all
government services and
proper implementation of
the National Single Window
which is a concern for all of
us."

He said it is possible to reduce
the cost of trade by 10 to 15%
if the logistics policy and
trade facilitation agreement
of WTO are fully
implemented. Mentioning
the light engineering
industry as a game-changer
for the economy, he said the
Ministry of Commerce has
taken an initiative tosetup a
'Technology Centre' in
Gazipur to build the capacity
and support the
entrepreneurs of light
engineering sector. He also
stressed improving export
competitiveness to face the
challenges of LDC
graduation.

Dr M Masrur Reaz, Chairman,
Policy Exchange of
Bangladesh, said due to
central bank's delay in taking
necessary measures and
printing extra money coupled
with several other national
and international factors
back in 2022, the inflation
went high but later the

central bank took several positive
initiatives by the end of 2024 leadingtoa
positive impact on the economy. As a
result the inflation slightly came down.
He also said that due to reserve crisis and
import restrictions on raw materials and
capital machinery, "We saw a shortage on
the supply side that actually affected the
overall economy and it helped fuel
inflation." But once the reserve increases
up to USD25-27 billion within the current
fiscal, "We will be able to see the
improvement in import in the industrial
sector and supply side as well." To
contain inflation and price manipulation,
he opined that it was necessary to
strengthen the capacity of Bangladesh
Competition Commission and other
concerned agencies of the government
for a strong market monitoring. He later
expressed his high hope that
uninterrupted energy supply to the
industries and control of industrial unrest
would help raise export by USD 5-7 billion
more this year.

Dr Mohammad Abu Eusuf, Professor of
Department of Development Studies,
University of Dhaka, said that the

government should not go for declaring a
traditional budget with a huge deficit for
the next fiscal. To meet up the deficit
budget, the government has to take loan
from the banking sector and that creates
a negative impact on private sector credit
flow. He also said that coordination of
budget, monetary policy and market
mechanism is very important to control
inflation. He later said that there is no
alternative to automation of the existing
VAT system to increase revenue
collection. He also said that despite the
poverty decreasing, inequality is
increasing in the society. He also stressed
increasing the tax-GDP ratioin
Bangladesh asitis still very lowin the
region.

Research Director of BIDS Dr. Mohammad
Yunus said to meet the post-LDC
challenges, ""We need to increase
compliance in the industry and enhance
public-private coordination based on
extensive research." In order to increase
the revenue, he suggested widening the
tax and VAT net. He also emphasised
foreign direct investment and joint
ventures with foreign investors especially
in the leather and pharmaceutical sector
as these two sectors have much

potentials after RMG.

Bangladesh Bank's Executive Director
(Research) Dr Sayera Younus said due to
supply side factors the inflation increased
but the central bank intervened in the
right time to address the problems
through its monetary policy, increasing
policy rates and other mechanism.
Additional Secretary of ERD, Ministry of
Finance AH M Jahangir said Bangladesh is
fully prepared for graduation from the
LDC status, but the final call should come
from the government upon consultation
with all stakeholders. He also said a
committee has already been formed led
by the ERD Secretary and the committee
will sit with all relevant stakeholders
including the private sector at a regular
basis. And after detailed discussion and
brainstorming the committee will
prepare a position paper with a final
recommendation based on which
government will finally take the decision.
But he stressed a comprehensive and
well-covered smooth transition strategy
(STS) plan to be prepared both by the
public and private sectors.

DCCl Vice President Md. Salem Sulaiman
and members of the board of directors
were also present on the occasion.
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Private sector struggling

under mounting pressure

STAR BUSINESS REPORT

The private sector is facing increasing
uncertainty as stubbornly high inflation,
stagnant investments and inconsistent energy
supplies continue to weigh on businesses,
according to industry leaders.

“In recent months, business sentiment has
been significantly affected by inflationary
pressures, high borrowing costs and
exchange rate volatility,” said Taskeen
Ahmed, president of the Dhaka Chamber of
Commerce & Industry (DCCI), at an event in
Dhaka yesterday.

