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Budget expectations

As June draws nearer, with the government going into
the process of budget making, it has been a time for
expectations for various business quarters that put
forth proposals for the government to draw bits and
pieces from. Business communities have already
started putting forth what they want the government
to do in the national budget for the 2022-2023 fiscal
year which would be proposed in June and passed
towards the end of the month. The Dhaka Chamber
of Commerce and Industry, one of the largest business
communities that work for the advancement of the
cause of businesspeople and protect their interests,
placed a set of 40 recommendations to the chair of the
National Board of Revenue in a pre-budget discussion
early second week of March.

The business community has proposed that the
government should increase the slab for tax-free
income for individual tax payers from the existing Tk
300,000 to Tk 400,000 in view of the growing inflation
and the cost of living. What is worrying in individual
tax management is that only 2.7 million people pay
taxes and such a number is insignificant in view of
the number of people who should pay taxes. The tax-
GDP ratio in Bangladesh has already been the lowest
in South Asia although it is said that the number of
people with tax identification number in Bangladesh is
close to 7.5 million.

The Dhaka Chamber of Commerce and Industry
has, therefore, proposed that the National Board of
Revenue should take a long-term plan to increase the
number of tax payers. The organization believes that
a full automation of the tax regime would help in this
regard.

The organization in its recommendations has proposed
that the rate of corporate tax, which is now 22.5
percent for listed companies and 30 percent for non-
listed companies, should be reduced to 2.5 percent for
both listed and non-listed companies so that they could
remain competitive in the region. The organization also
believes that the government should halve the tax on
the income from corporate dividend, which is now 20
percent, to encourage local investors to reinvest their

earning, which would create efficiency on the stock
market. The businesses that have an annual turnover of
Tk 30 million are now exempted from value-added tax.
Business communities, through the Dhaka Chamber of
Commerce and Industry, have proposed that the limit
of the turnover for value-added tax exemption should
be increased to Tk 40 million in the budget for the 2023
fiscal year. The communities have further proposed
that the imposition of the turnover tax should be based
on the value addition of products or on profit margin.

The set of recommendations has also proposed that the
process for obtaining bond licenses for leather goods
and footwear industry, which is too lengthy now, should
take less time. The recommendations have suggested
that the bond renewal facility for leather goods and
footwear industry should be for at least three years
as is the case with other sectors such as the apparel
sector. The Dhaka Chamber of Commerce and Industry
has also suggested that there should be tax exemption
for locally produced machinery and components for
electric vehicle charging stations so that automobile
industry could flourish in a sustainable, environment-
friendly atmosphere.

The taxation system should be easy and business-
friendly. The tax net, which includes value-added
tax, should be widened under a fully automated
tax administration system. The budget for the
2023 fiscal year should also have a greater focus
on product diversification, the encouragement of
local industrialization and an investment-friendly
environment so that the goal of economic development
could be attained.

While all this should be in the interests of local business,
which has suffered much during the protracted Covid
outbreak since early 2020 till now, all such steps
could also help the national economy to cope with the
challenges of the graduation from the least developed
country to a developing country, which has been put
on hold until 2026. Such fillips for the private sector
would help the government to take businesses on
board on the country’s journey towards development.
All this will also help to create employment generation
that is much needed post Covid outbreak Il
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Policy assistance continuity, ease of doing business urged
DCCI, Samakal, Channel 24 hold pre-budget discussion

pECH
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Planning Minister M A Mannan, MP (third form right), Former Adviser to the Caretaker Government Syed Manzur Elahi (second from
left), former President of FBCCI Md. Shafiul Islam (Mohiuddin), MP (left), President of FBCCI Md. Jashim Uddin (second from right),
President of Dhaka Chamber Rizwan Rahman (third from left) and Acting Editor of Samakal Muzzammil Husain (right) are seen at the
‘Pre-budget Discussion FY2022-23: Private Sector Perspective’ jointly organized by Dhaka Chamber of Commerce & Industry (DCCI),
Samakal and Channel 24 on March 31 at Media Bazar Hall, Bangabandhu International Conference Centre (BICC). The programme was
telecast live on Channel 24.

Improving the ease of doing business,
policy reforms, the continuation
of policy assistance, required
policy adoption, tax simplification,
reduction of corporate tax, boosting
CMSMEs, incentives for export
diversification,  implementing a
sustainable bond market and a focus
on logistics industry are some of
the major concerns that need to be
addressed in the next budget to make
it more business-friendly, speakers
said at a pre-budget discussion from
the private sector perspective that
the Dhaka Chamber of Commerce
and Industry, Samakal and Channel
24 organized at the Bangabandhu
International Conference Center on
March 31. The Dhaka Chamber of
Commerce and Industry President
Rizwan Rahman moderated the
discussion.

Planning Minister MA Mannan, MP
was present as chief guest while
Syed Manzur Elahi, a former adviser
to the caretaker government, Md.

Shafiul Islam (Mohiuddin), MP, a
former president of FBCCI, and Md
Jashim Uddin, president of the FBCCI
attended as special guests.

Dhaka Chamber President Rizwan
Rahman proposed a reduction in
corporate tax rate by 2.5 percent for
both listed and non-listed companies
in the budget. He urged tax reduction
on the income of corporate dividend
from the existing 20 percent to
10 percent. An integrated tax
administration system is crucial for a
simplified tax management system, he
said. In order to strengthen CMSMEs,
he proposed the introduction of
turnover-based loan, instead of
collateral-based loan, for the CMSME
sector.

He said that increasing investment,
employment  generation,  private
sector participation in the industry
development, widening tax and
VAT net, export diversification,
infrastructure development and the

continuation of  business-friendly
environment should get priority and
more focus in the budget.

Planning Minister MA Mannan, MP
said that the aggressiveness of the
businessmen was appreciable and a
positive sign for the economy. All the
government agencies have to play
their respective roles in a friendly
manner while providing services. He
also said that government should give
more priority to the infrastructure
sector. The government is committed
to working hand-in-hand with the
private sector to be competitive in
the world.

Syed Manzur Elahi, Chairman of the
Apex Group and a former adviser
to the caretaker government, said,
“We need to improve the ease of
doing business and reduce the cost
of doing business for a conducive
trade and investment ecosystem.”
He also said that even in developed
countries such as Germany and the
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United States, SMEs are the lifeline
of economy. “We, therefore, need to
facilitate this sector.”

Md Shafiul Islam Mohiuddin, MP, a
former president of the FBCCI, said
that CMSMEs are the backbone of
the economy and all CMSMEs should
have access to the stimulus package
fund even if there are compliance
issues. He also echoed the proposal
for corporate tax rate reduction.
But he said that policy consistency
is more important for a sustainable
economic development. He later
emphasized on the formulation of a
business-friendly budget.

Md Jashim Uddin, president of the
FBCCI, said that exporters should
get incentives. “Logistics has been a
huge backlog for us.” He called on
the National Board of Revenue to
consult with the private sector before
changing any rules or issuing statutory
regulatory orders because sudden
changes sometimes become a hassle
for the businesses. He also said, “We
should facilitate sub-contracting to
boost backward linkage industry.”
He urged an ease in doing business,
local industry development and
poverty alleviation.

Asif Ibrahim, Chairman, Chittagong

Stock Exchange Ltd, former NBR
member Alamgir Hossain,  Arif
Khan, Vice-Chairman of Shanta
Asset Management Ltd, Naser Ezaz
Bijoy, CEO of Standard Chartered
Bangladesh, Dr Md  Habibur
Rahman, Chief Economist of the
Bangladesh Bank, Taskin Ahmed,
Deputy Managing Director, Ifad
Group, Mostafa Kamal, Chairman
of the Meghna Group of Industries,
Shahidullah  Azim, Vice-President
of the BGMEA, Md Saiful Islam,
President, MCCI, Navidul Haque,

Vice-President, Bangladesh
Independent  Power  Producers’
Association, Mahbubul ~ Anam,

Managing Director, Expo Group, MA
Zabbar, Vice-President, Bangladesh
Economic Zone Investors’
Association, and Syed Ali Jowher
Rizvi, Chairman, Alliance Holdings
Ltd, took part in the discussion.

Asif Ibrahim, Chairman, Chittagong
Stock Exchange Ltd, requested a
20 percent corporate tax for listed
companies in the budget. He also
said that this year, the revenue target
should not be more than 30 percent
of the total budget outlay.

Arif Khan, Vice-Chairman of Shanta
Asset Management Ltd, said that for

long-term financing, there should
be a sustainable bond market. He
also said that big companies should
be listed on the capital market and
this would encourage others to come
forward.

Naser Ezaz Bijoy, CEO Standard
Chartered Bangladesh, also urged
capital market development and a
sovereign bond market. He requested
that the SMEs should be redefined.

Md Shahidullah Azim, Vice-President
of the BGMEA, said this year, “We
have a target of exporting RMG worth
$40 billion and by 2024, it will reach
up to $80 billion.” He also said that
any policy should remain in place for
at least five years.

Mostafa Kamal, Chairman of the
Meghna  Group of Industries,
urged policy assistance, policy
continuation, product diversification
and an ease of doing business.

Muzzammil Husain, Acting Editor,
Samakal, made the concluding
remarks and urged corporate tax
reduction for the newspaper industry
and lower VAT and AIT for newspaper
import Il

DCCI for lowering corporate tax rate by 2.5pc

DCCI places budget recommendations to NBR for 2022-23

The Dhaka Chamber of Commerce
and Industry placed a set of 40
recommendations for the national
budget of the 2022-23 fiscal year to
the chairman of National Board of
Revenue on March 9. DCCI President
Rizwan Rahman handed over the
budget recommendations to the NBR
Chairman Abu Hena Md Rahmatul
Muneem at a pre-budget discussion
at the NBR headquarters.

DCCI President Rizwan Rahman,
meanwhile, proposed an increase

in the tax-free income limit for
individual tax payers from the existing
Tk 3 lakh to Tk 4 lakh considering the
inflation and an increased cost of
living. He said that about 27 lakh tax
payers submit returns on an average
every year which is very nominal for
an economy like Bangladesh. He also
said that the revenue board should
take a long-term strategic plan to
increase the number of tax payers up
to at least 8 million in 10 years. He
underscored the importance of full
automation of the taxation system.

In order to become competitive in the
region, the DCCI president proposed
reduction in corporate tax rates to 2.5
percent for both listed and non-listed
companies.

The corporate tax rate is now 22.5
percent for listed companies and 30
percent for non-listed companies.
He proposed a reduction in taxes on
income of corporate dividend from
the existing 20 percent to 10 percent.
He said that it would encourage local
investors to re-invest in the stock
market.
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Hena Md. Rahmatul Muneem (left) before placing Chamber’s budget recommendations for FY2022-23 at NBR headquarter on March 9.

The
annual

that have an
of Tk 3 crore
are now exempted from VAT. He
this
turnover limit to Tk 4 crore in the

businesses

turnover
recommended an increase
budget and requested the imposition
of turnover tax based on product’s
value addition or profit margin.
Rizwan Rahman also recommended
shortening the lengthy process of
getting bond licenses for leather
goods and footwear industry. He
suggested a bond renewal facility for
at least three years to sectors such as
the apparel sector.

He also demanded tax exemption
on locally produced machinery and
components for electric vehicle
charging  stations to  promote
sustainable and environment-friendly
automobile industry.

The Dhaka Chamber President
Rizwan Rahman emphasized on
an easy and business-friendly
taxation system, a wide tax and
VAT net, full automation of tax
management, product diversification,
encouragement for local
industrialization and an investment-
friendly environment to attain the
goal of economic development.

NBR Chairman Abu Hena Md
Rahmatul Muneem said that trade
organizations could arrange for
knowledge-sharing activities to make
their members aware of various
policies that the revenue board takes
related to revenue and duty structure.

He also said that before LDC
graduation, “our private sector have
to enhance its capacity because after
the graduation, many facilities that it
enjoys will notbe available.” To create
a business friendly-environment, the
revenue board is relentlessly working
and the board is simultaneously
trying to increase the tax net Il

‘Private sector development, trade expansion are growth drivers’
UK prime minister’s trade envoy meets business leaders at DCCI

The UK Prime Minister’s Trade Envoy
Rushanara Ali, MP had a bilateral
meeting with business leaders of
Bangladesh at the Dhaka Chamber of
Commerce and Industry on March 29.
The meeting was chaired by the DCCI
President Rizwan Rahman. Miran
Ali, Vice-President, BGMEA, Sonia

Bashir Kabir, Founder and Managing
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Director of SBK Tech Venture, Group
Chairman and Managing Director of
the United Group Moinuddin Hasan
Rashid and Managing Director of the
Apex Group Syed Nasim Manzur
also took part in the discussion.

