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Editorial DCCI Review October 2024

Taming inflation, a pressing issue for some time, 
is a tricky affair. And, it is crucial, too. Controlling 
inflation is important to maintain economic 
stability. It is important to protect purchase power. 
And, it is important to foster sustainable growth. 
Inflation has been high, close to a double-digit 
figure, for about two years. The average inflation in 
the 2023 fiscal year was 9.07 percent. But, it was 
5.56 percent in the 2021 fiscal year. The point-to-
point inflation was 9.92 percent in September, as 
Bangladesh Bank statistics show, and food inflation 
was 10.4 percent. The average monthly income has, 
however, not increased in keeping with the increase 
in inflation for any adjustment to the cost of living. 
High inflation has, thus, affected people of varying 
socio-economic backgrounds. The poor, low- and 
fixed-income people households have come to be 
the worst victims of such high inflation.

In the wake of Covid breakout, when many people 
lost their job because of a reduction in economic 
activities and many used up their savings during 
the Covid-time lockdown period, high inflation 
hit people badly and it hit people of different 
economic backgrounds in different manners. As 
prices increased, the real income of these groups 
of people decreased. It eroded people’s disposable 
income and purchasing power. A huge number of 
people are left to struggle with the high food and 
fuel prices. Many are reported to have cut down on 
their daily food consumption and stopped spending 
money on medical treatment and the education of 
children that they could not cope with any longer. 
The government of the Awami League, which was 
toppled in an uprising on August 5, is to blame for 
its failure to contain inflation as proactive measures 
were not taken in time and there were hardly any 
effective monetary and fiscal policies to counter the 
phenomenon.

People’s expectations mounted after the political 
changeover as prices hardly showed any sign 
of decline. The central bank, therefore, chose to 
increase policy rates to tighten the money supply. 
Central banks the world over use this device 
to tighten the money flow in the economy and 
to tame inflation. It mostly works, too. But, the 
government’s reliance alone on monetary policy 

to contain inflation does not appear to have 
worked in Bangladesh. It is believed that when 
market inefficiency and mismanagement continue 
to be in place, the monetary policy cannot work 
optimally. Businesses were badly affected as the 
borrowing cost increased, credit flow slowed and 
production declined. The malaise of the previous 
government such as rent-seeking by organized 
groups, the extortion of money by law enforcement 
personnel, artificial shortage and other such issues, 
unfortunately, continue to be in place.

Experts, in such a situation, believe that certain 
short- and medium-term measures could be 
helpful in taming inflation. Major among them are 
an effective, comprehensive fiscal and monetary 
approach, a reduction in high indirect taxes on 
imported goods, quality public spending, more 
funds for social safety net programs, prudent foreign 
exchange reserve management, the stability of the 
taka, the arrest of illicit capital flow, food aid through 
open market sales, cash aid for the vulnerable 
segments of the population, effective reforms to 
bring about transparency in goods pricing, a strong 
Competition Commission to stop collusion and 
monopoly, the promotion of agricultural production 
with the deployment of modern technology to 
improve productivity and food supply, a smooth 
supply chain to arrest inflation, more investment in 
logistics and transport infrastructure, the mitigation 
of supply shocks of essential goods, the expansion 
of trade partnership, sufficient procurement of food 
grains directly from farmers at fair prices, improved 
connection between growers and the market and 
the promotion of digital markets for farmers.

A sustained reduction in inflation is a medium-
term challenge that needs strong policy action to 
restore the expansion of import; and efforts to 
regain production momentum are also required. 
Coupled with all this, a prudent macroeconomic 
management composed of market-based exchange 
and interest rate policies, low fiscal deficits based on 
domestic resource mobilization and sound public 
expenditure policies. The government should also 
focus on short-term measures such as food import 
with low trade taxes and an increase in social 
protection spending r

Taming inflation
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DCCI President Ashraf Ahmed (center) seen speaking at a seminar on “Current State of Economy and Outlook of Bangladesh” held on 
October 05. Former President of FBCCI Mir Nasir Hossain (second from left), BKMEA President Mohammad Hatem (left), President of  
LFMEAB Syed Nasim Manzur (second from right) and Chairman and CEO of Pran-RFL Group Ahsan Khan Chowdhury (right) are also seen 
in the picture.

Bangladesh now walks down an 
unstable economic growth trajectory 
with slow GDP growth, coupled 
with a few other challenges such 
as currency devaluation, growing 
inflation, financial instability, labor 
unrest, concern about energy 
security and disruptions in key 
export industries, said Ashraf Ahmed, 
president of the Dhaka Chamber of 
Commerce and Industry at a seminar 
on the “Current State of Economy 
and Outlook of Bangladesh” that 
the Dhaka chamber organized in its 
auditorium on October 5.

A strategic, coordinated response 
is essential to face the challenges, 
said Ashraf Ahmed, noting that an 
early improvement in law and order 
is needed for the stability in the 
current business environment. He 
stressed the need for fast reforms in 
banking governance and suggested 
that the government should attend 
to non-performing loan and liquidity 
shortage issues.

He said that the government could 
pursue supply-side reforms to ensure 
a smooth distribution of essential 
goods and services to fight inflation. 
The diversification of energy sources 
and improvement in investments 
in the energy sector would be 
essential in safeguarding industrial 
productivity, he said. He also spoke 
of planned housing, education and 
health care in Ashulia and adjacent 
area to provide a low-cost living for 
workers.

Former President of Federation of 
Bangladesh Chamber of Commerce 
and Industry president Mir Nasir 
Hossain said that the recent labor 
unrest had tarnished Bangladesh’s 
image to the outside world. He said 
that not only the export-oriented 
industries but also industries based 
on the domestic market are also 
important. As for interest rate 
for manufacturing industries, he 
said that the real effective rate of 
interest is too high and it hampers 
entrepreneurs in their competition 

on the international market. He said 
that reforms were badly needed in 
the National Board of Revenue and 
customs houses. Customs houses 
should be automated, he added. 

The Leather Goods and Footwear 
Manufacturers and Exporters 
Association of Bangladesh president 
Syed Nasim Manzur said that 
businesspeople now feel insecure 
because of labor unrest and 
vandalism. People’s consumption 
has fallen remarkably, he said. He 
also said that a double-digit interest 
rate on industrial loan is not viable 
for sustenance on the competitive 
market. He said that foreign direct 
investment was needed for a country 
such as Bangladesh, but because of 
low confidence, it remains stagnant.

Moreover, the administration is 
still not working properly which is 
eroding confidence of investors. “We 
have to save the apparel industry as it 
has a multiplier impact on the overall 
economic value chain,” he said. He 

Call for good law, order, lower interest rate and reforms
DCCI holds seminar on economy and outlook of Bangladesh
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later said that workers were main 
assets of a factory and if they would 
live well, the factory could get the 
better output.

The Bangladesh Knitwear 
Manufacturers and Exporters’ 
Association president Mohammad 
Hatem said that a good relation 
between owners, workers and labor 
leaders could mitigate unrest and 
stop violence in factories. He said that 
when factory owners did not get fair 
prices from buyers, they had to suffer. 
He requested the Bangladesh Bank to 
allow industry owners adequate time 
to repay their loans.

The Policy Exchange Bangladesh 
chair and chief executive officer Dr 
M Masrur Reaz said, ‘We could not 
have the right policy at right time. This 
has caused a macro-economic crisis 
in the recent past. The confidence 
of investors is shattered now. Law 
and order, labor unrest and inflation 
have remained some pressing issues 
for the macroeconomic challenges, 
he said. “We have recently seen 
a commendable progress in the 
banking sector reforms. But we are 

yet to see policy governance.”

Former Dhaka chamber president 
Shams Mahmud, also managing 
director of Shasha Denims Ltd, 
pointed out that labor unrest in 
the Ashulia area disrupted the 
production. If the law and order 
does not come become normal, 
buyer’s confidence would be harmed 
and orders may shift away from 
Bangladesh to other competitors. 
There may be issues related to wages 
and other matters and all this should 
be resolved through discussion, not 
through vandalism, he said.

The Pran-RFL Group chair and 
chief executive officer Ahsan Khan 
Chowdhury said that Bangladesh is a 
land of opportunity. He said that the 
main task of the business community 
is to create employment. “We want 
to see the police as they were. We 
want to see all law enforcement 
agencies back again to their full 
capacity,” he said. He also said that 
with the high rate of interest, it is 
difficult to sustain. “We could have 
a reward system for good borrowers 
to discourage non-performing loans,” 
he said. He said that there should 

not be any restriction on the letter of 
credit now as the industries should 
run to create employment.

The Mastercard Bangladesh country 
manager Syed Mohammad Kamal 
said that digital spending remarkably 
fell in July–August as consumption 
declined. Because of the recent 
political event, flood and unrest in 
the hill districts, the tourism sector 
was badly hit. Supply chain in the 
e-commerce and F-commerce was 
also disrupted, he said. He then 
suggested incentivizing digital 
payment over cash payment.

Ambareen Reza, co-founder, chair 
and chief executive officer of 
Foodpanda Bangladesh urged low-
cost fund for SMEs. She also said that 
number of loan defaulters in CMSMEs 
or startups is very negligible. She 
also emphasized low-cost internet 
across the country to ensure digital 
connectivity.

DCCI senior vice-president Malik 
Talha Ismail Bari and members of 
the Board of Directors attended the 
seminar r

The contribution of international 
trade to gross domestic product is 
about 25 percent and if this rate needs 
to be increased, the Dhaka Chamber 
of Commerce and Industry president 
Ashraf Ahmed said, automation of 
port operation, increased logistics 
facilities, better coordination of 
related public agencies, improving 
balance of payment conditions, 
more foreign exchange reserves and 
rational reduction in interest rate on 
bank loans are important issues for 
the government to attend to.

Ashraf Ahmed said that is at a 
focus group discussion, “Easing the 
Business System: An International 

Trade Perspective,” that the chamber 
organized in the DCCI Auditorium 
on October 15. In the keynote paper, 
Ashraf Ahmed said that in recent 
times, “The private sector has been 
plagued with various problems such 
as money devaluation, high inflation, 
foreign currency reserve shortage, 
high interest rate on bank loans and 
problems with the opening of letters 
of credit, etc.”

Ashraf Ahmed also spoke about 
business expenses that are constantly 
increasing as a result of procedural 
complications and lengthy procedures 
at and ports. In the absence of port 
automation and inadequate testing 

and scanning facilities, time is wasted 
and businesspeople constantly lag 
behind in international competition, 
he said.

Ashraf Ahmed also said that the 
government was setting an export 
target of 57.5 billion for the 2025 
fiscal year. The government needs 
to ensure automation and modern 
facilities in all ports to increase the 
overall export. The Dhaka chamber 
chief emphasized increase in capacity 
through training of clearing and 
forwarding agents, ports employees 
and customs houses. Land, railway 
and river connectivity should also be 
improved. 

DCCI chief calls for automation in port operation
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Civil Aviation Authority of 
Bangladesh member (finance) SM 
Lablur Rahman, member (harbor and 
marine), member (harbor and marine) 
of the Chittagong Port Authority 
commodore M Fazlur Rahman, 
deputy secretary (director, traffic) of 
the Mongla Port Authority Md Kamal 
Hossain, joint secretary (WTO wing) 
of the commerce ministry Dr Farhana 
Iris and superintendent engineer of 
the Land Port Authority Md Hasan Ali 
attended the event as discussants.

S M Lablur Rahman said that in many 
cases, import-export process of goods 
seemed very-time consuming for 
lack of coordination between public 
agencies and the private sector. He 
said that once the operation of the 
third terminal of the Dhaka airport 
would begin, cargo facilities will 
increase by 2–3 times and three more 
cargo villages would be established 
there.

He said, “Time-based measurement 
system” of goods will be implemented 
soon to facilitate the process of 
clearing goods at airports.

The Chittagong Port Authority chair 

Commodore M Fazlur Rahman, who 
joined the event virtually, said that 
for lack of coordination among the 
organizations of Chittagong port, 
container congestion and other 
obstacles are created in many cases. 
He emphasized an expeditious 
automation of the organizations and 
individuals involved in this process.

Md Kamal Hossain said that although 
there was necessary infrastructure at 
the Mongla port, the number of ships 
using this port was very poor. He 
urged the private sector to use the 
Mongla Port as much as possible. 
He said that in the past year, 1 crore 
8 lakh tonnes of of products and 
32,000 containers were cleared 
through the port.

Farhana Iris stressed increasing 
the capacity of all concerned to 
improve the status of Bangladesh in 
international trade.

Md Hasan Ali said that commercial 
activities are carried through 24 land 
ports — 23 with India and 1 with 
Myanmar. He said that the project 
activities continued to automate all 

land ports, which will be completed 
in two years. He also said that if it 
was possible to provide scanning 
facilities at land ports, the import-
export process would be faster.

Dhaka chamber directors Taskeen 
Ahmed, Razeev H Chowdhury, 
former vice-president M Abu 
Hurairah, former director AKD Khair 
Mohammad Khan and convener Md 
Saifur Rahman also spoke.

Speakers also told that infrastructure 
development work worth of 4000 
crore taka has been going on for 
land port development. They also 
urged for few alignment of jobs of 
customs department and land port 
authority to give smooth services. 
Land port automation will bring more 
profitability in the days to come. Trust 
between the public and private sector 
is more crucial for any development. 
The also suggested to strengthen the 
BSTI. 

The Dhaka chamber’s vice-president 
Md Junaed Ibna Ali, board members 
and stakeholders from the public and 
the private sector attended r

DCCI President Ashraf Ahmed (second from left) speaking at a focus group discussion titled “Easing the Business System: An International 
Trade Perspective” held on October 15. Member (Finance) of Civil Aviation Authority of Bangladesh S M Lablur Rahman (second from 
right), DCCI Vice President Md. Junaed Ibna Ali (left) and Director Taskeen Ahmed (right) are seen in the picture.
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The Dhaka Chamber of Commerce 
and Industry as recently conducted 
a study to understand the dynamics 
of goods price changes and the 
supply chain to devise a monitoring 
mechanism to control the volatile 
commodity market. The study 
interviewed 600 respondents from 
49 districts in eight divisions on 
21 essential goods — 12 locally 
produced, five imported and four 
both imported and locally produced. 
AKM Asaduzzaman Patwary, 
executive secretary of the research 
and development department of the 
Dhaka chamber read out the keynote 
paper.

The study found that because of 
increased production cost, low 
supply, inefficient market mechanism, 
high transport cost and wholesalers’ 
dominance on the market and limited 
bargaining power are few reasons 
fr goods price increase. A few more 
reasons such as artificial crisis, letters 
of credit opening problem, seasonal 
price variation, depreciation of the 
taka and supply chain inefficiency, 

inadequate storage facilities, limited 
market access by producers, etc are 
also there behind price fluctuation.

Major reasons for the food inflation 
are lack of match between the 
demand, production and imports 
of goods. An inefficient market 
system and information asymmetry, 
decrease in local production and 
high transport cost, high cost of 
fertilizers, seeds, oils and medicines 
are also to blame. The study suggests 
that the government should enhance 
data collection and dissemination to 
support effective decision-making, 
invest in the transport networks to 
ensure timely delivery of food items, 
develop more storage facilities to 
reduce food spoilage and wastage 
and streamlining the supply chain 
ecosystem.

The DCCI chief Ashraf Ahmed 
said that despite the high price 
differentiate between producers 
and consumers, producers were not 
getting reasonable price. Sometimes, 
indirect costs are responsible for 

price increase, he said. “If we can 
reduce the input cost in storage and 
transport and processing stages, 
prices may come down.” Moreover, 
he said that the waste of perishable 
items is huge and only processing 
can be a good solution to stop this 
loss. He underscored the importance 
of having proper supply and demand 
data, data analytics and assessment 
for effective policy guidelines. He 
requested a “tariff calendar” so 
that importers can plan import at 
a lower rate during off season. The 
overall coordination between public 
agencies is crucial in this regard, 
he said. This was conducted as a 
baseline survey, he added.

Dr Sayera Younus, executive director 
(research) of the Bangladesh Bank 
said that inflation control was the 
top priority of the central bank. 
She said that despite an increase in 
policy rate, inflation did not come 
down to the expected level and its 
main reason was non-economic 
factors. Not only that, a few other 
factors such as international market 

Food inflation rides on high cost, inefficient market: DCCI survey

Dhaka Chamber President Ashraf Ahmed (second from left), seen speaking at a dissemination seminar titled “Food Inflation: An Analysis 
on Price Dynamics of Essential Commodities” held on October 17. Executive Director (Research) of Bangladesh Bank Dr Sayera Younus 
(second from right), Joint Secretary (Trade Support Measures Wings), Ministry of Commerce Saifuddin Ahmed (left) and DCCI Vice President 
Md. Junaed Ibna Ali (right) were also present during the meeting.
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dynamics, exchange rate increase 
and an increased import cost are also 
responsible for inflation. She said 
that strong monitoring was needed to 
control the price fluctuation.

Saifuddin Ahmed, joint secretary of 
trade support measures wing of the 
commerce ministry said that market 
data analysis was crucial for having 
appropriate policy guidelines. “We 
have to find out the actual demand, 
supply capacity, production capacity, 
seasonal demand, variation, etc. 
There should be annual statistics 
based on ‘product calendar’ as it 
would facilitate government’s taxation 
process of imported goods and other 
procedures as well,” he added. “We 
lose 1 per cent of our farm land and 
for it, the overall production of agro 

based products reduces, increasing 
import dependency.” 

Md Moshiul Alam, joint chief of 
the Bangladesh Trade and Tariff 
Commission said that the government 
had recently reduced the duty on 
the import of raw sugar. He said 
“We need to plan our goods import 
well ahead the time we need them.” 
He also iterated the importance of 
coordination among the government 
agencies concerned for a better 
functioning.

Swajan Hayder, deputy director of 
the Bangladesh Bureau of Statistics, 
said that the gap between supply and 
demand causes price increase. He 
said that there should be a separate 
study on the impact of transport cost 
on price spiral. “If we cannot contain 

inflation, consumers have to re-adjust 
or sacrifice their daily expenditure 
with other important segments of 
livelihood which is also unexpected.”

Razeev H Chowdhury, director of 
the Dhaka chamber, suggested that 
a comprehensive research under 
the public-private sector initiative 
with other stakeholders is needed to 
analyze market dynamics. He said 
that internationally the seed price 
had gone high. Moreover, power 
tariff increased a lot and it pushed 
up potato price. He also underscored 
the importance of a yearly import 
calendar.

The Dhaka chamber’s vice-president 
Md Junaed Ibna Ali and board 
members also attended r

The Dhaka Chamber of Commerce 
and Industry organized a focus 
group discussion on “Reform of SME 
Policy–2019 for Sustainable Growth 
and Innovation” in its auditorium 
on October 19. The Dhaka chamber 
president Ashraf Ahmed read out the 

keynote paper where he said that 
only agro-based economy would not 
alone be sustainable. “We, rather, 
have to go for industrialization and 
services export.” 

He said that the CMSME sector is 

a large sector that has the capacity 
to create adequate employment 
opportunities. About half a million 
graduates enter the job market 
every year. “If we allow the CMSME 
sector to grow, it will create enough 
employment for these graduates.”

Coordination, structural reforms crucial for SMEs

Dhaka Chamber President Ashraf Ahmed (third from left) seen presenting the keynote paper at a focus group discussion titled “Reform 
of SME Policy–2019 for Sustainable Growth and Innovation” held on October 19. Vice Chairman of Export Promotion Bureau (EPB) Md. 
Anwar Hossain (third form right), Director (skills and technology) of Bangladesh Small and Cottage Industries Corporation (BSCIC) Kazi 
Mahabubur Roshid (second from left) and Director (SME and Special Programs Department) of Bangladesh Bank Nawshad Mustafa (left) 
are also seen in the picture.
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He also suggested to redefine 
the definition of SME and also 
uniqueness of the new definition for 
all government agencies including 
Bangladesh Bank that will help 
SMEs to get easier loan facility. He 
also put emphasis on easy access to 
finance, new model of financing like 
electronic nano-financing model, 
electronic channeling, automation of 
licensing and its renewal, high skills 
availability, intellectual property 
protection, high-speed broadband 
internet facility, addressing non-tariff 
measures and access to technology 
for the development of SME sector.

He proposed the establishment 
of a ‘national industrial standard’ 
to ensure the quality of products 
focusing to international market. He 
suggested a comprehensive database 
of SMEs so that “we can bring the 
informal sector into the formal sector 
which will add to the economy.” 
The Dhaka chamber chief also said 
that the goals and objectives of the 
SME policy should be determined in 
keeping with the industrial policy and 
the five-year plan. He emphasized the 
inclusion of SME policy objectives in 
the budget and work plan activities of 
various organizations.

Md Salim Ullah, additional secretary 
(policy, law and international co-
operation) of the industries ministry 
said that the government was trying 
to formulate an international standard 
SME policy. All the shortcomings in 
the previous policy will be addressed 
and the new one will try to reflect the 
requirement of all stakeholders for 
the betterment of the SME sector, he 
said.