He called for policy stability and structural
reforms to restore business confidence.

Red-hot prices remain a key concern for
bothindividuals and businesses, with inflation
hovering at over 9 percent since March 2023.
Making things worse, Bangladesh’s foreign
exchange reserves have been under strain for
nearly three vears, leading to a depreciation
of the local currency against the US dollar.

For manufacturers, rising commodity
prices usually result in reduced demand,
while a weaker taka increases operational
costs. Besides, authorities have raised interest
rates to battle inflation, further pushing up
borrowing costs for businesses.

In his keynote address at the event, titled
“Bi-Annual Economic State and Future
Outlook of Bangladesh Economy - Private
Sector Perspective,” the DCCI president said
that industries are already under pressure
due to inconsistent energy supplies, which
they fear will worsen during the upcoming
summer.

“Industries are struggling with frequent

Businesses say at seminar
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power shortages and an unpredictable energy
supply. The cost of gas has increased, vet
supply is inconsistent,” Ahmed said.

“It this continues, businesses will find it
difficult to remain competitive.”

The DCCI president mentioned that private
investment has stagnated at 24 percent of
GDP almost since the pandemic, while foreign
direct investment (FDI) has dropped to a six-
yvear low.

“Without urgent interventions, sustaining
economic momentum will be challenging.”

Regarding thefinancialsector,
Ahmed pointed to the growing
liquidity crisis, especially its
impact on businesses.

“The central bank hiking the
policy rate to 10 percent has
made credit inaccessible for
small and medium enterprises.

Private sector credit growth fell to 7.28
percent in December 2024, well below the
target of 9.8 percent for the fiscal vear 2024-
25. The high cost of borrowing is discouraging
investment.”

Ahmed called for policy consistency, tax
reforms and investment in infrastructure to
support private sector growth.

“The private sector is ready to drive
economic expansion, but we need clear and
stable policies. If inflation, energy crises
and financial instability drag on, businesses
will struggle to sustain operations,” he
mentioned.

M Masrur Reaz, chief executive oflicer of
the Policy Exchange Bangladesh, said the
country’s macroeconomic situation has
been in a fragile state since 2022 due to high
inflationary pressures.

He believes macroeconomic
stability will remain elusive
if the Tforeign exchange
reserves do not increase by
$7 to $8 billion by the end
of this vear. As such, the
economist requested the
government to secure $5 to
$6 billion from multilateral
lenders by June to stabilise
forex reserves.

Reaz also advocated a
stable and sufficient energy
supply.

Sayera Younus, executive
director  (research) of
Bangladesh Bank, said
inflation would decline to
around 6 percent by the
end of the current fhscal
year.

She hoped that the
foreign exchange reserves
would increase by at least
$5 billion by the end of
June, driven by growing
exports and remittance
inflows.

Mohammad Abu Eusuf,
a professor of development
studies at the University
of Dhaka, said financing a
deficit by borrowing from
the banking sector would
hurt private sector credit
flow.

Mohammad Yunus,
research director at the
Bangladesh Institute of
Development Studies,
highligchted the potential
for FDI and joint ventures,
especially in the leather and
pharmaceutical sectors.

Md  Abdur Rahim
Khan, additional secretary

(export) of the commerce
ministry, said  export
diversification remains a
significant challenge, with
garments accounting for
more than 85 percent of
export earnings.

Khan, who is currently
the secretary of the
commerce ministry, said
the local light engineering
sector holds immense
potential, though exports
in this sector declined in
the last fiscal vear.

Regarding Bangladesh’s
oraduation from least
developed country (LDC)
status, which is scheduled
in 2026, he said that despite
the phasing out of subsidies
and incentives, reducing
business costs by 10-15
percent could enhance
olobal competitiveness.

However, he pointed out
that access to financing
poses a challenge for
entrepreneurs. Besides,
it IS important to attract
foreign investment to build
a diversified economy.