DCCI President Rizwan Rahman
said that the bilateral trade between

Bangladesh and the United Kingdom
was $4.11 billion in 2021. The
United Kingdom’s net FDI stock
in Bangladesh was about $2.53
billion and the United Kingdom is
the 3rd largest export destination
for Bangladesh and in future, it will
grow further. Rizwan Rahman invited
British investments to ship-building,
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apparel, agro-processing, leather and
footwear, light engineering and skills
development sector in Bangladesh.

Bangladesh will enjoy duty-free,
quota-free facility in the United
Kingdom up to 2029 but he requested
that Bangladesh should be given this
facility even after 2029. He said
that the rules of origin requirement
facility can be eased and extended.
Technical barriers to trade needs
to be reduced and rationalized, he
added.

UK Prime Minister's Trade Envoy
Rushanara Ali, MP said that
Bangladesh has done a tremendous
success in the socio-economic sector.
For the continuation of this progress,
she urged public and private sectors’
coordination. She also said that
private sector development and trade
expansion are the real growth drivers
for Bangladesh’s economy.

She urged an enhanced partnership
between the United Kingdom and
Bangladesh. She said that removing
bottlenecks would open up more

DCCI Review March 2022

investment opportunities here. She
said, “We have to ensure poverty
alleviation in line with the economic
growth.”

British High Commissioner in Dhaka
Robert Chatterton Dickson  said
that Bangladesh’s private sector is
very strong and it is leading the
economy from the front. He said
that the United Kingdom is strong
in services sector like education,
health care and finance. In industrial
designing and skills development,
Bangladesh and the United Kingdom
can work together, he said. He said
that the Mirsarai economic zone
in Chattogram is a good place for
foreign investments and there are
huge opportunities for UK investors
as well.

Managing Director of the Apex
Group Syed Nasim Manzur said
that Bangladesh needs to improve in
industrial product design to attract
quality buyers. He also invited UK
investments to the pharmaceutical,
apparel, health care and education

sector of Bangladesh.

Founder and Managing Director of
SBK Tech Venture Sonia Bashir Kabir
said that the United Kingdom can
invest in Bangladesh in forming a
digital banking eco-system.

Vice-President of BGMEA Miran Ali
said Bangladesh’s apparel sector is
competent in terms of compliance
as well as world class quality
production. Well-thought product
design capacity and synthetic cotton
production have a good opportunity
where the United Kingdom and
Bangladesh can jointly work, he
added.

Group Chairman and Managing
Director of United Group Moinuddin
Hasan Rashid said, “We still lag
behind in creating skilled nurses. The
United Kingdom can help us in this
sector.” Moreover, if UK universities
come here, it will be in high demand.

Senior Vice-President of DCCI Arman
Haque and Vice-President Monowar
Hossain also attended Il

L
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Dhaka Chamber President Rizwan Rahman (fifth from left) presenting DCCI’s publication “Genesis of DCCI’ to the UK Prime Minister’s Trade
Envoy for Bangladesh Rushanara Ali, MP (sixth from left) after a focused group discussion held on March 29 at DCCI Gulshan Center. British
High Commissioner in Dhaka Robert Chatterton Dickson (fifth from right), Vice President of BGMEA Miran Ali (fourth from left), Founder
and Managing Director of SBK Tech Venture Sonia Bashir Kabir (third from left), Group Chairman and Managing Director of United Group
Moinuddin Hasan Rashid (third from right), Managing Director of Apex Group Syed Nasim Manzur (right), DCCI Senior Vice President
Arman Haque (fourth from right), Vice President Monowar Hossain (second from left) among others are seen in the picture.
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Romania urged to hire skilled workforce from Bangladesh
‘Diplomatic mission of Romania in Dhaka will foster bilateral trade’

AL W
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President of Dhaka Chamber Rizwan Rahman (third from right) speaking at a dialogue titled “Exploring Trade and Investment Opportunities
between Bangladesh and Romania” organized by Dhaka Chamber of Commerce & Industry on March 15. Dhaka South City Corporation
(DSCC) Mayor Barrister Sheikh Fazle Noor Taposh (third from left), Mayor of Bucharest, Romania Robert Negoita (second from right),
Former President, BAIRA Benjir Ahmed, MP (second from left), DCCI Senior Vice President Arman Haque (right) and Vice President
Monowar Hossain (left) were also present during the meeting.

Establishing a diplomatic mission of
Romania in Dhaka will foster bilateral
trade and investment as well as the
export of skilled work force from
Bangladesh to Romania, speakers said
at a dialogue on “Exploring Trade and
Investment Opportunities Between
Bangladesh and Romania” that the
Dhaka Chamber of Commerce and
Industry organized on March 15.

Dhaka South City Corporation Mayor
Barrister Sheikh Fazle Noor Taposh
was present as chief guest while the
Mayor of Bucharest, Romania Robert
Negoita was present as special guest.

Dhaka Chamber President Rizwan
Rahman said that the government of
Bangladesh emphasizes intensifying
economic diplomacy, prioritizing
global integration. He said that the
cross-border trade link of Bangladesh
is in a good shape with Europe, the
United States, Africa and the Middle
East.

Romania has been a proven export
destination of Bangladesh for long.
Bilateral trade between Bangladesh

and Romania hovers around $49.97
million of which Bangladesh imports
only $27.39 million. The trade needs
to grow in a win-win situation,
exploiting fresh opportunities to
expand economic cooperation in
many dimensions.

He requested Romanian businesses
to  source furniture, plastic,
pharmaceutical, ship, jute, leather
products and  apparels  from
Bangladesh at relatively competitive
prices. Bilateral investment treaties
signed in 1987 can be implemented
to allow Romanian investors to invest
in Bangladesh, Rizwan Rahman
added.

The Dhaka Chamber of Commerce
and Industry and the Romanian
private sector can play a pivotal role
in harnessing mutual potential, he
said. To steer all potential economic
cooperation, he urged the Romanian
government to resume its diplomatic
mission in Dhaka.

Mayor of Dhaka South City
Corporation Barrister Sheikh Fazle

Noor Taposh urged Romania to
establish its diplomatic mission in
Dhaka that will take bilateral trade
relation to a new height. He hoped
for an enhanced trade relationship
between Bangladesh and Romania.
But for that, exchanges of visit
of business community is more
important, he added. He said that
both-way tourism can be a game
changer in terms of bilateral trade
relation.

Bangladesh has the world’s best
skilled construction workers. He,
therefore,  requested ~ Romanian
entrepreneurs to hire skilled workers
from Bangladesh. The Bangladesh
government has given capital or
profit repatriation facility to foreign
investors. He, therefore, invited
Romanian investors to invest in the
economic zones of Bangladesh to
avail of this facility.

The Mayor of the DSCC later said
that by the end of this fiscal year,
the DSCC would be able to achieve
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revenue earning worth $104 million
without increasing any tax. This
revenue growth indicates that the
DSCC is very strong against any sort
of corruption. He said that a help
desk will be established at the DCCl’s
Motijheel office soon to facilitate
business entities to get their renewal
of trade licenses from this desk easily.

Mayor of the 3rd District of
Bucharest, Romania Robert Negoita
urged a reciprocal relationship
among business communities of
both the countries. In that case, an
exchange of business delegation
would enhance the communication,
he said. Romania can be the gateway
to Europe for Bangladesh and to
avail of this opportunity, investing
in Romania will boost Bangladesh’s
export to Europe, he added.

DCCI Review March 2022

He said that they could provide
agriculture products and technology
for Bangladesh. Textiles products of
Bangladesh have a good opportunity
in Romania, he said. He further said
that Romanian textile sector needs
skilled work force that Bangladesh
has an opportunity to export.

Benjir Ahmed MP, a former BAIRA
president, said after apparel,
remittances are the second largest
earning source of Bangladesh. He
said that Bangladesh is ready to export
skilled, semi-skilled and unskilled
work force to Romania. He urged
the establishment of a diplomatic
mission of Romania in Dhaka.

Senior Vice-President of BKMEA
Mansoor Ahmed said that there is a
great opportunity for Bangladesh’s

apparel exporters to increase their
export to Romania. To enhance
bilateral trade, more emphasis should
be given to trade, investment and
knowledge cooperation, he said. He
said that Romania should encourage
its private sector to invest more in
Bangladesh’s  special
zones.

economic

Md Nurul Amin, member of the
National Skills Development
Authority, said that there are 13
industry skills councils under the
authorities which are actively working
to create skilled work force. He said,
“We need to do research to identify
the requirement of manpower.”

DCCI Senior Vice-President Arman
Haque gave the vote of thanks Il

DCCI urges Kyrgyzstan to set up Dhaka mission to boost trade

Establishing a diplomatic mission of
Kyrgyzstan in Dhaka will ease the
process of visa and it will open up the
scope of frequent visits of business
people from Bangladesh with a view
to increasing bilateral trade, said the

acting president of the DCCI Arman
Haque at a bilateral meeting with the
Ambassador of Kyrgyzstan based in
New Delhi Asein Isaev at the Dhaka
Chamber of Commerce and Industry
on March 23.

The DCCI acting president Arman
Haque said that the bilateral trade
between Bangladesh and Kyrgyzstan
is very potential. He said that the
bilateral trade between Bangladesh
and Kyrgyzstan in the 2020-21

Acting President of Dhaka Chamber Arman Haque (left) seen presenting DCCI’s publication “Genesis of DCCI” to Ambassador of Kyrgyzstan
based in New Delhi Asein Isaev (third from right) after a courtesy meeting held on March 23. Vice President of Dhaka Chamber Monowar
Hoassain (second from right) and Consul of the Kyrgyzstan Embassy Aigerim Zhakypbekova (right) are seen in the picture.
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fiscal year was only $0.26 million.
Bangladesh mainly imports cotton
from Kyrgyzstan and medicine is
the major product that Bangladesh
exports to that country. Arman Haque
later said that Bangladesh could be an
alternative source of textile products
after China for Kyrgyzstan. He said
that Kyrgyzstan could be a gateway
to penetrating the CIS countries and
the Central Asian region.

DCCI Review March 2022

Ambassador of Kyrgyzstan Asein
Isaev said that Bangladesh’s growth
is very remarkable even in the
pandemic. He said that an exchange
of business delegation is necessary to
boost both-way trade. He said that
Kyrgyzstan is good in gold mining
and Bangladeshi gold traders can
import gold from there at competitive
prices.

Moreover, they enjoy GSP facility in
the EU and US market for more than

6,000 products. He, therefore, invited
Bangladeshi investors to invest in
Kyrgyzstan to avail of this facility.
He also said that there is a huge
opportunity to make joint ventures in
spinning mills as both countries have
common skills in this sector.

Vice-President of Dhaka Chamber of
Commerce and Industry Monowar
Hossain and Consul of the Kyrgyzstan
Embassy Aigerim Zhakypbekova also
attended i

Rwanda’s infrastructure sector promising for Bangladesh

Bangladeshi investors have a good
prospect in the growing infrastructure
sector of Africa’s one of the promising
countries, Rwanda, said Arman
Haque, Senior Vice-President of the
Dhaka Chamber of Commerce and
Industry.

Arman Haque also requested
Rwanda’s  importers to  import
steel, cement, eco-friendly brick,
PVC pipe, electrical cable and
skilled construction workers from
Bangladesh. He said this at a
meeting of the DCCI with the High
Commissioner of Rwanda Mukangira
Jacqueline based in New Delhi at
DCCI Gulshan Center on March 27.

Arman Haque also said that the
bilateral trade volume between
Bangladesh and Rwanda is very
insignificant. ~ Since  Rwanda is
a member of the East African
community and a common market
for eastern and southern Africa,
Bangladesh can explore opportunities
and forge collaboration with Rwanda
in order to access other promising
markets in the African continent.

Besides, generic medicine, jute,
contract farming and furniture have
a good prospect for Bangladeshi
entrepreneurs in Rwanda.
Arman Haque assured the high
commissioner  that the Dhaka
Chamber of Commerce and Industry

High Commissioner of Rwanda based in New Delhi Mukangira Jacqueline (left) receiving
DCClI’s publication “Genesis of DCCI” from Senior Vice President of Dhaka Chamber Arman
Haque (center) after a courtesy meeting held on March 27 at DCCI Gulshan Center. DCCI
Vice President Monowar Hossain (right) was also present during the meeting.

will extend its fullest cooperation in
facilitating any business delegation
from Rwanda.

