BB's stance
upsets DCCI

FEREPORT

Dhaka Chamber of
Commerce and Industry has
expressed concern over the
central bank's decision to
maintain a contractionary
monetary policy until June
2025, keeping the policy rate
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unchanged at 10 per cent.

Terming the Bangladesh Bank's stance rigid for
curbing inflation, the trade body said it would
hamper private-sector credit growth and
economic expansion.

It also called upon the regulator to adopt a more
flexible and balanced monetary policy, closely
monitor its impact on inflation and growth, and
implement targeted measures to boost private-
sector credit flow,

According to the DCCI, any contractionary stance
for alonger period with a high policy rate will
hamper private-sector growth.

"The private sector relies heavily on banks for
investment, and high interest rate raises
production cost, thus fuelling inflation. With
inflation easing to 9.94 per cent in January 2025
from 10.89 per cent in December 2024, it remains
above the desired level," said the DCClin a
statement on Monday.

The DCCl is also concerned about the decision to
maintain the private-sector credit growth target at
9.8 per cent for the January-June period in FY25,
while actual growth fell to 7.3 per cent in the first
of 2025, the lowest in 12 years.

It said the public-sector credit growth surged from
the 14.2 per cent target to 18.1 per cent in
December 2024, requiring curbs through austerity
measures.

"To restore private-sector confidence and
business operations, credit growth must reach
double digits," added the trade body.

The DCCl urged the Bangladesh Bank to introduce
sector-specific funds and entrepreneurial support
programs to boost credit flow, as restrictive
monetary policies risk further economic
stagnation.

"Although the central bank implemented the
market-based exchange rate, yet the traders
(export and import) had to buy US dollar at higher
price with different rates," it continued.

"This discrepancy must be addressed to ensure
consistency, benefiting all stakeholders, including
traders and remitters," it maintained.
The DCCl also criticised the central bank for not
taking sufficient steps to strengthen banking
governance amid the liquidity crisis and rising
NPLs.
"While the adoption of the ECL methodology under
IFRS 9 from 2027 is a positive move, thereis a
limited focus on implementing governance," it
added.
Without stronger governance and faster legal
resolutions, according to the DCCI statement, the
banking sector will remain vulnerable and
hindering private-sector growth and economic
resilience.
It further said that Bangladesh could achieve its
economic growth and stability in the days to come
by fostering an environment conducive to
investment and ensuring macroeconomic stability.
talhabinhabib@yahoo.com
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CﬂnthtionaW Stance ‘Vill hamper The Dhaka Chamber urged Bangladesh Bank to introduce sector-specific

private sector growth: Dhaka
Chamber

A more flexible and balanced monetary policy should be there, the trade body

Savs

The Dhaka Chamber of Commerce and Industry (DCCI) has expressed
concern over Bangladesh Bank's decision Lo maintain a contractionar
monetary policy in the second half of the 2024-25 fiscal vear, keeping the
policy rate at 10 percent.

While aimed at curbing inflation, this rigid stance hampers private
sector credit growth and economic expansion, the leading chamber said.

The private sector relies heavily on banks for investment, and high
interest rates increase production costs, fuelling inflation.

Despite inflation easing to 9.94 percent in January 2025 from 10.89
percent in December 2024, it remains above the desired level.

Moreover, the DCCI is also concerned about the decision to maintain the
private sector credit growth target at 9.8 percent for January-June FY25,
while the actual growth fell to 7.3 percent in early 2025, the lowest in 12

vears.

Meanwhile, public sector credit growth surged from the 14.2 percent
larget Lo 18.1 percent in December 2024, requiring curbs through

austeri [:'l. medsLres.

The credit growth must reach double digits to restore privale sector
confidence and business operations, the trade body said.

[unds and entrepreneurial support programmes to boost credit flow, as
restrictive monetary policies risk further economic stagnation.

Though the central bank implemented a market-based exchange rate,
traders (both exporters and importers) still had to buy US dollars at
higher prices with varying rates.

This discrepancy must be addressed to ensure consistency, benefiting all
stakeholders, including traders and remitters, the chamber said.

The DCCI criticised Bangladesh Bank for not taking sufficient steps to
strengthen banking governance amid the liquidity crisis and rising non-
performing loans.

While the adoption of the Expected Credit Loss (ECL) methodology under
IFRS 9 from 2027 is a positive move, there is limited focus on
implementing governance, the trade body said.

The chamber believes that without stronger governance and faster legal

resolutions, the banking sector will remain vulnerable, hindering private
sector growth and economic resilience.

