Since 1980 November 2024

BUSINESS
—OUTLOOK




DGCI

DI (5917 1 S w1TS e

Monthly Bulletin of the

Dhaka Chamber of Commerce & Industry

(In-house Circulation Only)

Contents

Vol. XXXXIV No. 44 (November 30, 2024)

Published on 31 December, 2024

MEMBERS OF THE BOARD
OF DIRECTORS

PRESIDENT
Taskeen Ahmed

SENIOR VICE PRESIDENT
Razeev H Chowdhury

VICE PRESIDENT
Md. Salem Sulaiman

DIRECTORS

Ashraf Ahmed

Enamul Haque Patwary

Engr. M AWahab

Kamrul Hasan Tuhin

M. Mosharrof Hossain

Md. Mostafa Kamal, Peng

Md. Siaam Al-ddin Malik

Minhaj Ahmed

Mohammad Saifur Rahman Saif
Muhammad Zamsher Ali
Nayeemur Rahman

Rasheed Mymunul Islam

Saif Uddowlah

Salman Bin Rashid Shah Sayeem
Syed Mamnun Quader

Editorial 01
Chamber News 02
Outcome Report 09
Article 11
National Economy 13
SAARC News 20
Asia-Pacific News 22
Middle East News 25
International News 28
M fafoar 32
Trade Information 36
Share Market 37
Pictorial 38

REVIEW ADVISORY BOARD

Founder Chairman
Late Nuruddin Ahmed

Chairman
Shamsul Hug Zahid

Members

A. S. M. Quasem
M A Momen
Hossain Khaled

Editor
Abu Jar Md. Akkas

:REVIEW

Published by :

Dhaka Chamber of Commerce & Industry (DCCI)
Dhaka Chamber Building (4t floor)

65-66 Motijheel Commercial Area

Dhaka-1000, Phone : +88-02-47122986 (Hunting)
Fax : 88-02-47122475

E-mail : info@dhakachamber.com

Website : www.dhakachamber.com

For online version: dhakachamber.com/publication/review

DCCI Gulshan Centre

bti Landmark (Level-11), Plot-16, Block-CWS (A)
Gulshan Avenue, Gulshan-1, Dhaka-1212.

Tel: +88-02- 222264246

Mohammadpur Service Zone
75C Asad Avenue, Mohammadpur, Dhaka-1207.
Tel: +88-09-666-319655




DCCI Review November 2024

Business outlook

In an environment grounded in an uprising
towards the end of July, spearheaded by students
seeking reforms in civil service job reservations,
which in early August toppled the Awami League
government, business in the second half of the year
had a troubling time. The political changeover that
came about, with the overthrow of the previous
government on August 5 and the installation of an
interim government, headed by Nobel laureate Dr
Muhammad Yunus, on August 8, business continued
to have a rough ride, with a horde of issues having
gone awry that the government needed to attend
to. As it happens after every such incident, it was
not easy for the new government to effectively
streamline everything early that it needed to.
Business stalled, law and order declined and the
economy almost halted before everything started to
get going. Business was also mired in some prickly
issues in the first half of the year.

The prominent issue that troubled business in the
first half of the year was the shortage of the dollar
and a declining foreign currency reserve that
somewhat harmed business, with constraints that
held back the opening of letters of credit, harmed
the import of both finished and raw materials along
with others that the country usually meets with
import. Remittances also started declining as it
rolled down to mid-year. Another issue that made a
mess of important business data was the mismatch
between the actual export and the official figure of
export. It appeared that that some export figures
were duplicated in the calculation, coming up with
improbable figures that the business circle sharply
contradicted. Such a mismatch of figures suggested
that the economy was not in the shape it was showed
to be in. Along with all this, there were corruption,
high inflation and energy crisis.

Amid such a situation, the political changeover took
place, ultimately lighting a bright way forward for
business. The interim government, which took some
time to get a grip on the situation, finally decided to
do away with all the malaise and to put its best foot
forward to get everything back on track. The interim
government had an investigation of the economy
carried out the findings of which were published

as the white paper on the state of the Bangladesh
economy. It surveyed the economic situation
and found the areas where mismanagement,
corruption and irregularities laid waste to the
affairs. The interim government also instituted six
commissions on reforms for six sectors. Based on
the recommendations that the commissions would
submit, the interim government is expected to make
some decisions, work out some plans and execute
them so that everything starts as usual and business
starts gettubg off on a sound footing.

As part of the process, the government has stopped
tweaking with national statistics, which have, in the
first step, showed that inflation is going up. Experts
say that although growing inflation is bad, for the
people as they need to spend more on essential
goods and for business as the government usually
increases policy rates to contain inflation, thereby
shrinking private-sector credit flow, all hope that
untampered figures would put the government to
the test that might open up effective ways to deal
with the problems once and for all. Although prices
could not so far been effectively contained, the
foreign currency reserve has, meanwhile, somewhat
improved. The flow of remittances has improved.
Business is almost set to get back on track even
amid some political uncertainty that the interim
government needs to effectively attend to. Another
aspect that the interim government needs to focus
on is extortion in the transport sector, which could
not be completely stopped.