High Commissioner of Rwanda
Mukangira Jacqueline said that trade
relation with Bangladesh is very
friendly and it will continue in future
as well. She also said that Rwanda is
the second fastest growing economy
in Africa and the fifth in east African
region in terms of creating network
readiness.

She mentioned that in Rwanda, an
entrepreneur can avail company
registration in less than six hours.

She invited Bangladeshi investors
to invest in Rwanda with a view to
capturing the large African market.
She urged a stronger collaboration
between the businessmen of both the
countries.

She urged the Dhaka Chamber of
Commerce and Industry to sign a
memorandum of understanding with
its counterpart chamber in Rwanda.
She urged frequent exchanges of
business delegation of both parties.

DCCI  Vice-President ~ Monowar
Hossain and Second Counselor of the
High Commission of Rwanda Irakoze
Prosper also attended Il
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Weakness of loan recovery law in Bangladesh

M S Siddiqui
Legal Economist
e-mail: mssiddiqui2035@gmail.com

Bank loan is one of its core businesses in addition to
International trade, money transfer, clearing, safe deposit
box, etc. The loan business has contributed significantly
to the majority of banks’ profit. However, loan contains
quite a considerable risk. Each bank loan possesses
potential credit risk. The sound loan principle needed to
study the a loan application, then the loan liquidation,
post-liquidation
non-performing

and determination of
Bank
should analyze the loan application thoroughly on the

monitoring,
loan settlement procedures.
characteristic, ability, collateral, and business prospect of
the prospective debtors. This analysis should adhere to
the internal loan provision of the bank. The bank should
become confident with the debtor’s capability, which
is obtained from a thorough analysis of the debtor’s
characteristics, capital ability, collateral, and business
prospect.

The credit analysis should be impartial, accurate,
and objective, describing all information relevant to
business and the applicant’s data, the assessment on
the appropriateness of the project to be funded with a
loan. An accurate legal analysis should be performed to
protect the bank from potential risks. After the application
is approved, it will be translated into a loan agreement. In
the process of granting loan, there is an agreement made
between the bank and the debtors regarding the period,
the interest and other costs as stated in the clauses of
loan agreement. The quality of a credit is determined by
three factors, namely: (1) Business prospect, (2) Debtor’s
performance, and (3) debtor’s pay ability. The quality of a
credit is divided into five groups, namely: a. Performing
loan, credit is classified into this group when the
installment is paid on time following the loan agreement,
and no arrear.

Although the non-performing loan is never expected,
bank has performed various preventive efforts regarding
non-performing loan. However, it still occurs. Repressive
attempt that is usually made at the beginning of non-
performing loan is by saving the credit. To fix non-

performing loan, bank saves the credit, which is translated
in credit recovery agreement. The legal attempts to save
the credit are as follows: a. Rescheduling , this is done by
changing the schedule, the nominal, and the due date of
the credit. b. Reconditioning , this is done by changing a
part or all conditions of credit, including the due date and
the payment schedule. c. Restructuring, this is done by
changing certain credit condition such as increasing bank
fund, converting interest rate. These attempts bring no
result, the credit repayment is done by direct collection
or collateral execution.

Non-performing loan settlement can also be done through
litigation. Through this mechanism, the creditor file a
lawsuit to the Artho Rin Adalat. Dispute settlement can
also be done through arbitration institution or alternative
dispute Resolution (ADR). The procedure of civil claim
in District Court as the first instance is as follows: The
trial is considered open for public (unless it is declared
as close for public). If all disputing parties attend the
trial, they are given an opportunity to settle their dispute
amicably. When the dispute is unsettled, the trial is
continued by reading the claim from the plaintiff. If the
reconcilement is achieved, then the court reads it in the
form of reconciliation deed.

If there is no change of agenda, the next agenda is the
defendant’s answer (it contains exception, rebuttal,
request for provisional decision, reconvention claim).
If there is a counter claim, the defendant also becomes
the reconvention plaintiff. When the plaintiff is subjected
to counterclaim, his/her position becomes counter
defendant. In corresponding letter, there is a possibility
of intervening claim. Before the evidencing, there is a
possibility of provisional decision, a decision on granting
absolute exception, or intervening claim. Evidencing
Begins from the plaintiff by showing evidence documents
and witness. It continues by the defendant by showing
evidence and witness. The content of Judges’ decision
can be in the form of approval of the claim (partial or in a
whole); the claim is rejected, or the claim is unacceptable.

The Artho Rin Adalat Act (ARAA) is a one-way loan
recovery law (Section-2). According to this law, only
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17 categories of Fls can sue borrowers for recovery of
loan. The affidavit submitted to the bank is substantial
evidence (Sec 6, sub sec 2 and 3). As per section 13,
the court will only evaluate the submission of bank and
frame charges. The court will only evaluate the factual
and legal difference between bank and borrower. If
there is no dispute over facts and legal issues, the court
will immediately give verdict whether the accused or
complainant is present or not (sec 19).

There is no need of verbal argument and hearing (sec 15).
The law shall not be applicable against any government
organization but against citizen of the country (sec 5, sub-
sec 7). Under section 18, filing case against bank officials
has been prohibited for misappropriation of money. Thus,
there is no case against Fls, no compensation, and no set
of any claim against Fls, and no counter claim against Fls.

This is only an act to file case by Fls against borrowers
for recovery of loan and interest thereof (sec 2). There
will be no set of counter claims (sec 18, sub-sec (2)), no
interlocutory hearing of other cases against Fls (sec 18,
sub sec 3), and no stay order is permissible for case of
other court and other laws. The act has supremacy over all
other acts and there will be no challenge of proceeding,
order, or decree (sec 20). As per section 16, the court
will give verdict within 10 days of hearing and then fix a
date for payment of decreed amount (or decrial amount)
within 60 days.

The jurisdiction of the High Court Division of the Supreme
Court of Bangladesh under article 102 of the Constitution
of Bangladesh is constitutionally conferred and cannot
to be curtailed. There is, however, a different decision of
the High Court Division that the defendant is not entitled
to challenge the decree passed by the Artho Rin Adalat
in a writ petition under art 102 of the Constitution. Any
revision of the decisions of money-loan recovery court
under the Civil Procedure Code is impliedly barred by the
special law of Artho Rin Adalat Act.

The defendant can apply for review of unilateral judgment
depositing 10% of decreed amount to the Fl or to the court
(sec 19-2).The verdict of the court under this act is absolute
and there is no room for compromise or relief from the
FI or the court (sec 20). The Alternate Dispute Resolution
(ADR) under section 21 is a settlement conference under
the chairmanship of the judge of the Artho Rin Adalat.

But, the Fls shall be represented by someone appointed

through a duly passed resolution and authorized with
due guidelines by the board of directors of the Fls. If the
settlement conference reaches an agreement, it would be
confirmed by signing of all the parties concerned.

Finally, the judge will take into cognizance that the
outcome of the settlement meeting is approved by the top
management of the concerned Fl (sec 24). The revision
and settlement of dispute, as per section 42, has the
provision that the defendant must pay 50% of the amount
according to the verdict by Artho Rin Adalat Ain, 2003.
Under Section 34, the borrower may be jailed for at least
6 months (sub 1-12 and 7-6). The cost of food and lodging
in the jail shall be realized from Fls and the Fls shall re-
cover the amount from the borrower.

Artho Rin Adalat Act 2003 is very harsh on the part
of borrowers. Bankers have no liability for wrong
assessment of loan application. Bankers have no
obligation to supervise the loan utilization and activities
of the borrowers. Banks do not have any rehabilitation,

reconstruction or exist plan for non-willful borrowers.

Bank can file case against both willful and non-willful
defaulters. The law denied the right to defend the
borrowers, which is againstbasic human rights and beyond
the constitutional rights. It has given a blank check to the
bankers since at the end of the day the judgement will be
in favor of banks. The Court has very limited authority to
hear the defaulters to analyse the factual situation. Such,
too much immunity to the bankers is a major problem of
Banking law in Bangladesh. The existing Artho Rin Adalat
Act failed to recover loan although violating constitutional
rights of the defaulters Il
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Bangladesh to grow 6.9pc percent in 2022-23: WB

Bangladesh’s economy is projected
to grow 6.9 per cent in fiscal year
2022-23 thanks to strong export
growth and a rebound in domestic
demand, the World Bank said in its
Global Economic Prospects released.
“In Bangladesh, strong export growth,
supported by returning apparel
demand from abroad, and a rebound
in domestic demand with improving
[abor income and remittance inflows
supported the recovery,” said the
World Bank.

The multilateral lender forecast that
gross domestic product would expand
6.4 per cent in the current fiscal year
of 2021-22, up 1.3 percentage points
from its June projection of 5.1 per
cent for the fiscal. For the next fiscal
year 2022-23, it raised forecast for
Bangladesh by 0.7 percentage points
from 6.2 per cent.

“Both Bangladesh and Pakistan saw
their goods trade deficit widen to
record levels on strong domestic
demand and rising energy prices,”
said the WB, adding that private
consumption, the main engine of
growth, supported by rising services
activity and firming exports of
readymade garments improved the
outlook for Bangladesh.

[t said output in South Asia is
projected to expand by 7.6 per cent
in 2022, accelerating from 7 per
cent the previous year, as Covid-19
vaccination progresses and contact-
intensive sectors recover. “Growth
projections have been revised up
since June 2021 for each year of the
forecast period, largely reflecting
better prospects in Bangladesh, India
and Pakistan. Returning demand is
expected to drive a strong rebound
in imports and gradually widen the
region’s current account deficit.

Growth prospects have improved in
the region since June 2021, reflecting
forecast upgrades for Bangladesh,

m| F$ F¥ao Fille 22 W FYaf
rry P
- :2 - - 2 ]
eoke cmis
e il
3

' "

U

Bangladesh | Bhutan India

SOUTH ASIAN GROWTH FORECASTS

e=estimated; f=forecast *calendar year
SOURCE: WE

39

.47
N2

o ] "
] ~ 0

13
| F k]
P ¥]

-+
|
Cal

< -

b

. 67

21

Hepal | Pakistan S Lanka®

India and Pakistan. Output losses
compared to pre-pandemic trends
remain significant in the region.
Fiscal policy will support growth, but
unwind, over the forecast horizon.
Per capita income growth continues
to catch up to advanced-economy
levels, but at about half the pace
prior to the pandemic.

The WB, however, said following
a strong rebound in 2021, the
global economy is entering a
pronounced slowdown amid fresh
threats from Covid-19 variants and
a rise in inflation, debt, and income
inequality that could endanger the
recovery in emerging and developing
economies.

“The rapid spread of the Omicron
variant indicates that the pandemic
will likely continue to disrupt
economic activity in the near term.
In addition, a notable deceleration
in major economies including the
United States and China will weigh
on external demand in emerging and
developing economies,” said the WB
in a statement.

It said at a time when governments
in many developing economies lack
the policy space to support activity
if needed, new Covid-19 outbreaks,
persistent supply-chain bottlenecks
and inflationary pressures, and
elevated financial vulnerabilities

in large swaths of the world could
increase the risk of a hard landing.

“The world economy is
simultaneously  facing  Covid-19,
inflation, and policy uncertainty, with
government spending and monetary
policies in uncharted territory. Rising
inequality and security challenges are
particularly harmful for developing
countries,” said World Bank Group
President David Malpass. “Putting
more countries on a favorable growth
path requires concerted international
action and a comprehensive set of
national policy responses” il

Bangladesh’s huge trade
gap entails record current-
account deficit

Bangladesh’s overall trade deficit
crossed $18-billion mark in the first
seven months of the current fiscal
year, burning a gaping hole in the
country’s  current-account  coffer.
Deficits in both the accounts go
widening as higher import payments
far outstrip export earnings and
remittance also slows, official data
show, thus putting pressure on the
economy. And the higher trade
deficit along with lower inflow of
remittances pushed up the country’s
current-account deficit to an “all-
time high” at $10.06 billion during
the period under review, officials say.
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The trade gap with the rest of the
world increased over 82 per cent
or $8.43 billion to $18.69 billion
during the July-January period of
the 2021-22 financial year, from
$10.27 billion in the same period of
the 2021 financial year, according
to the central bank’s latest statistics.
During the period, import expenses
ballooned more than 46 per cent
while export earnings recorded a
29.23-per cent growth. The overall
import cost stood at $46.67 billion
in the July-January period against
$31.92 billion in the same period
a year before while export earnings
rose to $27.98 billion from $21.65
billion.

“It's a temporary phenomenon,” a
senior official of the Bangladesh
Bank said while explaining the latest
trend in foreign trade of Bangladesh.
“We've to wait a couple of months to
come back in pre-Covid-19 level.”
Actually, the foreign trade, covering
import and  export, increased
significantly during the period under
review amid gradual reopening of
economic activities-both domestic
and global-after more than one year
of pandemic pause.