Md Anwar Hossain, vice-chair of the 
Export Promotion Bureau, said that 
the main task of the bureau was to 
promote export-oriented industries, 
including SMEs. He also iterated 
the importance of automation in all 
client services of the government and 
the bureau was trying to make its all 
services automated. He also said, 

“We need to strengthen the backward 
linkage industry, especially the SME 
sector, and the National Board of 
Revenue should consider simplified 
tax filing for CMSMEs.” Beside ISO 
certification, “we need to set our 
own standard for our exportable 
products so that we can improve 
our products competitiveness in the 
global market.”

Mirza Nurul Ghani Shovon, 
president of the National Association 
of Small and Cottage Industries of 
Bangladesh, said that there was a 
lack of coordination among agencies. 
He also said that if the government 
did not arrange the required fund 
for the implementation of the new 
SME policy, it would also remain 
unimplemented. He also suggested 
an arbitration system in the new 
policy.

Md Mahbubur Rahman Palash, 
executive vice-president and division 
head of the MSME & Emerging 
Business, Dhaka Bank, said that the 
government was going to reform the 
SME Policy 2019 after five years. He 
suggested that in the new policy, 
the trading sector, which is also a 
big sector, should not be ignored. 
Although there is a guideline on the 
disbursement of 25 percent of the total 
loan to SMEs, it was not achieved and 
the percentage is hovering around 
17–17.5. He suggested an easier 
documentation process for SMEs so 
that they could get an easy access to 
capital fund.

Md Mosharref Hossain, associate 
professor at the Bangladesh Institute 
of Bank Management, said that 
without government’s patronization, 
the SME sector will not develop. He 
suggested an SME innovation lab for 
small innovators. They should also get 
easy access to finance, he added. The 
government should have a separate 
seed fund/venture capital or startup 
fund for SME entrepreneurs.

Md Kyser Hamid, chief executive 
officer and managing director of 

Bangladesh Finance Ltd, said that 
all financing organizations, banks 
or non-governmental organizations 
or microfinance institutions, want to 
give loans to SMEs but the current 
financing model hold back the 
disbursement. He also suggested the 
inclusion of the renewable energy 
sector in the SME policy.

Nawshad Mustafa, director, SME and 
special programs department at the 
Bangladesh Bank, said that there was 
a need for having various refinancing 
schemes and credit guarantee 
schemes because there are different 
types of SME entrepreneurs and their 
needs are also different. He urged 
a common center to promote small 
and cottage entrepreneurs.

Mohammad Yakub Hossain, 
executive director (regulation 
and research) of the Microcredit 
Regulatory Authority, said that in 
2023, micro-financing institutions 
disbursed Tk 260,000 crore in loans 
to the SME sector. Ninety percent 
of the recipients were women. He 
suggested an easy documentation 
process for SME entrepreneurs for the 
access to loan. He said that there was 
no option but to go for automation to 
avoid corruption.

Kazi Mahabubur Roshid, director 
(skills and technology) of the 
Bangladesh Small and Cottage 
Industries Corporation, said that 
industries should not be established 
outside the economic zones. He 
also said that inter-ministerial 
coordination is very important for the 
development of the SME sector. The 
BSCIC and the SME Foundation can 
play a vital role om SME financing.

Khondoker Mostak Hosaien, 
assistant vice-president of Lanka 
Bangla Finance, said, “If we bring 
the rate of default loans in the SME 
sector down, more SMEs will get the 
benefits.” He also said that the direct 
engagement of financing institutions 
with entrepreneurs would strengthen 
the bond and facilitate growth r
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Seminar on “Current State of the Economy 
and Outlook of Bangladesh”
A seminar was organized by the Dhaka Chamber of 
Commerce & Industry (DCCI) on the theme “Current 
State of the Economy and Outlook of Bangladesh” on 
Saturday, October 5, 2024 in the DCCI Auditorium. Mr. 
Ashraf Ahmed, President of DCCI, moderated the FGD 
after delivering the welcome address and providing a 
brief presentation to set the context for the discussion. 
The objective of the seminar was to bring together 
economists, industry leaders, and business executives to 
strategize and explore potential pathways for addressing 
the challenges hindering the immediate recovery of 
the economy. A total of eight distinguished discussants 
attended the session, where they shared their insights, 
engaged in discussions, and offered recommendations 
on the topic at hand.

Recommendations:

•	 The stringent default rules from Bangladesh Bank could 
severely impact businesses; therefore, regulatory 
authorities should be engaged to reconsider these 
policies.

•	 With double-digit interest rates, making a profit is 
nearly impossible, necessitating a focus on a long-
term sustainable financing roadmap.

•	 Banks must be held accountable, ensuring that the 
burden of bad loans and defaults is not unfairly 
imposed on innocent businessmen.

•	 The Credit Information Bureau (CIB) report should 
incorporate the contributions of Mobile Financial 
Services (MFS).

•	 A Financial Reformation Committee should be 
established to address mismanagement in customs 
and promote automation.

•	 Intensifying efforts in gas exploration is essential to 
ensure a consistent supply for industries.

•	 The government should engage with business leaders 
to build trust and address their concerns effectively.

•	 Acknowledging the contributions of businessmen 
and involving them in policy-making can help foster 
a supportive business environment.

•	 Emphasis should be placed on law and order to 
control labor unrest and restore business confidence.

•	 Strengthening the presence of industrial police and 
military forces in key industrial areas is vital for 
maintaining law and order.

•	 To resolve labor unrest, stronger ties among workers, 
owners, and local representatives are necessary.

•	 Implementing a zero-tolerance policy towards unrest 
can create a secure environment for businesses to 
operate and thrive.

•	 The impact of high inflation on local demand and 
business profitability should be highlighted.

•	 Measures to stabilize inflation rates through effective 
economic policies and strategies need to be identified.

•	 Adding USD 6-8 billion to the foreign exchange 
reserve within the next six months could achieve 
foreign exchange stabilization for macro recovery.

•	 Emphasizing foreign direct investment (FDI) is crucial 
for economic growth and integration into global 
supply chains.

•	 There is an opportunity to import raw materials from 
Pakistan and export value-added products, as we 
currently lack direct vessel connections with the deep 
sea port of Pakistan.

•	 Securing fair prices from global brands will help 
protect workers’ interests.

•	 The foreign exchange reserve should be strengthened 
through increased exports, FDI, and remittances.

•	 Addressing the concerns of existing foreign investors 
and creating a favorable environment for new 
investments is crucial.

•	 Sector-specific challenges, such as fair pricing from 
global brands for textile products and wage fixes 
across different sectors, should be addressed to 
ensure fair labor practices and sustainable growth.

•	 The effect of increased workers’ wages should be 
sustainable; a rapid closure of factories due to wage 
hikes would be detrimental.

•	 We are not fully prepared for LDC graduation; 
to remain competitive in green energy by 2030, 
financing must be secured.

•	 In the RMG industry, a double-stage transformation 
initiative is required to establish more textile mills for 
backward linkages.

•	 Import substitution industries require policy reforms 
and long-term funding at low interest rates.

•	 For macroeconomic recovery, strong policy 
governance is essential, emphasizing political 
economy.

•	 Initiatives must be taken to control abnormal and 
unethical import demands.

•	 Low-interest funding is needed to support small 
enterprises, enabling them to function normally.
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Focus Group Discussion (FGD) on “Easing the Business      
System: An International Trade Perspective”
Dhaka Chamber of Commerce & Industry (DCCI) 
organized an FGD titled “Easing the Business System: 
An International Trade Perspective” on Tuesday, 15th 
October 2024, at the DCCI Auditorium. The vibrant event 
brought together experts from various sectors, including 
senior government officials, business leaders, members 
of civil society, and the Board of Directors of DCCI.

Mr. Ashraf Ahmed, President, DCCI delivered Welcome 
Address and Keynote presentation. After the presentation, 
he also moderated the event. The distinguished panelists 
include Mr. Md. Hasan Ali, Superintendent Engineer 
of the Bangladesh Land Port Authority; Mr. Md. Kamal 
Hossain, Deputy Secretary and Director (Traffic) of 
Mongla Port Authority; Dr. Farhana Iris, Joint Secretary 
(WTO Section-3) from the WTO Wing of the Ministry of 
Commerce; Commodore M Fazlar Rahman, BSP, psc, 
BN, Member (Harbour and Marine) of the Chittagong 
Port Authority; and Mr. S M Lablur Rahman, Member 
(Finance) and Additional Secretary of the Civil Aviation 
Authority of Bangladesh.

Their participation underscored the focus on improving 
connectivity and trade facilitation—a key theme 
resonating with recent discussions on streamlining 
business systems and overcoming international trade 
barriers.

Recommendations: 

•	 Macroeconomic stability and foreign exchange 
reserve enhancement for strengthening the current 
account balance.

•	 Automating and streamlining the customs process to 
simplify overall customs operations. 

•	 The performance of ports in Bangladesh should 
be measured against international and regional 
benchmarks, such as the ports of Singapore, Hanoi, 
and Colombo.

•	 Streamline the LC process by reducing paperwork 
and regulatory hurdles, and adopt Open Account 
Trade in line with global trends.

•	 Expand the EDF loan amount to better support SMEs.

•	 Implement electronic customs declarations and 
expedite the establishment of the National Single 
Window (NSW).

•	 Strengthen governance to prevent arbitrary penalties 
and enhance business predictability.

•	 Develop automated scanning and testing labs at ports 
to speed up the clearance process.

•	 Address administrative bottlenecks to expedite Bay 
Terminal construction and enhance port capacity.

•	 Strengthen access to affordable pre-shipment and 
post-shipment financing for MSMEs.

•	 Complete the automation of land ports to streamline 
operations.

•	 Multimodal transport integration, combining 
rail, waterways, and roads, is necessary to lower 
transportation costs and reduce shipment times for 
businesses.

•	 Bangladesh’s port performance needs to be measured 
against international benchmarks, with a focus on 
improving port infrastructure and operations to meet 
global standards.

•	 The Bangladesh government is encouraged to adopt 
flexible monetary policies to stabilize the currency 
and inflation, which would benefit businesses by 
making financing more accessible.

•	 Collaboration between port authorities and the private 
sector is needed to reduce bottlenecks and streamline 
port operations, enhancing overall trade capacity.

•	 Regularly update port infrastructure to keep pace 
with growing trade volumes.

•	 Implement performance-based evaluations for C&F 
agents and government employees to encourage 
efficiency.

•	 Need to invest in upgrading inland water container 
traffic and rail infrastructure to support export growth.

•	 Port operations should be available 24/7 to reduce 
delays and improve overall efficiency in handling 
shipments.

•	 Simplifying re-export and refund processes for 
recurring exports will enhance trade flow and reduce 
administrative burdens for businesses.

•	 Providing bank guarantees for export and import 
activities will increase business confidence and 
facilitate smoother international trade transactions.

DCCI Review October 2024Outcome Report
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Dhaka Chamber of Commerce & Industry (DCCI) 
organized a Dissemination Seminar titled “Food 
Inflation: An Analysis on Price Dynamics of Essential 
Commodities” on Thursday, 17th October 2024, at 
the DCCI Auditorium. With the country experiencing 
significant food inflation, which reached 14% for the first 
time in 13 years, it is crucial to understand the underlying 
factors contributing to this trend. The study aims to 
analyze price dynamics and identify the root causes of 
food inflation, particularly in light of global economic 
pressures and disruptions in the domestic supply chain. 
By shedding light on these factors, DCCI seeks to provide 
actionable insights and recommendations that can help 
policymakers implement effective measures to stabilize 
food prices, protect vulnerable populations, and support 
the broader economic goals of the nation as it strives to 
become a developing economy by 2026. 

Mr. Ashraf Ahmed, President of the Dhaka Chamber of 
Commerce & Industry (DCCI), delivered the Welcome 
Address. The keynote presentation was delivered by 
Mr. AKM Asaduzzaman Patwary, Executive Secretary 
of the Research & Development and Policy Advocacy 
Department at DCCI. The distinguished discussants 
included Mr. Swajan Hayder, Deputy Director of the 
Census Wing at the Bangladesh Bureau of Statistics, 
Government of Bangladesh; Mr. Md. Moshiul Alam, Joint 
Chief of the Bangladesh Trade and Tariff Commission, 
Government of Bangladesh; Dr. Saif Uddin Ahammad, 
Joint Secretary Office, Trade Support Measures Wing 
and Dr. Sayera Younus, Executive Director of Research at 
Bangladesh Bank. 

The key objective of this seminar is to disseminate research 
findings conducted by the Research & Development and 
Policy Advocacy Department of DCCI to stakeholders 
and policymakers, providing essential insights into 
Bangladesh’s pressing issue of food inflation. By sharing 
these findings, DCCI aims to empower participants to 
formulate effective policies that stabilize food prices 
and enhance food security, particularly for vulnerable 
populations affected by inflation.
Recommendations: 
•	 Promote vertical integration of the supply chain to 

reduce intermediaries and lower essential goods’ 
prices.

•	 Addressing this issue of information asymmetry 
is essential for accurate market assessments and 
informed decision-making.

•	 Create a national food reserve to buffer against price 
spikes and ensure stable supply throughout the year. 
Release stockpiled essential food products nationwide 
based on demand.

•	 Encourage sustainable agricultural practices like 
organic farming, precision agriculture and climate-
smart methods. 

•	 Import essential food items that are in short supply 
due to production-demand imbalances. 

•	 Provide subsidies for key agricultural inputs like 
fertilizer, oil, and electricity to lower production costs 
and stabilize prices for local production of key food 
items like onions, ginger, and spices.

•	 Implement tracking system for cash memos of local 
and imported food items.

•	 Provide businesses with easier access to finance, 
investment in technology and research. 

•	 Satellite imaging like GIS and automated tracking are 
needed. 

•	 Empower Agricultural Marketing Department to 
perform regular audits, build market infrastructure

•	 Establishing a tariff or products calendar that outlines 
when imports are permitted and when restrictions 
apply can help adjust for seasonal demand fluctuations 
effectively.

•	 Recommended to encourage local farmers to increase 
their production and remain committed to agricultural 
cultivation. This support can enhance food security 
and bolster the local economy.

•	 Assess the implications of imports on local production 
to identify areas of impact.

•	 Regional cold storage facilities should be developed 
on a PPP basis, tailored to the major crops produced 
in each area.

•	 To develop cold storage at the grassroots level, agro-
based funding with low interest rates should be made 
accessible.

•	 Establish bonded warehouse facilities to improve 
storage and logistics for imported goods.

•	 Encourage competition in the market to enhance local 
domestic production and foster a resilient agricultural 
sector.

•	 Implement a cooperative system for effective 
distribution of subsidies to support farmers.

•	 Address the issue of food waste occurring after 
harvesting to improve overall efficiency and reduce 
losses in the supply chain.

•	 Formulate business-friendly trade policies that 
consider the opinions of district chambers during the 
import phase to ensure that local needs are addressed.

•	 Enhance public-private communication to streamline 
business processes, manage inflation, and raise 
awareness among consumers and businesses about 
the factors influencing price changes.
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XvKv †P¤^vi Ae Kgvm© A¨vÛ BÛvw÷ª (wWwmwmAvB) MZ 19 A‡±vei, 
2024 Zvwi‡L ÔGmGgB D‡`¨v³v‡`i D™¢vebx I †UKmB Dbœqb: †cÖ¶vcU 
GmGgB bxwZgvjv-2019Õ kxl©K gZwewbgq mfvi Av‡qvRb K‡i| D³ 
Abyôv‡b GmGgB D‡`¨v³v‡`i D™¢vebx Ges †UKmB Dbœq‡bi †cÖÿvcU 
Av‡jvPbv Kiv nq, hv †`‡ki A_©‰bwZK AMÖMwZi Rb¨ AZ¨šÍ ¸iæZ¡c~Y©| 
D³ gZwewbgq mfvi D‡Ïk¨ wQj miKv‡ii bxwZgvjvi m‡½ mvgÄm¨ 
†i‡L G Lv‡Zi Dbœq‡b cÖ‡qvRbxq c`‡¶c I mycvwik wba©viY, SME 
Lv‡Zi A_©‰bwZK Dbœqb Ges ißvwb eûgyLxKi‡Yi e„nËi j¶¨¸‡jvi 
mv‡_ mvgÄm¨ †i‡L GmGgB‡K mg_©b, D™¢veb‡K DrmvwnZ Kiv Ges 
e¨emvwqK †¶‡Î †UKmB e„w× wbwðZ Kivi Rb¨ bxwZ ms¯‹v‡ii ¸iæZ¡c~Y© 
welq wb‡q Av‡jvPbv Kiv|
Rbve Avkivd Avn‡g`, mfvcwZ, wWwmwmAvB, ¯^vMwZK e³e¨ Ges 
g~j cÖeÜ Dc¯’vcb K‡ib| †mwgbv‡i c¨v‡bj Av‡jvPbvq wkí gš¿Yvjq 
AwZwi³ mwPe (bxwZgvjv, AvBb I AvšÍR©vwZK mn‡hvwMZv AbywefvM) 
Rbve †gvt mwjg Djøvn, ißvwb Dbœqb ey¨‡iv (Bwcwe)-Gi fvBm-
†Pqvig¨vb Rbve †gvt Av‡bvqvi †nv‡mb, evsjv‡`k ¶y`ª I KywUi wkí 
K‡c©v‡ikb (weGmwmAvBwm)-Gi cwiPvjK (`¶Zv I cÖhyw³) Rbve KvRx 
gvnveyeyi ikx`, gvB‡µv‡µwWU †i¸‡jUix A_wiwU -Gi wbe©vnx cwiPvjK 
(†i¸‡jkb I M‡elYv) Rbve †gvnv¤§` BqvKye †nv‡mb, evsjv‡`k e¨vsK-
Gi cwiPvjK (GmGgB A¨vÛ †¯úkvj †cvMÖvgm wefvM) Rbve bIkv` 
†gv¯Ívdv, evsjv‡`k Bbw÷wUDU Ae e¨vsK g¨v‡bR‡g›U (weAvBweGg)-Gi 
mnKvix Aa¨vcK W. †gvnv¤§` †gvkvi‡id †nv‡mb, evsjv‡`k RvZxq ¶y`ª 
I KywUi wkí mwgwZ (bvwme)Õi mfvcwZ Rbve wgR©v b~iæj Mwb †kvfb, 
¶y`ª I gvSvwi wkí dvD‡Ûk‡bi gnve¨e¯’vcK Rbve †gvnv¤§` bvwRg 
nvmvb mvËvi, evsjv‡`k dvBb¨vÝ wjwg‡UW-Gi e¨e¯’vcbv cwiPvjK 
Rbve †gvnv¤§` Kvqmvi nvwg`, XvKv e¨vsK wcGjwm-Gi Gw·wKDwUf 
fvBm †cÖwm‡W›U Ges wWwfkb †nW, GgGmGgB I BgvwR©s weR‡bm Rbve 
†gvnv¤§` gvneyeyi ingvb cjvk Ges jsKvevsjv dvBb¨vÝ wcGjwm Gwfwc 
I †nW Ae BgvwR©s A¨vÛ wgwWqvg weR‡b‡mm, wmGgGmGgB dvBb¨vwÝqvj 
mvwf©‡mm wWwfkb Rbve L›`Kvi †gv¯ÍvK †nvmvBb cÖgyL AskMÖnY K‡ib| 
mycvwikgvjvt
•	 kvLv wfwËK P¨v‡b‡ji cwie‡Z© B‡jKU«wbK P¨v‡b‡ji gva¨‡g FY 

cÖ`vb Kiv DwPZ| GwU e¨vswKs cÖwµqv‡K mnR I `ªæZZi Ki‡e, 
hvi d‡j MÖvnKiv N‡i e‡mB FY Av‡e`b Ki‡Z cvi‡eb Ges Zv 
`ªæZZvi mv‡_ Aby‡gv`b cv‡e|

•	 GmGgB‡`i Rb¨ †gvevBj wdbvwÝqvj mvwf©m (GgGdGm) Ges 
B‡jKU«wbK b¨v‡bv F‡Yi e¨envi Kiv cÖ‡qvRb| Gme †mev 
GmGgB¸‡jvi Rb¨ FY cÖvwß mnR K‡i †`‡e, we‡klK‡i hviv 
wdwRK¨vj e¨vsK kvLvq hvIqvi my‡hvM cvb bv|

•	 K¨vk †d¬v wfwËK FY`vb, P¨v‡bj dvBb¨vÝ, Ges evwYwR¨K Pyw³ 
A_©vq‡bi gva¨‡g F‡Yi m¤úªmviY Kiv DwPZ| GB ai‡bi FY`vb 
c×wZ GmGgB‡`i Rb¨ Zv‡`i bM` cÖev‡ni Ici wfwË K‡i mn‡R 
FY cÖvwßi my‡hvM m„wó Ki‡e, d‡j Zviv e¨emvi Kvh©µg Pvwj‡q 
†h‡Z m¶g n‡e|