The DCCI urged Bangladesh Bank to adopt a more flexible and balanced
monetary policy, closely monitor its impact on inflation and growth, and
implement targeted measures to boost private sector credit flow.

By fostering a conducive environment for investment and ensuring
macroeconomic stability, Bangladesh can achieve economic growth and
long-term stability in the days to come.
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BB keeps policy stance tight to tame
inflation
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The Bangladesh Bank (BB) has maintained its tight monetary policy
stance for the second half of the current fiscal vear (FY) 2024-25 to tame
the stubbornly high inflation.

To this end, the policy interest rate, a key tool of monetary policy, has
been kept unchanged at 10 percent for the January-June period of FY25.
Besides, the standing deposit lacility (SDF) and standing lending (acility
(SLF) rates -- at which commercial banks deposit with and borrow from
the BE — will remain at 8.5 percent and 11.5 percent, respectively.

During the announcement of the Monetary Policy Statement (MPS) at the
BB headquarters in Dhaka vesterday, central bank Governor Ahsan H
Mansur said that contractionary measures would continue until the
desired level of inflation is achieved.

The governor said that the central bank kept the policy rate unchanged
as inflation has begun to decline slightly. Price pressures, which crossed
11 percent in July 2024, fell to 9.94 percent in January 2025,

"We are now seeing the result of the tight monetary stance,” said Mansur,
adding that such results usually take six months to ene vear to become
visible in other countries. "Therefore, it would take 12 to 18 months for
us to achieve the target."

Inflation declined in December and further in January this vear. The BB
esovernor hoped that it would continue to decline consistently in the
coming months.

"Our expectation is to bring down inflation to 7-8 percent by the end of
June this vear and we still stand by our expectation,” he said.

The central bank has been raising the policy rate for nearly two and a
half vears since May 2022 in ils battle against spiralling prices, which
have eroded people's purchasing power and affected domestic demand.

Mansur, who assumed the role of central bank governor in August last
vear after the political changeover, has raised the policy rate, or repo
rate, three times.

In December last vear, the International Monetary Fund (IMF) said that
near-lterm policy tightening is crucial o address the emerging external
financing gap and persistently high inflation.

The BB expects the country's gross domestic product (GDP) growth in the
current fiscal vear to decelerate to 4-5 percent, due mainly to natural and
industrial disruptions.

While replving to a query, the BB governor said the current situation is
not for growth, as the government is now focusing its efforts on
containing hieh inflation.

He also said that exchange rate stability is a must [or economic stability,
as the inflation target cannot be achieved without it. "As a result, the
central bank is now also emphasising its attention on stabilising the
exchange rate.”

According to the governor, the banking regulator has already been able
to stabilise the exchange rate, as the balance of payments is now in a
stable position,

The difference between supply and demand would not widen ahead of
Ramadan, he mentioned. saving that a huge number of letters of credit
(LCs) have already been opened lor importing goods and essential
commuodities for the month of fasting.

"The seasonal demand has already slowed this month," said the BB
EOVETNOT,

For the second half of FY25, the target for private sector credit growth
has been increased to 9.8 percent. As of December last vear, private
sector credit growth stood at 7.3 percent.

Credit to the public sector decreased to 17.5 percent from an actual 18.]
percent as of December last year, according to the MPS,

While highlighting good governance in the banking sector, the MPS
outlined the initiative for an assel quality assessmenlt review programme
to evaluate the scope and scale ol banks' tangible assets, providing
essential data for future policy adjustments.

Addressing this issue, the BB governor said both banks and the regulator
share the responsibility of ensuring good governance in the banking
SECLOT.

"If there is poor governance within banks, external oversight alone
cannol keep them in check. If a bank deliberately mismanages itsell, no
regulatory body can force it to perform well. Yes, we can shut it down or
take legal action, but by that time, the damage will already be done.”

CONTRACTIONARY POLICY WORRIES BUSINESSES

In its immediate reaction, the Dhaka Chamber of Commerce & Industry
(DCCL) expressed concern over the decision Lo maintain a contractionary
monetary policy.

"While aimed at curbing inflation, this rigid stance hampers private
sector credit growth and economic expansion. The private sector relies
heavily on banks for investment and high interest rates raise production
costs and fuel inflation,” said the DCCL.

Ashral Ahmed, a former president of the DCCI, said the latest MPS
maintains a high interest rate and tight liquidity regime, while public
borrowing is crowding out the private sector.