Besides, higher prices of essential
commodities, including fuel oils, on
the global market also pushed up the
country’s import payments during
the period, according to the officials.
Talking to the FE, Khondaker Golam
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Moazzem, research director of the
Center for Policy Dialogue, said the
country’s overall trade deficit could
widen further in the coming months
because of the rising trend in prices
of commodities, including petroleum
products, on the international market.

Dr Moazzem suggests that the central
bank should strengthen intervention
into the country’s foreign-exchange
market through selling the US dollar
to banks directly to help keep the
market stable. The central bank has
so far sold $3.38 billion from the
reserves direct to the commercial
banks as liquidity support for settling
their import-payment obligations in
the 2022 financial year. “Depreciating
mode of the Bangladeshi taka against
the US currency has pushed up import
expenses in the recent months,” the
senior economist notes.

He also says the government may
avail  short-term  foreign-currency
loans from development partners
for settling its import-payment
obligations for essentials that will
also help ease the pressure on the
market. Meanwhile, the country’s
current-account deficit also exceeded
$10-billion mark during the period
under review following higher import
payments alongside lower inflow of
remittances.

The current-account deficit rose
to $10.06 billion during the July-
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January period of the 2022 financial
year from $8.18 billion a month
ago. It was $1.56 billion surplus in
same period of the 2021 financial
year. Inward remittances dropped by
nearly 20 per cent to $11.94 billion
in the first seven months of the 2022
financial year from $14.91 billion in
the same period of the 2021 financial
year, the BB data show. Experts,
however, predict that the ongoing
upturn in the current-account deficit
may continue in the coming months
if the lower inflow of remittances and
higher import expenses persist.

They also say pressure on exchange
rate may increase in the coming

months if the upward trend in
current-account deficit continues.
However, the financial account’s

surplus improved further following
higher inflows of medium-and long-
term loans as well as aid flows,
according to the BB officials. The
financial account’s surplus rose to
$8.16 billion during the July-January
period of the 2022 financial year
from $4.46 billion in the same period
of the last fiscal year.

Actually, the soaring deficits in
trade as well as the current account
reflect the growing imbalance on
the external front, thus creating
mounting pressure on the country’s
overall balance of payments (BoP).
The BB data show that the BoP
posted a negative balance of $2.05
billion in the first seven months of the
2022 financial year against a positive
balance of $6.41 billion in the same
period of the 2021 financial year.

Talking to the FE, another BB senior
official said the country’s external
sector is now under pressure
following  higher trade deficit.
Besides, geopolitical tensions along
with rising prices of commodities,
including fuel oils, on the global
market also push up pressure on the
external sector, the central banker
explained Il
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Bangladesh in economic turmoil
over soaring goods prices

Amid soaring prices, millions of
Bangladeshi citizens have sought
help to survive. Some experts blame
the coronavirus pandemic and the
war in Ukraine, while others are
quick to highlight the government’s
failings. Jhumur Akther (not her real
name) lost her job two years ago due
to the coronavirus pandemic and
hasn't been able to find a new one
since. Akther, a resident of Dhaka, the
capital of Bangladesh, has noticed a
sharp increase in commodity prices
and living costs in recent months,
which has meant her family has had
to eat less.

Eating less to survive

“We have decided to eat less to
survive in this difficult time. From
house rent to the edible oil price,
every cost of living has been on the
rise,” Akther said. “Our only son
hasn’t got a haircut since last year,
and we haven’t bought anything new
since the pandemic started two years
ago,” she added. Tawsia Tajmim,
another resident of Dhaka, a megacity
of over 10 million people that often
tops the list of most polluted cities in
the world, feels the pinch of surging
commodity prices in every aspect of
her life.

I/I

have stopped using Uber and
pushed myself to use public transport
to adjust to the price hike. The
number of beggars is also increasing
in the streets,” she said, adding,
“our economy is becoming weaker
day by day, and the poor as well as
lower-middle-class people have been
suffering the most as a result.”

Inflation rising to unsustainable levels

The International Monetary Fund has
forecast the headline Consumer Price
Index in Bangladesh to rise to 5.9
percent in the fiscal year 2022, due
to higher international commodity
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prices. Rising prices of food and other
daily commodities have increasingly
become a point of concern in the
Muslim majority country in the
wake of the coronavirus pandemic.
According to a survey published at
the end of last year, the pandemic
has pushed an estimated 32 million
people into poverty. Critics blame the
government for the spike in people
living below the poverty line.

The Bangladesh Bureau of Statistics’
latest data shows that general
inflation in the South Asian country
in February climbed to 6.17 percent,
the highest since October 2020.
The price of edible oil, sugar, and
eggs have increased sharply, which
contributed largely to the inflation.

“Bangladesh imports 95 percent of
its edible oil from abroad. Before the
Ukraine war, the price of edible oil
per barrel was $700 (€629); it went
up to $1,940 after Russia invaded its
neighbor,” Mohammad Ali Bhutta, a
Bangladeshi importer of edible oil,
said.

“We can't sell oil at any subsidized
price as businessmen,” he added.
Bangladesh also increased the price
of liquified petroleum gas, used
in the country for cooking, by 12
percent this month in response to the
instability in the global market. Many
households across the country use
LPG as an alternative to the natural
gas supplied by the government.

Govt offers support for 10 million
families

The Bangladeshi government says that
the price hike of consumer goods has
been connected to the international
market, and it won’t go down until
the global market is stable again. “As
the commodity price has increased
in the international market, it has
also affected our local market,” Tipu
Munshi, Bangladesh’s commerce
minister, said, adding, “we have been
offering some consumer goods at a
subsidized price to people in need to
manage the situation.”

The  Trading  Corporation  of
Bangladesh offers commodity goods
at subsidized prices to poor people in
the South Asian country. Last month,
Dhaka announced to extend this offer
to 10 million low-income families,
around 50 million people, out of the
country’s 35 million families. “We
are selling edible oil, sugar, lentils,
and onions at a subsidized price
across the country,” Humayun Kabir,
a director at TCB, said. “1.2 million
families in Dhaka and 8.8 million
elsewhere will get this support till
April this year.”

Experts see govt failure in price
increase

While  experts  think  offering
consumer goods to low-income
families at a subsidized price will
help in a short time, they blame the
government for not being able to
control the market. Nazneen Ahmed,
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the country economist of the United
Nations  Development  Program,
pointed out that the prices of edible
products that Bangladesh produces
have also gone up in recent months.
“Our rice production was excellent
this year. Still, its price has got higher
without any reasonable cause,” she
said. “The government has to play a
role here to control the market.”

Economist ~ Mustafizur ~ Rahman
echoes that opinion. He thinks the
government should draft a long-
term plan to keep the market safe
from price hikes. “A  monitoring
mechanism is needed to stop
unscrupulous  businessmen, who
tend to increase prices on different
occasions. Government agencies
should act together in this regard,”
Rahman said. Meanwhile, thousands
of people took to the streets across
Bangladesh this week to protest
against the price hike following calls
from left-wing political parties. They
demanded the “business syndicate”
be broken up and called for the
market manipulation of essential
commodities as well as ration cards

for people in need Il

WB helps Bangladesh
strengthen fiscal, financial
sector policies

The World Bank approved a
$250 million financing to help
the Government of Bangladesh
strengthen  policies to  sustain
growth following the Covid-19
pandemic and enhance resilience
to future shocks. The Bangladesh
First Recovery and Resilience
Development Policy Credit the first
in a series of two credits supports
fiscal and financial sector policies
to enhance macroeconomic stability
and sustain growth.

It  supports  expanding  and
modernizing  social  protection
programs and energy sector policies
to improve efficiency and reduce
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greenhouse gas emissions. These
actions will help the country build
resilience against future shocks,
including climate change.

“Since 2020, the World Bank
has provided over $3 billion to
Bangladesh to support emergency
response, vaccination, and other
Covid 19 recovery efforts,” said
Mercy Tembon, World Bank Country
Director for Bangladesh and Bhutan.
“This credit will further accelerate the
government’s endeavors to strengthen
its policies and regulatory framework
to pave the way for a green, resilient,
inclusive recovery and low-carbon
growth.”

This  program  supports  the
development of the National Tariff
Policy, which will help modernize
trade taxes. New policies also enable
foreign firms, including non-resident
digital services companies to submit
VAT returns and make payments.
Expanded coverage of the national
e-government procurement (e-GP)
system will increase the efficiency of
public expenditure.

The financing will help streamline
the bank recovery framework.
All" scheduled banks will prepare
recovery plans, which will be
updated annually. New legislation
will be prepared to strengthen the
stability and efficiency of payment

and settlement systems, which
will also foster digital and mobile
financial services. The program

supports adjustments to the interest
rates of several public savings
instruments, bringing them closer to
the market to reduce distortions.

This  program  will help the
government rapidly scale up cash
transfer programs to respond to future
shocks and to expand the use of
the government-to-person payment
platform for cash-based programs.
This will allow the government to
respond more quickly to climate-
related crises, including floods and
cyclones, by identifying and targeting
new and existing beneficiaries for
emergency assistance.

It will also help Bangladesh with its
transition to a low-carbon economy.
The revised National Building Code
will improve energy efficiency in
buildings, while the cancelation of
8,451 MW of planned investment
in coal-fired power generation
projects supports progress towards
Bangladesh’s Nationally Determined
Contributions 2021.

“This financing will help Bangladesh
harness digital technology to ensure
green and resilient growth,” said
Bernard Haven, World Bank Senior
Economist and Task Team Leader
for the project. “Fiscal and financial
sector policies will help sustain
growth, whileenhancingthe coverage
and efficiency of social protection
programs will protect the poor and
vulnerable during economic shocks
and natural disasters.”
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The credit is from the World
Bank’s International Development
Association, which provides

concessional financing, has a 30-
year term, including a five-year grace
period. Bangladesh currently has the
largest ongoing IDA program totaling
over $14.5 billion. The World Bank
was among the first development
partners to support Bangladesh and
has committed $35 billion in grants,
interest-free, and concessional credits
to the country since its Independence Il

Govt steps back from coal
handling terminal at Payra port

The government has made a policy
decision to cancel the construction
of a terminal project that could have
been meant for handling imported
coal at the Payra Port from the PPP
list as the project lacks financial
sponsors. The cancellation of the
proposal was approved at a virtual
meeting of the Cabinet Committee on
Economic Affairs chaired by Finance
Minister AHM Mustafa Kamal.

The finance minister said the cabinet
committee approved in principle two
proposals, including one to annul the
construction of coal/bulk terminal
project at the port. When asked, he
explained that “the kind of belief
we had while passing the proposal
initially now turned out that there
was a mismatch between demand for
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the project and its financial sponsor.”
He said such coal-based projects
are now being discouraged in the
country. There are also old power
plants and other related issues.

He said long-term benefits from such
a scheme could not be accrued. The
Prime Minister’s Office has said that
even if this project is implemented it
would have taken several fiscal years
to complete. “That's why | moved
away from the project. We can
benefit more from other projects.”

At the meeting, a proposal of the
Ministry of Disaster Management and
Relief to purchase 60 multipurpose
accessible rescue boats from the
state-run Dockyard and Engineering
Works Limited was approved.

Then 13 more proposals were raised
for approval at the meeting. Among
the procurement proposals, four were
from the Ministry of Commerce, three
from the Department of Secondary
and Higher Education, three from
the Ministry of Shipping, one from
the Prime Minister’s Office, one from
the Ministry of Housing and Public
Works and one from the Ministry of
Civil Aviation and Tourism.

These approved 13 proposals are
worth Tk 2,618.14 crore. Out of the
total financing, Tk 1,074.84 crore will
be spent from the public exchequer
and Tk 1,031.49 crore from loan
from the World Bank Il

‘Measures being taken to tap
potential of blue economy’: PM

Prime Minister Sheikh Hasina said her
government has been taking required
measures to leverage the potentials of
the blue economy to further expedite
the country’s development. “We have
already declared marine resources as
the blue economy. We can make our
economy more vibrant, stronger and
solid using the marine resources and
we're taking various measures to this
end,” she said.

The premier was addressing the Mujib
Borsha Passing Out of 41st batch of
the Marine Fisheries Academy at its
campus in Chattogram. She joined the
ceremony virtually from her official
residence Ganabhaban. She added
that they are out to achieve the SDG-
14 conserve and sustainably use the
oceans, seas and marine resources
for sustainable development.