In such a situation, when the banking sector faces
a growing instability, the amount of non-performing
loans increases, the tax-to-gross domestic product
ratio remains low and foreign direct investment
almost stalls, the interim government should focus
on reorienting economic policies and initiating
structural transformation to resolve the issues at
the earliest. Well-thought-out steps would help in
the economic recovery and business outlook by
overcoming the shocks the economy has faced.
And, in all this, the government and the private
sector should work hand in hand Il
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Businesses seek govt support
DCCI holds “Private Sector Outlook; Expectations and Priorities” conference

BUSINESS CONFEFIENCE

Private Sectar Outlook: Expectatlans and Priorities
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BUSINESS
CONFERENCE

DCCI President Ashraf Ahmed (right) seen speaking at a business conference on “Private Sector Outlook: Expectations and Priorities” held
on November 30. Finance Adviser Dr. Salehuddin Ahmed (fourth from left), Commerce Adviser Sk Bashir Uddin (fifth from left), BKMEA
President Mohammad Hatem (fifth from right), Bangladesh Association of Banks (BAB) Chairman Abdul Hai Sarker (second from left),
BTMA President Showkat Aziz Russell (fourth from right), FICCI President Zaved Akhtar (left), Association of Bankers, Bangladesh (ABB)
Chairman Selim R. F. Hussain (third from right), Chairman & CEO of PRAN-RFL Group Ahsan Khan Chowdhury (third from left) and
Chairman & Managing Director Incepta Pharmacuticals Ltd. Abdul Muktadir (second from right) were present during the event.

Businesses at a conference on
November 30 sought reduction in
the cost of doing business, improving
law and order, ensuring energy
security, ensuring smooth industrial
production,  good  governance,
automation and the optimization of
revenue management and supportive
trade policies. Dr Salehuddin Ahmed,
the finance adviser to the government,
attended the conference, Private
Sector Outlook; Expectations and
Priorities as the chief guest, and the
commerce adviser Sk Bashir Uddin
attended as special guest.

Ashraf Ahmed, president of the Dhaka
Chamber of Commerce and Industry
organized the conference at a hotel
in Dhaka, in his welcome speech has
said that there is a need to reduce
government expenditure, improve
market management and step up law
enforcement to stop extortion along
with the need to reduce the policy

interest rate and interest rate at the
beginning of the next year to curb
inflation. He suggested keeping the
exchange rate of the US dollar close
to the current rate on the market to
keep the currency market stable. He
recommended an easy access of the
cottage, micro and small and medium
enterprises to low-cost credit flow.
He highlighted the importance of
an effective automation in business
registration and process
along with reforms in customs to
make the business processes easy.

renewal

He has also said uninterrupted gas
and electricity supply to industries is
mandatory for continued industrial
production. If law and order does
not improve, it will be difficult for
businesses to stay competitive,
calling out the government on
making interventions to resolve the

issues.

Finance Adviser Dr. Salehuddin
Ahmed has said that the kind of
corruption that has taken place in 15
years, especially in the economy, is
unimaginable. He said that people’s
deposits have been taken away from
banks. but the interim government
has continued with its effort to attend
to the problems, but it may take some
time.

He has said that inflation is a major
challenge.  This situation  will,
however, be resolved with reserve
stability and satisfactory levels of
interest rates. He has said the private
sector has reservation regarding
the National Board of Revenue,
noting that all regulations need to
be business-friendly. The process of
revenue board automation is under
way.

Commerce Adviser Sk Bashir Uddin
has said that the private sector needs
to coordinate with the government

2
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to improve law and order. He hoped
the situation to improve soon. He
has said that there is no option but
to increase capacity to expand trade
on the international market, adding
that Bangladesh needs to graduate
out of the LDC category at a point of
time. Moreover, after the graduation,
“we will lose several incentives and
advantages.” He has emphasized
trade liberalization and supportive
policies for business sub-sectors.

The Incepta Pharmaceuticals
chairman and managing director
Abdul Muktadir has said that
although Bangladesh has gone
through a difficult time, some good
initiatives have also been taken
which will bring about benefits in the
long run. He has said tat instability
in industries is in no way desirable.
“So, there should be a road map for
improvement in law and order. We
are suffering due because of high
import duty on various products and
small traders are facing a difficult
situation.”

The PRAN RFL Chairman and
chief executive officer Ahsan Khan
Chowdhury has said that if law and
order improves, business will also
improve. He has said that production
and employment will be disrupted if
letters of creditare not opened keeping
to the needs. He has underscored the
need for technology for the overall
development of agricultural sector.

