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Small and medium
entrepreneurs in old part of
Dhaka have called on the
government to introduce a
package VAT for essential
commodities to help contain
inflation.

They made the appeal ata
views-exchange meeting
organised by Dhaka Chamber
of Commerce and Industry
(DCCI) at a community centre
in the capital on Saturday.
The business community
identified a range of ongoing
challenges, including severe
traffic congestion,
waterlogging, poor
infrastructure, and limited
access to financing for small
and medium enterprises
(SMEs).

They also voiced concerns
about the deteriorating law
and order situation, rising
dollar prices against the taka,
delays in import and export
procedures, high interest
rates on loans, increased VAT
and tax rates, and the
complexity of the revenue
structure.

In his welcome address, DCCI
President Taskeen Ahmed
emphasised the need to
simplify the country's tax and
VAT system.

He proposed tailoring the
system to the size, nature,
and capacity of businesses,
and removing complexities
and bottlenecks in import-
export procedures and fixing
arealistic VAT rate.
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Traders push for package VAT
on essentials to curb inflation
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DCCI President Taskeen Ahmed speaks at a view-exchange meeting with small and
medium entrepreneurs of old part of Dhaka in the city on Saturday.

Mr Ahmed noted that despite
being one of the oldest
business hubs in the country,
Old Dhaka entrepreneurs
continue to face numerous
challenges, including
worsening traffic congestion,
inadequate infrastructure,
and ongoing tax and VAT
issues.

"Toresolve these problems, a
joint initiative from both the
government and private
sector is crucial," he said.

He also stressed the
importance of improving the
law and order situation to
ensure a more business-
friendly environment in the
area.

Dr Md Selim Al Mamun,
Director (Research), Chief
Economist's Unit, Bangladesh
Bank, pointed out that from
2022102024, the Taka
depreciated by 35 per cent

against the dollar in the local
market, causing instability in
currency management.
However, he assured that the
central bank is actively
working to stabilise the
exchange rate.

He said imports and exports
have increased by 3.5 per cent
and 10.9 per cent respectively
over the past six months and
remittance inflow has also
reached US$ 16 billion in the
past seven months.
Bangladesh Bank has already
formed a taskforce to recover
money that has been
siphoned out of the country,
he added.

Manash Kumar Barman
Additional Commissioner of
Customs Excise and VAT
Commissionerate (South,
Dhaka), NBR, said that the
government has already
initiated efforts to automate

the VAT system through an
online registration process,
with a view to easing the vat
payment return system and
reducing harassment.

He also urged entrepreneurs
not to pay VAT to anyone
without receiving a receipt.
He clarified that VAT is always
calculated based on the value
added to a product, rather
than the manufacturer's
price.

Md Jashim Uddin, Deputy
Commissioner of Police
(Lalbagh Division) of Dhaka
Metropolitan Police (DMP),
said that traffic police will be
deployed at eight important
points to ease traffic
congestion in old Dhaka.

He urged the businessmen to
come forward to recruit
volunteers to assist with this
effort.

He also suggested the traders

take assistance from the
police for transportation of
cash during the upcoming
holy month of Ramadan.
He alsorevealed thata
number of roads in old Dhaka
will soon be designated one-
way to ease traffic
congestion.
Matiur Rahman, former
president of DCCI,
emphasised the need to
reduce the LC margin,
regardless of the bank-client
relationship, in light of the
country's current economic
situation.
He also expressed concerns
about the practice of
changing tariff rates mid-
year through SROs.
Manwar Hossain, Chairman of
Anwar Group of Industries
and former DCCl director,
called for an expansion of the
tax base by reducing and
rationalising tax rates.
Abdus Salam, former senior
vice-president of DCCl said
that due to unbearable traffic
congestion, the sales of old
Dhaka traders have been
steadily declining while high
tax and VAT rates have led to
increasing losses for the
businesses.
At the end of the event, DCCI
President Taskeen Ahmed
handed over DCCl's
membership certificates to 33
newly enrolled members.
DCCI Vice President Md Salem
Sulaiman and Members of the
Board of Directors were also
present.
talhabinhabib@yahoo.com
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Trathc congestion,
waterlogging main
problems of Old
Dhaka: DCCI

STAR BUSINESS REPORT

Traffic congestion, waterlogging, and weak
infrastructure are taking a huge toll on small
businesses in Old Dhaka, said Abdus Salam, former
senior vice-president of the Dhaka Chamber of
Commerce and Industry (DCCI).