Referring to the
current tax-to-GDP ratio
of 8 percent, Khan said,
“$40 billion in revenue
collection for a $450 billion
economy is completely
unacceptable.”

He also  expressed
concerns over the lack
of Iull automation of
government services
and the inadequate
implementation of the
National Single Window
system.
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Smooth energy supply,
increased pvt credit
flow vital for fresh

Investment:
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Business leaders and economists
have emphasised the need for
uninterrupted energy supply,
double-digit private sector credit
growth, labour stability in indus-
tries and consistent policy support
for creating a business- and invest-
ment-friendly environment in the
country.

“We are still facing the gas-elec-
tricity crisis, and the government
must take serious steps to resolve
it,” said Taskeen Ahmed, president
of Dhaka Chamber of Commerce
and Industry (DCCI), at a seminar
yesterday.

He said, “Recently, a proposal
was made to increase the price of

Biz leaders

gas by 100%. If it happens, almost
every gas-dependent industrial en-
terprise, such as steel, cement, and
Active Pharmaceutical Ingredient
(API) manufacturers, will be forced
to shut down.”

The DCCI organised the event
titled “Bi-annual Economic State
and Future Outlook of Bangladesh
Economy — Private Sector Perspec-
tive,” at its Motijheel office.

“Private sector credit growth
is in an alarming situation,” Tas-
keen said, pointing out that the
growth has sharply declined from
9.8% in June 2024 to just 7.3% by
December.

“To restore entrepreneurs’ con-
fidence, we must increase private
credit flow to double digits, en-
hance surveillance to reduce bad
loans, ensure

good governance and transparency
in the financial sector, and lower
rates on loans,” said the DCCI pres-
ident.

Highlighting the current state and
challenges of private investment and
FDI, Taskeen said factors such as the
rising exchange rate, weakened con-
sumer purchasing power, increasing
interest rates, political uncertainty, and
the energy crisis have discouraged pri-
vate investment since early 2022.

He also pointed out that net for-
eign direct investment (FDI) has hit a
six-year low year-on-year in the first
three months of FYas,

Taskeen highlighted several rec-
ommendations to boost investment,
including: improving the business
environment, aligning investment
policies, introducing an FDI policy,
and ensuring smooth industrial op-
erations with energy supply.

M Masrur Reaz, CEO of Policy
Exchange Bangladesh, said that
the forex reserve crisis and import
restrictions on raw materials and
capital machinery have led to sup-

ply-side shortages, which negatively
impacted the overall economy and
contributed to rising inflation.

However, once reserves reach
$25-27 billlon within the current fis-
cal year, improvements in imports
for the industrial sector and the sup-
ply side are expected, he said.

Reaz also expressed high hopes
that, if uninterrupted energy sup-
ply to industries is ensured with no
major labour unrest, exports could
increase by $5-7 billion this year,
which would also have a positive
impact on the reserves,

Mohammad Yunus, research di-
rector at BIDS, highlighted the sig-
nificant potential of exporting phar-
maceuticals, leather goods, and jute
products.

He emphasised the need to focus
on exporting finished products made
from local raw materials, question-
ing why raw jute should be exported
when the country can manufacture
and export jute-based products.

Md Abdur Rahim Khan, addition-
al secretary (head of Export Wing) at
the Ministry of Commerce, speaking

as the chief guest, pointed out the
challenges in accessing SME loans,
noting that many entrepreneurs find
it difficult to obtain financing.

Additionally, he said that the lo-
gistics policy has not been fully im-
plemented, and once it is, it could
significantly reduce the cost of ex-
porting products.

Abdur said the light engineer-
ing industry can be a potential
game-changer for the economy. The
commerce ministry has taken an
initiative to establish a Technology
Centre in Gazipur to build capacity
and support entrepreneurs in the
light engineering sector.

He further suggested that increas-
ing revenue generation and attract-
ing export-oriented FDI could help
close the investment gap.

Additionally, he emphasised the
importance of improving export
competitiveness to address the chal-
lenges posed by LDC graduation.