The president of the Association
of Bankers, Bangladesh Selim RF
Hossain has said that the government
has not yet taken effective initiatives
to improve law and order, but it is
necessary to do this. The government
has, however, done well on the
economic front, he said, noting that a
contractionary monetary policy alone
is not enough to control inflation,
strict vigilance must be ensured in

DCCI Review November 2024

market management. He has called
for an early resolution of litigation in
the financial sector.

The president of the Bangladesh
Association of Banks Abdul Hai
Sarkar has said, “We have to improve
law and order in industrial zones to
ensure the safety of entrepreneurs.
We all have to work together to bring
the country back on track.” He has
said that industrial development is
not possible without the supply of
electricity.

The president of the Federation of
International Chambers of Commerce
and Industry Zaved Akhtar has said
that reliability, consistency and
competence are essential to attract
foreign investment. Considering the
LDC transition, he has called on all
decisions that the country is able to
carry out.

The Bangladesh Textile  Mills’
Association president Showkat Aziz
Russell has said that Bangladesh
lags behind in waste management.
“If we can have the technology to
transform this waste into valuable
asset, the country will benefit a lot.”
He emphasized reducing the cost of

BUSINESS
CONFERENCE

doing business. He has also said, “A
focus on gas exploration would help
us to get gas on low cost. We now pay
a high cost which makes it difficult to
be competitive on the international
market.”

The president of the Bangladesh
Knitwear Manufacturers and
Exporters” Association Mohammad
Hatem has said that zero-tolerance
policies should be adopted by the
government to improve law and order
in industrial areas. He has suggested
a deferral of LDC graduation as
Bangladesh is not yet ready for this. He
has also said that the LDC graduation
was earlier set on misguiding data.
He has pointed out that imports
are continuously decreasing. Value
addition in manufactured products
has also decreased significantly.
He has urged all trade bodies and
associations to keep off politics and
focus only on trade and investment.

Bank Asia chair Romo Rouf
Chowdhury and former Dhaka
Chamber presidents Hossain Khaled
and Rizwan Rahman also spoke.
They emphasized preventing the
harassment  of  businesspeople,

Finance Adviser Dr. Salehuddin Ahmed (left) and Commerce Adviser Sk Bashir Uddin
(right) are seen speaking at the DCCI Business Conference on “Private Sector Outlook:
Expectations & Priorities” as Chief Guest and Special Guest respectively. The Conference

was held on November 30.
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Finance Adviser Dr. Salehuddin Ahmed (sixth from left), Commerce Adviser Sk Bashir Uddin (seventh from left), DCCI President Ashraf
Ahmed (eighth from left), DCCI Former Presidents Aftab-ul Islam (fifth from left), Matiur Rahman (fourth from left), Benajir Ahmed (fourth
from right), Hossain Khaled (third from right), Osama Taseer (second from right), Rizwan Rahman (right), BKMEA President Mohammad
Hatem (eighth from right), Chairman of BAB Abdul Hai Sarker (second from left), Chairman & CEO of PRAN-RFL Group Ahsan Khan
Chowdhury (third from left), FICCI President Zaved Akhtar (left), BTMA President Showkat Aziz Russell (seventh from right), Chairman of
ABB Selim R. F. Hussain (sixth from right), and Chairman & Managing Director of Incepta pharmaceuticals Abdul Muktadir (fifth from right)
seen unveiling the “DCCI Journal of Business and Economic Policy (DJBEP)” on November 30.

Chamber Malik Talha Ismail Bari, sector also attended.
vice-president Md Junaed Ibna Ali,
board members, former presidents

and representatives of the private

stopping the creation of pocket
associations to attract votes and not

. , ) The conference was supported by
increasing the holding tax.

Guardian Life Insurance Limited [l
Senior vice-president of the Dhaka

Integrated planning essential for ICT development

The domestic information technology
industry accounts for only about
$2.5 billion in revenue of the global
market, which includes information
technology services, software and
devices, that is worth $3 trillion,
said Ashraf Ahmed, president of the
Dhaka Chamber of Commerce and
Industry on November 9. Ashraf
Ahmed, at a seminar, Reform for
ICT Industry Growth, that the Dhaka
Chamber organized, said, “We have
one of the largest pools of IT-related
workers in the world. We need to
upskill our workforce and focus on
high value added services.”

He has said, “We are one of the
rarest countries that can field such a
large workforce. We need to upskill
our workforce, focus on higher
value-added services and expand
manufacturing capacity across the
semiconductor value chain.” “We
needto intervenein building expertise

in design, assembly packaging and
testing and pursue opportunities in
integrated device manufacturing
for the emerging loT market,” he
has said, noting that to exploit its
potential, it is essential to formulate
short-, mid- and long-term strategies,
implementation, investment and
coordination between stakeholders.

The software and services export
sector has had an exponential
growth, reaching export revenue of
around $1 billion in the 2024 fiscal
year, he has added. To reap benefits
of this emerging sector, “we need to
invest in upskilling our graduates,
developing  IT-friendly  academic
curriculum and infrastructure.”