Moreover, inadequate access (o finance,
deteriorating law and order, rising dollar prices,
delays in import and export procedures, high
loan interest and tax rates, and a complex revenue
structure are making the situation difficult, he said.

At a DCCI-organised meeting with Old Dhaka
businessmen yesterday, Salam highlichted the
major problems traders in the oldest part of the
capital are facing, which are causing their sales to
decline gradually.

In his speech, Dhaka Chamber President
Taskeen Ahmed stressed the need to simplify the
system according to the size, nature, and capacity
of businesses, remove complexities in import-
export procedures, and set a realistic VAT rate.

DCCI leaders urged the
government to introduce package
VAT on essential commodities in
order to control inflation

Joint initiatives from both the government and
the private sector are needed to solve the problems
of one of the country’s oldest business hubs for
trade and commerce, he said.

Fstablishing a business-friendly environment
and improving the law-and-order situation are
now essential, the DCCI president said.

The leaders of the leading trade body also said
that the government could consider introducing
package value-added tax (VAT) on essential
commodities in order to control inflation.

At the event, Manash Kumar Barman,
additional commissioner of customs, excise, and
VAT Commissionerate for Dhaka South at the
National Board of Revenue, urged businesses not
to pay VAT without obtaining a receipt.

The government has taken initiatives to
automate the VAT online registration process to
ease VAT payment and protect businesses from
harassment, he said.

To ease traffic congestion in Old Dhaka, traffic
police will be deploy ecl at eight key points in the
area, said Md Jashim Uddin depul\ commissioner
of p()ll(,o of the I.albagh Division of Dhaka
Metropolitan Police.

At the same time, he also urged local traders
to come forward and recruit volunteers to help
manage the situation.
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Old Dhaka traders seek
package VAT system to
curb inflation

TAXATION- DHAKA

TBS REPORT

Old Dhaka traders have called for the introduc-
tion of a package VAT system on essential com-
modities to control inflation and simplify the
existing tax and VAT structure.

The package system is a simplified VAT regime
designed to make tax collection easier for small
businesses and specific industries. Under this
system, businesses are required to pay a fixed
amount of VAT based on their turnover, rather
than calculating VAT on individual transactions.

At a view-exchange meeting organised by
the Dhaka Chamber of Commerce and Industry
(DCCI) in the capital yesterday, DCCI President
Taskeen Ahmed emphasised the importance of
simplifying the tax and VAT system based on the
size, nature, and capacity of businesses.

He also highlighted the need to eliminate com-
plexities and bottlenecks in import-export proce-
dures and establish a realistic VAT rate.

Despite Old Dhaka being a historic commer-
cial hub for centuries, its entrepreneurs face mul-
tiple challenges, including increasing traffic con-
gestion, inadequate infrastructure, and taxation
issues, Taskeen added.

He urged authorities to address these pressing
concerns to foster a more business-friendly envi-
ronment.

During the open discussion session, small
and medium entrepreneurs from Old Dhaka
voiced their difficulties, citing unbearable tratfic
congestion, waterlogging, weak infrastructure,
lack of SME financing, deteriorating law and or-
der, rising dollar prices, delays in import-export
processes, high loan interest rates, increased
VAT and tax rates, and a complex revenue struc-
ture as key obstacles.




Stafi Correspondent

DHAKA Chamber of Com-
merce and Industry (DCCI)
President Taskeen Almed
stressed the need for simphify-
ing the tax and VAT system.
also simplifying the svstem
according to the size, nature,
and capacity of the business-
es by removing complexity
and hottlenscks in the import-
export procedures and fixing
a realistic VAT rate.

He also said that despite
being one of the ancisnt
business hubs for trade and
commerce for hundreds of
vears, the entrepreneurs of
Old Dhaka have been facing
various problems due to in-
creasing traffic congestion.
lack of infrastructure. and

tax and VAT issues.

He was speaking at a
view exchange meeting on
Saturday in the capital with
traders, business leaders of
different specialized associa-
tions of Old Dhaka. and rep-
resentatives of several other
business organizations.

He said that businesses, es-
pecially small entrepretieurs
of Old Dhaka. one of the old-
est and largest business hubs
of the counfry, have been
facing various challenges in
mecant times due to unbear-
able traffic congestion. water
logging. weak infrastructure,
inadequate access to finance
to SMEs, deteriorated law and
order situation, increased dol-
lar price, delay in import and

expaort procedures, high mate
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Dhaka Chamber demands a
simplified Tax, VAT system

of interest on loan, increased
vat and tax rate and complex
revenus structure.