•	 GmGgB‡`i Rb¨ DbœZ Ges cÖmvwiZ †µwWU M¨vivw›U w¯‹‡gi e¨e¯’v 
wbwðZ Ki‡Z n‡e| GB w¯‹‡gi gva¨‡g e¨vsK¸‡jv‡K FY †`Iqvi 
†¶‡Î wbivcËv evo‡e, hvi d‡j Zviv GmGgB¸‡jv‡K AwaKgvÎvq 
FY cÖ`vb Ki‡Z DrmvwnZ n‡e| 

•	 D”P cÖhyw³i ÷vU©Avc¸‡jvi Rb¨ ICB Gi cwie‡Z© †emiKvwiLv‡Zi 
weKí wewb‡qvM Znwe‡ji gva¨‡g  †fÂvi K¨vwcUvj mnvqZv|

•	 mvwf©m †m±‡ii Dbœq‡bi Rb¨ we‡klvwqZ dvwÛs †cvMÖvg ˆZwi Kiv 
DwPZ| GB †cvMÖvg¸wj cÖhyw³, ¯^v¯’¨‡mev, wk¶v, I cwienbmn 
wewfbœ LvZ‡K mg_©b Ki‡e| Gi gva¨‡g cÖwZôvb¸‡jv Zv‡`i 
m¶gZv evov‡Z Ges evRv‡i cÖwZ‡hvwMZvg~jK Ae¯’vb ˆZwi Ki‡Z 
m¶g n‡e|

•	 GmGgB bxwZgvjvi j¶¨ I D‡Ïk¨ Ges cÂevwl©Kx cwiKíbvi 
cvkvcvwk wkíbxwZi m‡½ mgš^‡qi gva¨‡g wkíLv‡Zi fwel¨‡Zi 
j¶¨gvÎv wba©viY Ki‡Z n‡e| 

•	 wkí Ges †mev gvbAf¨šÍixY Kvh©µg (weGmwUAvB ÷¨vÛvW©) Ges 
ißvwb evRvi (AvBGmI) Df‡qi Rb¨B wk‡íi gvb m¤§wZ cÖ‡qvRb| 
¯’vbxq GmGgB¸wj‡K cÖwµqv wb‡`©wkKv Ges mvwU©wd‡Kkb †_‡K ïiæ 
K‡i cY¨ Ges Dcv`vb cix¶v ch©šÍ GB gvb¸wj c~iY Ki‡Z mnvqZv 
cÖ‡qvRb|  

•	 msL¨vMwiô GgGmGgB AbvbyôvwbK †m±‡i KvR K‡ib hv‡`i f¨vU 
Ges AvqKi wbeÜb ev †UªW jvB‡mÝ †bB| Gi d‡j GmGgB‡`i 
AvBwb myi¶vi my‡hvM K‡g hvq| jvB‡mwÝs Ges Ki c×wZi 
mijxKiY cÖ‡qvRb| 

•	 wek¦e¨vcx Pvwn`v Ges Avgv‡`i m¶gZv we‡ePbv K‡i cY¨ I evRvi 
ˆewPÎ¨ wb‡q M‡elYv cwiPvjbv Kiv cÖ‡qvRb|

•	 GgGmGgB  K¬v÷vimg~‡n (Bwc‡RW, wkí cvK© Ges Ab¨vb¨ 
we‡klvwqZ wkí GjvKv) LvZwfwËK wkí‡K ¯’vbvšÍ‡ii †¶‡Î wKQy 
¸iæZ¡c~Y© c`‡¶c MÖnY Kiv DwPZ|

•	 cÖ_gZ, LvZwfwËK wkí ¯’vbvšÍi Kvh©µ‡gi Rb¨ GKwU mymsnZ 
cwiKíbv cÖYqb Kiv cÖ‡qvRb| GB cwiKíbvq wkí¸‡jvi Pvwn`v, 
AeKvVv‡gv Ges Kg©kw³i `¶Zv we‡ePbv Kiv DwPZ|

•	 wØZxqZ, ÷vU©Av‡ci †¶‡Î ¯’vbxq KvuPvgvj wbf©i cY¨ ˆZwii 
Ici we‡kl ¸iæZ¡ †`Iqv cÖ‡qvRb| GB D‡`¨v‡M miKvix I 
†emiKvixLv‡Zi mn‡hvwMZv wbwðZ Kiv n‡e, hv bZyb D‡`¨vM¸‡jvi 
Rb¨ mnvqK f~wgKv cvjb Ki‡e|

•	 Z…ZxqZ, Avg`vwb weKí c‡Y¨i Drcv`b evov‡bvi Rb¨ cÖ‡qvRbxq 
cÖ‡Yv`bv cÖ`vb Ki‡Z n‡e| Gi gva¨‡g †`kxq Drcv`b‡K DrmvwnZ 
Kiv m¤¢e n‡e Ges we‡`wk c‡Y¨i Ici wbf©iZv Kg‡e|

•	 bvix D‡`¨v³v‡`i Rb¨ we‡klvwqZ †mev Ges 50 jvL †_‡K 2 †KvwU 
UvKv ch©šÍ FY cÖ`vb wbwðZ Kiv cÖ‡qvRb| 

•	 GgGmGgB  LvZ‡K e„nr wk‡íi mv‡_ ms‡hvM cÖ`vb Ges eo 
e¨emvqx‡`i mvcøvB‡PBb Askx`vi wn‡m‡e cÖwZwôZ Ki‡Z n‡e|

•	 †c‡U›U, KwcivBU I †UªW gvK© Kiv †gav m¤ú‡`i (Intellectual 
Property) Dchy³ g~j¨ wba©vi‡Yi Rb¨ evsjv‡`k e¨vsK †_‡K 
Valuation Guideline cÖ`vb Kiv n‡e|

•	 CMSME cwimsL¨vb‡K cÖvwZôvwbK iƒc †`Iqvi Rb¨ GKwU 
†K›`ªxq WvUv‡em ˆZwii D‡`¨vM †bIqv cÖ‡qvRb| 

•	 GgGmGgB  Lv‡Zi m¤¢vebvgq †m±i¸wji Rb¨ we‡klvwqZ A_©vqb 
†cÖvMÖvg Ges Kvh©Kix mgqve× Kg©cwiKíbv cÖYqb Kiv Avek¨K|
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The borrower expected to pay the dues on time as agreed 
in the loan agreement but sometimes they may pay the 
agreed instalments agreed due to various reasons. The 
borrowers may be categorised as defaulters and non-
defaulters. The reasons for default should be evaluated 
in order to give appropriate treatment to the defaulters.

Industrial Sickness 

‘Industrial sickness’ is easy to understand but difficult to 
define. A person is treated as ‘sick’ if any part of his body 
does not function normally. Similarly, if any functional 
area of an industrial unit (viz., production, marketing, 
finance, personnel and corporate management) develops 
any abnormality, the whole unit may become sick.

When an industrial enterprise becomes irregular in 
re-payment of scheduled instalment of loans to FIs is 
named as sick industry and becomes defaulter of loan 
after failing to repay as per the classification policy of 
Bangladesh Central Bank. 

The concept of industrial sickness has been embodied 
under section 2 (46 AA) of the Indian Companies Act, 
1956, Section 3(1) (O) of Sick industrial companies 
(special provision amendment) Act, 1993,  but no law in 
Bangladesh has defined Industrial sickness.

Industrial sickness does not occur suddenly in the life 
cycle of an industrial unit. It does not develop in a single 
day or does not burst overnight (Sing, 2011). There are 
few stages of the process of sickness: initial/ Normal 
stage, Tending towards sickness stage, incipient sickness 
stage and final stage (Navulla & Sunitha, 2016).

Symptoms of sickness

The symptom shows signals of weakness and the most 
visible symptoms of industry sickness are high rate of 
breakdown of plants and machinery before date of expire, 
decline in efficiency, low capacity utilization, decline in 
production, lower rate of turnover of workers, failing to 
perform as per contract with FIs, uneven maintenance of 
accounts of banks, irregular payment of the enterprises to 
creditors, suppliers, employees, and other stakeholders 
due to low production or production under breakeven 

point, loss in business, lower cash inflow than outflow, 
loss of assets, etc. It seems to be a gradual process with 
distinct stages taking from 5 to 7 years to corrode the 
health of a unit beyond cure and making the unit sick. 
Any of these symptoms indicate probable sickness and 
can enable the prediction of potential business failure/
sickness at the earliest. However, sickness is a qualitative 
phenomenon and there are innumerable symptoms. It 
is not easy to find out the symptoms and give a widely 
acceptable definition of those symptoms The symptoms 
of failure are distinguished from causes of failure. 

There exist numerous symptoms. Based on symptoms, 
the precautionary measures are taken to prevent the 
industrial sickness that caused Non-Performing Loan. 
The present study will identify which measures are 
appropriate to prevent sickness and default loan in the 
present context of Bangladesh.

Industrial sickness are increasing day by day because 
of growing competition and the changing economic, 
political, social, cultural, legal and global environment 
and have a negative impact on the financial health of 
borrower. It is wastage of scarce resources (Navulla et 
al, 2016) and ultimately the industries become defaulter 
creating NPL for lender.

Non-performing loan (NPL)

A non-performing loan (NPL) is the sum of borrowed 
money upon which the debtor has not made his/her 
scheduled payments within the stipulated time. On the 
other hand, NPL is a non-performing asset (NPA) for FIs 
since the borrower has not paid any previously agreed 
upon interest or principal to the lender for a specified 
period of time. In effect, both NPL and NPA have the 
same meaning and they are being used synonymously in 
different literature.

The problem of NPAs is not only for banker but indeed 
for policy makers of the country. It is such a systematic 
risk factor that has a strong impact on all the FIs. And, 
NPAs are the sources of systematic risks that are beyond 
the FI’s control (Ouhibi et al., 2017).

The serious problem faced by banks all over the world is 
the growth of NPAs, which become unavoidable burdens 
for the banking industry. NPAs are “financial pollution” 
and may be harmful to economic growth. 

There are some other empirical evidences that show 
integrity of the borrower as a major cause of non-
performing loans. One empirical study conducted on 

Sick industries and classification of Loan Defaulters 
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microfinance institutions in Kenya also indicates lack 
of technical training for loan beneficiaries and the 
performance of entrepreneur businesses as a critical 
driver of loan delinquency occurrence.

Several factors are also responsible for NPLs across 
countries. There are two strands of literatures. The first 
strand of literatures considers bank’ specific variables 
such as the quality of management, profit margins, policy 
choices, risk profile of banks, size and market power of 
problem loans. The second strand of literatures focuses 
more on quantitative variables, which include economic 
growth, unemployment, inflation, interest rate, exchange 
rate, lending rate, etc. (Adebola et al., 2011). 

Negera (2012), while assessing determinants of NPLs in 
Ethiopia, found that poor credit assessment, failed loan 
monitoring, underdeveloped credit culture, lenient credit 
terms and conditions, aggressive lending, compromised 
integrity, weak institutional capacity, unfair competition 
among banks, wilful default by borrowers and their 
limitation of knowledge, fund diversion for unintended 
purpose, over/under financing by banks ascribe to the 
causes of loan default. The study indicated that poor 
credit assessment ascribing to capacity limitation of 
credit operators, institutional capacity drawbacks and 
unavailability of national data for project financing that 
had also led to setting terms and conditions that were 
impractical and/or not properly discussed with borrowers 
had been the cause for occurrences of loan default.

Joseph et al. (2012) conducted a study to determine the 
causes of NPLs in Zimbabwe. They found that internal 
factors such as poor credit policy, weak credit analysis, 
poor credit monitoring, inadequate risk management 
and insider loans have limited influence towards non-
performing loans. Factors namely natural disaster, 
government policy and the integrity of the borrower were 
the major factors that caused NPLs.

Based on the review of various empirical studies, the 
determinants of default broadly be classified as bank’ 
specific factors, borrower’s specific factors, and external 
/macroeconomic factors.

A study (1990) on “Problem of Repayment to the 
Development Finance Institutions (DFIs) in Bangladesh: 
Results of a Field Survey of Selected Enterprises”. The 
variables that were identified behind the loan default 
includes delay in financing, escalation of cost during 
implementation of projects, wrong selection of machinery, 
procurement of machinery and dispute between bankers 
and borrowers, poor capacity utilization of projects, 
management problem, infrastructure, marketing, and 

working capital. 

Another study was conducted to review and evaluate 
the performance of borrowers of DFIs based on 120 
samples (1991). The reasons behind loan default 
pertain to repayment performance, and operational 
performance during different stages of the projects such 
as implementation stage, operational stage, and the like. 
Some teachers of BIBM investigated the profiles of 125 
bank loan defaulters selected from a list of 1000 biggest 
loan defaulters. The study followed “key informant 
method” to identify some key informants inside the 
borrowing enterprises. The study identified factors such 
as political affiliation, disruption of utility services, close 
relation with bankers, corruption in FIs, willful non-
payment and diversion of funds, etc. as the key reasons 
behind loan default. 

Defaulters are divided in willful and non-willful. Some 
of the studies indicated in the foregoing, suggested 
undertaking further studies for careful discrimination 
between wilful defaulters and non-willful defaulters.

Wilful Versus Non-wilful Defaulters

There are few studies on discrimination of willful and 
non-willful defaulters in different sectors of business. 

A study was conducted through dialogue and interview 
of 96 available and agreed SME classified loaners from 
at least one district of the northeast, northwest, southeast 
and southwest regions of Bangladesh (namely Sylhet, 
Rangpur, Chittagong and Khulna divisions) (Shah, 
2014). Interviews were carried out between June and 
September, 2013 at the urban and rural levels, where 
all of them have classified loan and some of them are 
defaulters. Only four of them mentioned that they had 
suffered business losses due to natural calamities, 72 of 
them mentioned that they had utilized the funds only for 
the original purpose of the loan, while the remaining 24 
mentioned that they had used a part or all of the funds for 
purposes other than the original one without informing 
the bank. Of these 24 respondents, five mentioned that 
they had used the funds for their business and another 
five mentioned that they had funded the loan amount 
to start a transport business, while four respondents had 
diverted part or the full amount of the loaned money to 
the stock market (and suffered severe losses in the 2010 
stock market crash), three respondents had purchased 
land, three respondents mentioned of using the funds 
for medical treatment. Remaining three, one respondent 
used the money to cover his daughter’s wedding 
expenses; one had given the whole amount to others, 
while the other respondents used the loan money to pay 
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off other debts. It is noteworthy that although 25 percent 
of defaulters admitted of diverting funds from the original 
purpose of the SME loan, it is highly likely that an even 
greater percentage had done so, albeit without making 
such an admission.

The Laws and Regulations Relating to Recovery of 
Default Loan

Most of the countries have law for recovery of default 
loan including Bangladesh, India, Pakistan, Nepal etc. 
There are different treatments in loan recovery laws for 
willful and non-willful defaulters. Bangladeshi law of 
loan recovery has no such differentiations of willful and 
non-willful defaulters.

Unlike Bangladesh, other countries have legal 
provisions to identify the willful defaulters. The National 
Accountability Ordinance, 1999 (XVIII of 1999), Pakistan, 
Sub clause 5 (R) defined “Wilful Default”: A person [or 
a holder of public office] is said to commit an offence 
of wilful default under this ordinance if he does not pay 
[or continues not to pay] or return or repay the amount 
[due from him] to any bank, financial institution, etc. The 
Reserve Bank of India (RBI) provided the formal definition 
of wilful default in its guideline issued in 1999. In its 
definition, the RBI emphasized on the following points:
(a)	 Deliberate non-payment of the dues despite adequate 

cash flows and good net worth.
(b)	 Siphoning off funds to the detriment of the defaulting 

units,
(c)	 Purchasing as well as selling of assets financed by the 

banks and the miss-utilization of proceeds,
(d)	 Misrepresentation and falsification of reports,
(e)	 Disposal and removal of records without bank’s 

knowledge and
(f)	 Fraudulent transactions by the borrowers.

Nepal defined the willful and non-willful defaulters 
through a directive no. 12/067, Credit Information by 
Laws 2001, sec 7 sub sec 5.

Bangladesh’s Finance Company’s Act 2023 section 2 (5) 
and 30 defined the willful defaulters as under: 

Any borrower will become willful defaulters if:
a.	 Obtain loan, investment of any other financial 

benefits, interest or profits not paid back despite 
ability to pay.

b.	 Obtain loan, investment or other financial benefits 
in favor of himself, any family member, any other 
person with whom he has self-interest or in the name 
of company under fraud, mis-information and donot 
paid back.

c.	 Any loan or financial benefits used other wise than 
the actual purpose of the loan.

d.	 The mortgages and security given against a loan 
transfer or change of hand without written permission 
of the financial company.

Bangladesh Bank (BB) has directed non-bank financial 
institutions (NBFIs) to set up willful defaulter identification 
units by the end of April to avoid stricter measures by the 
central bank.

The BB circular instructed NBFIs to set up the identification 
units led by officials two levels below the managing 
director and chief executive officer (CEO) of the finance 
company. The management must carry out all related 
activities throughout the unit

The unit will be responsible for identifying whether 
defaulting borrowers (individuals and institutions) qualify 
as willful defaulters, according to the central bank notice.

The identification process must begin within 30 days of a 
borrower defaulting. This timeframe can be extended by a 
further 30 days with justification.

If a borrower is classified as a willful defaulter according 
to the Finance Companies Act 2023, they will be granted 
14 working days to respond to the accusation, says the 
circular.

Non-compliance with regulations regarding willful 
defaulters will result in fines for NBFIs ranging from Tk 
5 million to Tk 10 million. Continued violations will 
incur a daily penalty of Tk 100,000 by the central bank, 
it mentions.

The identification of willful defaulters by independent 
and competent authority rather than financial institutions 
for a fair decision. Further to identification of willful 
defaulter policy, BB must have two independent separate 
committees to ‘identify’ and ‘confirm’ willfulness of 
a borrower before any legal action. Otherwise, any 
borrower may be victim of the wrong identification r
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An economic slowdown now 
compared to previous months has 
prompted the IMF to revise down its 
growth forecast for Bangladesh in the 
current fiscal year. “The reason for 
revising down our growth forecast is 
response to what we saw in the recent 
past,” said Krishna Srinivasan, IMF 
Director for Asia-Pacific Department. 
Replying to a query, he said: “…
things have slowed down compared 
to what we saw in the April forecast. 
So those developments give us a 
pause in terms of what happens to 
growth.” 

Srinivasan was briefing newsmen on 
24 October, 2024 at a press conference 
on Economic Outlook for the Asia-
Pacific Region in Washington, DC, as 
part of the ongoing World Bank-IMF 
annual meetings. He mentions there 
was a mission led by mission chief 
for Bangladesh Chris Papageorgiou 
which looked at all aspects, what 
happening to the economy. “Based 
on that we (have) revised down the 

growth forecast.” Srinivasan points 
out that in the case of Bangladesh, 
the growth has slowed and inflation 
remains high.

He, however, says Bangladesh has 
been making good progress under 
the $4.7-billion IMF credit program. 
He said discussions were going on 
regarding next review of the loan 
program. “We had discussions 
in Dhaka and discussions are 
continuing in Washington on how to 
move forward,” he notes. Regarding 

new financing plan, he said financing 
and all those would be part of the 
discussions which will take place this 
week and next.

The International Monetary Fund in 
its World Economic Outlook forecast 
that Bangladesh’s GDP growth will 
go down to 4.5 percent in the 2025 
fiscal year from its April projection 
of 6.6 percent. If this happens, it will 
be the lowest-ever growth in last 20 
years excepting the Covid pandemic 
years r
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The World Bank has observed 
that bold and timely reforms will 
help Bangladesh create quality 
jobs and achieve inclusive growth. 
Bangladesh’s post-COVID recovery 
continues to be impacted by high 
inflation, balance of payments deficit, 
financial sector vulnerabilities, and 
increasingly limited job opportunities 
for its youth, especially women and 
educated youth, said the multilateral 
lender in its October issue of the 
Bangladesh Development Update, 
released on October 15, 2024.

The latest update highlighted that 
global and domestic factors have 
created a challenging macro-fiscal 
context for the country. Bangladesh’s 
real GDP growth moderated to 
5.2 percent in the 2024 fiscal year, 

primarily due to weak consumption 
and exports. It is projected to 
decelerate to 4.0 percent in the 
2025 fiscal year, driven by subdued 
investment and industrial sector 
activities, before accelerating to 
5.5 percent in the 2026 fiscal year 
and returning to a robust growth 
trajectory thereafter. Bangladesh also 
faces increasing income inequality, 
particularly in urban areas.

From 2010 to 2022, Bangladesh’s 
Gini index-a measure of income 
inequality- increased by nearly three 
points from 0.50 to 0.53. The report 
highlighted urgent and bold reforms 
that are necessary to help the country 
return to a strong, inclusive and 
sustainable growth path. Despite the 
overall unemployment rate declining 

between 2016 and 2022, young 
people face significantly higher 
unemployment rates, particularly in 
urban areas.