Speaking as chief guest, Lutfey Siddiqi,
special envoy on international affairs
to the chief adviser, has said that
the government is working in a
changed environment, which needs
to be considered by all. If policies are

properly implemented, it will be easy
to do business and the government
is giving more priority to such
issues. He said that there are a lot of
inconsistencies in the central bank’s
reserve, export statistics and other
data, which the government is trying
to address because it is never easy
to work out proper plans without
proper statistics. He has said that the
government has already formed a
number of reform commissions.

The Bangladesh Investment
Development Authority executive
chair Chowdhury Ashik Mahmud
Bin Harun who was special guest,
has said that the IT sector has the
potential to be the next apparel
sector in export earnings. “It is
possible to increase domestic and
foreign investment in the sector for
employment generation.” He has
said that activities are on to simplify
the permit process for foreigners who
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Special Envoy to the Chief Adviser on International Affairs Lutfey Siddigi (second from left) seen speaking at a seminar titled “Reform for ICT
Industry Growth” held on November 09. DCCI President Ashraf Ahmed (third from left), Executive Chairman of BIDA Chowdhury Ashik
Mahmud Bin Harun (left) and Exeutive Director (ICT) of Bangladesh Bank Muhammad Zakir Hasan (right) are also seen in the picture.

work in the country, adding that a
relationship officer will be deployed
in the BIDA front office to facilitate
all related services from a single desk.

The Bondtein Technologies Ltd
managing director Mir Shahrukh
Islam in the keynote paper has said
that more than 2,600 IT companies
are in operation, employing more
than 350,000 workers and the market
size is more than $2.34 billion. With
a limited scope of software services,
Bangladesh does not have any device
production capacity, he said. He has
requested local ICT companies to
set up office overseas, adding that
ICT entrepreneurs are struggling
for an easy access to low-cost
finance because of strict collateral
requirements and lack of friendly
regulatory policies. Protection of
intellectual property rights is the
most important for the nourishment
of this sector, he added.

Bangladesh Bank executive director
Muhammad  Zakir Hasan has
said that there is no alternative
to integrated planning for the
development of the IT sector, adding
that the infrastructure development
is still not up to the mark. He has
said that every year, many young

IT graduates leave their university,
but for lack of practical skills, they
are not employed. “It is, therefore,
essential to improve the curriculum
to create skilled graduates through
industry-academia coordination.”

Former president of Bangladesh
Association Software and Information
Services  (BASIS)  Syed  Almas
Kabir has said that tax incentives
can be given to encourage ICT
entrepreneurs. He emphasized an
increase in the use of sustainable and
green information technology. He
has said that because of increase in
transmission cost in the information
technology sector, people have to
spend more on internet services and
this needs to be solved. He has said
that the government could introduce
sovereign credit guarantee scheme
for loans to IT entrepreneurs on easy
terms.

Banglalink Digital Communications
chief  corporate affairs  officer
Taimur Rahman has said that
the policy reform is necessary to
increase foreign investment in the
information technology sector. He
suggested an amendment to the
telecommunication law. He has said
that the foreign telecom operators can

play the role of ambassadors outside
to attract foreign direct investment.

Additional managing director of
Walton Digi Tech Industries ~ Md
Liakot Ali has said that for lack of
competitive policy, “we cannot
attract FDI.” He has sought reforms
in the duty and tax structure for IT
and semiconductor industries. He
has noted that in the semiconductor
sector, Bangladesh has good number
of design houses and joint public and
private investments can harness the
potential of hardware manufacturing
opportunity in Bangladesh.

Senior vice-resident of the Dhaka
chamber Malik Talha Ismail Bari
moderated the discussion where
discussants identified insufficient
infrastructure, lack of necessary
policy support, complex credit
support, lack of access to finance, the
shortage of skilled human resources
and the absence of supportive duty
and tax structure needed to be
addressed.

The vice-president of the Dhaka
Chamber Md Junaed Ibna Alj,
former senior vice-president MS
Shekil Chowdhury, convener of the
chamber’s ICT committee Rashad
Kabir and board members also

attended the seminar Il
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$4b spent on outbound healthcare a year
DCCI holds seminar on “Reversing the Outbound Healthcare Tourism”

The president of the Dhaka Chamber
of Commerce and Industry Ashraf
Ahmed at a seminar has said that
a large number of middle-income
households are increasingly taking
healthcare services abroad. “The
demand for medical tourism keeps
growing” said Ashraf Ahmed at the
seminar, “Reversing the Outbound
Healthcare Tourism” that the Dhaka
Chamber organized on November
23, has said, “we need to remember,
that customer satisfaction comes
from not only treatment but also
the whole ecosystem, which is
run by everyone in a hospital from
nurses, administration, medical
technologists.”

The Dhaka Chamber president has
said that the way to reverse the trend
of outbound medical tourism is to
outperform in regional competition.
“We need to be better in terms of
quality of medical services, customer
satisfaction and, most importantly, be
reliable both in measurable index and
branding. We need to be more open
to foreign physicians, nurses, medical
technologists and other specialists.” It
is not about price differential as travel

and living expenses make overseas
treatment significantly expensive.