Md. Selim Al Mamun, di-
rector (ressarch), Chief Econ-
omist Unit of Bangladesh
Bank. said that from 2022 to
2024, the dollar rate depre-
ciated by 35 per cent in the
local market, which caused
instability in currency man-
agement. However, the cen-
tral bank is working to stabi-
lize the exchange rate.

“lmport and export have
increased by 3.5 per cenl
and 10.9 per cent respective-
1y in the last six months and
remittances have reached
$16 hillion in the last seven
months. He said Bangladesh
Bank has already formed a
taskforce to bring back the

DOCH president Taskean Ahmed, among others, attends a view exchange meeting at a community

center in the cty's Lalbagh area on Fiiday
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siphomed money.” he added.

Additional Commissioner
of Customs Excise and VAT
Commissionarate (South,
Dhaka), NBR. Manash Kumar
Barman. said the government
has already taken the mitia-
tive to automate the VAT sys-
tem through the VAT online
registration process, with a
viey lo easing the VAT pay-
ment retum system and e
ducing harassment.

He later urged the entre-
preneurs not to pay VAT to
anyone without a receipt.

Md. Jashim Uddin, Deputy
Commissioner of Folice (Lal-
bagh Division), DMPE said traf-
fic police will be deploved at
eight importamt spots to ease
traffic comgestion in Old Dhaka.

He wrged the businessmen
to come forward and recruit
voluntears with them as well.

He also suggested that
traders get police help trans-
porting cash during the up-
coming Ramadan.

Participating in the open
discussion session, the rep-
resantativas of the sectoral
trade associations of old
Dhaka emphasized intro-
ducing a package VAT sys-
tem on essantial commodi-
ties to contain inflation.

Representatives from busi-
nesses, government agencies,
and other DCCI leaders also
spoka at the event.
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Representatives of the sectoral trade associations of old Dhaka
have emphasised the simplification of the tax and VAT system to
facilitate trade and commerce.

They also urged the government to introduce a package VAT
system on essential commodities to contain inflation, ease traffic
congestion, improve further the law and order situation
especially to control juvenile gangs, impose duty on taritf value
of imported products, reduce VAT rate, stop the misuse of
import under bond licence facility, reduce the government's

expenditure and automate and simplity process at the ports.

The Old Dhaka businessmen representing small and medium
enterprises made the call at a view-exchange meeting organised
by the Dhaka Chamber of Commerce and Industry (DCCI) at a
community center in the city's Lalbagh area on Saturday.

The DCCI held the view-exchange meeting to identity and
resolve the problems taced by the Old Dhaka traders, especially
by the small entrepreneurs.

The entrepreneurs said they have been facing various challenges
in recent times due to unbearable tratfic congestion,
waterlogging, weak infrastructures, inadequate access to finance
to SMEs, deteriorated law and order situation and Dollar price,
delays in import and export procedures, high rate of interests on
loans, increased VAT and tax rates and a bit complex revenue
structure, read a DCCI press release.

The business leaders of different specialised associations of Old

Dhaka and representatives of several other business
organisations participated in the meeting.

Deputy Commissioner of Dhaka Metropolitan Police (Lalbagh
division) Md Jashim Uddin, Director (Research), Chiet
Economist's Unit of the Bangladesh Bank Md Selim Al Mamun,
and Additional Commissioner Customs, Excise and VAT
Commissionerate (South, Dhaka) of NBR Manash Kumar

Barman were present on the occasion as special guests.

DCCI President Taskeen Ahmed, in his welcome speech,
stressed the need for simplitying the tax and VAT system as well
as simplitying the system according to the size, nature and
capacity of the businesses, removing complexity and bottlenecks

in the import-export procedures, and fixing a realistic VAT rate.

He said despite being one of the ancient business hubs for trade
and commerce for more than hundreds of years, the
entrepreneurs of Old Dhaka have been tacing various problems
due to increasing tratfic congestion, lack of infrastructure, tax
and VAT issues.

In order to solve these problems, joint initiative is needed both

from the government and the private sector, he added.

Taskeen also said that for a business-friendly environment,
improving the law and order situation is a must.

Md Selim Al Mamun said that from 2022 to 2024, the dollar rate
depreciated by 35% in the local market and it caused instability
in currency management, but the central bank is now working to

restore stability of the exchange rate.

Imports and exports have increased by 3.5% and 10.9%
respectively in the last six months and remittances have reached

$16 billion in the last seven months, he said.

Mamun said the central bank has already tormed a task force to

bring back the siphoned otf money.