Mohammad Abu Eusuf, professor
at the Department of Development
Studies, University of Dhaka, stressed
the importance of coordinating the

budget, monetary policy, and market
mechanisms to control inflation.

He said that automating the ex-
isting VAT system is essential to
increase revenue collection. While
poverty is decreasing, he pointed
out that inequality in society is in-
creasing.

Eusuf also called for increasing
the tax-GDP ratio in Bangladesh,
which remains low compared to oth-
er countries in the region.

Sayera Younus, executive direc-
tor of Bangladesh Bank (Research),
mentioned that inflation has not yet
decreased to the desired level, largely
due to higher import costs resulting
from the high exchange rate.

However, she expressed hope that
inflation will fall below 7% by 2026.
She also forecasted an increase in cred-
it flow to the private sector, aiming for
double-digit growth by next year.

The Bangladesh Bank is closely
monitoring the exchange rate, which
is now relatively stable, she said,
adding that the overall economic
outlook is positive and the future
looks bright.
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DCCI urges govt to boost private
sector credit flow, investment

Daily Sun Report, Dliaka

Dhaka Chamber of Commerce & In-
dustry (DCCI) has urged the interim
government to take effective meas-
ures to increase private sector credit
flow, enhance revenue generation,
curb inflation, and foster a busi-
ness-friendly environment in the
country.

Speaking at a seminar titled
“Bi-Annual Economic State and
Future Outlook of Bangladesh
Economy - Private Sector Perspec-
tive (July-December, 2024)" at the
DCCI Auditorium, DCCI President
Taskeen Ahmed emphasised the
need for policy support to expand
local and foreign investment, infra-
structure development, and market
regulation to control inflation.

Ahmed outlined several Key
measures to revitalise the economy,
including Increasing private sector
credit flow to double digits,
strengthening  governance and
transparency in the financial sector,
reducing interest rates on loans, ex-
panding infrastructure develop-
ment and integrated market man-
agement, lowering VA'T on essential
goods while increasing it on luxury
products, formulating a long-term
energy pricing policy to support in-
dustries, and enhancing alternative
financing and digital financial
systems for SMEs.

He also highlighted the potential
of African and Latin American
markets for Bangladeshi exports and
called for uninterrupted power
supply, security, and low-cost financ-
ing for industries.

Md Abdur Rahim Khan, addition-
al secretary (Export) and acting secre-
tary of the Ministry of Commerce,
noted that the country’s revenue gen-
eration—US$40 billion in a $500
billion economy—was insufficient.
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He emphasised the need for full
automation of government services
and the implementation of the Na-
tional Single Window for trade facili-
tation.

He also stressed the importance of
developing the light engineering
sector, which he described as a poten-
tial game-changer for Bangladesh’s
economy.

Dr M Masrur Reaz, chairman of
Policy Exchange of Bangladesh, art-
tributed inflation to the central
bank’s delayed response in 2022,
compounded by import restrictions
and reserve shortages.

He projected an improvement
once foreign reserves reach $25-27
billion, enhancing industrial imports
and stabilising the supply chain.

Dr Mohammad Abu Eusuf, profes-
sor at the University of Dhaka, cau-
tioned against a large budget deficit,
as excessive government borrowing
from banks could negatively impact
private sector credit flow.

He underscored the need for better
coordination between fiscal and
monetary policies to control inflation
and enhance revenue collection
through automation.

Dr Mohammad Yunus, research
director at BIDS, called for stronger
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compliance in industries and better
public-private coordination to meet
post-LDC graduation challenges.

He emphasised the need to expand
the tax and VAT base and attract
foreign direct investment, particular-
ly in the leather and pharmaceurtical
Sectors.

Dr Sayera Younus, executive di-
rector (Research) at Bangladesh Bank,
acknowledged that inflation was
driven by supply-side factors and a
high exchange rate.

However, she expressed optimism
that inflation would fall below 7% by
2026 and that private sector credit
flow would reach double digits next
year.