He has said thatas WTO data show, 49
percent of the people in Bangladesh
do not have access to quality health
care, as well as for which they
increasingly seek healthcare services
overseas. He also emphasized
advanced infrastructure and modern
technology for the development of
the healthcare ecosystem, increased
budgetary support and the launch
of international chain hospitals in
Bangladesh.

Senior vice-president of the Dhaka
Chamber Malik Talha Ismail Bari in
his keynote paper presentation has
said health budget is not sufficient. In
the 2025 fiscal year, allocation for the
health sector was Tk 30,125 crore,
which is 3.78 percent of the total
budget. When the per capita health
expenditure in South Asia is $401, it
is only $110 in Bangladesh. In 2021,
Bangladesh’s health expenditure as a
share of gross domestic product was
2.36 percent. The size of the overseas
healthcare tourism from Bangladesh
was wroth $4 billion in 2012.

Dialogue on

Reversing the Outbound 0
Healthcare Tuurlsm
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In the absence of specialized
treatment, trust and perception, the
availability of advanced technology
and low cost, local patients seek
healthcare overseas. Of the 36
specialized hospitals, 19 are located
in the district of Dhaka while 17 are
spread across the country. There are
5,461 private hospitals and clinics in
Bangladesh and 1,810 of them in the
division of Dhaka. This is why people
in rural areas are deprived of quality
and adequate healthcare services
which puts Dhaka under pressure.
Limited infrastructure, skilled work
force, quality and safety concern,
low physician-patient ratio and long
waiting time are some hindrances
to accessing advanced healthcare in
Bangladesh, he has said.

National Professor Dr AK Azad Khan,
president of the Bangladesh Diabetic
Association, said that for lack of
facilities, trust and comfort, patients
sometimes go abroad for healthcare
service. To reverse the outbound
patients, “we need to do a proper
plan and identify the bottlenecks.
As the medical science is an ever-
changing process, we need to have a

DCCI President Ashraf Ahmed (fourth from left) seen speaking at the seminar on “Reversing the Outbound Healthcare Tourism” held on
November 23. Bangladesh Diabetic Association President National Professor Dr. AK Azad Khan (third from left), DCCI Senior Vice President
Malik Talha Ismail Bari (second from left), Bangladesh Medical & Dental Council Registrar (Acting) Dr. Md. Liaquat Hossain (third from
right), Professor, Department of Surgery, Dhaka Medical College & Hospital Dr. Abul Bashar Md. Jamal (second from right) among others

are also seen in the picture.
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proper curriculum to adopt the best
technological advancement.” He has
also emphasized the standardization
of laboratories, adequate budget
allocation, more research and
strengthening  the  Bangladesh
Medical and Dental Council.

Dr Md Liaquat Hossain, acting
registrar of the Bangladesh Medical
and Dental Council, has said
that there is a national policy for
registering foreign physicians and
the process can be made easy. “We
have to give more effort to create
skilled  professionals.  Bangladesh
needs international standard training
institutes.”

Dr Syed Abdul Hamid, a former
director of the Institute of Health

DCCI Review November 2024

Economics, University of Dhaka,
has suggested the establishment of
a medical accreditation council. He
has demanded separate health cadres
beyond the civil service. He has,
moreover, said that a health service
commission like the Judiciary Service
Commission could make the sector
more functional.

Dr Rezaul Karim Kazal, obstetrics
and  gynecology  professor  at
Bangabandhu Sheikh Mujib Medical
University, has said that trust is a
crucial factor for the development
of the health sector. “We need
to transform our health care to
healthcare tourism. More quality
Hospitals should be established in
rural areas.

Dr Abul Bashar Md Jamal, a professor
of surgery in Dhaka Medical College
Hospital, has said that Bangladesh is a
producer of medicines now and “we
export medicines, but we still lagging
behind. We have to focus on skilled
human resources and training.”
In Bangladesh, there are 134,000
physicians and 33,000 of them are
employed by the government.

Dr Mir Saaduddin Ahmad, secretary
general of the Bangladesh Society
of Emergency Medicine, has said
that during the Covid outbreak, no
one went abroad for treatment. “We
managed to handle the situation on
our own”

Private equity, venture capital needs expansion: DCCI chief
DCCI holds focus group discussion on innovative SMEs and private equity

Banks depend on the valuation of
physical assets to process lending
which should not be the focus of
initiatives that create intellectual
property, said Ashraf Ahmed,
president of the Dhaka Chamber of
Commerce and Industry at a focus
group  discussion,  “Connecting
Innovative SMEs and Startups with
Private Equity and Venture Capital
Firms for Bridging Financing Gap”
that the Dhaka Chamber organized.