The availability of jobs has declined 
for urban educated youth, and job 
creation in large industries, like the 
ready-made garments sector, has 
stagnated. Since 2016, while more 
jobs were created in Dhaka, three 
divisions Chattogram, Rajshahi 
and Sylhet faced significant net 
employment losses. At a press 
conference at the World Bank Dhaka 
office, Abdoulaye Seck, World Bank 
Country Director for Bangladesh 
and Bhutan, said in recent years, 
Bangladesh’s growth has not 
translated into job creation for the 
large number of youths entering the 

Economy slows, IMF forecast down GDP growth 

Timely reforms to help achieve inclusive growth: WB
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job market every year.

Particularly, the educated youth and 
women faced difficulty in getting 
jobs to fulfill their aspirations, he 
added. He said, “But time and again, 
Bangladesh has shown extraordinary 
resilience and determination in the 
face of adversity. I am confident 
that with urgent and bold reforms 
to enhance economic and financial 
governance, improve business 
environment, Bangladesh can return 
to a strong and inclusive growth path, 
with millions of jobs for its youth.”

Inflation, driven by high food and 
energy prices, averaged 9.7 percent 
in the 2024 fiscal year. Inflation 
spiked in the month of July and 
moderated in August. It is expected 
to remain elevated in the near term, 
but gradually subside in the medium 
term if supply-side issues stabilize 
and prudent monetary and fiscal 
policies are maintained. The fiscal 
deficit is estimated to have moderated 
marginally to 4.5 percent of GDP in 
the 2024 fiscal year and is expected 
to remain within the government’s 
target of 4.3 percent of GDP in the 
2025 fiscal year, with fiscal space for 
productive expenditures increasing 
only gradually. The implementation 
of the Annual Development plan 
declined to 80.9 percent in the 2024 
fiscal year compared to 85.2 percent 
in the 2023 fiscal year.

The current account deficit narrowed 
to $6.5 billion in the 2024 fiscal year, 
thanks to a contraction in imports 
and robust remittances. Remittances 
declined in July due to disruptions but 
rebounded. The balance of payments 
deficit also improved. Dhruv Sharma, 
World Bank Senior Economist and 
Co-author of the report, said pressure 
on the external sector is expected to 
persist in the 2025 fiscal year, easing 
later if global conditions improve and 
exchange rate flexibility increases.

In May 2024, Bangladesh Bank 
implemented a crawling peg 

exchange rate system as a step 
towards a market driven exchange 
rate system. This led to a narrowing 
in the gap between the formal and 
informal exchange rates. While 
banking sector faces tight liquidity 
conditions and elevated non-
performing loans the inflation. 
Bangladesh Bank has made restoring 
discipline and stability in the sector a 
priority alongside managing inflation r

$17b siphoned out during 
Hasina regime: BB governor
Bangladesh Bank governor Ahsan 
Mansur has accused tycoons linked 
to the toppled regime of Sheikh 
Hasina of working with members 
of the military intelligence agency 
to siphon $17bn out of the banking 
sector during her rule. In an 
interview with the Financial Times, 
he said the Directorate General 
of Forces Intelligence had helped 
several tycoons take overs leading 
banks. Ahsan Mansur, who was 
appointed the central bank governor 
after Sheikh Hasina fled the country 
in August, said an estimated Tk 2 
trillion, equivalent to $16.7 billion, 
had been spirited out of Bangladesh 
after the bank takeovers. According 
to him, the banks was robbed using 
methods such as loans made to their 
new shareholders and inflated import 
invoices.

Calling it “the biggest, highest 
robbing of banks by any international 

standards,” he said, “It didn’t happen 
on that scale anywhere, and it was 
state-sponsored and it couldn’t 
have happened without intelligence 
people putting guns (to former bank 
CEOs’) heads.” The governor said S 
Alam Group Chairman Mohammed 
Saiful Alam and his associates had 
“siphoned off” at least $10bn from 
the banking system after taking 
control of banks with the help of the 
intelligence agency r

Foreign aid disbursements 
drop 34pc in Q1
Bangladesh received foreign aid 
worth $846.12 million in the first 
quarter of the current fiscal year. The 
amount is around 34 percent lower 
than $1.28 billion received in the 
July-September quarter of the last 
fiscal year, according to the latest 
figures of the Economic Relations 
Division. During the period under 
review, the country paid $1.13 billion 
in foreign debt servicing which is 
33 percent higher than the amount 
received in loans and grants. The 
government repaid $870.46 million 
in the first quarter of the 2024 fiscal 
year. Debt servicing cost increased 
by 29.42 percent in the reporting 
period, according to the ERD figures.

New foreign aid commitments 
observed a drastic fall, over 99 percent. 
The ERD received commitments 
worth $27.41 million in the first 
quarter of the fiscal year, which was 
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$2.88 billion in the same period of 
last fiscal. The commitment dropped 
by $2.85 billion in the first quarter 
of the 2025 fiscal year compared 
with the same period of the previous 
fiscal. Sluggish implementation of 
the development activities pushed 
down the disbursements of foreign 
loans, said economists and officials 
at the ERD.

They said the government has 
decided to review further the 
upcoming projects, affecting the 
commitments. Dr Mustafa K Mujery, 
former director general of the BIDS, 
said that servicing the previous loans 
is the top priority of the government 
rather than implementing the projects 
or approving new ones.

He said the previous government 
received a huge amount of loans, 
surpassing the country’s repayment 
capacity, to ensure visible 
development. Failure in generating 
revenue as per the expectation 
from those projects put the interim 
government under pressure, he 
added. The ERD report revealed that 
the government received $27.41 
million of commitment for grants in 
the last three months and failed to 
sign any loan deal.

The ERD signed grant deals worth 
$90.55 million and loan deals worth 
$2.79 billion in the first quarter of 
the last fiscal year. Of the foreign aid 
disbursed in the Q1, $182.50 million 
were in grants and $663.62 million 
in loans compared to $50.52 million 
in grants and $1.23 billion in loans 
of the same quarter of the last fiscal 
year r

6 reasons to blame for 
export data mismatch: EPB
Export Promotion Bureau has 
identified six major reasons 
including multiple entries of same 
data, discount on sales volume and 
receipt of less than Initial LC Value 
behind incongruity in the country’s 

export earnings data. Local sales 
from export-oriented companies, 
apparels’ CMT export (cut-make- 
trim) and samples transfer were also 
behind the mismatch. EPB officials 
pinpointed the reasons at a press 
briefing with journalists at its office 
in the city’s Karwan Bazar area on 
October 10, 2024. The officials said 
that they would regularly hold such 
monthly briefing in the coming days to 
release export data aiming to ensure 
transparency in the process. EPB 
CEO and Vice-chairman Md Anwar 
Hossain, its director Abu Mukhles 
Alamgir Hossain and another director 
Mohammed Shahjalal were present, 
among others.

Anwar Hossain said they have 
prepared the updated data on the 
basis of real time shipment data as 
per NBR Asycuda world. He also 
said they would continue to provide 
further elaborated data for the sake of 
stakeholders including traders home 
and abroad, investors, researchers, 
journalists and academia. “We shall 
present them in facilitated formats 
on EPB website so that stakeholders 
can access easily,” he said. Software 
is also being developed to make 
customized reports and info-graphs, 
that will be available online soon, he 
added.

Alamgir Hossain made a brief 
PowerPoint presentation on updated 
export data. According to it, the 
country’s export earnings from 

merchandise were nearly $44.47 
billion in the last 2023–24 fiscal year 
which was wrongly calculated as 
$55.29.

In the previous 2022–23 fiscal year, 
the updated figure was $46.43 billion 
instead of $55 billion. Bangladesh’s 
export earnings amounted to $11.37 
billion during the July-September 
period of the running fiscal year 
2024–25. Single-month export 
earnings in September 2024 grew by 
6.78 percent to $3.51 billion, year on 
year, which was $3.29 billion in the 
corresponding month of 2023. The 
bureau has also set a target of $57.50 
export earnings consisting $50 
billion from merchandise and $7.5 
from service export in the running 
2024–25 fiscal year r

Inflation edges down 
1.0pc, price respite 
awaited
Inflation has already edged down 
1.0 percent following fiscal 
interventions and a respite from 
price rises is awaited, Finance 
Adviser Dr Salehuddin Ahmed said 
on October 10, 2024 and urged all 
to have patience to get the assured 
consumer relief. “We could keep 
inflation rate at steady level to some 
extent. Taming inflation will take 
time. Some sort of relief will come,” 
he told reporters. The adviser was 
briefing newsmen after a meeting of 
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the Advisory Council Committee on 
Government Purchase at Bangladesh 
secretariat in the capital. He 
mentioned some measures taken by 
the current interim government to 
bring down commodity prices. “We 
have lessened duty on onion and 
potato. We lowered import duty on 
sugar.”

Ahmed, also adviser for the ministry 
of commerce, said there would be 
no scarcity of essential commodities 
on the market. “Today approval has 
been given to buy lentils, liquefied 
natural gas, and fertiliser. You will get 
relief,” he assured.

Replying to a query as to how much 
time needed to tame the wayward 
inflation, the adviser urged all not to 
get impatient. “This is a very complex 
issue. Don’t assume that inflation 
rose all of a sudden. Many factors 
are behind this.” He enumerates 
the factors: “There is market 
factor, market-monitoring factor, 
production, and marketing factor. 
New people have replaced the old 
ones, in some cases, with such nature 
remaining almost the same,” Ahmed 
said.

Replying to another question, the 
adviser said extortion got reduced 
but there are also matters relating 
to the law-and-order situation. 
According to official data released by 
the Bangladesh Bureau of Statistics, 
the point-to-point inflation declined 
to 9.92 percent in September 
from 10.49 percent in August last. 
Commodity prices have shot up in 
the recent weeks, especially after 
floods in different parts of the country 
destroyed their production, mounting 
the misery of poor and middle-
income group of people. The prices 
of kitchen items have gone beyond 
the purchasing capacity of common 
people due to production fall and 
supply shortage amid floods. Egg 
prices also shot up significantly with 
each dozen selling at around Tk 180 
in the market.

Meantime, the purchase-committee 
meeting approved a proposal to 
import one-cargo LNG from M/S 
Gunvor Singapore Pte Ltd, Singapore, 
at a cost of Tk 6.57 billion. Each unit 
of the liquefied natural gas will cost 
$13.93. The meeting also approved 
for the Bangladesh Agricultural 
Development Corporation to buy 
30,000 tonnes of TSP fertiliser from 
OCP, SA, Morocco, at a cost of 
Tk 1.49 billion with each tonne of 
fertiliser costing $415. Under another 
approval, Bangladesh Chemical 
Industries Corporation will import 
30,000 tonnes of bulk granular urea 
fertiliser from SABIC Agri Nutrients 
Company, Saudi Arabia, for Tk 1.28 
billion where each tonne will cost 
$356.17.

Also, BCIC is given the go-ahead 
to buy 30,000 tonnes of bagged 
granular urea fertiliser from KAFCO, 
Bangladesh at a cost of Tk 1.23 
billion with each tonne of fertiliser 
costing $343.37. Moreover, the 
committee gave approval for the buy 
of 10,000 tonnes of lentils for the 
Trading Corporation of Bangladesh 
from a Chattogram-based supplier at 
a total cost of Tk 963 million, each 
kilogram costing Tk 96.39 r

Direct foreign investment 
declines by 8.8pc
Direct foreign investment in 
Bangladesh has fallen by 8.80 

percent in the 2023–24 fiscal year 
compared to the previous year. The 
Bangladesh Bank’s report published 
highlights that net foreign investment 
reached $1.47 billion, down from 
$1.61 billion at the end of the 2022–
23 fiscal year, reports bdnews24.
com. This indicates a decrease of 
$142 million over the year. Net 
investment is the amount remaining 
after deducting repayments of 
previous investments from the 
total foreign investments received 
during that period. According to the 
report, the textile sector attracted 
the most investment, followed by 
banking, pharmaceuticals, and 
energy. Economists and bankers 
say the economy has been facing 
multiple crises over the past few 
years, resulting in a decline in foreign 
investment for several reasons.

Standard Chartered Bank’s Chief 
Executive Officer, or CEO, Naser 
Ejaz Bijoy pointed to several factors 
contributing to the decrease. 
“Foreign investment has decreased 
this year due to the elections [12th 
general election]. Political conditions 
in the country deteriorate before 
and after the elections, and foreign 
investors observe these factors,” he 
told bdnews24.com.

The dollar crisis that began in mid-
2022 and the depreciation of the 
Bangladeshi taka have also affected 
investment sentiments. “Foreign 
investors consider whether they will 
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be able to recover their investments,” 
CEO Naser said. The banking 
sector’s negative outlook has further 
diminished investor confidence. 
“International rating agencies have 
downgraded our banking sector’s 
creditworthiness, which has reduced 
our credit lines with foreign banks,” 
said the banker r

BB cuts EDF amid 
allegations of funds 
smuggling
Bangladesh Bank has reduced the 
size of its Export Development Fund 
to $2.51 billion following evidence 
that some businesses used the fund to 
smuggle money abroad, the central 
bank confirmed. In alignment with 
conditions attached to a $4.7 billion 
loan from the International Monetary 
Fund, the central bank conducted a 
special inspection that uncovered 
instances of illicit fund transfers by 
certain businesses. The discovery 
prompted Bangladesh Bank to scale 
down the EDF, taking into account the 
escalating risks of misuse. Originally 
established in 1989, the EDF was 
intended to support Bangladeshi 
exporters with low-interest loans, 
enabling them to import raw materials 
under back-to-back letters of credit.

The EDF’s size was initially increased 
to $3.5 billion in April 2020 as an 
emergency response to the COVID-19 
pandemic, providing support to 

businesses facing severe disruptions. 
By 2022, under the direction of then-
Governor Fazle Kabir, the fund was 
expanded to $7 billion to stimulate 
economic recovery.

However, the Ukraine-Russia war in 
early 2022 exacerbated Bangladesh’s 
dollar crisis, pushing the new 
Governor, Abdur Rouf Talukder, to call 
for reductions in EDF allocations. In 
May 2023, the fund size was adjusted 
to $4.77 billion, further decreased to 
$4.6 billion by year-end, and stood at 
$3.21 billion by July 2023. The cuts 
continued, with the EDF reduced to 
$2.91 billion by August, $2.77 billion 
in September, and finally, $2.51 
billion on October 29, 2023.

Currently, exporters using the EDF 
can borrow for up to 180 days at a 4 
percent interest rate. A complementary 
Export Facilitation Pre-Finance Fund 
also offers export financing options. 
However, tighter restrictions are now 
likely as Bangladesh Bank works to 
prevent fund misappropriation r

BB ups policy rate to 
10pc
Bangladesh Bank has increased the 
policy or repo rate further by 50 basis 
points to 10 percent for containing 
inflation. It will be effective from 
October 27, the central bank said 
in a circular issued on October 22, 
2024. Additionally, the Standing 
Lending Facility has also increased 

by 50 basis points, reaching 11.5 
percent. The Standing Deposit Facility 
has also been hiked by 50 basis 
points, reaching 8.5 percent. The 
SLF is the facility through which the 
central bank grants overnight credits 
(emergency funds) to eligible banks, 
while the SDF allows banks to deposit 
their excess liquidity. Earlier, the 
Bangladesh Bank also decided that 
banks will be able to borrow through 
repurchase agreements (repo) from 
the central bank once a week.

NBR runs campaign for 
online tax submission
National Board of Revenue Chairman 
Md Abdur Rahman Khan said that 
the revenue board has engaged in 
massive campaign to convince the 
taxpayers to submit their tax returns 
through online. “After the submission 
of returns, the taxpayers can get their 
acknowledgment slips and certificates 
instantly,” he said.

The NBR chairman was addressing 
a press conference at the NBR 
Bhaban in the capital’s Agargaon 
area this afternoon. To make the tax 
return submission through online, 
he said there is no need to submit or 
upload any document while anyone 
can submit the e-return without 
any document. “For ease of doing 
business, there is no need to provide 
any document with the e-return.” he 
added. Rahman, also the Secretary of 
the Internal Resources Division, said 
there is no such need for the taxpayers 
to go to the tax offices to submit their 
income tax returns since e-return 
submission facility is available.

“We want to facilitate and encourage 
the taxpayers not to come to the tax 
offices and thus submit their return 
(through online) easily and without 
any cost. This is so convenient…,.” 
He mentioned that the NBR is talking 
to the respective authorities not to 
charge the online tax payment on 
percentage basis r
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IMF retains India’s GDP growth forecast at 7pc for FY25
The International Monetary Fund on 
October 23, 2024 kept its growth 
forecasts for India unchanged at 
7 percent and 6.5 percent for the 
2025 and the 2026 fiscal years, 
respectively. It held that pent up 
demand accumulated during the 
pandemic has been exhausted as 
the economy “reconnects” with 
its potential growth. “In India, 
the outlook is for GDP growth to 
moderate from 8.2 percent in the 
2024 fiscal year to 7 percent in the 
2025 fiscal year and 6.5 percent in 
the 2026 fiscal year. This is because 
pent-up demand accumulated during 
the pandemic has been exhausted, 
as the economy reconnects with its 
potential,” it said in its latest World 
Economic Outlook report.

Earlier this month, the Reserve 
Bank of India, in its latest monetary 
policy committee review, also kept 
its growth projection for the current 
financial year unchanged at 7.2 
percent. It cited robust consumption 
and investment momentum. On the 
global growth front, the latest outlook 
notes that the growth projection is 
virtually unchanged from those made 
earlier in July. It is expected to remain 
stable yet underwhelming at 3.2 
percent in 2024 and 2025. However, 
the growth forecast for 2025 has been 
marginally revised downwards by 10 
basis points (bps) from 3.3 percent 
projected in July.

IMF notes that important sectoral and 
regional shifts underpin the stable 
global outlook with goods prices 
remaining elevated compared with 
those for services. This is a lingering 
effect of the pandemic and its 
aftermath. Also, a global shift from 
goods to services consumption is 
underway, with emerging markets 
like India and China gaining in 
manufacturing production.

“This rebalancing is tending to 
boost activity in the services sector 
in advanced and emerging markets 
but is dampening manufacturing. 
Manufacturing production is 
also increasingly shifting towards 
emerging market economies — 
in particular, China and India 
—as advanced economies lose 
competitiveness,” it said. For China, 
the IMF revised downwards its 2024 
growth projection by 20 bps to 4.8 
percent, while for the United States, 
it revised upwards by 20 bps to 2.8 
percent.

“Deeper- or longer-than-expected 
contraction in China’s property sector, 
especially if it leads to financial 
instability, could weaken consumer 
sentiment. It could generate negative 
global spillovers, given China’s large 
footprint in global trade,” it noted. 
On the inflation front, the outlook 
noted that global headline inflation 
is expected to fall from an annual 
average of 6.7 percent in 2023 to 
5.8 percent in 2024 and 4.3 percent 
in 2025, with advanced economies 
returning to their inflation targets 
sooner than emerging markets and 
developing economies.

However, the outlook notes that 
although goods prices have stabilized, 
services price inflation remains 

elevated in many regions, pointing 
to the calibration of monetary policy 
accordingly. “Further disruptions to 
the disinflation process, potentially 
triggered by new spikes in commodity 
prices amid persistent geopolitical 
tensions, could prevent central banks 
from easing monetary policy. This 
would pose significant challenges to 
fiscal policy and financial stability,” it 
added. For India, the October outlook 
projects a headline inflation figure of 
4.4 percent for the 2025 fiscal year 
and 4.1 percent for the 2026 fiscal 
year r

IMF’s $7b bailout at risk 
as Pakistan’s economy 
weakens

The fundamental assumptions used 
to finalize the $7 billion deal with 
the IMF have gone awry within a 
month of its approval, leaving the 
authorities concerned with an option 
either to renegotiate the package 
or keep suffocating the economy 
through more taxes, according to a 
media report on 31 October, 2024. 
Official statistics show that out of 
four key underlying assumptions for 
achieving the nearly Rs 13 trillion tax 
target—the economic growth rate, 
inflation, large-scale manufacturing 
and imports three assumptions have 
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already been proven wrong by the 
end of the first quarter of the current 
fiscal year.

The federal government has also 
overly committed on behalf of the 
four provincial governments that, too, 
are struggling to meet their conditions 
soon after the deal became effective. 
The Express Tribune newspaper 
reported that the official statistics 
for the first quarter (July-September) 
revealed that from the Federal Board 
of Revenue’s tax collection target to 
provincial cash surpluses everything 
has gone off the mark.Deputy 
Prime Minister Ishaq Dar has also 
publicly spoken against the market-
determined exchange rate regime, 
which is another core objective of 
the $7 billion Extended Fund Facility. 
The IMF is again pressuring Pakistan 
to let the rupee further devalue; 
although as per Dar’s views the rupee 
is already undervalued by at least 16 
percent r

Cash-strapped Lanka 
records first deflation in 
39 years

Cash-strapped Sri Lanka’s economy 
recorded falling consumer prices 
for the first time in 39 years, official 
data showed, with the September 
inflation figure dipping to negative 
0.5 percent. Census and Statistics 
Department data showed price 
drops in both food and non-food 
goods contributing to deflation in 
September, compared to inflation of 
0.5 percent in August. Sri Lanka last 
recorded deflation in October 1985 
with a figure of negative 2.1 percent. 
Inflation peaked at 69.8 percent 
two years ago at the height of an 
unprecedented economic crisis in 
the island nation.