Sheikh Hasina said, “I hope your
role will be the most important
to achieve the target” The prime
minister said her government has
successfully achieved the Millennium
Development Goals and is set to
achieve Sustainable Development
Goals.

The country’s economy is advancing
towards prosperity with gaining
cherished strength  despite  the
economy has suffered a setback due
to the Coronavirus, she said.

Fisheries and Livestock Minister SM
Rezaul Karim, MP and Secretary of
the ministry Dr Mohammad Yamin
Chowdhury, spoke on the occasion Il
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India, Nepal, Bangladesh finalise memo on trade and connectivity

To boost regional trade and
connectivity, India, Bangladesh,
and Nepal finalized an enabling
memorandum  of  understanding
(MoU) for implementing the longest
Bangladesh-Bhutan-India-Nepal
Motor Vehicles Agreement on March
7-8,2022. Bhutan participated in the
meeting as an observer.

The countries emphasized on the
importance of operationalising the
BBIN MVA expeditiously to enable
seamless movement between them
for facilitating trade and people-to-
people contact. Operationalising the
MVA by concluding the Passenger and
the Cargo Protocol will help realise
the full potential of trade and people
to people connectivity between the
BBIN countries by fostering greater
sub-regional cooperation.

The delegates agreed on specific
steps and timelines to expeditiously
finalise the Passenger and Cargo
Protocols for the implementation of
the BBIN Motor Vehicle Agreement.
Asian  Development Bank also
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provided technical and knowledge
support to the meeting. The purpose
of the meeting was to examine the
Passenger and Cargo Protocols,
which are required to put the BBIN
MVA for the Regulation of Passenger,
Personal, and Cargo Vehicular Traffic
between Bangladesh, Bhutan, India,
and Nepal into effect, which was
signed on June 15, 2015. This is
the group’s first gathering since the
Covid-19 pandemic broke out. The
last meeting took place in New Delhi
in February 2020.
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The BBIN MVA has the potential

to transform neighbourhood
cooperation. For the first time these
countries have decided to exchange
their traffic rights and provide transit
to cargo and passenger vehicles

within and across international
borders. The main purpose is
to develop functional transport

corridors and subsequently convert
them to economic corridors. These
economic corridors are projected to
play a key role in both reinforcing
and generating new value chains [l

Moody’s slashes 2022 India growth estimate to 9.1pc on lower capex

Moody’s Investors Service cut India’s
growth forecastfor2022t09.1 percent
from the earlier estimated 9.5 percent,
cautioning that high global fuel and
commodity prices on account of the

v

Russia-Ukraine war could weigh on
the government’s capital spending
ability. It also lowered the growth
forecast for 2023 to 5.4 percent from
the 5.5 percent estimated earlier.
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“India is particularly vulnerable to
high oil prices given that it is a large
importer of crude oil... High fuel
and potentially fertilizer costs would
weigh on government finances down
the road, potentially limiting planned
capital spending. For all of these
reasons, we have lowered our 2022
growth forecasts for India by 0.4
percentage point,” Moody’s said in its
latest Global Macro Outlook report.

Last month, the rating company
raised India’s growth outlook for
2022 and 2023, citing stronger-than-
expected post-pandemic recovery,
supportive monetary policy, and a
growth-oriented budget. However,
the Russian invasion of Ukraine at
the end of the month has drastically
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changed the economic scenario. “We
now expect the economy to grow by
9.1 percent this year, followed by
5.4 percent in 2023. Our forecast
revisions also factor in the somewhat
stronger underlying momentum that
we had not accounted for previously,”
it said in its report.

It said India’s farm exports would
benefit in the short term due to
high global prices because India is
a surplus grain producer. Moody’s
ratings for India is currently Baa3
Stable. Even as the Reserve Bank
of India has continued with an
accommodative  stance so far,
Moody’s expects RBI to start scaling
back policy support. Moody’s also
lowered G20 economies’ growth
forecast to 3.6 percent in 2022
compared to 4.3 percent estimated in
February and said growth is expected
to slow to 3 percent in 2023.

The Russian economy is forecast to
contract by 7 percent in 2022 and
3 percent in 2023. It pointed out
that Russia’s invasion of Ukraine
has significantly altered the global
economic backdrop through three
main channels. First, the spike in
commodity prices driven by existing
and expected supply shortages
creates risks of damagingly high input
costs and consumer inflation over an
extended period. Second, financial
and business disruptions pose risks to
the highly integrated global economy.
While India’s Economic Survey has
projected India’s GDP to expand
between 8 percent and 8.5 percent in
2022-23, the Union budget assumed
growth of between 7.6 percent and
8.1 percent in real terms Il

Pakistan’s public debt up
by 9.5pc from July 2021
to Jan 2022

Pakistan’s public debt increased
by 9.5pc from July 2021 to January
2022 when the figure was Pakistani
Rupees 42.4 trillion, central bank

data showed. Pakistan’s public debt
increased by 9.5pc from July 2021
to January 2022 when the figure was
Pakistani Rupees 42.4 trillion, central
bank data showed. As of June 30,
2021, the debt stood at PKR 38.7
trillion, going up by 16 per cent
year-on-year. Last year, at the end of
January, the debt stood at PKR 35.5
trillion, Pakistani newspaper The
News International reported.

The domestic debt stood at PKR 27.4
trillion by the end of January while
PKR 26.2 trillion by the end of June
last year. External debt was PKR 14.9
trillion in January, and it amounted
to PKR 12.4 trillion in June. The State
Bank of Pakistan’s data also showed
that long-term debt rose to PKR
21.6 trillion at the end of January,
compared with PKR 19.5 trillion in
June. The short-term debt was PKR
537 trillion, compared with PKR 6.6
trillion by the end of January.

The rise in net borrowing to meet
the expenditures, accumulation of
foreign reserves and the expenditure
during pandemic led the Pakistani
government to seek more funds from
different countries. Pakistan plans
to raise PKR 4 trillion through the
auction of market treasury bills in
the March-May period to finance
the budget deficit, according to the
auction calendar issued by the SBP
on the same day.

The government is also set to fetch
Rs900 billion from the sale of Pakistan
Investment Bonds and Rs300 billion
through the auction of variable and
fixed rental rates ljara Sukuk in the
period under review, according to

The News International. At around
two per cent of GDP, the fiscal deficit
during the first half of the 2022
financial year was almost the same as
last year.

This data comes at a time when
the Pakistani government is already
struggling with several challenges
and the no-confidence motion
move by the opposition. Pakistan’s
economic conditions have
deteriorated in the past few months.
In January, the government slapped
PKR 360 billion worth of additional
taxes in addition to the commitment
with the International Monetary Fund
to increase electricity prices by PKR
2.80 per unit. A new survey released
also revealed that unemployment
and inflation are the biggest concern
for Pakistanis Il

Lanka economy ‘hit rock
bottom’

Just lentils, rice and tea without
milk.  Meals are increasingly
meager for Sandamali Purnima,

a Sri Lankan salon employee, her
taxi-driver husband and their four
young children. With cooking gas
hard to find and the electricity cut,
she cooks this basic fare outdoors
over wood-fed flames. A staircase
in their suburban home leads to an
unfinished second floor, concrete
prices too high to continue. “Building
a house is hard,” Purnima said. “But
eating is even harder.”

An economic crisis is disrupting life
across Sri Lanka, an island nation
off India’s southern coast that only
recently had been outperforming its
neighbors. In less than a decade, Sri
Lanka recovered from the ravages of a
civil war that ended in 2009, soaring
to the status of an upper-middle-
income nation. It built a tourism-
based economy that brought billions
of dollars, many jobs and middle
class comforts: high-end eateries and
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cafes, imported Jeeps and Audis, and
upscale malls.

Now, Sri Lankans just want the lights
to stay on. The country’s enormous
debt load, the pandemic and, most
recently, the war in Europe have
brought it to its knees. The central
bank is printing rupees and hoarding
dollars, sending inflation to a record
high of 17.5 percent in February. The
finance minister is begging neighbors
for credit lines to buy diesel fuel and
milk powder. In a barter arrangement,
the central bank is paying for Iranian
oil with tea leaves.

For months, the government of
President Gotabaya Rajapaksa has
rationed power. Sections of the
capital, Colombo, go dark suddenly,
city streets becoming as inky black
as the Indian Ocean beside them.
“We've really hit rock bottom,”
said Paikiasothy Saravanamuttu, the
founder and executive director of
the Colombo-based Center for Policy
Alternatives.

Then he paused, and conceded that
many believe the situation could
get even worse. “The question on
everyone’s mind is: When is this
going to absolutely crash?” When
Rajapaksa won elections in 2019,
just months after Easter Sunday
terrorist attacks that killed more than
250 people on the island, he had
campaigned on a platform of restoring
security to the nation, relying in part
on his reputation as a brutal defense
secretary who had helped bring Sri
Lanka’s long civil war to a close.

His campaign also didn't need to
worry about name recognition,
with the Rajapaksa family being
well known to all Sri Lankans. His
brother, Mahinda Rajapaksa, was
Sri Lanka’s wartime president and is
now the prime minister. As the top
commanders of an army accused
of widespread atrocities during the
civil war, including indiscriminate
bombings of civilians in the
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breakaway Jaffna Peninsula in the
country’s north, both men have been
accused of war crimes by the families
of victims and human rights groups.

Since becoming president, Gotabaya
Rajapaksa has only strengthened
his strongman reputation, jailing
opponents and dissidents. But, as the
economy has worsened under his
watch, the pressure on him to ease
the suffering is mounting.

School exams have been postponed
because of a scarcity of paper. India’s
Coast Guard rescued a boat full of
asylum seekers from northern Sri
Lanka who said they were making
the narrow ocean crossing after
having gone weeks without enough
food back home.

Two men died this week waiting in
long lines for fuel on scorching hot
days. The supply shortages set off the
largest demonstration in Sri Lanka in
years earlier this month, with a series
of candlelight vigils protesting the
rampant blackouts.

The country is essentially living
hand-to-mouth, and increasingly
dependent on foreign assistance,
battering Sri Lanka’s sense of its self as
a rising economic star. India recently
gave Sri Lanka a $1.5 billion credit
line to tide over a fuel crisis, and
China is considering a $2.5 billion
credit line, the country’s ambassador
to Sri Lanka said. The government has
even turned to poorer neighbors like
Bangladesh for credit lines.

“We don’t have anything else
to purchase fuel,” said Shehan
Semasinghe, a lawmaker and

household economy minister. “Our
main objective is to get fuel, essential
goods and medicine.” And it’s not
just fuel and medicine that are in
desperately short supply, but also that
most essential necessity: food.

Tourism revival contributes
to higher dollar revenue for
Maldives

Revival of tourism in the Maldives
has contributed to higher revenue
for the archipelagic country in the
first two months this year compared
to the same period in 2021. The
Maldives received 137 million US
dollars in January and February
2022, compared to 88 million dollars
collected in the first two months
of 2021, according to statistics
released by Maldives Inland Revenue
Authority, the country’s national tax
agency.

MIRA said the main reason for the
increase in revenue is the rise in time
spent by tourists and the increase
in the number of tourist arrivals.
By February 23, the total number
of tourist arrivals was 251,339,
an increase of 46.9 percent when
compared to the same period of
2021, of which 39,660 tourists
arrived from Russia accounting for
the largest share, according to the
Maldivian Ministry of Tourism Il
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South  Korea’s monthly exports
recorded an all-time high in March
on the back of robust performance
in  outbound  shipments  of
semiconductors and petrochemicals,
state data showed. But the nation
saw its trade balance in the red, as
imports also increased to a record
high last month in the wake of a spike
in international raw materials prices.
According to the Ministry of Trade,
Industry and Energy, the country
recorded $63.4 billion in exports for
March, up 18.2 per cent from a year
earlier.

This marked the highest figure since
the nation started compiling the
relevant figures in 1956. The nation
saw positive growth in exports for
the 17th consecutive month, with
double-digit growth continuing for
13 consecutive months starting from
March 2021.

South Korea has continued to renew
the monthly all-time high over the
past year from $55.9 billion in
September 2021 to $60.3 billion
in November 2021, and to $60.7
billion, the second-highest figure
in history, in December 2021. By
item, shipments of semiconductors
and petrochemicals reached an all-

DCCI Review March 2022

time high of $13.1 billion and $5.4
billion, respectively. These segments
induced the overall performance,
said the ministry.

Among other core items, a 90.1 per
cent surge was seen in petroleum
products, 44.5 per cent in mobile
telecommunications, 26.8 in steel
and 24.2 in bio-related products.
By destination, exports to ASEAN
increased by 44.4 per cent year-on-
year, South and Central Americas by
25.6 per cent, the US by 19.9 per
cent, the Middle East by 17.4 per
cent and China by 16.6 per cent.
Alongside the monthly high, the
highest daily exports were recorded
in March at $2.76 billion, according
to the ministry.