As entrepreneurs, “we should focus
on overcoming our challenges
on our own within the regulatory
constraints,” he has said. Private
equity and venture capital need to be
popularized with small enterprises.
While demand and innovation
somehow happen, “we do dot see
enough  match-making  between
private equity and venture capital
funds and entrepreneurs.”

Professor Mohammad Abdul Momen,
a former director of the Institute of
Business Administration, University

DCCI President Ashraf Ahmed (third from left) seen speaking at a B2B orientation meeting
titled “Bridging Innovative SMEs and Startups with Private Equity and Venture Capital Firms”
held on November 19. Former Director, Institute of Business Administration (IBA), University
of Dhaka Professor Mohammad Abdul Momen (second from left), CEO, Bangladesh Venture
Capital Ltd. Shawkat Hossain (left) and CEO, Finager Fintech, MM Ehsan Nizamee (right)
are also seen in the picture.

of Dhaka, has said that the sector
needs a conducive policy regime to
grow. He has said that many startups
are coming up and this is a good sign.
“But we need to nurture them from
the very beginning.” He also called
on young innovators to have their
work patented.

Mohammad Ashraf Hossain, head of
compliance and company secretary,
Maslin  Capital Limited, Shawkat
Hossain, chief executive officer,
Bangladesh Venture Capital Ltd,
Jasim Mohammad Miah, investment
manager, X Angel Ltd, and MM Ehsan
Nizamee, chief executive officer,
Finager Fintech, also spoke.
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Speakers have said that for access
to finance, there are hurdles and
a shortage of caterers for a proper
process of the valuation of assets.
Secured investment and the return
of revenue are critical in this sector.
They have also said that venture
capitals and private equity investors
can be the best options for alternative
financing other than banks for the
potential SMEs and startups.

DCCI Review November 2024

Tech companies face difficulties in
the valuation audit process because of
their assets that are in an intellectual
form. So packaging a valuation is
critical for tech companies to get the
finance from global financiers.

Finding limited partners and raising
funds are still a challenge for venture
capital firms, they said, adding that
there is a lack of qualified people in

this market. They also emphasized
policy reforms, a logical exit plan for
startups, fund raising and valuation
method, etc.

Eight representatives from private
equity and venture capital firms
attended the event. Fourteen startup
companies and 26 SMEs also joined
in. The DCCl board members

attended A

DCCI invites Argentines to Bangladesh pharma industry

The Dhaka Chamber of Commerce
and Industry president Ashraf Ahmed
and Argentina’s ambassador to
Bangladesh Marcelo Carlos Cesa held
a meeting at the Dhaka Chamber on
November 10. Ashraf Ahmed has said
that the establishment of a permanent
mission of Argentina in Bangladesh
has created an opportunity to expand
bilateral trade and investment. He has
said that the volume of bilateral trade
in the 2023 financial year was worth
$678.78 million while the volume of
Bangladesh’s import and export was
wroth $663.34 million and $14.55
million.

The Dhaka Chamber has invited
Argentine companies to come
to Bangladesh to form joint

ventures in pharmaceutical and
active pharmaceutical ingredients
industries. The chamber has also
requested Argentine businesspeople
to import more apparel products
from Bangladesh along with jute, jute
goods, leather and leather products,
medicine and plastic products.

Ashraf Ahmed has also said that
Bangladesh is doing well in the IT
industry and Argentina can import
software and IT professionals from
Bangladesh. He emphasized regular
business-to-business match-making
meetings to know each other’s market
strength and demand. The chamber
has informed the ambassador that

any Argentine company can avail
the facility of the Dhaka Chamber’s
commercial research on market or
product.

Marcelo Carlos Cesa has said that
despite the great potential of bilateral
trade and investment, it has not
reached the desired level mainly
because of the lack of communication
between businesspeople of the two
countries. He has said that Argentina
can play an important role as a ‘hub’
for Bangladesh'’s trade and investment
in the South American region.

He has said that the ‘MERCOSUR’
economic alliance has been formed
with four South American countries
Argentina,
Paraguay

Brazil,
that

Uruguay and
enjoy  duty-free

import-export benefit among them.
He has encouraged Bangladeshi
entrepreneurs to invest in Argentina
to get this opportunity. He has
requested the Dhaka Chamber
to send a business delegation to
Argentina to explore windows of
opportunity. The ambassador has
also suggested signing memorandum
of understanding between the Dhaka
chamber and Argentina’s leading
chambers and associations to foster
bilateral relation.

Senior vice-president of the Dhaka
Chamber Malik Talha Ismail Bari,
vice-president Md Junaed Ibna Ali
and deputy head of Argentina’s
mission in Bangladesh Maximiliano
Romanelo attended Il

DCCI President Ashraf Ahmed (third from left) seen receiving a boquet from H.E. Marcelo
Carlos Cesa (second from left), Argentine Ambassador to Bangladesh on November 10.
DCCI Senior Vice President Malik Talha Ismail Bari (second from right), Vice President Md.
Junaed Ibna Ali (right) and Deputy Head of Argentine Embassy in Bangladesh Maximiliano
Romanelo (left) were also present during the meeting.
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Business Conference on “Private Sector Outlook: Expectations

& Priorities”

The private sector has been facing a number of new
challenges over the last few years, which have increased
the cost of doing business and made continued operations
more difficult. While some of the challenges emanate
from macroeconomic factors like inflation, foreign reserve
shortages, rising unemployment rates, and low investment
levels. Many can be resolved through executive decisions
for changes in procedure and rules, without requiring
changes to existing laws or institutional structures.