Acute shortages of food, fuel and 
medicines led to months of protests 
that eventually forced then-president 

Gotabaya Rajapaksa to temporarily 
flee the country and resign in July 2022. 
His successor Ranil Wickremesinghe 
secured a $2.9 billion International 
Monetary Fund bailout and raised 
taxes and prices to stabilize the 
economy. Wickremesinghe lost 
office after a presidential election 
earlier this month. The winner of 
that contest, President Anura Kumara 
Dissanayake, has vowed to maintain 
the IMF program but relax some of 
the austerity measures it imposed r

WB forecasts Nepal’s 
economic growth 
rebound

Nepal’s economy is expected to 
rebound to 3.9 percent in the 2024 
fiscal year owing to a lagged impact 
of the lifting of import restrictions, 
strong rebound in tourism, and the 
gradual loosening of monetary policy, 
according to the World Bank’s twice-
a-year country update. Released 
on October 03, 2024, the Nepal 
Development Update, Restoring 
Export Competitiveness, projects 
Nepal’s economy to grow by 5 percent 
in the 2025 fiscal year. However, 
there are multiple risks to the outlook 
including an erratic monsoon, which 
could dampen agricultural growth; a 
renewed spike in commodity prices 
or continued food export bans by 
India which would raise prices; 
and higher inflation which could 

keep policy rates elevated, increase 
domestic debt servicing costs, and 
drag on growth.

The report also explores the drivers of 
external competitiveness for Nepal. 
The country’s total exports amounted 
to 6.9 percent of GDP in the 2023 
fiscal year, representing only a third 
of the exports of other South Asian 
middle-income countries on average. 
The analysis finds that the real 
appreciation of the exchange rate 
and continued low labor productivity 
are associated with Nepal’s lower 
exports. As per the report, Nepal 
suffers from labor productivity deficit 
across all three sectors – agriculture, 
industry, and services—compared to 
peer countries and its main trading 
partner, India.

“Amid challenges, Nepal is leading 
the way towards operationalizing 
its green, resilient, and inclusive 
development vision to shape the 
country’s long-term economic 
recovery,” said Faris Hadad-Zervos, 
World Bank Country Director for 
Maldives, Nepal, and Sri Lanka. 
“Improved external competitiveness 
is key to driving this recovery and 
enabling Nepal to compete in export 
markets, in terms of both prices and 
quality. This requires emphasis on 
reforms to help increase domestic 
productivity and reduce the inflation 
differential with Nepal’s trading 
partners” r
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The Nepal Development Update 
is a companion piece to the latest 
South Asia Development Update, 
Toward Faster, Cleaner Growth, also 
launched, which projects South Asia 
to grow by 5.8 percent this year-
higher than any other developing 
country region in the world, but 
slower than its pre-pandemic pace 
and not fast enough to meet its 
development goals.

Regional growth prospects are 
subject to downside risks, including 
due to fragile fiscal positions. 
Government debt in South Asian 
countries averaged 86 percent of 
GDP in 2022, increasing the risks 
of defaults, raising borrowing costs, 
and diverting credit away from the 
private sector. The region could also 
be affected by a further slowdown in 
China’s economic growth and natural 
disasters made more frequent and 
intense by climate change.

Constrained by fiscal challenges, 
governments have limited room to 
help their economies fully capitalize 
on the global energy transition. 
Though often seen as an additional 
burden for developing countries, for 
South Asia, the energy transition could 
present an opportunity for future 
growth and job creation-if it leads to 
more investments by firms, cuts air 
pollution, and reduces the reliance 
on fuel imports. Even with limited 
fiscal space, countries can encourage 
firms to adopt more energy-efficient 
technologies through market-based 
regulations, information campaigns, 
broader access to finance, and 
reliable power grids.

“South Asia’s energy intensity of 
output is about twice the global 
average and the region lags in 
the adoption of more advanced 
energy-efficient technologies,” said 
Franziska Ohnsorge, World Bank 
Chief Economist for South Asia. 
“Improvements in energy efficiency, 

in the context of a rapid global energy 
transition, are an opportunity for 
South Asia to make progress toward 
both environmental and economic 
goals.”

The energy transition will also have 
significant impacts on South Asia’s 
labor markets. Almost one-tenth of 
the region’s workers are employed 
in pollution-intensive jobs. These 
jobs are concentrated among lower-
skilled and informal workers who 
are more vulnerable to labor market 
shifts. While the energy transition 
can help create more new jobs, 
it could also leave some workers 
stranded in declining industries. The 
report recommends a wide range 
of policies to protect such workers, 
including providing better access to 
high-quality education and training, 
finance, and markets; facilitating 
worker mobility; and strengthening 
social safety nets r

Bhutan MoIT for strong 
supply chain for EVs

In a move to tackle challenges related 
to electric vehicle maintenance 
and related issues Minister of 
Infrastructure and Transport, Chandra 
Bdr Gurung, shared that the ministry 
is focusing on strengthening the 
supply chain and Point-of-Sale 
infrastructure. Lyonpo Chandra Bdr 
Gurung said that this involves a 

comprehensive review of the entire 
EV logistics chain, and identify 
bottlenecks and encourage greater 
supplier participation. The goal is to 
foster competition and break existing 
monopolies, ultimately ensuring a 
wider range of EV parts and services 
are readily available to consumers.

Currently, a total of 620 EVs are 
registered in the country, with 300 
EVs being taxis. The adoption of EVs 
has been spurred by a subsidized loan 
scheme under the UNDP-funded 
project, ‘Bhutan Low Emission Urban 
Transport System.’ This scheme has 
provided a 20 percent subsidy and 
facilitated 70 percent collateral-free 
loans in collaboration with the Bank 
of Bhutan. Only an initial deposit of 
10 percent was covered by the taxi 
drivers.

However, challenges have emerged. 
Currently, 10 EV breakdowns and 71 
loan defaulters have been reported, 
primarily due to issues such as EV 
accidents and breakdowns often 
face delays due to limited parts and 
skilled technicians, vehicle dealers 
failing to deliver EVs on time and sale 
of EV taxis without official ownership 
transfer with the BCTA or information 
to the FIs. He shared that while not 
all loan defaulters have genuine 
reasons, such as vehicle damage 
and lack of essential spare parts, 
the Department of Surface Transport 
under the ministry in collaboration 
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with the BoB has reviewed and 
supported loan deferment for 8 EV 
taxi drivers with genuine reasons 
within the current framework.

The ministry is working with FIs, 
government and vehicle dealers to 
implement risk mitigation measures. 
This includes an MoU with vehicle 
dealers requiring them to supply 
spare parts and perform maintenance 
within a defined timeframe. If dealers 
fail to fulfill these obligations, the 
EV driver’s loan repayment will be 
pursued from the dealers r

Dollar-starved Maldives 
notifies foreign currency 
rules

Dollar-starved Maldives has floated 
a new foreign currency regulation, 
limiting types of transactions 
allowed in foreign currency and 
imposing mandatory foreign currency 
exchange controls on tourism 
establishments and banks. Maldivian 
economy appears to have taken a 
hit after calls to Indian tourists to 
avoid the picturesque island nation 
as a response to President Mohamed 
Muizzu’s ‘India Out’ campaign last 
year. Maldives last month averted a 
potential default on an Islamic bond 
payment after India extended a $50 
million interest-free loan.

With its forex reserves not matching 
its import bill, the island nation’s 
central bank, Maldives Monetary 
Authority on October 1 introduced a 
new regulation, requiring all foreign 
currency income generated by the 
tourism industry to be deposited in 
local banks. 

MMA, which had in August imposed 
a strict dollar limit as Maldives found 
itself in a dollar shortage, published 
the new rules in the local Dhivehi 
language.

The Foreign Currency Regulation 
(Regulation No: 2024/R-91) mandates 
that all transactions within Maldives 
must be conducted in Maldivian 
Rufiyaa, except for those explicitly 
allowed in foreign currency. It also 
provides for payment for goods 
and services, value for works, fees, 
charges, rent and wages be made 
in local currency and prohibits 
invoicing for these transactions in 
foreign currency, according to the 
new regulation and FAQ released by 
MMA.

Transactions exempt include 
payments for exports, international 
transactions, remittance service 
providers and those that are legally 
mandated to settle in US dollars. 
All realized sales proceeds of tourist 
resorts and guesthouses, etc, are 

required to be deposited to the foreign 
currency account held at a licensed 
bank in Maldives, as per the rules.

Also, every tourist resort, tourist vessel 
or tourist establishment operator 
(among others) have to exchange 
a minimum of $500 to MVR per 
tourist (through a licensed bank in 
Maldives), proceeds of which can 
be utilized by the tourist operator for 
their operations. 

Failure to comply with the regulation 
may lead to a fine of between MVR 
5,000 and MVR 1,000,000.

Maldives’ debt is estimated at 110 
percent of its gross domestic product. 
While Fitch Ratings estimates 
the country’s total external debt 
obligations growing to $557 million 
in 2025 and $1 billion by 2026, 
Moody’s Ratings sees its total external 
debt obligations at about $600 
million to $700 million in 2025. 

The International Monetary Fund has 
also warned of a potential debt crisis. 
The new MMA rules provide for 
tourism goods and service providers 
registering with the central bank 
within 30 days.

The foreign currency earnings must be 
deposited into a local bank’s foreign 
currency account, registered with 
MMA, within 87 days after the end of 
each month. The regulation specifies 
that transactions within the country 
must be conducted in Maldivian 
Rufiyaa, with certain exceptions. Any 
transaction made in foreign currency 
outside of the exempted categories 
will face fines ranging from MVR 
10,000 to MVR 1 million.

This is the first time the Maldives, 
which saw 1.8 million tourist arrivals 
last year, has made such an exchange 
mandatory. The MMA expects the 
new regulation to lead to an increase 
in foreign currency exchanges from 
the tourism sector r
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China posted its slowest growth 
in a year and a half on October 
18 as Beijing struggles to steady 
an economy shaken by sluggish 
consumer spending and persistent 
property sector woes. Officials have 
in recent weeks unveiled a string 
of measures to reignite the world’s 
number-two economy, with an 
eye to achieving its official annual 
growth target of 5 percent. But after a 
blistering share market rally fueled by 
hopes for a long-awaited “bazooka 
stimulus,” optimism has tapered as 
authorities refrained from providing 
a specific figure for the bailout or 
detailing any of the pledges. Beijing’s 
National Bureau of Statistics said the 
economy expanded 4.6 percent year 
on year in the third quarter – down 
from 4.7 percent in the previous 
three months and the slowest 
since early 2023, when China was 
emerging from its strict pandemic-era 
lockdown. Still, it was slightly better 
than the 4.5 percent predicted by 
analysts surveyed.

China’s economic growth is also 
being hindered by sluggish domestic 
spending, with consumer wariness 
threatening to plunge the country into 
deflation. The September consumer 
price index – a key measure of inflation 
– missed expectations, speaking to 
continued lackluster demand. Recent 
weeks have seen authorities unveil a 
raft of measures to funnel cash into 
the economy including a string of 
rate cuts and loosened restrictions 
on home-buying. “We are waiting for 
more clarity on the fiscal stimulus,” 
said Zhiwei Zhang, chief economist 
at Pinpoint Asset Management. “We 
may have to wait till November to 
find out details, as the outcome of the 
US election is probably one factor 
that influences the policy thinking in 
Beijing.”

Ahead of the figures, state media said 
China’s top banks had cut interest 

rates on yuan deposits for the second 
time this year. Beijing says it has “full 
confidence” in achieving its annual 
growth goal, but economists say 
more direct fiscal stimulus is needed 
to revive activity and restore business 
confidence. Investors are clamoring 
for more specifics on how Beijing 
will shift its economy towards a 
consumption-driven model that can 
sustain long-term growth.

A major headache has been a 
prolonged crisis in the property 
sector, which has long been a key 
driver of growth but is now mired 
in debt. Officials said they would 
boost credit available for unfinished 
housing projects to more than 
$500bn. Authorities also promised to 
facilitate the renovation of a million 
homes, a move intended to boost 
activity in the property sector. But as 
with a slew of much-touted briefings 
in the past week, news conference 
failed to impress with its lack of big-
ticket financial pledges. A gauge of 
developers tracked by Bloomberg 
had fallen as much as 8.3 percent 
on the day, while iron ore and steel 
futures also weakened.

“Let’s be honest, though – China’s 
property mess isn’t something that 
can be patched up with a few 
speeches and half-baked measures,” 
Stephen Innes, managing partner at 
SPI Asset Management, said in a note r

Yen plunges as Bank of 
Japan dim rate hike hopes
The yen plunged after Japan’s new 
prime minister, Mr Shigeru Ishiba, 
jolted currency markets by saying 
the economy is not ready for 
another interest rate hike from the 
central bank. The Japanese currency 
dropped 0.25 percent to 146.725 
per US dollar on October 3, after 
falling more fell more than 2 percent 
overnight after Ishiba’s comment, 
which was followed by similarly 
cautious remarks from Bank of Japan 
governor Kazuo Ueda.

If the move holds, it would mark the 
yen’s sharpest daily drop in more 
than two years, far surpassing the 
swings seen during the intense market 
volatility of early August. Against the 
Singapore currency, the yen was 
trading little changed at 113.2490 as 
at 4.45pm Singapore. 

The yen’s volatility this week 
“highlights a very jittery market 
suggestive of deep-seated 
uncertainties about BOJ policy and 
the potential impact or interference 
of the Prime Minister,” said Ms Jane 
Foley, head of foreign exchange 
strategy at Rabobank. “Going forward, 
I would expect less commentary from 
the Prime Minister about BOJ policy 
in view of the market’s sensitivity.”

China posts slowest economic growth in 18 months
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In early August, traders painfully 
pulled back on currency bets funded 
by borrowing in yen, which offers 
a lower interest rate than Group of 
10 peers, as the BOJ moved to raise 
interest rates. Volatility spiked and the 
yen initially rallied amid the global 
sell-off in so-called carry trades. 
Now, with the BOJ likely to hold off 
on rate hikes that might undercut the 
new administration, the outlook for 
the Japanese currency is souring.

“If the BOJ hikes the policy rate 
and shocks the market like on 
August 5, the impact to the Ishiba 
administration will be significant,” 
said Mitsubishi UFJ Trust and Banking 
in New York foreign exchange trader 
Yuya Yokota. “So, the BOJ will not 
hike their policy rate again this year, 
and the depreciation of the yen will 
continue to the end of this year.”

The yen’s decline was matched by a 
sell-off in Treasuries in the wake of 
a stronger-than-expected reading of 
the US jobs market, with the yield on 
benchmark 10-year debt rising some 
5 basis points to 3.78 percent. After 
Federal Reserve chairman Jerome 
Powell said on Sept 30 that the US 
economy remains on solid footing, 
traders have tempered expectations 
of outsized Fed rate cuts.

“Powell reiterated that the Fed is 
more hawkish than the market on 
this year’s pace, and now the BOJ 
is saying that hikes are not on the 
table any more for now – a double 
whammy for the yen,” said Dr Leah 
Traub, a portfolio manager and head 
of the currency team at Lord Abbett. 
“The market got too bearish on the 
dollar a couple of weeks ago and 
now has to reposition.”

Yen option traders remain optimistic 
on the currency over the next week, 
month and quarter, although bullish 
sentiment has eased since early 
September. Hedge funds, meanwhile, 
remain short the currency but have 
trimmed bearish wagers in recent 

weeks. The yen’s plunge follows 
another 1 percent dive two days 
earlier, which came after Powell’s 
comments pushed the dollar broadly 
higher against its Group of 10 peers r

Singapore factory output 
rises at 9.8pc in Sept
Singapore’s total manufacturing 
output rose for a third straight 
month in September, though the key 
electronics industry saw a slower pace 
of growth. Economists told The Straits 
Times that Singapore’s manufacturing 
recovery may stay on track despite 
the economic and geopolitical risks 
to global trade. With the smaller 
rise in electronics production, total 
output grew 9.8 percent from a 
year ago, down from the revised 22 
percent jump in August, data from 
the Economic Development Board 
on October 25 showed.

Excluding the volatile biomedical 
manufacturing, factory output 
rose 4.5 percent. On a seasonally 
adjusted month-on-month basis, 
output was largely unchanged 
from August. Excluding biomedical 
manufacturing, it dropped 7.6 
percent. UOB associate economist 
Jester Koh called September’s growth 
“remarkably resilient” and said it 
might mean an upward revision to 
Singapore’s gross domestic product 
for the third quarter of the year.

Meanwhile, Maybank analysts Chua 
Hak Bin and Brian Lee said the 
electronics recovery might remain 
intact despite the slower output 
growth in September. “That said, 
there are risks to Singapore’s export 
and manufacturing recovery on the 
horizon. These include more tariff 
barriers and a bigger US-China trade 
war (which could ensue from a 
Trump election win in November), an 
escalation of geopolitical conflicts in 
the Middle East, and a United States 
economic slowdown,” they said.

DBS Bank economist Chua Han 
Teng said that an escalation of 
ongoing geopolitical conflicts 
and protectionist measures could 
potentially dampen the pace of 
Singapore’s manufacturing and trade 
growth. These measures could disrupt 
global supply chains and result in a 
more fragmented trade landscape, he 
added.

EDB’s September data showed that all 
industries saw higher output, except 
for transport engineering. Electronics 
production, which accounts for nearly 
half of Singapore’s manufacturing 
output, grew 1.9 percent in 
September, down from a hefty 50 
percent in August. But DBS’ Mr Chua 
said: “The global semiconductor 
industry is recovering well, and the 
upcycle has more runway, which will 
bode well for Singapore’s electronics 
firms.

25
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“We continue to expect Singapore’s 
electronics firms to capitalize on 
the opportunities driven by the 
replacement of smartphones and PCs, 
as well as the broadening adoption of 
artificial intelligence applications.” 
He added that external demand for 
Singapore’s electronics products 
remains supported, with new export 
orders growing for the 10th straight 
month through September. Within 
electronics, semiconductor output 
grew 3.1 percent year on year, 
compared with a 55.7 percent surge 
in August, while the infocomms 
and consumer electronics segment 
contracted 23 percent, reversing 
the previous month’s 28.5 percent 
expansion.

Computer peripherals and data 
storage production rose 25.8 percent, 
while the other electronic modules 
and components grew 4.4 percent. 
Overall, the electronics cluster 
grew 4.6 percent for the period 
from January to September 2024, 
compared with the same period a 
year ago r

South Korea’s chip 
production falls for first 
time in a year
South Korea’s semiconductor 
production fell from a year earlier 
for the first time in more than a 
year, in another sign that a boom 
cycle fueled by artificial intelligence 
(AI) development worldwide may 
be starting to cool. Nationwide 
semiconductor production slid 
3 percent in September, a sharp 
reversal after it gained 11 percent a 
month earlier, according to official 
data released on October 31. The 
growth in shipments also slowed 
to 0.7 percent from 17 percent in 
August.

Still, inventory levels showed 
stockpiles continue to be worked 
through at a rapid clip, as they 

declined 41.5 percent from a year 
earlier in September. The numbers 
paint a picture of an industry that may 
be cooling gradually as demand for 
memory chips peaks. Semiconductors 
are the biggest drivers of exports and 
economic growth for South Korea. 
They are important to Singapore, too, 
accounting for about 40 percent of its 
manufacturing output.

Separately on October 31, Samsung 
Electronics reported earnings that 
showed its semiconductor division 
missed market expectations for 
operating profit, earning just 3.86 
trillion won (S$3.7 billion) in the 
third quarter, a result that fell shy of a 
consensus estimate of 6.7 trillion won. 
But Samsung shares surged after the 
company said it is making progress 
in winning certification from Nvidia 
for its most advanced AI memory 
chips, according to an executive. The 
once-dominant memory maker is 
fighting to get its latest chips certified 
by Nvidia to help AI accelerators 
work. This has provided an unusually 
long window for rivals SK Hynix and 
Micron Technology to carve out a 
commanding lead in the booming 
high-bandwidth memory arena.

But Samsung now expects to sell its 
highest-margin and most advanced 
HBM3E chips to customers in the 
fourth quarter, with the company 
making “meaningful” progress in the 

qualification process with a major 
customer, Mr Kim Jae-june, executive 
vice-president of Samsung’s memory 
business, said on an earnings call. 
Shares of SK Hynix fell as much as 
4.6 percent after the remarks r

Malaysia to phase out 
fuel subsidies
The stronger ringgit coupled with 
softer oil prices of late present a 
good opportunity for Malaysia’s 
government to remove petrol 
subsidies, a key plank of its economic 
reforms, say analysts. Malaysian 
Prime Minister Anwar Ibrahim said in 
October 2023 that his administration 
intends to float the price of the 
heavily subsidized petrol known as 
RON95 as part of reforms needed to 
bolster government finances, but has 
yet to announce an implementation 
date.