South Korea logs $63.4b of exports in all-time high

South Korea’s imports increased by
27.9 per cent year-on-year to reach
$63.6 billion last month, outstripping
the former high of $61.1 billion in
December 2021. The record high
import performance was attributed to
a spike in prices of energy imports.
Prices of crude climbed by 72 per
cent, liquefied natural gas by 200 per
cent and coal by 441 per cent.The
nation’s inbound shipments of crude,
LNG and coal came to the record
highest of $16.1 billion last month.
As a result, the nation posted a trade
deficit of $140 million in March,
despite a record-breaking export
performance. A ministry official said
South Korea’s trade balance was “not
so bad compared to figures held by
other major countries” il

Private sector upbeat on Cambodia Trade

The private sector welcomed the
official launch of the CambodiaTrade,
an e-marketplace that seeks to
promote local products, especially
those made by small- and medium-
sized enterprises, and bring them
online to a wide domestic and
international audience. The Ministry
of Commerce on March 31 launched
CambodiaTrade, an online platform
with integrated marketing solutions
regarded as a key component
of the Cambodia e-Commerce
Development Project.

Go4eCAM is financially supported by
the Enhanced Integrated Framework
and the government, and is to be
implemented by the ministry over the
period date July 2020 to June 2023.

Approved in January 2020, the
project is a major e-commerce
initiative meant to increase economic
opportunities and participation in the
digital economy among Cambodia’s
SMEs, according to  ministry’s
secretary of state Tek Reth Kamrong.
Federation of Associations for Small
and Medium Enterprises of Cambodia

president Te Taingpor said the launch
was “another step” in government
efforts to create a market for local
producers to sell products online to a
wider range of customers.

“I welcome this initiative as it paves
the way for more opportunities for
SMEs to promote their products

more broadly,” he said. Mak
Chamroeun, co-founder of local
business-to-consumer (B20O)

e-commerce platform Smile Shop,
shared Taingpor’s sentiment, saying
that CambodiaTrade would help
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SMEs showcase their products to
a substantially wider audience.
He lauded the initiative as “a
good starting point”, saying the
marketplace would provide SMEs
with access to previously unavailable
e-commerce tools and a wider online
support system.

Even so, Chamroeun asked the
ministry to consider collaborating
with existing local online
marketplaces to expand and ensure
the sustainability of CambodiaTrade
and potential partners. At the
inauguration, EIF executive director
Ratnakar Adhikari highlighted the
“good results” of “good cooperation”
between the ministry and the
Geneva-based global development
program to date.

He praised the Kingdom’s efforts
as an ideal example of a country’s
implementation of a trade project
under the EIF, with the active
participation of domestic partners
based on the principle of an
independent base. Minister of
Commerce Pan Sorasak opined
that CambodiaTrade would be an
important engine for economic
diversification as well as domestic
and international sales of Cambodian
products, which he said is in line with
the government’s long-term vision to
capitalize on the Fourth Industrial
Revolution.

He attributed the development of
the underlying digital technology
to the  Kingdom’s  industrial
development policy, as it pertains to
economic diversification, saying the
e-marketplace would better enable
local SMEs to connect to regional
and global value chains.

The minister remarked that the
technological revolution and digital
transformation brought about by
the 4IR are key to boosting the
competitiveness of enterprises and
business processes, which he said
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would contribute to improving
productivity, increasing exports,
creating jobs, and stimulating the
national economy [l

Indonesia delays carbon tax
to help economic recovery

Indonesia is delaying the roll-out
of its carbon tax to July from April,
a move that analysts say will help
its economic recovery amid surging
energy prices and support businesses.
Last October, Southeast Asia’s top
economy initiated a new levy of as
much as 30,000 rupiah (5$2.80) per
tonne of carbon dioxide equivalent
(CO2e) for emissions generated by
coal power plant operators beyond a
set limit.

“The road map has not been finished
and we are still preparing for a few
regulations so that [the tax] can be
implemented mid-year,” said finance
minister Sri Mulyani early this week,
noting that the government is seeking
a balance between carrying out
reforms and recovering the economy.
An official with the finance ministry’s
fiscal policy office said last week that
the delay takes into account global
developments, such as inflation and
the war in Ukraine.

Business  players have voiced
concerns over potentially higher
power costs that can hurt industrial
competitiveness.  Indonesia,  the

world’s eighth biggest greenhouse
emitter, has introduced the carbon
tax as part of its attempt to gradually
wean itself off the fossil fuel and
meet its target of net-zero emissions
by 2060 or sooner. The tax will also
serve as a reference for a carbon
market to begin in 2025.

The planned tax has been trialled
on 32 operations. Indonesia will
become the fourth country in Asia
to implement a carbon tax. It also
has a wider plan to impose a tax
on  carbon-emitting  industries,
including pulp and paper, cement
and petrochemicals, but the tax
structure has not been finalized. Last
November, Indonesia also passed
another regulation that sets a price
on carbon emissions and creates a
mechanism to trade carbon. Technical
rules to implement the carbon trading
are under deliberation.

Economist Satria Sambijantoro at
securities firm Bahana Sekuritas said
Indonesia’s delay in the carbon tax
implementation is in line with the
current global trend, and would be
beneficial for its economic recovery.
“Globally, there’s a shortage of fossil
fuel energy because a shift into
renewable energy comes too quickly,”
he said. “It's a trend worldwide to
delay a while the transition into
renewable energy and temporarily
rely on fossil fuel energy to facilitate
the surging energy demand due to

the economic reopening” Il
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Bahrain’s real GDP grows 4.3pc in Q4

Bahrain’s GDP grew by 4.3 percent
at real prices and 18.44 percent at
current prices in the Q4 of 2021,
according to national accounts
estimates issued by the Information &
eGovernment Authority. The report,
which shows the growth of both the
oil and non-oil sectors, revealed that
the oil sector grew by 4.67 percent
at constant prices and 64.15 percent
at current prices, reflecting the rise in
fuel prices.

The non-oil sector recorded a growth
of 4.21 percent at constant prices and
12.99 percent at current prices from
Q4 of last year, stated the iGA report.

According to iGA, the results also
showed a rise in transportation and
communications which grew 11.54
percent at constant prices and 5.53
percent at current prices. Agriculture
and fishing activity posted growth,
rising 10.24 percent at constant
prices but fell 0.06 percent on current

prices. Electricity and water grew by
9.59 percent in constant prices and
8.28 percent at current prices, it
added.

Government and private health
services witnessed a 7.88 percent
and 6.93 percent growth at constant
and current prices, respectively,
while other social and personal
services rose 7.11 percent at constant

prices and 13.81 percent at current
prices. The report showed recovery
in other government services,
financial projects, trade activity,
manufacturing, government, and
private health services in varying
proportions when comparing the
fourth quarter with the one from the
previous year, it added [l

Qatar’s industrial sector PPl up 65.69pc

The overall monthly Producer Price
Index of Qatar’s industrial sector
for February 2022 was estimated at
97.26 points, showing an increase of
65.69 percent when compared to the
PPI of the corresponding month the
previous year (February 2021). When
compared on month-on-month basis,
the PPI of February 2022 showed an
increase of 4.22 percent against PPI
of the previous month (January 2022),
official data released by the Planning
and Statistics Authority show.

The ‘Mining’ sector PPl registered
an increase of 5.37 percent when
compared with the PPl of January
2022, primarily due to the price
increase of “Crude petroleum and
natural gas” by 5.38 percent, while
“Stone, Sand and Clay” decreased by
0.13 percent. PPI of February 2022,
when compared with its counterpart

inprevious year (February 2021), there
was an increase of 72.68 percent. In
the ‘Manufacturing’ sector index, an
increase of 2.17 percent has been
recorded in February 2022, when
compared with the previous month’s
Manufacturing index (January 2022).

When compared with the previous
year’s  (February 2021) index,
“Manufacturing” PPl of February
2022 showed an increase of 53.61
percent. The PPl of Electricity and
Water group showed a decrease of
13.71 percent compared to January
2022, resulting from prices fall in
“Water” by 14.81 percent, and
“Electricity” by 12.90 percent.

When compared the PPI of February
2022, to the PPI of February 2021
(Y-0-Y), showed a decrease of 2.12
percent, affected by prices fall in

“Electricity” by 2.55 percent and
“Water” by 1.53 percent il

Investments on rise,
Kuwaitis eye UAE

Kuwaiti investors continued to invest
more in the Abu Dhabi Securities
Exchange during the month of
February of this year, as the net
value of Kuwaiti investors’ trading
in the Abu Dhabi Stock Exchange by
buying in February amounted to 6.98
million dirhams (equivalent to KD
580 thousand), through purchases
amounting to 39.06 million dirhams
(equivalent to KD 3.23 million), and
sales operations amounting to 32.07
million dirhams (equivalent to KD
2.65 million), reports Al-Anba daily.

During the past two months of the
year, Kuwaitis’ purchases of shares
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in the Abu Dhabi Stock Exchange
amounted to 104.87 million dirhams
(equivalent to KD 8.67 million),
and sales operations amounted to
86.03 million dirhams (equivalent
to KD 7.11 million). Hence, the net
purchasing transactions since the
beginning of the year is 18.84 million
dirhams (equivalent to KD 1.56
million). These purchases came in
line with the performance of the Abu
Dhabi Securities Exchange, which
achieved strong monthly gains, as
it rose by 7.06 percent during the
month of February to record the level
of 9,319 points, compared to 8,704
points at the end of January 2022 Il

Kuwaiti banking sector
continues to grow

The Central Bank of Kuwait Governor
Dr Muhammad Al-Hashel said the
financial statements of Kuwaiti banks
for the year 2021 prove once again
the flexibility of the banking sector,
its high ability to overcome crises,
and the continuation of serving the
national economy with high efficiency
without interruption, which indicates
the strength of financial safety for the
local banking sector.

The capital adequacy, liquidity,
asset quality, and profitability, the
Governor said, are supported by
positive results of financial stress
tests that the Central Bank regularly
performs. The governor indicated
that the consolidated budget of the
Kuwaiti banking sector continued to
grow from about 85.4 billion dinars
to about 91 billion, thus reaching the
highest level in history, with a growth
rate of 6.5 percent, reports a local
Arabic daily.

He added, that this increase in assets
was driven by the positive growth rates
of credit facilities balances, where the
net amount of these facilities at the
aggregate level are about 56 billion
as at the end of 2021, an increase of
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4.1 billion compared to 2020 and a
growth rate of 8 percent.

In terms of financial safety indicators,
starting with the quality of assets,
the governor explained that they are
in their best condition ever, as non-
performing loans reached the lowest
level historically at 1.4 percent in
2021 compared to 2 percent in 2020.
He explained that the abundance of
provisions contributed to achieving
this percentage, as banks used a
portion of those provisions to write
off bad loans. In the same context, the
coverage ratio of provisions for non-
performing loans, he said, increased
to 310 percent in 2021, which is the
highest level in history for this ratio
as well.

He wenton to say in terms of financial
solvency, the capital adequacy ratio of
Kuwaiti banks reached 19.2 percent,
which clearly exceeds international
requirements by 10.5 percent. In
this regard, the governor noted that
the capital adequacy ratio for 2021
is the highest ever since the start of
implementing Basel (3) instructions.

On the level of liquidity standards,
Al-Hashel explained that the banking
sector enjoys abundant liquidity
supported by the prudent policy of
the CBK at the level of interest and
exchange rates, which enhances
the localization of savings, and
the regular and continuous flow of

liquidity in the sectors of the national
economy, and in this regard, the
liquidity coverage standard for the
year 2021 reached a percentage 183
percent, and the net stable financing
criterion was 111 percent, both
of which are above the minimum
requirements of 100 percent.

Also, with regard to the profitability
of the banking sector, the governor
indicated that the banks’ net profits
for the year 2021 are close to pre-
pandemic levels, with net profits
amounting to about 961 million
dinars.

As part of his study of the results
of the financial statements for the
year 2021, and to further reassure
the strength of the conditions of the
banking system, the governor noted
the Central Bank’s keenness to apply
hedging stress tests according to a
sophisticated mechanism that takes
into account many variables at the
financial level and at the level of
the micro and macro economy,
according to scenarios of varying
severity and perspective.