Key public institutions are in need of automation and
streamlining, while institutional improvements in their
operations would be highly beneficial. The financial
services sector needs improvements in discipline and
deregulation. Energy security demands attention and
responsiveness to private sector needs. Above all, the law
and order situation must be improved, as it is essential for
restoring confidence and fostering a conducive business
environment.

Taking the importance of restoring the economic stability
and progress into account, DCCI organized an event
titled “Private sector Outlook: Expectations and Priorities”
on 30 November 2024, at a city Hotel. The event was
graced by the Chief Guest, Dr. Salehuddin Ahmed,
Honourable Adviser, Ministry of Finance, Government of
Bangladesh., and the Special Guest, Mr. Sk. Bashir Uddin,
Honourable Adviser, Ministry of Commerce, Government
of Bangladesh. This event convened key stakeholders
from government, industry, business and private sector to
identify and map the priority issues and result-oriented way
forward strategies and solutions to address the pressing
challenges to improve the current economic state.

Recommendations:

e Austerity measures should focus on revenue
expenditure rather than the Annual Development
Program (ADP).

* Reduce all expenditure from the national budget
except for those allocated to health and education.

¢ Expedite the Free Trade Agreements (FTAs) negotiations
with potential countries for mutual benefits.

¢ Definite promise, timeline and roadmap is needed to
fix the law & order situation. More actions need to be
taken considering the gravity of the situation.

¢ To ensure uninterrupted supply of power and energy,
we need to operate the existing power plants to reduce
the pressure on gas. In addition, we need to utilize
solar energy to produce power.

* Need to decrease interest rate to increase investment
and production. Legal reform, specialised courts
needed for quick justice in loan.

e For ensuring access to finance easily, Bank-client
relationship is absolutely necessary. Each bank

has to develop its own framework for fairness and
transparency depending on its structure, strategy,
products, financial models, and of course, regulatory
requirements.

Supervisors must regularly review provisioning policies
to adapt to economic changes, global trends, borrower
risk profiles, and best practices, ensuring effective risk
management. Basel Il standards also mandate that
supervisors ensure banks have strong policies and
processes for managing credit risk.

For foreign investment, the three Cs—credibility,
consistency, and capability—are essential’. Trusting a
country is a key factor for foreign investors who need
confidence that their investments will create value.
The One Stop Services (OSS) in Bangladesh are limited
to providing coordination support for procedure.
Need to streamline the coordination with the relevant
stakeholders like BIDA, BEZA and NBR.

Bangladesh should take more time to decide on its
graduation from the least developed country (LDC)
category, scheduled for 2026.

Stakeholder demands must be aligned and rational to
facilitate effective resolution and sustainable progress.
Need to strengthen regulatory frameworks and
enforcement mechanisms to ensure compliance with
existing waste management policies, especially the
Solid Waste Management Rules 2021, for the textile
sector.

Implement comprehensive policy measures to mitigate
the incineration of textile waste, such as promoting
recycling and upcycling initiatives by factories.

The parameters for LDC graduation were based on
inaccurate government data. The target for LDC
graduation by 2026 should be reconsidered.

The banking sector is in crisis. Factories require
financial support, yet approximately 6,000 crore taka
in cash incentives remain unpaid. These funds should
be disbursed to sustain factory operations.

Customs incentives should be revoked for compliance
issues, as they often result in indirect harassment to
both customers and businesses.

Businesses are facing unreasonable penalties imposed
by customs authorities, which need to be addressed.

The number of associations and trade bodies should
be reduced to eliminate unnecessary complexity and
improve efficiency.

The new proposal for increasing withholding tax
should be reevaluated to ensure it does not burden
businesses excessively.
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Seminar on “Reform for ICT Industry Growth”

Dhaka Chamber of Commerce & Industry (DCCI)
organized a Seminar titled “Reform for ICT Industry
Growth” on 9th November 2024, Saturday at DCCI
Auditorium. The seminar delved into the importance of
effective procurement in ICT as a driver for transformation
and industry growth. Emphasizing the role of supportive
policies like tax exemptions, export incentives, and
prioritizing local technologies, it highlighted the need
for targeted reforms, strategic initiatives, and partnerships
to unlock Bangladesh’s ICT potential. At the seminar,
the discussants highlighted challenges and growth
prospects in Bangladesh’s ICT sector. Despite issues like
low productivity and skill gaps, the sector employs over
350,000 people and has a market size of USD 2.34 billion,
with opportunities in BPO, IT services, and emerging tech
for markets such as the U.S. and UK. Policy reforms focus
on expanding exports, supporting startups, boosting high-
tech manufacturing, and improving digital finance. Key
to advancing the industry are enhanced public-private
collaboration, streamlined IP processes, and incentives
for semiconductors.