The ringgit has recently outperformed 
the world’s currencies, appreciating 
over 14 percent versus the US 
dollar in the third quarter of 2024. 
For the year to date, the ringgit has 
appreciated over 8 percent against 
the US dollar to close on October 
4 at RM4.21, from RM4.59 at 
the beginning of 2024. The local 
currency also strengthened against 
the Singapore dollar by more than 
6 percent to RM3.24 on October 4 
from RM3.47 on January 1.
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The UAE has been named the world’s 
most economically stable country in 
a ranking of 89 countries. The Arab 
world’s second-largest economy also 
ranked high for ‘entrepreneurship’ 
and ‘open for business.’ The 
ranking by US News and World 
Report attributes the UAE’s success 
to its low manufacturing costs, 
favorable tax environment, minimal 
bureaucracy, absence of corruption, 
and transparency in government 
practices, allowing it to outpace 
long-time economic leaders. 

“The UAE is one of the Gulf’s most 

liberal countries, with a constitution 
that allows for freedom of religion,” 
the US publication said its report. 
Switzerland, Germany, Canada, 
Japan, Australia, Sweden, Denmark, 
Netherlands and Saudi Arabia were 
the other countries in the top 10.

The UAE scored 86.9/100 points 
for connectivity to the rest of the 
world under the ‘entrepreneurship’ 
category. The country also 
achieved a score of 90.7 for being 
entrepreneurial. The UAE also scored 
high for having a well-developed 
infrastructure (84/100) and digital 

infrastructure (87/100). The UAE 
scored 100 for having a favorable tax 
environment. Under ‘quality of life’ 
subhead, the UAE achieved a score 
of 86.9 for having a good job market, 
and a full 100 for being economically 
stable.

“The UAE’s per capita gross domestic 
product is on par with those of leading 
Western European nations, according 
to the CIA’s World Factbook. And the 
World Economic Forum has named 
the country the most competitive 
economy in the Arab world,” the 
report said. Abdullah bin Touq Al 

Saudi GDP grows 2.8pc in Q3: GASTAT 
Saudi Arabia’s real gross domestic 
product rose by 2.8 percent in the 
third quarter of this year compared 
to the same period in 2023, driven 
by an increase in non-oil activities, 
official data showed. According to the 
General Authority for Statistics, the 
Kingdom’s non-oil sector expanded 
by 4.2 percent year on year in the 
third quarter, reflecting the goals of 
Vision 2030 to diversify the economy 
beyond oil revenues.

GASTAT data also showed a 3.1 
percent rise in government activities 
year on year, while oil activities 
grew by a modest 0.3 percent. On 
a quarterly basis, Saudi Arabia’s 
seasonally adjusted real gross 
domestic product rose by 0.8 percent 
in the third quarter compared to 
the second quarter. Breaking down 
quarterly figures, non-oil activities 
increased by 0.5 percent, while oil 
activities saw a 1.5 percent gain. 
However, government activities 
declined by 0.3 percent quarter 
over quarter. Earlier this month, 
the International Monetary Fund 
projected Saudi Arabia’s economy 
to grow by 1.5 percent in 2024 and 
4.6 percent in 2025, affirming the 

Kingdom’s economic resilience. The 
World Bank echoed similar optimism, 
forecasting growth of 1.6 percent this 
year and acceleration to 4.9 percent 
in 2025.

These IMF and World Bank 
projections exceed Saudi Arabia’s 
own pre-budget forecast, which 
estimated GDP growth of 0.8 percent 
in 2024, bolstered by a 3.7 percent 
rise in non-oil activities. Credit rating 
agency S&P Global, in its September 
report, also highlighted Saudi Arabia’s 
economic resilience, forecasting GDP 
growth of 1.4 percent in 2024 and 
5.3 percent in 2025, driven by the 
Kingdom’s commitment to economic 
diversification and reducing reliance 

on oil revenues.

Affirming the progress of Saudi 
Arabia’s economic diversification, 
GASTAT reported earlier this month 
that the Kingdom’s non-oil exports, 
including reexports, increased by 
7.5 percent in August, reaching 
SR27.52 billion compared to the 
same month last year. On a monthly 
basis, Saudi Arabia’s non-oil exports 
rose by 8.13 percent in August 
from July levels. During the Future 
Investment Initiative’s eighth edition, 
Saudi Arabia’s Minister of Finance 
Mohammed Al-Jadaan highlighted 
the sector’s growth, noting that non-
oil GDP now represents 52 percent of 
the Kingdom’s economy r

UAE world’s most ‘economically stable’ country

27
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Marri, Minister of Economy, has 
said the UAE will become a leading 
global hub for the new economy by 
the next decade due to legislative 
developments and economic policies 
adopted by the country over the past 
few years. “We now have an ambitious 
vision, which is to build a national 
economy based on knowledge and 
innovation by the next decade, to 
become a strong driver in achieving 
comprehensive development for the 
UAE, and to contribute in achieving 
the sustainable development goals,” 
he said.

Michael Bolliger, chief investment 
officer of Emerging Markets at 
UBS Global Wealth Management, 
stated that the UAE’s GDP growth 
is expected to surpass 5 percent in 
2025. Last week, the International 
Monetary Fund has raised UAE’s 
growth forecast for next year by 0.9 
percent on the back of strong growth 
in non-oil sectors and steady crude 
prices. According to the October 
edition of World Economic Outlook, 
the UAE’s GDP is projected to grow 
5.1 percent in 2025 compared to 
the 4.2 percent it projected in April’s 
edition of WEO.

The World Bank recently projected 
the UAE’s GDP growth at 3.3 percent 
in 2024, increasing to 4.1 percent 
in 2025. According to the report, 
the UAE’s current account surplus is 
expected to decrease to 7.5 percent 
in 2024, down from 9.2 percent 
of GDP in 2023, despite ongoing 
diversification efforts r

Qatar’s per capita income 
third highest in world
Qatar’s per capita income was 
$38,241 by the end of 2004, making 
it the third richest country in the 
world, according to Kuwait-based 
Global Investment House, a regional 
financial research center. The two 
countries that have more per capita 
income than Qatar are Luxembourg 
and Norway, GIH said. The fast pace 

of economic growth in Qatar is set to 
continue over the medium-term, with 
gas exports planned to multiply four 
times over the next six to eight years. 
Political reforms are also in progress 
to support the country’s impressive 
economic performance.

In June 2004, Qatar’s first permanent 
Constitution was signed into a 
law following its overwhelming 
endorsement in a national referendum 
in April 2003. In a move to attract 
international interest in Qatar, the 
government issued a decree in June 
2004 that allows non-Qataris to own 
real estate in select housing projects.

The law permits Qataris and non-
Qataris to buy and own real estate 
of any description in any of the three 
proposed projects, namely, Pearl 
Island, West Bay Lagoon and Al Khor 
resort. Non-Qatari buyers could own 
real estate in the three projects for 99 
years and that would be extendable 
for another 99 years. Qatar has begun 
issuing permanent residence visas to 
foreigners who buy freehold property 
in select housing projects.

The move is aimed at projecting the 
country as an open and cosmopolitan 
society and to compete with a similar 
legislation already in force in the 
neighboring emirate of Dubai. The 
opening of the Qatari bourse to 
foreigners is also one of the bold 
steps, which shows proactive policy 
initiatives of the Qatari government. 

The country’s gross domestic product 
leaped to the equivalent of $28.45 
billion in 2004, from $23.7 billion 
in 2003. The sharp growth in the 
GDP actually led to a considerable 
increase in the per capita income r

Kuwait investment firms’ 
assets slump
Assets held by Kuwaiti investment 
companies slumped by 32 billion 
dollars in the six months to January 
as a result of the global economic 
meltdown, official media said on 
October 02. The assets of 99 Kuwaiti 
investment firms slid 31 percent to 
72 billion dollars from 103 billion 
dollars at the end of July, the KUNA 
news agency reported, citing official 
figures. The drop reflected a 45 
percent or 26-billion-dollar decline 
in their holdings of companies listed 
on the Kuwait Stock Exchange, as 
well as falls in local mutual funds 
and investments abroad. Kuwait’s 
bourse, like others in the oil-rich 
Gulf states, has dropped by around 
57 percent since peaking at the end 
of June, wiping 100 billion dollars off 
the market’s capitalization.

About half of Kuwait’s investment 
firms are listed on the bourse but all 
are overseen by the central bank. 
A number of local investment firms 
have defaulted on loans estimated 
at 18 billion dollars, including eight 
billion dollars owed to foreign banks, 
because of the credit crunch r



29

International DCCI Review October 2024

The pace of US economic growth 
slowed over the summer but 
continued its two-year expansion, 
according to data released, days 
before millions of voters decide 
whether Kamala Harris or Donald 
Trump is best placed to lead it forward. 
US gross domestic product – a broad 
measure of economic health – rose 
by 2.8 percent in the third quarter, 
short of economists’ expectations 
of 3.1 percent, and down from the 
previous quarter’s 3 percent reading. 
The increase was driven primarily 
by consumer spending, exports and 
federal government spending.

US policymakers scrambled to bring 
down inflation from its highest level 
in a generation two years ago. The 
Federal Reserve rapidly increased 
interest rates to tamp down prices in 
a move that economists feared risked 
tipping the world’s largest economy 
into recession. Such effects failed to 
materialize.

“Despite earlier fears that the US 
economy was headed for recession, 
growth continued to outperform,” 
said Paul Ashworth, chief North 
America economist at Capital 
Economics. “Overall, the US 
economy appears to be doing just 
fine.”US economic growth has been 
surprisingly resilient under Joe Biden, 
with only one quarter – the first of 
2022 – in decline, as the shockwaves 
of the Covid-19 pandemic continued 
to rattle the global economy. 

Inflation has fallen from a 
generational high of 9.1 percent in 
June 2020 to an annual rate of 2.4 
percent in September, its lowest 
rate in over three years. But many 
Americans still aren’t feeling it. 
Almost half wrongly believe the US 
is in recession, according to a Harris 
Poll conducted exclusively for the 
Guardian last month. Years of rising 
prices continue to take their toll.

In a speech in Washington on 
October 30, Harris once again tried 
to allay voters’ fears. The Democratic 
candidate for president promised 
to assist first-time homebuyers, 
ban price-gouging at supermarkets 
and cap the price of insulin. “I will 
deliver tax cuts to working people 
and the middle class … I will lead 
in honoring the dignity of work,” she 
said. Trump has sought to portray the 
Biden administration as a “destroyer” 
of jobs, despite US employers adding 
millions of jobs in recent years. 
Harris, Biden’s vice-president, has 
acknowledged that the cost of living 
remains “just too high” for many, and 
has pledged to take action to help.

The latest GDP report was released 
ahead of closely watched jobs data 
for October, the last employment 
report before the election. Economists 
expect the economy to have added 
about 125,000 new positions over 
the month. That figure would be a 
sharp drop from the 250,000 jobs 
added in September, when hiring 
unexpectedly accelerated, and will 
probably reflect the strike at Boeing 
and the impact of Hurricanes Helene 
and Milton.

But there are signs that the US’s 
resilient jobs market may also shake 
off last month’s disruptions. ADP, the 
US’s largest payroll supplier, said 
private companies hired 233,000 new 

workers in October, the best month 
for job creation since July 2023, up 
from 159,000 in September and far 
ahead of the estimated 113,000. 
“Even amid hurricane recovery, job 
growth was strong in October,” ADP’s 
chief economist, Nela Richardson, 
said. “As we round out the year, hiring 
in the US is proving to be robust and 
broadly resilient” r

UK’s Labour govt ups 
taxes by 40b pounds in 
first budget
British Chancellor of the Exchequer 
Rachel Reeves has told lawmakers 
that taxes will rise by 40 billion 
British pounds ($52bn) in order to 
plug a hole in the public finances 
and provide new funding for the 
United Kingdom’s cash-starved 
public services, in a wide-ranging 
budget statement that could set the 
tone for years to come. In the Labour 
Party’s first budget since returning 
to power earlier this year after 14 
years in opposition, Reeves said she 
was also changing the UK’s rules so 
the government can “invest, invest, 
invest” and spur economic growth. 
Her biggest cash commitment was 
an additional 25 billion pounds 
($32.5bn) for the country’s National 
Health Service, which has seen 
waiting lists rise to record levels in the 

US economy to grow at robust rate days before elections
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wake of the coronavirus pandemic.

“The choices that I have made 
today are the right choices for our 
country,” Reeves said at the end of 
her statement. “To restore stability 
to our public finances. To protect 
working people. To fix our NHS. And 
to rebuild Britain.” Reeves said the 
tax hike, which in large part comes 
from an increase in the tax businesses 
pay for employing people, is needed 
because of the economic “black hole” 
left by the previous Conservative 
government. Her center-left party was 
elected on July 4 after promising to 
banish years of turmoil and scandal 
under Conservative governments, 
get Britain’s economy growing and 
restore frayed public services. Reeves 
has said she will not let public debt 
balloon, mindful of how former 
Conservative Prime Minister Liz Truss 
sent the bond market into a tailspin 
two years ago with unfunded tax cut 
plans.

She also announced that she would 
raise the rate of social security 
contributions paid by employers by 
1.2 percentage points to 15 percent 
from April next year, and lower the 
threshold at which firms start to pay 
it – moves which would raise an 
extra 25 billion pounds ($32.5bn) a 
year over five years’ time. Company 
bosses have warned that higher taxes 
on them, combined with planned 
new protections for workers and an 
increased minimum wage, could 
undermine Labour’s promises to 
turn Britain into the fastest-growing 
Group of Seven economy.

Reeves announced a string of other 
revenue-raising moves including 
changes to the tax rules on capital 
gains and inheritances and tax paid 
by private equity executives and non-
domiciled residents. Prime Minister 
Keir Starmer had warned “those with 
the broadest shoulders” would have 
to pay more tax. But Reeves ruled out 
making more individuals pay basic 

and higher income tax rates after a 
freeze on the threshold for payments 
expires in the 2028–29 tax year. She 
also extended a freeze on fuel duty 
and cut a tax on draught beer served 
in pubs r

Eurozone economy grows 
more than expected
The eurozone economy grew faster 
than expected between July and 
September, buoyed by Germany’s 
surprise expansion, official data 
showed, but experts warned of slow 
growth in the months ahead. The 
European Union’s official data agency 
said the 20-country single currency 
area recorded growth of 0.4 percent 
over the July-September period from 
the previous three months. France’s 
Olympics Games boost and better-
than-expected Spanish growth also 
pushed the figure higher than the 
0.2 percent predicted by analysts 
surveyed by Bloomberg. There 
will be relief in Europe after fears 
that Germany would weigh down 
the eurozone. Europe’s output has 
however consistently grown slower 
than the United States and China.

The US economy grew by 0.7 
percent between July and September 
compared with the previous three 
months, the Department of Commerce 
said on October 30. Analysts expect 
slower eurozone growth in the final 
three months of 2024. The figure 

was “in part driven by one-offs,” Bert 
Colijn of ING Bank said, pointing 
to Ireland’s “notoriously volatile” 
growth which had a positive effect. 
“For the quarters ahead though, we 
think it’s fair to expect a slowdown in 
growth again as the outlook remains 
weak,” Colijn added. In the previous 
quarter the eurozone only grew by 
0.2 percent, after 0.3 percent in the 
first three months of the year. Colijn 
said the economy “remains sluggish” 
and warned “growth in the fourth 
quarter is likely to come in lower” r

German economy grows 
0.2pc ending recession 
fears
Germany’s economy grew in 
the three months to the end of 
September, ending fears that Europe’s 
largest economy would slip back 
into recession. Predictions that the 
German economy would shrink for 
a second consecutive quarter proved 
unfounded as gross domestic product 
increased by 0.2 percent in the third 
quarter after a 0.3 percent contraction 
in the previous quarter. Germany’s 
minister for economic affairs, Robert 
Habeck, said: “This is still far from 
what we need, but at least it is a ray 
of hope.” Growth in Germany lifted 
the wider eurozone economy, which 
expanded by 0.4 percent in the third 
quarter, twice the 0.2 percent rate 
predicted by economists.
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Economists said the inflation shock 
that followed Russia’s invasion 
of Ukraine – sparking a dramatic 
increase in energy and food prices that 
undermined business and consumer 
confidence across the eurozone – was 
beginning to ease. Alexander Krüger, 
the chief economist at the private 
bank Hauck Aufhaüser Lampe, said: 
“Under the weight of many structural 
weaknesses, the economy is sending 
out a sign of life. This is thanks to the 
consumers, who have let their guard 
down a little.”

The consultancy Oxford Economics 
said the available information 
suggested most of the growth across 
the eurozone came from household 
and government spending, while 
investment continued to be restricted 
by high interest rates. France’s 
economy expanded by 0.4 percent, 
up from 0.2 percent in the second 
quarter, thanks to a boost from the 
Olympic Games in the summer, while 
Spain marked itself out as Europe’s 
growth hub, growing by 0.8 percent, 
largely due to a surge in tourism. 
Only Italy was among Europe’s large 
economies to stagnate in the third 
quarter.

Giorgia Meloni’s government is 
officially forecasting the Italian 
economy will grow by 1 percent this 
year, but after downward revisions to 
the first two quarters, the economy 
minister, Giancarlo Giorgetti, said 
this month that the goal may be out 
of reach. Moody’s Analytics’ senior 
economist, Kamil Kovar, said the 
figures put to rest any questions 
of whether the eurozone was in 
recession. “It is not, and such worries 
were always overblown.

“That said, there is a clear continuing 
weakness in investment, suggesting 
that worries about the outlook are not 
completely misplaced. “We believe 
that the release, together with the 
rebound in inflation, will shut down 
any talk about [a] jumbo-sized cut 

at the December European Central 
Bank meeting, and we also remain 
skeptical about expectations of a rate 
cut in January” r

Sweden, Norway rethink 
cashless society plans
Sweden and Norway are 
backpedaling on plans for cashless 
societies over fears that fully digital 
payment systems would leave them 
vulnerable to Russian security threats, 
and concern for those unable to use 
them. A combination of good high-
speed internet coverage, high digital 
literacy rates, large rural populations 
and fast-growing fintech industries 
had put the Nordic neighbors on a 
fast track to a future without cash. 
Swish, a mobile payment system 
that six banks launched in 2012, is 
ubiquitous in Sweden, from market 
stalls to coffee shops and clothes 
stores. The Norwegian equivalent, 
Vipps, which merged with Danish 
MobilePay in 2022 to form Vipps 
MobilePay, is also very popular. Last 
month, it also launched in Sweden.

The former deputy governor of 
Sweden’s central bank predicted in 
2018 that Sweden would probably 
be cashless by 2025. But Russia’s 
invasion of Ukraine in 2022 and a 
subsequent rise in cross-border hybrid 
warfare and cyber-attacks blamed on 
pro-Russia groups have prompted 
a rethink. The Swedish government 

has since completely overhauled its 
defense and preparedness strategy, 
joining NATO, starting a new form 
of national service and reactivating 
its psychological defense agency to 
combat disinformation from Russia 
and other adversaries. Norway has 
tightened controls on its previously 
porous border with Russia.

The security rethink extends to the 
fundamentals of how people pay for 
goods and services. In a brochure with 
the title If Crisis or War Comes that will 
be sent to every home in Sweden next 
month, the defense ministry advises 
people to use cash regularly and keep 
at least a week’s supply in various 
denominations as well as access to 
other forms of payment such as bank 
cards and digital payment services. “If 
you can pay in several different ways, 
you strengthen your preparedness,” it 
says.