"Private sector credit growth is already lower than inflation. A
combination of high interest rates and constrained working capital
supply could possibly lead to higher non-performing loans (NPLs),
economic growth ol less than 4 percent and job losses.”
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Monetary policy
will hamper private
sector credit
growth: DCCI

Business Correspondent

Dhaka Chamber  of
Commerce and Industry
(DCCI) presidentTaskeen
Ahmed on Monday express-
es concern over Bangladesh
Bank's decision to maintain
a contractionary monetary
policy in H2 FY2024-25,
keeping the policy rate at 10
per cent.

While aimed at curbing
inflation, this rigid stance
hampers private sector
credit growth and economic
expansion.

The private sector relies
heavily on banks for invest-
ment, and high interest rate
raise production cost, fuel-
ing inflation. Despite infla-
tion easing to 9.94 per cent
in January 2025 from 10.89
per cent in December 2024,
it remains above the desired
level.

Moreover, DCCI is also
concerned about the deci-
sion to maintain the private
sector credit growth target
at 9.8 per cent for January-
June FY25, while actual
growth fell to 7.3 per cent in
the first of 2025, the lowest
in 12 years.

Meanwhile, public sector
credit growth surged from
the 14.2 per cent target to
18.1 per cent in December
2024, requiring curbs
through austerity measures.

To restore private sector con-
fidence and business opera-
tions, credit growth must
reach double digits.

DCCI urges Bangladesh
Bank to introduce sector-
specific funds and entrepre-
neurial support programs to
boost credit flow, as restric-
tive monetary policies risk
further economic stagnation.

Though the central Bank
implemented the market-
based exchange rate, yet the
traders (export and import)
had to buy US dollar at high-
er price with different rates.

This discrepancy must be
addressed to ensure consis-
tency, benefiting all stake-
holders, including traders
and remitters. DCCI criti-
cizes Bangladesh Bank for
not taking sufficient steps to
strengthen banking gover-
nance amid the liquidity cri-
sis and rising NPLs.

While the adoption of the
ECL methodology under
IFRS 9 from 2027 is a positive
move, there is a limited focus
on implementing gover-
nance. Without stronger gov-
ernance and faster legal reso-
lutions, the banking sector
will remain vulnerable, hin-
dering private sector growth
and economic resilience.

DCCI urges Bangladesh
Bank to adopt a more flexible
and balanced monetary poli-
cy, closely monitor its impact
on inflation and growth, and
implement targeted measures
to boost private sector credit
flow. By fostering a conducive
environment for investment
and ensuring macroeconomic
stability, Bangladesh can
achieve its economic growth
and stability in the days to
come.
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Persistent contractionary MPS
to harm pvt sector: DCCI

Staff Correspondent

THE Dhaka Chamber of
Commerce and Industry
axpressed concem over the
Bangladash Bank's decision
to maintain a contraction-
ary monetary policy in the
second half of the 2024-25
financial vear, keaping the
policy rate at 10 par cent.
In a statement sent to
the media, the chamber
said that while aimed at
curbing inflation, this rigid
stance hampered private
sactor credit growth and
aconomic expansion. The
private sactor relies heavily
on banks for investment,

and high interast rates raise
production costs, fusling
inflation

‘Daspite inflation easing
to 9.94 per cent in January
2025 from 10.89 per cent in
December 2024, it remains
above the desired level'
said the trade body.

Moreover, the DCCI also
expressad concern about
the decision to maintain the
private sector credit growth
target at 9.8 per cent for
January-June FY25, while
actual growth fell to 7.3 per
cant in the first of 2025, the
lowest in 12 vears.

Meanwhile, public sec-
tor credit growth surged

from the 14.2 per cent tar-
get to 18.1 per cent in De-

cember 2024, requiring
curbs through austerity
MISasures.

Credit growth must reach
double digits to restore pri-
vate sector confidence and
business operations

DCCl wrges  Bangladesh
Bank to introduce sector
specific fimds and entrepre-
neurial support programs to
boost credit flow, as restrictive
monetary policies nsk further
economic stagnation.

Though the cantral Bank
implemented the market
based exchange rate, traders
(export and import) had to

buay the US dollar at a higher
price with different rates.

They also urge to ad-
dress the discrepancy to an-
sure consistency, benefiting
all stakeholders, including
traders and remitters.

DCCI criticizes Bangla-
desh Bank for not taking
sufficient steps to strength-
en banking governance
amid the liquidity crisis
and rising NPLs. While the
adoption of the ECL meth-
odology under [FRS 9 from
2027 is a positive move,
thera is a limited focus on
implementing governance.

DCCI said that without
stronger governance and

faster legal resolutions, the
banking sector will remain
vulnerable, hindering pri-
vate sector growth and eco-
nomic rasilience.