Manash Kumar Barman said the government has already taken
an initiative to automate the VAT system through VAT online
registration process in a bid to ease the VAT payment return
system and reduce harassment.

He urged the entrepreneurs not to pay VAT to anyone without a
receipt.

Mentioning that there is a misconception about VAT, Manash
claritied that for traders, VAT is always calculated based on

product's value addition not on the manutactured price.

Md Jashim Uddin said trattic police would be deployed at eight
important spots to ease tratfic congestion in Old Dhaka, but also
urged the businessmen to come forward to recruit volunteers

with them as well.

He informed that a number of roads in Old Dhaka would be
made one-way soon to ease traffic congestion.

Matiur Rahman, former president of the DCCI, suggested that
considering the economic situation of the country, it is necessary
to reduce the LC (letter of credit) margin irrespective of bank-
client relationship.

Manwar Hossain, chairman of Anwar Group of Industries and
former director of the DCCI, stressed the need for widening the
tax net by reducing the tax rate as well as rationalising the tax
rate.

Abdus Salam, former senior vice-president of the DCCI, said due
to unbearable tratfic congestion, the sales of old Dhaka traders
are continuously decreasing, while they are also tacing
increasing losses due to high rate of tax and VAT and the

complexity of revenue management.

DCCI Vice-President Md Salem Sulaiman and members of the
board of directors were present on the occasion.

At the end of the event, the DCCI president handed over DCCI's
membership certificates to some 33 newly enrolled members of
the chamber.
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Dhaka Chamber of Commerce and Industry
organised by DCCI at a community center at Lalbag

Business Correspondent

Representatives of sectoral
trade associations of old
Dhaka have emphasized
on simplification of tax
and VAT system for easily
facilitating trade and com-
merce and investment.

They also called upon
the government for further
easing traffic congestion,
improving law and order,
especially to control the
juvenile gangs, imposing
duty on tariff value of
imported products and
reduction of VAT rate, said
a DCCI press release

They further called for
stopping the misuse of
import under bond license
facility, reducing govern-
ment's expenditure and
promote automation, sim-
plification of ports process
and introduction of pack-
age VAT system on essen-
tial commodities to con-
tain inflation.

The old Dhaka traders
representing small and
medium enterprises made

the call at view eschange
meeting organised by
Dhaka  Chamber  of
Commerce and Industry
(DCCI) at a community
center at Lalbagh area on
Saturday.

The DCCI held the meet-
ing to identify and resolve
the problems that old
Dhaka traders are facing,
especially by the small
entrepreneurs of the area.

The entrepreneurs said
they have been facing vari-
ous challenges due to
unbearable traffic conges-
tion, water logging, weak
infrastructures, inade-
quate access to finance by
SMEs, and volatile dollar
price, delay in import and
export procedures, high
interest rate on bank loans,
increased VAT and taxrates
and a bit complex revenue
structure.

The business leaders of
old Dhaka and representa-
tives of several other busi-
ness organizations partici-
pated in the meeting.

Deputy Commissioner
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area on Saturday.

of Dhaka Metropolitan
Police (Lalbagh Division)
Md. Jashim Uddin,
Director (Research), Chief
Economist's Unit of
Bangladesh Bank (BB) Dr.
Md. Selim Al Mamun and
Additional Commissioner
Customs, Excise and VAT
Commissionerate (South,
Dhaka) of NBR Manash
Kumar Barman were pres-
ent on the occasion as spe-
cial guests.

DCCI President Taskeen
Ahmed stressed the need
for simplifying tax and VAT
system in accordance with
the size, nature and capac-
ity of the business; remov-
ing complexity and bottle-
necks in import-export
and fixing a realistic VAT
rate.

He said despite old
Dhaka being one of the
ancient business hubs for
trade and commerce for
more than hundreds of
years, entrepreneurs there
have been facing various
problems due to increasing
traffic congestion, lack of

DCCIL President Taskeen Ahmed speaking at view exchange meeting

infrastructures, tax and
VAT issues.

In order to solve these
problems, joint initiative is
needed both from the gov-
ernment and the private
sector, he added. Taskeen
also said for a business-
friendly environment,
improving the law and
order situation is a must.

Matiur Rahman, former
president of DCCI, sug-
gested that considering the
economic situation of the
country, it is necessary to
reduce the LC margin irre-
spective of bank-client
relationship.

Alhaj Abdus Salam, for-
mer senior vice-president
of DCCI, said due to
unbearable traffic conges-
tion, the sales of old Dhaka
traders are continuously
decreasing, while they are
also facing increasing loss-

es.