The government is also considering 
legislation to protect the ability to 
pay in cash for certain goods. Cash 
is legal tender in Sweden, but shops 
and restaurants can effectively make 
themselves cashless as long as they 
display a notice setting out their 
restrictions on payment methods. 
Norwegian retail customers have 
always had the right to pay in cash, 
but it has not been enforced and in 
recent years increasing numbers of 
retailers have gone cashless, locking 
out about 600,000 people who do 
not have access to digital services r
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e¨vs‡Ki ci Avw_©K cÖwZôv‡bi my` nviI evRviwfwËK

evsjv‡`‡ki A_©bxwZ‡Z wZbwU cÖavb P¨v‡jÄ 
i‡q‡Q e‡j g‡b K‡i wek^e¨vsK, G¸‡jv 
n‡”Q-g~j¨ùxwZ, Avw_©K Lv‡Zi f½yiZv I 
ewnt¯’ Pvc| Gme P¨v‡jÄ †gvKvwejvq AšÍe©©Zx 
miKvi‡K cÖavb wKQy ms¯‹v‡ii cvkvcvwk 
Kg©ms¯’vb m„wó, miKvwi †mevi gvb Dbœqb Ges 
¯^”QZv I Revew`wn wbwð‡Z †Rvi w`‡Z n‡e| 
m¤úªwZ cÖKvwkZ evsjv‡`k †W‡fjc‡g›U 
Avc‡W‡Ui A‡±vei msL¨vq wek¦e¨vsK Gme 
K_v e‡j‡Q| GKB m‡½ ms¯’vwU PjwZ 
A_©eQ‡i evsjv‡`‡k A_©‰bwZK cÖe„w× K‡g 4 
kZvsk n‡e e‡j c~e©vfvm w`‡q‡Q| Gi †cQ‡b 
†`‡ki Af¨šÍixY I ˆewk¦K KviY `vqx e‡j 
Zviv Rvwb‡q‡Q| Ii Ici eZ©gv‡b ivR‰bwZK 
AwbðqZv i‡q‡Q; m‡½ Av‡Q ivwkqv-BD‡µb 
I ga¨cÖvP¨ hy‡×i cÖfve| Gme Kvi‡Y cÖe„w× 
Lye †ewk evo‡e bv|

evsjv‡`‡ki Ab¨Zg Dbœqb mn‡hvMx 
wek¦e¨vsK e‡j‡Q, PjwZ 2024-25 A_©eQi 
†k‡l †`‡k g~j¨ùxwZ wKQyUv K‡g 9 kZvs‡k  

†b‡g Avm‡Z cv‡i| G‡Z evsjv‡`‡ki gvbyl 
wKQyUv ¯^w¯Í †c‡Z cv‡ib| msev` m‡¤§j‡b 
cÖavb AwZw_ wn‡m‡e IqvwksUb †_‡K fvP©yqvj 
gva¨‡g hy³ wQ‡jb evsjv‡`k I fyUv‡b 
wek¦e¨vs‡Ki Kvw›U« wW‡i±i Avãyjvh‡qK| 
msev` m‡¤§j‡b Dcw¯’Z wQ‡jb wek¦e¨vs‡Ki 
XvKv Kvh©vj‡qi †R¨ô A_©bxwZwe` aie kg©v, 
A_©bxwZwe` bvRgym Lvb I †R¨ô †hvMv‡hvM 
Kg©KZ©v †g‡nwib G gvneye|

wek¦e¨vs‡Ki Kvw›U« wW‡i±i Ave‡`Šj‡q †mK 
e‡jb, mv¤úªwZK eQi¸‡jv‡Z evsjv‡`‡k 
cÖe„w×i Z_¨ G‡jI Zv Kg©ms¯’vb m„wó‡Z Lye 
GKUv f~wgKv iv‡Lwb| G Kvi‡Y cÖwZeQi 
wecyjmsL¨K hyeK PvKwii evRv‡i cÖ‡ek 
Ki‡Z cv‡ibwb| we‡klK‡i wkw¶Z hyeK 
I bvix‡`i A‡b‡KB Zvu‡`i KvwO¶Z PvKwi 
Lyu‡R cvbwb| Avi mv¤úªwZK ivR‰bwZK 
Aw¯’iZvi Kvi‡Y †`‡ki wkí I  †mev Lv‡Zi 
Kvh©µg ¶wZMÖ¯Í n‡q‡Q| hw`I GLb cwiw¯’wZ 
Av‡Mi †P‡q fv‡jvi w`‡K| wZwb e‡jb, 

wewfbœ cÖwZK~jZv m‡Ë¡I me mgq `„pZvi 
m‡½ Ny‡i `vuov‡bvi fv‡jv BwZnvm i‡q‡Q 
evsjv‡`‡ki| Avkv KiwQ, miKvi †`‡ki 
Avw_©K cwiw¯’wZ ¯^vfvweK I e¨emv‡qi 
cwi‡ek DbœZ Ki‡Z Riæwi I mvnmx ms¯‹vi 
Kvh©µg MÖnY Ki‡e| Gi gva¨‡g evsjv‡`k 
jvL jvL hye‡Ki Kg©ms¯’vb I AšÍf©yw³g~jK 
cÖe„w×i c‡_ wdi‡Z cvi‡e|

wek¦e¨vsK Rvbvq, †`‡ki e¨vswKs e¨e¯’vq 
Zvij¨ GL‡bv msKywPZ Ae¯’vq i‡q‡Q| 
Ab¨w`‡K †Ljvwc F‡Yi nviI D”P ch©v‡q 
Av‡Q| †Ljvwci h_vh_ msÁvqb bv _vKv, 
cÖK…Z Z_¨ bv †`Iqv, Qvo ev gvd K‡i 
†`Iqvi cÖeYZv Ges `ye©j wbqš¿Y e¨e¯’vi 
Kvi‡YB g~jZ †Ljvwc FY GZ †ewk| hw`I 
evsjv‡`k e¨vsK m¤úªwZ Gme wel‡q Z¡wiZ 
I Kvh©Ki wKQy D‡`¨vM wb‡q‡Q| AšÍe©©Zx 
miKvi e¨vsK LvZ‡K w¯’wZkxj I cÖwZôvb‡K 
kw³kvjx Kivi Kv‡R nvZ w`‡q‡Q| Gi Ask 
wn‡m‡e K‡qKwU e¨vs‡Ki cwiPvjbv cl©` 

e¨vs‡Ki ci Gevi e¨vsK ewnf©~Z Avw_©K 
cÖwZôv‡bi (GbweGdAvB) FY I Avgvb‡Zi 
my`nvi evRv‡ii Ici †Q‡o w`j evsjv‡`k 
e¨vsK| d‡j GLb †_‡K GbweGdAvB¸‡jv 
Zv‡`i wbR wbR cÖwZôv‡bi FY, wjR ev 
wewb‡qv‡Mi my`nvi wba©viY Ki‡Z cvi‡e| 
GKBfv‡e cvi‡e Avgvb‡Zi my`nvi wba©viY 
Ki‡Z| GZw`b G Lv‡Zi cÖwZôvb¸‡jvi 
F‡Yi my`nvi wba©viY n‡Zv wm· gvb_m gywfs 
Gfv‡iR †iU Ae †U«Rvwi wej ev ¯§vU© c×wZ 
Abyhvqx| m¤úªwZ evsjv‡`k e¨vs‡Ki Avw_©K 
cÖwZôvb I evRvi wefvM GK mvK©yjvi Rvwii 
gva¨‡g GbweGdAvB¸‡jv‡K evRviwfwËK 
my`nvi wba©vi‡Yi wb‡`©kbv w`‡q‡Q| 

2023 mv‡ji Ryb gvm †_‡K ¯§vU© c×wZ 
Abyhvqx e¨vsK I GbweGdAvB Dfq Lv‡Zi 
cÖwZôvbB F‡Yi my`nvi wba©viY K‡i AvmwQj| 
D‡jøL¨, PjwZ eQ‡ii 9 †g †_‡K e¨vsK F‡Yi 
my`nvi wba©vi‡Yi †¶‡Î ¯§vU© c×wZ AbymiY 
Kivi wb‡`©kbv Zy‡j †bq evsjv‡`k e¨vsK| 
Gici †_‡K e¨vsK¸‡jv wb‡RivB F‡Yi 
my`nvi wba©viY Ki‡Z ïiæ K‡i| eZ©gv‡b 
e¨vsK Lv‡Zi F‡Yi my`nvi 16 kZvs‡ki 

Avkcv‡k i‡q‡Q| mvK©yjv‡i ejv nq, Avw_©K 
cÖwZôvb¸‡jv F‡Yi LvZwfwËK my`nvi I 
Avgvb‡Zi my`nvi Zv‡`i I‡qemvB‡U cÖKvk 
Ki‡e| SyuwK we‡ePbvq MÖvnK‡f‡` wba©vwiZ 
mxgvi g‡a¨ my` ev gybvdvi nv‡i 1 kZvsk 
ch©šÍ ZviZg¨ Kiv hv‡e| evRvi ewnf©~Z nv‡i 
FY I Avgvb‡Zi Ici my` †`Iqv hv‡e bv 
e‡jI kZ© Ry‡o †`Iqv n‡q‡Q mvK©yjv‡i| 
G‡Z ejv n‡q‡Q, FY weZi‡Yi cieZ©x Qq 
gv‡mi g‡a¨ my`nvi evov‡bv hv‡e bv| Gici 
cÖwZ Qq gvm AšÍi evRvi my`nv‡ii wfwË‡Z 
weZiY Kiv F‡Yi my`nvi cybivq wba©viY 
Ki‡Z cvi‡e GbweGdAvB¸‡jv|

mvK©yjv‡i Av‡iv ejv nq, †Kv‡bv FY A_ev 
F‡Yi wKw¯Í m¤ú~Y© ev AvswkK †gqv‡`vËxY© 
wn‡m‡e wPwýZ n‡j †h mg‡qi Rb¨ 
†gqv‡`vËxY© n‡e, H †gqv‡`vËxY© wKw¯Íi 
Ici wbqwgZ my`nv‡ii AwZwi³ m‡e©v”P k~b¨ 
`kwgK 50 kZvsk `Û my` Av‡ivc Ki‡Z 
cvi‡e GbweGdAvB| GbweGdAvB¸‡jv‡K 
†NvwlZ my`nv‡ii AwZwi³ †Kv‡bv mvwf©m PvR© 
Av‡ivc ev Av`vq bv KiviI wb‡`©kbv w`‡q‡Q 

evsjv‡`k e¨vsK| Z‡e `Û my` Av‡iv‡ci 
†¶‡Î MÖvnKwfwËK cwiPvjK cl©‡`i 
Aby‡gv`b MÖnY Ki‡Z n‡e|

evsjv‡`k e¨vsK ev miKv‡ii MwVZ cÖ‡Yv`bv 
c¨v‡KR, we‡kl Znwej, cybtA_©vqb, cÖvK-
A_©vqb Znwe‡ji AvIZvq cÖ`Ë F‡Yi 
my`nvi wba©vi‡Y mswkøó Znwe‡ji Rb¨ cÖYxZ 
bxwZgvjv cÖ‡hvR¨ n‡e| Bmjvgx kixqvnwfwËK 
cwiPvwjZ dvBb¨vÝ †Kv¤úvwb¸‡jv Zv‡`i 
†`Iqv wewb‡qv‡Mi †¶‡Î DwjøwLZ wb‡`©kbv 
AbymiY K‡i gybvdv wba©vi‡Yi cÖ‡qvRbxq 
e¨e¯’v MÖnY Ki‡e| mswkøó gv‡mi 7 Zvwi‡Li 
g‡a¨ H gv‡mi †NvwlZ my`nvi weeiYx 
†ikbvjvBRW BbcywU †Ugcø¨vU e¨envi 
K‡i I‡qe‡cvU©v‡j Avc‡jvW Kivi welqwU 
Pjgvb _vK‡e e‡j wb‡`©kbvq ejv n‡q‡Q| 
GB wb‡`©kbvi gva¨‡g FY-Avgvb‡Zi ¯§vU© 
†iU m¤úwK©Z Av‡M Rvwi Kiv mvK©yjvi¸‡jvi 
wb‡`©kbv iwnZ Kiv n‡jv| dvBb¨vÝ †Kv¤úvwb 
AvBb, 2023 Gi 41(2) (N) avivq cÖ`Ë 
¶gZve‡j G wb‡`©kbv Rvwi K‡i‡Q †K›`ªxq 
e¨vsK| hv hv Awej‡¤^ Kvh©Ki n‡e r

†`‡ki A_©bxwZ‡Z g~j P¨v‡jÄ 3wU; wek^e¨vsK
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cybM©Vb I Uv¯‹‡dvm© MVb K‡i‡Q| ms¯’vwU 
e‡j‡Q, ivwkqv-BD‡µb hy× I ga¨cÖvP¨ 
hy×mn ewnt¯’ AviI wKQy KviY evsjv‡`‡ki 
A_©bxwZi Rb¨ eo P¨v‡jÄ wn‡m‡e †`Lv 
w`‡q‡Q| Zv m‡Ë¡I evsjv‡`k fv‡jv K‡i‡Q| 
†j‡b‡`‡bi fvimvg¨ I PjwZ wnmv‡e DbœwZ 
N‡U‡Q| m¤úªwZ AvšÍR©vwZK gv‡bi m‡½ 
wgwj‡q †`‡ki ißvwbi Z_¨ ms‡kvab Kiv 
n‡q‡Q| GwUI BwZevPK w`K| ˆe‡`wkK 
gy`ªvi wiRvf© eZ©gv‡b 20 wewjqb Wjv‡i 
w¯’wZkxj Av‡Q| G Qvov cÖevmx Avq Avmvi 
cwigvYI †e‡o‡Q r

AvšÍR©vwZK bq Af¨šÍixY †e‡o‡Q 
g~j¨ùxwZ; evsjv‡`k e¨vs‡Ki 
g~j¨vqb cÖwZ‡e`b

†`‡k `yB eQ‡ii †ewk mgq a‡i EaŸ©gyLx 
g~j¨ùxwZ weivR Ki‡Q| Gi Av‡M wbZ¨c‡Y¨i 
evRv‡i G gvÎvi EaŸ©gywLZv GZ `xN© mgq 
weivR Ki‡Z †`Lv hvqwb| `ªe¨g~‡j¨i 
µgvMZ e„w×‡Z Kg‡Q gvby‡li µq¶gZv 
I cÖK…Z Avq| †K›`ªxq e¨vs‡Ki GK g~j¨vqb 
cÖwZ‡e`‡bi Z_¨ Abyhvqx, †`‡k g~j¨ùxwZ 
†Ru‡K e‡m‡Q g~jZ Af¨šÍixY Dcv`vb¸‡jvi 
Kvi‡YB| me©‡kl RyjvB-†m‡Þ¤^i cÖvwšÍ‡K 
†`‡ki g~j¨ùxwZi MwZwewa wb‡q m¤úªwZ 
ÔBb‡d¬kb WvqbvwgKm Bb evsjv‡`kÕ kxl©K 
wbqwgZ ˆÎgvwmK cÖwZ‡e`b cÖKvk K‡i‡Q 
evsjv‡`k e¨vsK| G‡Z D‡V Avmv Z_¨ 
Abyhvqx, G wZb gv‡m †nWjvBb g~j¨ùxwZi 
A‡a©‡Ki †ewk ev 51 kZvsk G‡m‡Q Lv`¨cY¨ 
†_‡K| 

Gi g‡a¨ eo Ae`vb †i‡L‡Q Lv`¨km¨ I 
mewRi g~j¨e„w×| Gi Av‡M GwcÖj-Ryb cÖvwšÍ‡K 
Lv`¨c‡Y¨ g~j¨ùxwZi eo cÖfveK wQj Avwgl 
cY¨, gmjv I ivbœvq e¨eüZ cÖ‡qvRbxq 
cY¨| cvkvcvwk Pvj, Mg I mewRi `v‡g 
EaŸ©gywLZviI e¨vcK cÖfve †`Lv †M‡Q| Gme 
c‡Y¨i `vg µgvMZ evo‡Z _vKvq RyjvB‡q 
evsjv‡`‡k g~j¨ùxwZi nvi †e‡o `vuovq 
MZ GK hy‡M m‡e©v‡”P| we‡klK‡i Lv`¨ 
g~j¨ùxwZi nvi D‡V `vuovq 13 eQ‡i kx‡l©|

g~j¨ùxwZ wbqš¿‡Y bv Avmvi †cQ‡b 
bxwZwba©viK‡`i Kvh©Ki c`‡¶c wb‡Z bv 
cviv‡K `vqx Ki‡Qb we‡kølKiv| Zviv g‡b 
Ki‡Qb, weMZ miKvi evRvi wbqš¿‡Y Kvh©Ki 
†Kv‡bv c`‡¶c wb‡Z cv‡iwb| Avi eZ©gvb 

AšÍe©©Zx miKvi g~j¨ùxwZ wbqš¿‡Y evRv‡i 
Awfhv‡bi Ic‡iB wbf©i Ki‡Q †ewk| ïay Gi 
Ici wbf©i K‡i _vK‡j Zv Kvh©Ki n‡e bv| 
RyjvB-†m‡Þ¤^i cÖvwšÍK †k‡l †`‡k Lv`¨ewnf©~Z 
c‡Y¨i g~j¨ùxwZi nvi 9 `kwgK 15 †_‡K 
†e‡o 9 ̀ kwgK 5 kZvs‡k ̀ vuwo‡q‡Q| GwcÖj-
Ryb cÖvwšÍ‡K g~j¨ùxwZi cÖavb KviY wn‡m‡e 
†`Lv n‡q‡Q we`y¨‡Zi g~j¨e„w×‡K| Z‡e 
MZ cÖvwšÍ‡Ki g~j¨ùxwZ‡Z Gi cÖfve wKQyUv 
K‡g‡Q| †nWjvBb g~j¨ùxwZ‡Z evwofvovi 
cvkvcvwk ¯^v¯’¨ I e¨w³MZ †mev Lv‡Z e¨q 
evovi g‡Zv welq¸‡jvi Ae`vbI MZ cÖvwšÍ‡K 
†e‡o‡Q| †nWjvBb g~j¨ùxwZ‡Z MZ cÖvwšÍ‡K 
†mev Lv‡Zi 25 kZvsk I cuPbkxj c‡Y¨i 
23 kZvsk Ae`vb wQj| †hLv‡b MZ Ry‡b 
G `yB Lv‡Zi Ae`vb wQj h_vµ‡g 12 I 18 
kZvsk| Ab¨w`‡K MZ Ry‡b AcuPbkxj c‡Y¨i 
Ae`vb 70 kZvsk _vK‡jI MZ †m‡Þ¤^‡i Zv 
52 kZvs‡k †b‡g G‡m‡Q|

evsjv‡`k e¨vs‡Ki Z_¨ Abyhvqx, MZ RyjvB-
†m‡Þ¤^i cÖvwšÍ‡K Av‡Mi wZb gv‡mi Zyjbvq 
cÖvq me wbZ¨c‡Y¨i `vg †e‡o‡Q| cy‡iv 
mgqRy‡oB KvuPvgwi‡Pi `vg wQj EaŸ©gyLx| G 
mgq Pvj I †cuqv‡Ri `vg Kgvi Av‡M cÖ_‡g 
†e‡owQj| wW‡gi `v‡gi gvwR©b w¯’wZkxj 
nIqvi Av‡M wKQyUv K‡g‡Q| †mvbvwj gyiwMi 
`vg w¯’wZkxj nIqvi Av‡M Ryb †_‡K µgvMZ 
†e‡o‡Q| Avevi G mg‡q evRv‡i mqvweb 
†Zj, Avjy I gmyi Wv‡jI µq I weµqg~‡j¨i 
g‡a¨ w¯’wZkxj cv_©K¨ †`Lv †M‡Q| 2022 
mv‡ji GwcÖj †_‡K evsjv‡`‡k gRywi cÖe„w×i 
Zyjbvq g~j¨ùxwZi EaŸ©MwZ wQj Zyjbvg~jK 
†ewk| G‡Z µq¶gZv K‡g‡Q mvaviY 
gvby‡li| D‡jøL‡hvM¨ gvÎvq Aebgb n‡q‡Q 
cÖK…Z Av‡q| Z‡e MZ †m‡Þ¤^i cÖvwšÍ‡K XvKv 
I iscyi AÂ‡j Avq wKQyUv †e‡o‡Q e‡j 
evsjv‡`k e¨vs‡Ki cÖwZ‡e`‡b D‡jøL Kiv 
n‡q‡Q r

evsjv‡`‡ki cÖe„w× Kg‡e 
M‡o g~j¨ùxwZ n‡e 9.7%; 
AvBGgG‡di c~e©vfvm

evsjv‡`‡ki mv¤úªwZK mg‡q bvbvwea 
cwiw¯’wZ we‡ePbvq AvšÍR©vwZK K‡qKwU 
ms¯’v evsjv‡`‡ki Dbœqb cÖe„w×i c~e©vfvm 
Kwg‡q G‡b‡Q| AvšÍR©vwZK gy`ªv Znwej 
(AvBGgGd) g‡b Ki‡Q, PjwZ 2024-25 
A_©eQ‡i evsjv‡`‡ki †gvU †`kR Drcv`b 

ev wRwWwc cÖe„w× n‡e gvÎ mv‡o 4 kZvsk| 
Avi g~j¨ùxwZ n‡e M‡o 9 ̀ kwgK 7 kZvsk| 
GKB cÖwZ‡e`‡b ms¯’vwU ej‡Q, 2024 †k‡l 
†`‡ki PjwZ wnmve FYvZ¥K 1 `kwgK 4 
kZvsk n‡e, 2025 mvj †k‡l GwU AviI 
†e‡o FYvZ¥K 1 `kwgK 5 kZvsk n‡e|

hw`I PjwZ A_©eQ‡ii Rb¨ ms¯’vwUi cÖe„w×i 
†¶‡Î Av‡Mi c~e©vfvm wQj 6 `kwgK 6 
kZvsk| hyy³iv‡óªi IqvwksUb †_‡K cÖKvwkZ 
AvBGgG‡di ÔIqvì© BK‡bvwgK AvDUjyKÕ 
wi‡cv‡U© G c~e©vfvm w`‡q‡Q| m¤úªwZ 
evsjv‡`‡ki me‡P‡q eo Dbœqb mn‡hvMx wek¦ 
e¨vsK evsjv‡`‡ki A_©bxwZi Ici nvjbvMv` 
cÖwZ‡e`‡b cÖe„w× K‡g gvÎ 4 kZvs‡k `vuov‡e 
e‡j c~e©vfvm †`q| ivR‰bwZK AwbðqZv 
Ges mv¤ú«wZK eb¨v Gi Ab¨Zg KviY e‡j 
wek¦e¨vsK D‡jøL K‡i| 