The results of stress tests according
to the most severe scenarios resulted
in a high resilience of the Kuwaiti
banking sector, as it maintained an
average capital adequacy of 12.6
percent at the end of 2024, which is
a relatively high level and exceeds
international requirements, despite
the severity of the applied scenarios [l
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Both sides lose if Russia-Europe gas standoff

Europe and Russia will both lose
heavily if President Vladimir Putin
follows through on his threat to cut
gas supplies to countries he judges
“unfriendly” unless they pay in
roubles. Even at the height of the
Cold War, Moscow never cut gas to
Europe, but, Putin signed a decree
ordering foreign buyers to pay in
roubles instead of euros from April
1 or face going without Russian
supplies.

European capitals rejected the
ultimatum and Kremlin spokesman
Dmitry Peskov said it would not affect
settlements until later this month.
Although the threat of shortages
comes after the peak demand
European winter season, Europe still
has much to lose when its businesses
and households are already reeling
from record energy prices, while
Moscow could be cutting off one of
its main sources of revenue.

Russia exported around 155 billion
cubic metres (bcm) of gas to Europe
last year, providing more than a third
of its gas supply. Without it, Europe
would have to buy more gas on the
spot market where prices are already
around 500 per cent higher than last
year. Germany and Austria, both
heavily reliant on Russian gas, have
activated emergency plans, which

include rationing if necessary, and
other European countries have plans

in place. “Buyers’ unwillingness
to abide by (Putin’s) order risks
suspending supplies. Both buyers
and Gazprom will face losses as a
result,” said Dmitry Polevoy, analyst
at Moscow-based brokerage Locko-

Invest A

German economists cut growth outlook

The German government’s economic
advisers slashed their growth forecast
for 2022, warning that the war in
Ukraine and soaring energy prices
would take a toll on Europe’s biggest
economy. The Ger man Council
of Economic Experts said it now
expected gross domestic product to
expand by just 1.8 per cent year-on-
year, down from an earlier forecast of
4.6 per cent.

“Russia’s war of aggression against
Ukraine and energy prices are
drastically worsening the economic
outlook,” they said in their latest
report. The experts, whose forecasts
are closely watched by Chancellor
Olaf Scholz’s government, said they
saw inflation reaching a decades-
high peak of 6.1 per cent in 2022,
as energy costs and supply chain
disruptions continue to push up
prices around the world. For 2023,
the panel sees inflation falling back

to 3.4 per cent, while economic
output should rebound by 3.6 per
cent. Germany is due to unveil its
March inflation data later.

The Ukraine conflict has derailed
Germany’s hopes of finally shaking
off the coronavirus pandemic and
roaring back to growth. With its
export-oriented industries, Germany
has been particularly vulnerable to
the supply chain bottlenecks and
raw material shortages caused by
the pandemic, and its recovery has
lagged that of other major European
economies like France and ltaly.

“The war is putting additional strain
on supply chains already strained
by the coronavirus pandemic,” said
panel member Achim Truger. “At the
same time, the prices for natural gas
and oil, which have risen sharply once
again, are weighing on companies
and private consumption” Il

Shell to invest $33b in
UK energy sector

Shell will invest up to 25 billion
pounds ($33 billion) into the energy
system in Britain over the next
decade, a senior executive at the oil
major said, and over 75 per cent of
which will be funnelled into zero-
carbon products and services.

Shell plans to invest between 20
billion pounds and 25 billion
pounds, David Bunch, head of the
company’s UK operations, said in
a post on networking site LinkedIn,
and mentioned offshore wind,
hydrogen and electric mobility as
focus areas. The plans come weeks
after the British energy company
said it would withdraw completely
from any involvement in Russian

hydrocarbons Il
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UK inflation hits 30-year high

British inflation shot up faster than
expected last month to hit a new
30-year high, worsening a historic
squeeze on household finances that
finance minister Rishi Sunak is under
pressure to ease in a budget update
later. The Office for National Statistics
said consumer prices rose by 6.2 per
cent year-on-year in February after a
5.5 per centrise in January, its highest
rate since March 1992.

Britain now has the second-highest
annual inflation rate among Group
of Seven countries, behind only the
United States as global commodity
and energy prices soar, exacerbated
by Russia’s invasion of Ukraine. The
median forecast in a Reuters poll of
economists had pointed to a reading
of 5.9 per cent and only three of the
39 respondents had expected such a
strong reading.

In a blow to poorer households, the
ONS said food prices were rising
across the board, unlike in normal
times when some prices typically go
up and others fall. Sunak will aim to
show at 1230 GMT that he is helping
Britons through the worst cost-of-
living squeeze in decades. Options
include a fuel duty cut, pushing up
the threshold at which people start
to pay into the social security system
and ensuring welfare payments keep
up with inflation [l
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Russia insists on rouble
payment for gas

Russia reiterated that it will only
be accepting payment for gas
deliveries to the EU in roubles after
G7 ministers called this arrangement
“unacceptable.” “Nobody will supply
gas for free. This is just impossible.
And it can only be paid for in rubles,”
Kremlin spokesman Dmitry Peskov
said.

“Companies must understand the
completely changed environment
that has arisen in the conditions of
the economic war waged against
Russia,” he said. Russian President
Vladimir Putin said last week that
Moscow will now only accept
roubles as payment for natural gas
deliveries to “unfriendly” countries,
which include the European Union.

Western  countries  have piled
crippling sanctions on Moscow since
it moved troops into Ukraine, with
the United States banning the import
of Russia oil and gas among other
measures. However, the European
Union which received around 40 per
cent of its gas supplies from Russia
in 2021 has retained deliveries from
Moscow. Speaking on behalf of the
G7 energy ministers, Germany’s
Robert Habeck said that Russia’s
request was a “unilateral and clear
breach of the existing agreements.”

He said payments in roubles were
“unacceptable” and called on energy

companies not to comply with Putin’s
demand. The Russian government,
its central bank and energy giant
Gazprom are expected to present
Putin with a system that will allow
gas payment to be conducted in

rubles A

Inflation jumps to 7.5pc
in euro zone

In  Germany, inflation reached
7.6 percent, unheard of since
reunification. In Spain, the surge
in labels was even more marked
in March: 9.8 percent, the largest
increase in 37 years, and an increase
of two points compared to February...
The euro zone saw its consumer
prices increase at high speed, under
pressure in particular from the rising
cost of energy since the outbreak
of the war in Ukraine. The specter
of stagflation lurks, even if the
European Central Bank estimates, for
the moment, that growth will still be
there in 2022.

If France is doing better than its
European neighbors, the rise in
consumer prices is shaking the entire
euro zone, and the worst is yet to
come. The latest figures published for
the month of March show an increase
of 7.5 percent in the monetary
zone, over one Yyear, according
to the European HICP index. A
result almost one point higher than
analysts’ forecasts, a sign that the
war in Ukraine and the tension
on the energy market are affecting
European consumers at high speed.
The increase was already 5.9 percent
in February.

Energy prices jumped 44.7 percent
compared to March 2021, against
+32.0 percent in February. Those of
food, alcohol and tobacco increased
by 5.0 percent in one year, those of
industrial goods excluding energy
by 3.4 percent and those of services
by 2.7 percent, specifies Eurostat. So
many figures above the 2 percent

inflation target set by the ECB Il
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DCCI Member’s Corner

Japan confers award on Uttara Group Chairman

Japan has conferred an “Order of the Rising Sun,
Gold Rays with Rossete” award on Uttara Group
Chairman and former President of Dhaka Chamber
Matiur Rahman for his contributions to strengthening
economic relations between the East Asian island
country and Bangladesh. ITO Naoki, Japanese
Ambassador to Bangladesh, presented the award to
Matiur Rahman at the former’s official residence in
Dhaka on March 28, 2022 said a press release.

Matiur Rahman is the first Bangladeshi businessperson
to receive the decoration, decided upon by the Japanese
government on April 29, 2021, reads the country’s
embassy website. “l am particularly pleased that we are
able to celebrate Rahman’s conferment in the year of
the 50th anniversary of the establishment of diplomatic
relations between Japan and Bangladesh,” said the
ambassador. Matiur Rahman is one of the founders
of the Japan-Bangladesh Chamber of Commerce &
Industry (JBCCI), which currently has 254 members.

As the JBCCI's first chairman, Matiur Rahman promoted
investment of Japanese companies in Bangladesh.
He made significant efforts to improve the business
environment for Japanese companies and built strong
economic partnerships between the two countries.

Chairman of Uttara Group Matiur Rahman (fourth from left) receiving
the “Order of the Rising Sun, Gold Rays with Rossete” award from
Ambassador of Japan to Bangladesh ITO Naoki (third from right) at
his official residence on March 28, 2022.
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TRADE INFORMATION

March 2022

The following Trade Inquiries have been received and collected from different sources abroad. Interested member-firms
may like to contact them directly without any obligation on the part of DCCI.

FAIRS & EXHIBITIONS

International Apparel & Textile Fair

Date: 09 May - 11 May, 2022

Venue: Dubai World Trade Centre, Dubai, UAE
Organizer: Nihalani Events

Tel: +971 55 884 6186

E-mail: bhavna@internationaltextilefair.com

Website: www.internationalapparelandtextilefair.com

R+T Asia

Date: 25 May - 27 May, 2022

Venue: National Convention & Exhibition Center, Shanghai, China
Organizer: VNU Exhibitions Asia Ltd.

Tel: 400 821 3388

E-mail: rtasia@vnuexhibitions.com.cn

Website: www.en.rtasia.net

China International Agrochemical & Crop Protection Exhibition
Date: 31 May - 02 June, 2022

Venue: National Convention & Exhibition Center, Shanghai, China
Organizer: CCPIT Sub-Council OF Chemical Industry

Contact Person: Ms. Maggie Ma, Project Manager

Tel: 0086-10-64285314

E-mail: maggie@agrochemshow.com

Website: www.agrochemshow.com

Washington International Strategic Leadership Conference
Date: 12 June - 14 June, 2022

Venue: Hilton Garden Inn Washington DC/Greenbelt, Greenbelt,
USA

Organizer: Golden CRI

Tel: +1-410-781-8254

E-mail: info@goldencri.com

Website: www.goldencri.us

KOREA PHARM & BIO

Date: 14 June - 17 June, 2022

Venue: KINTEX Exhibition Hall 2, Goyang-si, South Korea (Virtual)
Organizer: Kyungyon Exhibition Corp.

Tel: +82-2-785-4771

E-mail: hylee@kyungyon.co.kr

Website: www.koreapharm.org

Premiere Vision-Paris

Date: 05 July - 07 July, 2022

Venue: Parc des expositions Paris Nord Villepinte, Paris, France
(Virtual)

Organizer: Premiere Vision SA

Contact Person: Ms. Béatrice Dumas

Tel: +33 (0)4 7260 6555

E-mail: hello@premierevision.com

Website: www.fsnye.com

International Green Architecture and Construction Materials Expo
Date: 13 July - 15 July, 2022

Venue: Shanghai New International Expo Centre(SNIEC), Shanghai,
China

Organizer: Shanghai Modern International Exhibition Co. Limited
Tel: 0086-21-63730652

E-mail: expojc1@expojc.com

Website: www.expojc.com

Malaysian International Food & Beverage Trade Fair

Date: 06 July - 08 July, 2022

Venue: Kuala Lumpur Convention Centre, Kuala Lumpur, Malaysia
Organizer: Constellar Exhibitions Malaysia Sdn Bhd

Tel: +603 7988 0136

E-mail: mifb@sphereexhibits.com.my

Website: www.mifb.com.my

Pure London

Date: 17 July - 19 July, 2022

Venue: Olympia London, London, UK

Organizer: Hyve Group Plc

Contact Person: Ms. Gloria Sandrucci, Event Director
Tel: +44 (0) 203 545 9761

E-mail: gloria.sandrucci@purelondon.com

Website: www.purelondon.com

Texworld USA

Date: 19 July - 21 July, 2022

Venue: Jacob K. Javits Convention Center, New York, USA
Organizer: Messe Frankfurt Inc.