DCCI also urged the can-
tral bank to adopt a more
flexible and balanced mon-
etary policy, closely moni-
tor its impact on inflation
and growth, and implement
targated measures to boost
private sector credit flow.

It said that Bangladesh
can achieve its economic
growth and stability by fos-
tering a conducive environ-
ment for investment and
ensuring macroeconomic
stability in the future.,
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DCCI urges flexible
monetary policy to

Daily Sun Report, Dhaka

Dhaka Chamber of Commerce &
Industry (DCCI) expressed concern
over Bangladesh Bank’s decision to
maintain a contractionary mone-
tary policy in the second half of the
fiscal year 2024-25, keeping the
policy rate at 10%.

The DCCI urged Bangladesh
Bank to adopt a more flexible and
balanced monetary policy, closely
monitor its impact on inflation and
growth, and implement targeted
measures to boost private sector
credit flow, the chamber stated in a
statement on Monday.

It also stated that by fostering a
conducive environment for invest-
ment and ensuring macroeconom-
ic stability, Bangladesh can achieve
its economic growth and stability
in the days to come.

While aimed at curbing infla-
tion, this rigid stance hampers
private sector credit growth and
economic expansion.

The private sector relies heavily
on banks for investment, and high
interest rates raise production
costs, fuelling inflation.

Despite inflation easing to
9.94% in January 2025 from
10.89% in December 2024, it
remains above the desired level, ac-
cording to DCCI.

Moreover, DCCI is also con-

Inflation still high,
despite easing to
9.94% in Jan 2025

Private sector
credit growth
target set at 9.8%
for H1 of FY25,
while actual

growth fell to 7.3%

Public sector
credit growth
surged to 18.1%
in Dec 2024,
requiring curbs
through austerity
measures

cerned about the decision to main-
tain the private sector credit
growth target at 9.8% for Janu-
ary-June FY25, while actual
growth fell to 7.3% in the first half,
the lowest in 12 years.

Meanwhile, public sector credit
growth surged from the 14.2%
target to 18.1% in December 2024,

boost growth

requiring curbs through austerity
measures.

To restore private sector confi-
dence and business operations,
credit growth must reach double
digits.

The DCCI urged Bangladesh
Bank to introduce sector-specific
funds and entrepreneurial support
programmes to boost credit flow,
as restrictive monetary policies risk
further economic stagnation.

Though the central bank imple-
mented the market-based ex-
change rate, traders (export and
import) still had to buy US dollars
at higher prices with different
rates.

This discrepancy must be ad-
dressed to ensure consistency, ben-
efiting all stakeholders, including
traders and remitters.

DCCI criticised Bangladesh
Bank for not taking sufficient steps
to strengthen banking governance
amid the liquidity crisis and rising
NPLs.

While the adoption of the ECL
methodology under IFRS 9 from
2027 is a positive move, there is
limited focus on implementing
governance.

Without stronger governance
and faster legal resolutions, the
banking sector will remain vulner-
able, hindering private sector
growth and economic resilience.
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STANDARD 2
Contractionary stance will
hamper private sector growth:
DCCI

It noted that the private sector relies heavily on banks for investment, and high interest
rate raise production cost, fueling inflation

Dhaka Chamber of Commerce and Industry (DCCI) has expressed
concern over Bangladesh Bank's decision to maintain a contractionary

monetary policy in H2 of 2024-25 fiscal vear, keeping the policy rate at
10%o.

"While aimed at curbing inflation, this rigid stance hampers private sector
credit growth and economic expansion,” the chamber said in a press release

today (10 February).

It noted that the private sector relies heavily on banks for investment, and

high interest rate raise production cost, fueling inflation.

Despite inflation easing to 9.94% in January 2025 from 10.86% in December

2024, it remains above the desired level.

Moreover, the DCCI also expressed concern about the decision to maintain the
private sector credit growth target at 9.8% [or January-June FY2s, while actual
growth [ell to 7.3% in the [irst of 2025, the lowest in 12 years.

Also Read It stated that public sector credit growth
el
E

surged from the 14.2% target to 18.1% in
December 2024, requiring curbs through

austerity measures.

To restore private sector confidence and

BB expects to bring down inflation  y;siness operations, credit growth must
0 =0 - . -

t0 5% by next year, 7-8% by June reach double digits, said the leading

chamber.

The DCCI urged the Bangladesh Bank to introduce sector-specific funds and
entrepreneurial support programs to boost credit flow, as restrictive monetary

policies risk further economic stagnation.