Gw`‡K wek¦ e¨vs‡Ki c~e©vfv‡m PjwZ A_©eQ‡i 
g~j¨ùxwZ wKQyUv K‡g Avmvi c~e©vfvm _
vK‡jI AvBGgGd g‡b Ki‡Q, g~j¨ùxwZ 
bv K‡g eis AcwiewZ©Z _vK‡Z cv‡i| MZ 
A_©eQ‡i (2023-24) †`‡k g~j¨ùxwZi Mo 
nvi wQj 9 `kwgK 7 kZvsk| AvBGgG‡di 
Abygvb, PjwZ A_©eQ‡iI 9 `kwgK 7 
kZvs‡k _vK‡e| wek¦e¨vsK e‡jwQj, Lv‡`¨i 
D”P g~j¨ Ges mieivnRwbZ mgm¨vi Kvi‡Y 
PjwZ A_©eQ‡i D”P g~j¨ùxwZ eRvq _vK‡e| 
Z‡e Zv MZ A_©eQ‡ii 9 `kwgK 7 kZvsk 
†_‡K 9 kZvs‡k bvg‡Z cv‡i|

AvBGgGd cÖwZeQi GwcÖ‡j Ges A‡±ve‡i 
ÔIqvì© BK‡bvwgK AvDUjyKÕ cÖKvk K‡i| GB 
wi‡cv‡U© A_©bxwZi wewfbœ m~P‡K †`kwfwËK 
me©‡kl wnmve Ges AvMvgxi Rb¨ c~e©vfvm 
_v‡K| g~jZ wek¦e¨vsK I AvBGgG‡di 
emšÍKvjxb mfv Ges evwl©K mfvq GB 
d¬¨vMwkc wi‡cvU© cÖKvk Kiv nq| AvBGgGd 
Iqvì© AvDUjy‡Ki ïiæ‡Z ej‡Q, g~j¨ùxwZi 
weiæ‡× wek¦e¨vcx hy× cÖvq wR‡Z‡Q; GLb 
w¯’wZkxjZvi Rb¨ GKwU wÎgvwÎK bxwZ 
cÖ‡qvRb| mviv we‡k^ g~j¨ùxwZ K‡g G‡jI 
wKQy †`‡k g~‡j¨i Pvc Ae¨vnZ i‡q‡Q e‡j 
g‡b Ki‡Q ms¯’vwU| 2022 mv‡ji Z…Zxq 
cÖvwšÍ‡K mviv we‡k^i Mo g~j¨ùxwZ wQj 
9 `kwgK 4 kZvs‡k| Z‡e mviv we‡k^i 
g~j¨ùxwZ Ggb w¯’wZkxj n‡q‡Q †h, 2025 
mv‡ji ci Mo g~j¨ùxwZ K‡g `vuov‡e 3 
`kwgK 5 kZvs‡k|
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AwaKš‘, wek¦e¨vcx gy`ªvbxwZi e¨vcv‡i me 
†`‡ki KovKwo m‡Ë¡I, ˆewk¦K g›`v Gwo‡q 
wek¦ A_©bxwZ A¯^vfvweKfv‡e w¯’wZ¯’vcK 
i‡q †M‡Q| 2024 Ges 2025 mv‡j we‡k¦i 
A_©‰bwZK cÖe„w× 3 `kwgK 2 kZvs‡k 
w¯’i _vK‡e e‡j Abygvb Ki‡Q AvBGgGd| 
hw`I K‡qKwU †`k, we‡klK‡i wbgœ-Av‡qi 
Dbœqbkxj †`k¸‡jv cÖwZwbqZ ivR‰bwZK 
msNv‡Zi Kvi‡Y cÖe„w×i D‡jøL‡hvM¨ wbgœgyLx 
cwieZ©b †`‡L‡Q| Gw`‡K AvBGgGd ej‡Q, 
cvuPvi nIqv A_©  †`‡k †div‡Z evsjv‡`kmn 
m`m¨ †`k¸‡jv‡K mnvqZv| wek¦ e¨vsK 
MÖæ‡ci mßvne¨vcx m‡¤§j‡bi cÖ_g w`‡b 
mykxj mgv‡Ri cÖwZwbwa‡`i m‡½ ˆeVK K‡ib 
AvšÍR©vwZK gy`ªv Znwej (AvBGgG‡di) 
e¨e¯’vcbv cwiPvjK wµw÷qv‡bv RwR©‡qev| 
AvBGgG‡di e¨e¯’vcbv cwiPvjK wµw÷qv‡bv 
RwR©‡qev e‡jb, evsjv‡`‡ki g‡Zv Dbœqbkxj 
Ges Kg Av‡qi †`‡k msL¨vi wePv‡i g~j¨ùxwZ 
KgvUvB me bq| Ab¨ A‡bK d¨v±i KvR 
K‡i r

RyjvB-†m‡Þ¤^i wZb gv‡m ivR¯^ 
NvUwZ 25 nvRvi 597 †KvwU UvKv

RvZxq ivR¯^ †ev‡W©i (GbweAvi) me©‡kl 
wnmv‡e †`Lv †M‡Q, PjwZ 2024-25 
A_©eQ‡ii cÖ_g wZb gvm RyjvB-†m‡Þ¤^‡i 
mvwe©Kfv‡e ïé I Ki Av`v‡q NvUwZ n‡q‡Q 
25 nvRvi 597 †KvwU UvKv| RyjvB, AvM÷ 
I †m‡Þ¤^i †Kv‡bv gv‡mB ivR¯^ Av`v‡qi j¶¨ 
AR©b Ki‡Z cv‡iwb GbweAvi| RyjvB gv‡mi 
ïiæ †_‡K AvM÷ gv‡mi cÖ_g mßvn ch©šÍ 
†`kRy‡o QvÎ-RbZvi Av‡›`vj‡b cÖvq mewKQy 
eÜ wQj| Gm‡ei cÖfve c‡o‡Q ïé-Ki 
Av`v‡q| AvM÷ gv‡mi cÖ_g mßv‡n miKvi 
cwieZ©‡bi ciI Avevi e¨emv-evwY‡R¨I 
†¶‡Î AwbðqZv †`Lv †`q| †h Kvi‡Y 
KvwO¶Z nv‡i ivR¯^ Av`vq Kiv nqwb| 

GbweAv‡ii wnmve Abymv‡i, MZ RyjvB-
†m‡Þ¤^i mg‡q GbweAv‡ii †gvU ivR¯^ 
Av`v‡qi j¶¨ wQj 96 nvRvi 500 †KvwU 
UvKv| Gi wecix‡Z Av`vq n‡q‡Q 70 nvRvi 
903 †KvwU UvKv| G mg‡q ivR¯^ Av`v‡q 
NvUwZ n‡q‡Q 25 nvRvi 597 †KvwU UvKv| 
PjwZ A_©eQ‡ii cÖ_g cÖvwšÍ‡K Gi Av‡Mi 
2023-24 A_©eQ‡ii GKB mg‡qi †P‡qI 
Kg ivR¯^ Av`vq n‡q‡Q| MZevi RyjvB-
†m‡Þ¤^i cÖvwšÍ‡K me wgwj‡q 74 nvRvi 488 

†KvwU UvKvi ïé-Ki Av`vq n‡qwQj| Gi 
†P‡q 4 nvRvi 585 †KvwU UvKv Kg Av`vq 
n‡q‡Q Gevi, A_©vr †bwZevPK cÖe„w× n‡q‡Q|

PjwZ 2024-25 A_©eQ‡ii cy‡iv cÖ_g 
cÖvwšÍ‡KB (RyjvB-†m‡Þ¤^i) ivR¯^ Av`v‡q 
g›`vfve Pj‡Q| RyjvB gv‡m ivR¯^ Av`v‡qi 
j¶¨ wQj 25 nvRvi 569 †KvwU UvKv| 
Gi wecix‡Z Av`vq n‡q‡Q 20 nvRvi 269 
†KvwU UvKv| A_©eQ‡ii cÖ_g gv‡mB ivR¯^ 
Av`v‡q NvUwZ n‡q‡Q cvuP nvRvi †KvwU UvKvi 
†ewk| c‡ii gvm AvM‡÷I GKB Ae¯’v †`Lv 
†M‡Q| IB gv‡m 31 nvRvi 607 †KvwU UvKvi 
j¶¨gvÎvi wecix‡Z ivR¯^ Av`vq n‡q‡Q 21 
nvRvi 629 †KvwU UvKv| IB gv‡m ivR¯^ 
Av‡q cÖvq 10 nvRvi †KvwU UvKvi NvUwZ nq| 
me©‡kl MZ †m‡Þ¤^i gv‡m ivR¯^ Av`v‡qi 
j¶¨ wQj 39 nvRvi 324 †KvwU UvKv| Av`vq 
n‡q‡Q 29 nvRvi 2 †KvwU UvKv| GB gv‡mI 
ivR¯^ Av`v‡q NvUwZ n‡q‡Q 10 nvRvi †KvwU 
UvKvi †ewk|

RyjvB-†m‡Þ¤^i cÖvwšÍ‡K Avg`vwb ïé, g~j¨ 
ms‡hvRb Ki (g~mK ev f¨vU) I AvqKi-GB 
wZb Lv‡Zi †Kv‡bvwU‡ZB j¶¨ c~iY nqwb| 
wZb Lv‡ZB Av‡Mi eQ‡ii †P‡q ivR¯^ Av`vq 
K‡g‡Q, A_©vr †bwZevPK cÖe„w× n‡q‡Q| 
Av‡jvP¨ mg‡q me‡P‡q †ewk NvUwZ n‡q‡Q 
AvqKi Lv‡Z| wZb gv‡m NvUwZ nq mv‡o 10 
nvRvi †KvwU UvKvi g‡Zv| GB Lv‡Z Av`v‡qi 
j¶¨ wQj 33 nvRvi 681 †KvwU UvKv| G 
mg‡q Av`vq n‡q‡Q 23 nvRvi 164 †KvwU 
UvKv, hv Av‡Mi A_©eQ‡ii GKB mg‡qi †P‡q 
6 †KvwU UvKv Kg|

Avg`vwb Lv‡Z wZb gv‡m 28 nvRvi 637 
†KvwU UvKvi j‡¶¨i wecix‡Z Av`vq n‡q‡Q 
22 nvRvi 145 †KvwU UvKv| GB Lv‡Z NvUwZ 
n‡q‡Q cÖvq mv‡o Qq nvRvi †KvwU UvKv| 
Av‡Mi eQ‡ii GKB mg‡qi †P‡q †`o nvRvi 
†KvwU UvKv Kg Av`vq n‡q‡Q| MZ RyjvB-
†m‡Þ¤^‡i f¨vU ev g~mK Av`v‡q NvUwZ n‡q‡Q 
8 nvRvi 588 †KvwU UvKv| f¨vU Av`vq 
n‡q‡Q 25 nvRvi 593 †KvwU UvKv| G mg‡q 
GB Lv‡Zi j¶¨ wQj 34 nvRvi 181 †KvwU 
UvKv| Av‡Mi eQ‡ii GKB mg‡qi †P‡q wZb 
nvRvi †KvwU UvKvi g‡Zv Kg ivR¯^ Av`vq 
n‡q‡Q| PjwZ A_©eQ‡i GbweAv‡ii Rb¨ me 
wgwj‡q 4 jvL 80 nvRvi †KvwU UvKvi ïé I 
Ki, A_©vr ivR¯^ Av`v‡qi j¶¨gvÎv wba©viY 
Kiv nq r

wW‡m¤^‡i PZy_© wKw¯Íi FY 
ch©v‡jvPbv Ki‡e AvBGgGd

evsjv‡`‡ki Rb¨ Pvi `kwgK mvZ wewjqb 
Wjvi FY Aby‡gv`b K‡iwQj AvšÍR©vwZK gy`ªv 
Znwej (AvBGgGd)| F‡Yi wZb wKw¯Íi A_© 
BwZg‡a¨ evsjv‡`k †c‡q‡Q| F‡Yi PZy_© wKw¯Í 
cybwe©‡ePbv Ki‡Z AvBGgG‡di cÖwZwbwa`j 
AvMvgx wW‡m¤^‡ii cÖ_g mßv‡n XvKvq Avm‡e| 
wµm cvcv`vwK‡mi †bZ…‡Z¡ AvBGgGd 
cÖwZwbwa`j evsjv‡`‡ki AwZwi³ wZb 
wewjqb Wjvi FY †c‡Z Av‡jvPbv Ki‡eb| 
†`‡ki wiRvf© evov‡Z AšÍe©©Zx miKvi GB FY 
†P‡qwQj| MZ mßv‡n IqvwksU‡b AvBGgG‡di 
m`i `ß‡i ˆeV‡K A_© Dc‡`óv mv‡jnDwÏb 
Avn‡g`‡K G wm×v‡šÍi K_v Rvbvb ms¯’vwUi 
Kg©KZ©viv| mv‡jnDwÏb Avn‡g‡`i †bZ…‡Z¡ 
†`‡ki cÖwZwbwa`j AvBGgGd I wek¦e¨vs‡Ki 
evwl©K ˆeV‡K Ask †bb|

AvBGgG‡di Gwkqv I cÖkvšÍ gnvmvMixq 
AÂ‡ji AvÂwjK Kvh©vj‡qi cwiPvjK K…òv 
kÖxwbevmb e‡jb, Pvi `kwgK mvZ wewjqb 
Wjvi F‡Yi PZy_© wKw¯Í †c‡Z evsjv‡`k fv‡jv 
AMÖMwZ AR©b Ki‡Q| cieZ©x ch©v‡jvPbvi 
Rb¨ Av‡jvPbv Pj‡Q| MZ 24 A‡±vei 
IqvwksU‡b Gwkqv I cÖkvšÍ gnvmvMixq AÂ‡ji 
A_©‰bwZK c~e©vfvm wb‡q msev` m‡¤§j‡b wZwb 
AviI e‡jb, XvKvq Av‡jvPbv n‡q‡Q| F‡Yi 
welqwU Kxfv‡e GwM‡q hvIqv hvq, Zv wb‡q 
IqvwksU‡b Av‡jvPbv Pj‡Q| AvMvgx ˆeV‡K 
AviI Av‡jvPbv n‡e| MZ Ryb ch©šÍ Pvi 
`kwgK mvZ wewjqb Wjvi F‡Yi PZy_© wKw¯Íi 
Rb¨ evsjv‡`k mvZ kZ© c~iY K‡i‡Q wK bv, 
Zv ch©v‡jvPbv Ki‡e AvBGgGd cÖwZwbwa`j| 
evsjv‡`k Ki Av`v‡qi j¶¨gvÎv Qvov me 
kZ©B c~iY K‡i‡Q|  AvBGgG‡di j¶¨gvÎv 
Abymv‡i, MZ Ryb ch©šÍ miKv‡ii Ki Av`v‡qi 
K_v wQj 3 jvL 94 nvRvi 530 †KvwU UvKv| 

AvBGgG‡di Av‡iK kZ© wQj †bU AvšÍR©vwZK 
wiRvf© (GbAvBAvi) evov‡bv| MZ 30 Ry‡bi 
g‡a¨ cÖv_wgK GbAvBGd j¶¨gvÎv wQj 20 
`kwgK 11 wewjqb Wjvi| †g gv‡mi †k‡li 
w`‡K AvBGgGd Zv 14 `kwgK 79 wewjqb 
Wjv‡i bvwg‡q Av‡b| MZ 30 Ryb ch©šÍ †`‡ki 
GbAvBAvi wQj 16 `kwgK mvZ wewjqb 
Wjvi| Gi Av‡M evsjv‡`k F‡Yi cÖwZwU 
wKw¯Íi kZ© c~i‡Y e¨_© n‡j AvBGgGd Zv 
ms‡kvab K‡i r
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TRADE INFORMATION
	 October 2024
The following Trade Inquiries have been received and collected from different sources abroad. Interested member-firms 
may like to contact them directly without any obligation on the part of DCCI. 

FAIRS & EXHIBITIONS

World Trade Expo 2024
Date: 10 - 12 Dec 2024
Venue: Jeddah International Exhibition and Convention Center, 
Jeddah, Saudi
Organizer: ICON Expo & KAC Expo
Tel: +966 55 807 8898
E-mail: sales@wtexpo-sa.com
Website: https://wtexpo-sa.com/ 

Oil & Gas Annual Conference and Expo 2024 
Date: 11 - 13 Dec 2024
Venue: Yashobhoomi, New Delhi, India
Organizer: ETEnergyworld
Contact Person: Malika Singh
Tel: +91 8937980597
E-mail: malika.singh@timesinternet.in
Website:   https://energy.economictimes.indiatimes.com/oil-gas-
annual/#home

Makkah Expo for Hotels & Restaurants 2024
Date: 17 - 19 Dec 2024
Venue: Makkah Chamber for Exhibitions and Events Center, 
Mecca, Saudi Arabia
Organizer: Wehdat Al Ertikaz.
Tel: +96650-787-2024
E-mail: sales@w-ertikaz.com
Website: https://makkahexpo.net/ 

Hong Kong Toys & Games Fair 2025
Date: 06 - 09 Jan 2025
Venue: Hong Kong Convention and Exhibition Centre, Hong 
Kong
Organizer: Hong Kong Trade Development Council (HKTDC)
Tel: (852) 1830 668
Fax: (852) 2824 0249
Website: https://www.hktdc.com/event/hktoyfair/en 

Hong Kong Baby Products Fair 2025
Date: 06 - 09 Jan 2025
Venue: Hong Kong Convention and Exhibition Centre, Hong 
Kong
Organizer: Hong Kong Trade Development Council (HKTDC)
Tel: (852) 1830 668
Fax: (852) 2824 0249
Website: https://www.hktdc.com/event/hktoyfair/en

Hong Kong International Stationery and School Supplies Fair 2025
Date: 06 - 09 Jan 2025
Venue: Hong Kong Convention and Exhibition Centre, Hong Kong
Organizer: Hong Kong Trade Development Council (HKTDC)
Tel: (852) 1830 668
Fax: (852) 2824 0249
Website: https://www.hktdc.com/event/hktoyfair/en

BioLogic Summit 2025 
Date: 13 - 16 Jan 2025
Venue: Hilton San Diego Bayfront, San Diego, USA
Organizer: Cambridge Innovation Institute
Tel: 781.972.5400
Fax: 781.972.5425
E-mail: chi@healthtech.com
Website:  https://www.biologicsummit.com/ 

Saudi Indian Forum and Expo 
Date: 18 - 20 Jan 2025 
Venue: Khamis Mushait, Saudi Arabia
Organizer: Better Event & Chamber of Abha
Phone: +966 55 578 4993
E-mail:  info@betterevent.com.sa
Website: https://betterevent.com.sa/en 

International Private Label & Contract Manufacturing Expo 
2025 
Date: 23 - 25 Jan 2025
Venue: Bombay Exhibition Centre (BEC), Mumbai, India
Organizer: IPLCMEXPO
Contact Person: Ms. Jacqueline Sonawane
Phone: +91 9820109077
E-mail:  sales@iplcmexpo.com
Website: https://www.iplcmexpo.com/ 

Home Design and Remodeling Show 2025 
Date: 31 Jan - 02 Feb 2025
Venue: Broward County Convention Center, Fort Lauderdale, 
USA
Organizer: Home Show Management Corp.
Phone: 305.667.9299
E-mail:  info@homeshows.com
Website: https://homeshows.com/home-show-dates-miami/ 

Summit For Clinical Ops Executives 2025
Date: 03 - 06 Feb 2025
Venue: Rosen Shingle Creek, Orlando, USA
Organizer: Cambridge Innovation Institute
Tel: 781.972.5400
Fax: 781.972.5425
E-mail: chi@healthtech.com
Website:  https://www.biologicsummit.com/

Note:	 Information about trade fairs and events may change. To get more information, please contact the organizers.
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Pictorial DCCI Review October 2024

DCCI President Ashraf Ahmed (third 
from right) seen exchanging views 
with the representatives from D-8 
Chambers of Commerce (D-8 CCI) 
held on October 15.

DCCI President Ashraf Ahmed (right) 
seen receiving a memento from 
Managing Director of GEN Bangladesh 
K M Hasan Ripon (left) after a courtesy 
meeting held on October 05.  

DCCI former Presidents M. A. Sattar (eighth from right), Aftab-ul Islam (thirteenth from right), Asif Ibrahim (sixth from right), Md. Sabur 
Khan (eighth from left), Osama Taseer (nineth from right), Shams Mahmud (fourth from right), DCCI President Ashraf Ahmed (eleventh from 
right), Vice President Md. Junaed Ibna Ali (right) and Director & former President Barrister Md. Sameer Sattar (seventh from left) are seen in 
a group photo while inaugurating DCCI Parking Zone on October 12. Members of the Board of Directors, former Senior Vice Presidents, Vice 
Presidents and former Director were also present during the event. 
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Pictorial DCCI Review October 2024

A glimpse of DCCI Dinner 2024
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Pictorial DCCI Review October 2024

A glimpse of DCCI Dinner 2024
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A glimpse of DCCI Dinner 2024