Contact Person: Mr. Ryan Acker, Sales Manager

Tel: +1678.564.6317

E-mail: ryan.acker@usa.messefrankfurt.com

Website: www.texworld-usa.us.messefrankfurt.com

India International Trade Fair

Date: 14 Nov - 27 Nov, 2022

Venue: Pragati Maidan, New Delhi, India
Organizer: India Trade Promotion Organization
Contact Person: Mr. Shri S.R. Sahoo, General(FS-11)
Tel: +91 011-23371965

E-mail: srsahoo@itpo.gov.in

Website: www.indiatradefair.com

WorldFood Istanbul

Date: 01 Sep - 04 Sep, 2022

Venue: Tuyap Fair, Convention and Congress Center, Istanbul, Turkey
Organizer: Hyve TURKEY

Contact Person: Ms. Giinay Arslan, Project Manager

Tel: +90 212 970 83 95

E-mail: gunay.arslan@hyve.group

Website: www.worldfood-istanbul.com

Note: Information about trade fairs and events may change. To get more information, please contact the organizers.
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Share Market (As of March 31,2022)

Company Closing Price % Change Turnover (BDT) mn
FORTUNE 142.80 1.49% 1,386.05
SONALIPAPR 876.40 -1.2% 1,027.32
GENEXIL 124.10 -0.6% 692.70
BEXIMCO 153.10 0.3% 469.15
IPDC 41.30 9.5% 421.72
FUWANGFOOD 24.40 4.3% 225.83
YPL 24.50 9.9% 173.30
BEACONPHAR 250.10 3.4% 168.32
KTL 36.80 0.0% 167.84
BDCOM 41.00 0.7% 149.76

Company Closing Price % Change Turnover (BDT) mn
YPL 24.50 9.9% 173.30
IPDC 41.30 9.5% 421.72
MEGCONMILK 20.90 6.1% 1.19
LOVELLO 41.70 5.8% 102.67
MEGHNAPET 26.20 5.6% 0.49
GEMINISEA 510.50 5.3% 86.35
AGRANINS 53.30 4.7% 24.87
PF1STMF 12.10 4.3% 35.82
FUWANGFOOD 24.40 4.3% 225.83
JANATAINS 44.40 4.2% 22.34
SECTOR WISE MONTHLY MOVEMENT SECTOR WISE MONTHLY MOVEMENT
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President of Dhaka Chamber Rizwan Rahman (third from left) speaking at a workshop titled “Safe sewage-waste management: our role
to play” organized by Dhaka North City Corporation held on March 14. Adviser to the Prime Minister on Private Industry and Investment,
GoB Salman Fazlur Rahman, MP (fifth from left), DNCC Mayor Md. Atiqul Islam (third from right) and FBCCI President Md. Jashim Uddin
(second from right) among others are seen in the picture.
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Dhaka Chamber President Rizwan Rahman (left) addressing a fire drill on the occasion of National Disaster Preparedness Day 2022
organized by Ministry of Disaster Management and Relief on March 09 at Dhaka Chamber premises. State Minister for Disaster Management
and Relief Dr. Md. Enamur Rahman MP (seated front row, third from right), Secretary, Ministry of Disaster Management and Relief Md.
Kamrul Hasan, ndc (fourth from right) and Additional Secretary Ranjit Kumar Sen, ndc (fifth from right), DCCI Senior Vice President Arman
Haque (second from right) and Vice President Monowar Hossain (right) were present during the ceremony.
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ohd

Bangladesh International Arbitration
Centre (BIAC) and United Nations
Commission on International Trade
Law (UNCITRAL) jointly hosted a
webinar on ADR and importance of
CISG on March 10. Chairman of BIAC
Mahbubur Rahman (top left) chaired
the webinar while Dhaka Chamber
President  Rizwan Rahman (top
centre) joined as a Panel Speaker.

e

DSRAKA CHAMBIR OF COMMINDL B SIGTTEV L

Dhaka Chamber President Rizwan Rahman
(top centre) joined the virtual workshop
titled ‘National Workshop on Challenges
of Resource Mobilization for Bangladesh’s
Smooth Graduation from the LDC Group’
jointly organized by ESCAP & Ministry of
Finance held on March 14. ERD Secretary
Fatima Yasmin (top right) chaired the event
while Finance Secretary Abdur Rouf Talukder
(top left) also joined as the Chief Guest.
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DCCI  President Rizwan Rahman
(top right) seen speaking as a panel
speaker at a Webinar titled “Boosting
Bangladesh’s Trade Competitiveness”
jointly organized by Policy Research
Institute (PRI) & World Bank on March
01. Commerce Minister Tipu Munshi,
MP (top left) joined the webinar as
the Chief Guest.
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Dhaka  Chamber  President
Rizwan Rahman (left) seen
speaking at a discussion titled
“Budget Expectation” organized
by FBCCl on March 30. Executive
Chairman of BIDA Md. Sirazul
Islam (center) and President
of Bangladesh Chamber of
Industires Anwar-ul  Alam
Chowdhury (right) are seen in
the picture. The programme was
telecast live on RTV.

Dhaka  Chamber President Rizwan
Rahman joined (top left) in a view
exchanging meeting among Dhaka
Chamber of Commerce & Industry,
London Chamber of Commerce and
Industry and British-Bangladesh Chamber
of Commerce & Industry on March 17.
President of British Bangladesh Chamber
of Commerce and Industry (BBCCI)
Bashir Ahmed is also seen among others.

Lo~
DCCI President Rizwan Rahman (center), Senior Vice President Arman Haque (eighth from left), Vice President Monowar Hossain (sixth
from right) and members of the Board of Directors were present during the 3" Board Meeitng held on March 31 at Media Bazar Hall,
Bangabandhu International Conference Center.

38



Pictorial DCCI Review March 2022

Dhaka Chamber President Rizwan Rahman
(fourth from left) seen exchanging views
with the delegation members of Enterprise
Singapore on March 30 at DCCI.

DCCI Senior Vice President Arman Haque
(second from right) speaking at a seminar
held on the occasion of National Disaster
Preparedness Day 2022 organized by
Ministry of Disaster Management and Relief
in cooperation with SUPER Project held
on March 09 at DCCI. State Minister for
Disaster Management and Relief Dr. Md.
Enamur Rahman MP (center), Secretary of
Ministry of Disaster Management and Relief
Md. Kamrul Hasan, ndc (second from left)
and Additional Secretary Ranjit Kumar
Sen, ndc (left) and DCCI Vice President
Monowar Hossain (right) are also seen in
the picture.

DCClI Acting President
Arman Haque (second from
right) speaking at the 42nd
Consultative Committee Meeting
jointly organized by NBR &
FBCCI on March 22 at Hotel
InterContinental, Dhaka. DCCI
former President and Director
FBCCI Abul Kasem Khan (left)
and President of FICCI Naser
Ezaz Bijoy (second from left)
among others were present
during the meeting.
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DCCI Acting President Arman
Haque (top left) and President
of India Bangladesh Chamber
P of Commerce & Industry Abdul
D McTmmed T Mot Matlub  Ahmad along with
other speakers joined ‘India-
Bangladesh Stakeholders’ Meet
2022’ held virtually on March
07.

pranomdm

Langst

DCCI Acting President Arman
Haque (center) chaired the Co-
ordination meeting with partner
Universities &  Organizations
of DBI held on March 05. Vice
President of Dhaka Chamber
Monowar Hossain (second from
left) and representatives from
the partner Universities and
Organizations joined the event
virtually.

DCCI Vice President Monowar
Hossain  speaking — at  the
workshop on “Importance of
AGM and Compliance of Limited
Company” held on March 23 at
DCCI Auditorium.
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Coordinating Director Hossain
A Sikder (center) is seen at the
18t meeting of Urbanization
& Decentralization  standing
committee held on March 28.
Convenor Md. Mizanur Rahman
(second  from left), Joint
Covnenors Zakir Hossain (left),
Syed Nabiur Rahman (second
from right) and Member M
Anwarul Haque (right) were
present during the meeting.

Coordinating  Director  Engr.
Shamsuzzoha Chowdhury
(center) seen presiding over
the 1t meeting of DCCI Estate,
Construction and Maintenance
Internal Committee held on
March 20. DCCI Vice President
Monowar  Hossain  (second
from left), Directors Hossain A
Sikder (left) and S. M. Golam
Faruk Alamgir (third from right)
among others were present
during the meeting.

Coordinating Director Golam
Zilani  (fourth from left) is
seen at the 15 meeting of
Industry-Academia  Linkage &
Skills  Development  standing
committee held on March 14.
Convenor Mohammad  Saifur
Rahman Saif (fifth from right),
Joint-Covnveor  Kanij  Fatima
(fourth from right) and members
of the committee are also seen in
the picture.




1*t meeting of Law and Order
Standing Committee held on
March 10 at DCCI Auditorium.
Coordinating  Director ~ Md.
Junaed Ibna Ali (fifth from
right), Convenor Barrister
Mohammad ~ Siaam  Al-din
Malik (fourth from right), Joint
Convenor Muhammad Zamsher
Ali  (seventh from left) and
members of the committee were
present during the meeting.
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¥t meeting of SME Development
standing committee held on
March 13 at DCCI Auditorium.
Coordinating Director M A
Rashid Shah Shamrat (second
from right), Convenor Ismat
Jerin Khan (third from right),
Joint-Convenor Md. Salauddin
Yousuf (right) and members of
the committee were present
during the meeting.

15t meeting of National Energy
Security  standing committee
held virtually on March 21.
Coordinating  Director  Malik
Talha Ismail Bari (top left), Joint
Convenors Khandaker Atiqur
Rahman, Tazeen Islam and
members of the committee also
joined the meeting.




DCCI
Centre for Entrepreneurial Excellence

DCCI Business Institute

BRI (5713 5 A WS TG

Short Training Courses and Workshops of

DBI for the month of May 2022

Online Training on ‘How to Develop Distribution
Network for Marketing of Products’

6-7 May 2022

1,650/- 7:30 pm - 9:30 pm

Online Workshop ‘Effective Office
Management & Secretarial Skill Development’

6-7 May 2022

1,650/- 7:30 pm - 9:30 pm

In-person Training on ‘Branding & Marketing
(Sales) for Business Success’

13 May 2022

3,000/- 10:00 am - 5:00 pm

In-person Workshop on‘Start Your Own
Export Business: A to Z Export Guideline’

13 May 2022

3,000/- 10:00 am - 5:00 pm

In-person Training on ‘Etiquette and
Service Excellence in Corporate Environment’

20 May 2022

3,000/- 10:00 am - 5:00 pm

In-person Workshop on‘Intelligent Management

20 May 2022
of Working Capital to Protect Business Continuity’

3,000/- 10:00 am - 5:00 pm

In-person Workshop on‘Public Procurement
and e-GP Tender Procedure’

20 May 2022

3,000/- 10:00 am - 5:00 pm

In-person Training on ‘Effective Communication
and Presentation Skills’

27 May 2022

3,000/- 10:00 am - 5:00 pm

27 May 2022
10:00 am - 5:00 pm

In-person Workshop on ‘Material and

Inventory Management’ 3,000/-

Registration Deadline : at least 1 day before starting date

Contact:

DCCI Business Institute (DBI)

Dhaka Chamber Building (11th floor) % Seats are Limited
65-66 Motijheel C/A, Dhaka-1000, Bangladesh % Certificates Awarded
Cell : 01913 745 062, 01766 018 659 % Tailor-made Courses
Phone : +88 02 47122986 (Hunting) Ext. 124 & 281 /Workshops Arranged

E-mail : dbi@dhakachamber.com | Website : www.dcci-dbi.edu.bd




DCCI GULSHAN CENTRE
OPEN FORREN T

Meering s | SEMINAR s | W ORKSHOP. S

Rental Chart
Room Rent (Per Rent (Half
SL No. Event Room Dimension |Day-8 Hours) | Day-4 Hours) Remarks
(L X W) in BDT in BDT
Option : 1 | Single Meeting Room (12 Persons) 19'-6" x 14" 15,000/~ 10,000/-
Option : 2 | Conference Room (20 Persons) 290 x 19'-6"|  25,000/- 15,000/~
52 0, i
Option : 3 | Class Room (30 Persons) 290 x 19'-6"| 25,000/~ | 15,000/- e L
is included
Option : 4 | Workshop (30 Persons) 560 x 19'-6"|  25,000/- 15,000/~
Option : 5 | Executive Lounge (8 Persons) 17-'9"x26'-8'|  10,000/- 6,000/-

1. Service:
¥ Full Air Conditioned, Sufficient Light ¥ Newly Furnished Venue ¥ Supporting Staff (2 Persons) ¥ Full Wi-Fi, Two Car Parkings
¥ Built-in Sound System, 2 Smart Projecting TV (BenQ) ¥ CC TV, Fire Extinguisher ¥ Round Table/Theatre Setup

2. Premium Service: (on payment)
¥ High Speed Internet - wi-fi or broadband ¥ Printing Service ¥ Zoom / Hybrid meeting facilities ¥ Food - Selected Vendors
of DCCI (Rate to be fixed based on selected menu)

DCCI Gulshan Centre
BTl Landmark (level-11), Plot- 16, Block- CWS(A), Gulshan Avenue, Gulshan-1, Dhaka-1212, Bangla
Tel+88-02222264246, 01914733559 | Email: habib.rahman@dhakachamber:com