DCCI  Vice-president
Md. Salem Sulaiman and
Members of the Board of
Directors were present on
the occasion.
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Old Dhaka businessmen call for simplification of tax, VAT system

DHAKA, Feb 8, 2025 (BSS) - Representatives of the sectoral trade associations
of old Dhaka have emphasized on simplification of the tax and VAT system for
facilitating trade and commerce.

They also called upon the government for easing further traffic congestion,
improving further the law and order situation especially to control the
juvenile gangs, imposition of duty on tariff value of imported products,
reduction of VAT rate, stopping the misuse of import under bond license
facility, reducing government's expenditure and automation and simplification
of process at the ports and introduction of package VAT system on essential
commodities to contain inflation.

The Old Dhaka businessmen representing small and medium enterprises made
the

call at a view exchange meeting organised by Dhaka Chamber of Commerce and
Industry (DCCI) held today at a community center in the city's Lalbagh area.

The DCCI held the view-exchange meeting with the Old Dhaka businessmen to
identify and resolve the problems facing by the Old Dhaka traders, especially
by the small entrepreneurs of that area.

The entrepreneurs said they have been facing various challenges in recent
times due to unbearable traffic congestion, water logging, weak
infrastructures, inadequate access to finance to SMEs, over law and order
situation and Dollar price, delay in import and export procedures, high rate
of interests on loans, increased VAT and tax rates and a bit complex revenue
structure, said a DCCI press release.

The business leaders of different specialized associations of Old Dhaka and
representatives of several other business organizations participated in the
meeting.

Deputy Commissioner of Dhaka Metropolitan Police (Lalbagh Division) Md.

Jashim Uddin, Director (Research), Chief Economist's Unit of Bangladesh Bank
(BB) Dr. Md. Selim Al Mamun and Additional Commissioner Customs, Excise and
VAT Commissionerate (South, Dhaka) of NBR Manash Kumar Barman were
present on

the occasion as special guests.

DCCI President Taskeen Ahmed, in his welcome speech, stressed the need for
simplifying the tax and VAT system as well as simplifying the system

according to the size, nature and capacity of the businesses, removing
complexity and bottlenecks in the import-export procedures, and fixing a
realistic VAT rate.

He said despite being one of the ancient business hubs for trade and commerce
for more than hundreds of years, the entrepreneurs of Old Dhaka have been
facing various problems due to increasing traffic congestion, lack of
infrastructures, tax and VAT issues.

In order to solve these problems, joint initiative is needed both from the
government and the private sector, he added.

Taskeen also said that for a business-friendly environment, improving the law
and order situation is a must.

Dr. Md. Selim Al Mamun said that during 2022 to 2024, the dollar rate
depreciated by 35 percent in the local market and it caused instability in
currency management, but the central bank is now working to restore stability
of the exchange rate.

Imports and exports have increased by 3.5 per cent and 10.9 per cent
respectively in the last six months and remittances have reached US$16
billion in the last seven months, he said.

Mamun said the Bangladesh Bank has already formed a taskforce to bring back
the siphoned off money.

Manash Kumar Barman said the government has already taken initiative to
automate the VAT system through VAT online registration process in a bid to
easing the VAT payment return system and reduce harassment.

He urged the entrepreneurs not to pay VAT to anyone without receipt.

Mentioning that there is a misconception about VAT, Manash clarified that for
traders, VAT is always calculated based on product's value addition not on
the manufactured price.

Md. Jashim Uddin said that traffic police would be deployed at eight
important spots to ease traffic congestion in Old Dhaka, but also urged the
businessmen to come forward to recruit volunteers with them as well.

He informed that a number of roads in Old Dhaka would be made one-way soon
to
ease traffic congestion.

Matiur Rahman, former president of DCCI, suggested that considering the
economic situation of the country, it is necessary to reduce the LC margin
irrespective of bank-client relationship.

Manwar Hossain, chairman of Anwar Group of Industries and former director of
DCCI, stressed the need for widening the tax net by reducing the tax rate as
well as rationalizing the tax rate.

Alhaj Abdus Salam, former senior vice-president of DCCI, said due to

unbearable traffic congestion, the sales of old Dhaka traders are

continuously decreasing, while they are also facing increasing losses due to

high rate of tax and VAT and the complexity of revenue management.

DCCI Vice-president Md. Salem Sulaiman and Members of the Board of Directors
were present on the occasion.

At the end of the event, DCCI President Taskeen Ahmed handed over DCCl's
membership certificates to some 33 newly enrolled members of the DCCI.
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