Additional Secretary of ERD, Min-
istry of Finance, AHM Jahangir,
stated that Bangladesh is fully pre-
pared for LDC graduation.

He announced that a government
committee, led by the ERD secretary,
is consulting stakeholders to devise a
comprehensive transition strategy.

The seminar concluded with in-
sights from DCCI Vice President Md
Salem Sulaiman and board members,
reinforcing the need for collaborative
efforts between the government and
private sector to ensure economic
stability and growth.
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‘$40bn revenue in a $500bn
BD economy is a mismatch’

DCCI calls for initiative to raise revenue, private sector credit flow
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Dhaka Chamber of Commerce and Industry (DCCI) Taskeen Ahmed speaking on overall scenario of the economy during
the July-December period of FY 2024 at the seminar held on Saturday. Additional Secretary (export), Ministry of
Commerce, Md Abdur Rahim Khan present there as a Chief Guest.

Business Correspondent

Md Abdur Rahim Khan,
Additional Secretary
(export), Routine Charge of
Secretary, Ministry of
Commerce, said as a Chief
Guest at the seminar on
state of the economy
arranged by  Dhaka
Chamber of Commerce
and Industry (DCCI), that
USD 40 billion revenue
collection in Bangladesh
having an economy of USD
500 billion is nothing but a
mismatch and also unac-
ceptable.

He further said, it is pos-
sible to reduce the cost of
trade by 10 to 15 percent if
the logistics policy and
trade facilitation agree-
ment of WTO are fully
implemented.

He said the light engi-
neering industry is a game-
changer for the economy.
For building the capacity
and support the entrepre-
neurs of light engineering
sector The Ministry of
Commerce has taken an
initiative to set up a

'Technology Centre' in
Gazipur, he added.

The seminar titled "bi-
annual economic state and
future outlook of
Bangladesh economy: pri-
vate sector perspective
July-December, 2024" held
on Saturday.

Experts at the seminar
emphasized on increasing
the revenue collection and
increase in private sector
credit flow in foster the
economy and raise its
annual growth.

President of DCCI
Taskeen Ahmed said, To
ensure an overall business
and investment friendly
environment in the coun-
try, it is essential to raise
the credit flow to double
digit in the private sector,
bring good governance
and transparency in the
financial sector and reduce
the interest rate on loans,
continue policy support to
expand local and foreign
investment, develop inte-
grated development in the
infrastructure sector,
improve market manage-

ment to reduce inflation
and reduce VAT on essen-
tial commodities and for-
mulate a long-term sup-
portive energy pricing pol-
icy for the industrial sector.

Taskeen Ahmed in his
keynote spoke about the
overall economic situation
during the July-December
period of FY 2024.

He highlighted the glob-
al economic situation,
monetary policy, inflation,
private investment, FDI,
agriculture, industry and
services sector, CMSME,
energy and power, logistics
infrastructure, skill devel-
opment and financial sec-
Lor.

He also suggested for
curbing public expendi-
ture through more austeri-
ty measures as the revenue
generation is now a con-
cern.

He also said we do not
see full automation of all
government services and
proper implementation of
the  National Single
Window which is a con-
cern for all of us.

Dr. M Masrur Reaz,
Chairman, Policy
Exchange of Bangladesh,
said the central bank
delayed in taking neces-
sary measures and printing
extra money for several
national and international
factors back in 2022,

As a result inflation has
gone high but later the
central bank has taken sev-
eral positive initiatives by
the end of 2024 leading to a
positive impact on the
economy as a result the
inflation slightly came
down.

Prof Dr. Mohammad Abu
Eusuf, of Development
Studies, University  of
Dhaka, Research Director of
BIDS Dr. Mohammad
Yunus, Bangladesh Bank's

Executive Director
(Research) Dr. Sayera
Younus, Additional

Secretary of ERD, Ministry
of Finance A. H. M. Jahangir,
DCCI Vice President Md.
Salem Sulaiman and mem-
bers of the board of direc-
tors were also present on
the occasion.
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