"Though the central Bank implemented the market-based exchange rate, yet
the traders (export and import) had to buy US dollar at higher price with
different rates. This discrepancy must be addressed to ensure consistency,

benefiting all stakeholders, including traders and remitters," it said.

The chamber also criticised Bangladesh Bank for not taking sufficient steps to

strengthen banking governance amid the liquidity crisis and rising NPLs.

It urged Bangladesh Bank to adopt a more flexible and balanced monetary
policy, closely monitor its impact on inflation and growth, and implement

targeted measures to boost private sector credit flow.

"By [ostering a conducive environment [or investment and ensuring
macroeconomic stability, Bangladesh can achieve its economic growth and

stahility in the days to come," it added.
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Dhaka Chamber of
Commerce & Industry (DCCI)
has voiced concerns over
Bangladesh Bank's decision to
uphold a contractionary
monetary policy for the
second half of FY2024-25,
which  announced on
Monday, maintaining the
policy rate at 10%. While this
measure aims to curb
inflation, DCCI warns that
such a rigid stance is stifling
private sector credit growth

and overall economic
expansion.
The private sector in

Bangladesh heavily depends
on bank financing for
investment, and high interest
rates significantly elevate
production costs, further
fuelling inflationary pressures.
Although inflation eased to
0.94% in January 2025 from
10.89% in December 2024, it
remains above the desired
level, highlighting the ongoing
economic challenges.

ANGLADESH 10DAY

TUESDAY, 11 FEBRUARY 2025

Adding to the concerns of
the new Monetary Policy
Statement (MPS), DCCI
points to the decision to
maintain the private sector
credit growth target at 9.8%
for January-June FY25,
despite  actual  growth
plummeting to 7.3% in early
2025-its lowest in 12 years.

In contrast, public sector
credit growth surged to 18.1%
in  December 2024, far
exceeding the 14.2% target,
underscoring the need for
austerity measures to curb
excessive public borrowing,

To restore business
confidence and support
economic activity, DCCI

stresses that private sector
credit growth must reach
double digits.

The  chamber  urges
Bangladesh Bank to introduce
sector-specific funding
initiatives and entrepreneurial
support  programmes to
facilitate credit flow, warning
that restrictive monetary
policies risk exacerbating
economic stagnation.
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High policy rate, prolonged contractionary stance harms

private growth: DCCI
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() UPDATE- FEBRUARY 10, 2025, D8:51 PM

The Dhaka Chamber of Commerce and Industry (DCCI) hos expressed concern over
Bangladesh Bank’'s decision to maintain a contractionary monetary policy for the second half of

FY 2024-25, with the policy rate sat at 10 parcent.

Although this policy aimed to curb inflation, such a rigid stance is detrimental to private sector
credit growth and economic expansion, it said. The private sector, which relies heavily on banks
for investment, has been particularly impacted as high interest rates increased production

costs, thereby fuelling inflation, according to a DCCI press release on Monday.

While inflotion egsed to 9.94 percent in January 2025 from 10.89 percent in December 2024, it

remained above the desired target, it said.

Furthermore, DCCI raised concerns over the decision to maintain the private sector credit
growth target at 9.8 percent for January to June, particularly as the actual growth rate fell to 7.3
percent in the first half of the fiscal year, the lowest in 12 years.

Meanwhile, public sector credit growth surged from the 142 percent target to 18] percent in
Dacembear 2024.

DCCI urged Bangladesh Bank to intreduce sector-specific funds and entrepreneurial support
programs to boost credit flow, as restrictive monetary policies could have further stagnated the

SCOnormy.

Although the central bank had implemented a market-based exchange rate, troders {both
exporters and importers) were still required to purchase US dollars at higher prices with varying
ratés. This discrepancy neeaded to be addressed to ensure consistency and benelit all

stakeholders, including traders and remitters.

DCCI also criticised Bangladesh Bank for failing to take sufficient steps to strengthen banking
governance amid the liquidity crisis and rising non-performing loans {NPLs). While the adoption
of the Expected Credit Loss (ECL) methodology under IFRS 9 was seen as a positive move, there
was limited focus on enhancing governance. Without stronger governance and faster legal
resolutions, the banking sector remains vulnerable, undermining private sector growth and

economic rasilience, it soid.

DCCl called on Banglodesh Bank to adopt a more flexible and bolanced monetary policy,
closely monitor its impact on inflation and growth, and implement targeted meosures to
stimulate private sactor cradit flow. By fostering a conducive environment for investment and
ensuring macroeconomic stability, Bangladesh could have achieved sustainable economic
growth and stability in the future.
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