Ashraf Ahmed, President, DCClI moderated the event
while Mir Shahrukh Islam, Managing Director, Bondstein
Technologies Limited presented the keynote. The
distinguished panelists included Liakot Ali, Additional
Managing Director Walton Digi Tech Industries Ltd.;
Taimur Rahman, Chief Corporate & Regulatory Affairs
Officer; Banglalink Digital Communications Ltd.; Syed
Almas Kabir, Former President, BASIS and Muhammad
Zakir Hasan, Executive Director (ICT), Bangladesh Bank.
Lutfey Siddiqi, Special Envoy on International Affairs to
the Chief Adviser, chief Adviser’s Office, Government of
the People’s Republic of Bangladesh attended as the Chief
Guest. Chowdhury Ashik Mahmud Bin Harun, Executive
Chairman (Senior Secretary), BIDA, attended the seminar
as a Special Guest.

Recommendations:

e Need to establish overseas offices, form an ICT export
taskforce, and reinstitute export incentives to support
the sector’s global growth.

¢ Encouraging foreign direct investment (FDI) in the BPO
industry is essential, with infrastructure improvements
and targeted tax incentives recommended.

¢ The startup ecosystem needs a unified legal definition,
venture capital support, and increased private sector
participation to drive innovation and attract investors.

¢ Intellectual property (IP) should be used as collateral
for tech financing, and an easier IP registration process
is recommended.

Establishing a strategic task force for ICT exports will
focus on capacity building, marketing, and networking
to accelerate growth in global markets.

Restoring the ICT export incentive to previous levels
will encourage exports, as the incentive was reduced
from 10% to 6%.

Developing a competitive share price structure in the
SME capital market will attract investors and support
tech company growth.

Mandatory impact analysis before public procurement
projects will ensure projects meet stakeholder needs
and private sector standards.

Promoting investment roadshows for high-growth
sectors like fintech, healthtech, and e-commerce will
attract investors to Bangladesh’s startup ecosystem.
Reforms in the duty and tax structures are needed to
support growth in the IT and semiconductor sectors
as well as address high rural internet access costs and
revise telecommunication policies to improve service
and accessibility.

Tax incentives should be offered to encourage
entrepreneurs in the venture capital sector.

The government could launch a sovereign credit
guarantee scheme to provide loans on easy terms to IT
sector entrepreneurs.

Effective implementation of intellectual property laws
is crucial to fostering innovation and protecting local
technologies.

Allowing foreign semiconductor companies to
establish local partnerships or facilities for market
entry will promote technology transfer and job
creation.

Implement a Sovereign Credit Guarantee Scheme
to offer IT entrepreneurs better access to loans and
encourage a shift towards high-value IT production.
Establish a comprehensive Data Privacy Act and
provide incentives for research and development
(R&D) to stimulate innovation and safeguard user
data.

Focus on strengthening Bangladesh’s ICT sector by
developing device manufacturing ecosystems and
expanding skills in microchip design, loT, and Al to
boost sector growth and create more employment
opportunities.

Develop an ICT-friendly academic curriculum and
foster industry-academia collaboration to enhance
graduates’ practical skills and better prepare them for
the workforce.

Consider implementing a pilot program in rural
schools (e.g., a school in Kurigram) to provide primary
students with internet access via satellite, enabling
digital literacy and learning opportunities.
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Contradictory policy of merchant trade and export

M. S. Siddiqui

Former Non-Government Adviser, Bangladesh
Competition Commission, Legal Economist &
CEO, Bangla Chemical

e-mail: shah@banglachemical.com

Bangladesh Bank has issued a policy on merchanting
trade (Re-export & Entrepdt) so far, the foreign currency
transaction is concern through a FE circular no: 22 dated
14th September 2022. Under the policy, traders are now
free to purchase goods or services from another country
and re-export to a third country without needing to
submit both export-and import-declaration forms to the
authorities concerned. The circular claimed that from
now on, local traders are eligible for merchanting trade,
like Singapore and Hong Kong. Bangladesh defined
merchanting trade as a trade for which goods or services
procured from a country are shipped or delivered directly
to a third country. Unfortunately, the export policy order
2021-24 has imposed some conditions for re-export and
Entrepot trade by any trader, which will create obstacle to
merchant trade as mentioned in the circular of BB.

Most of the countries are in trade of products from third
counties. It includes inward processing, manufacturing
under bond, export-processing zones, temporary
admission for re-export in the same state, and Customs
warehousing. Another method is drawback duties/ taxes
to be paid at the time of importation and then refunded
after the finished goods are re-exported. The other options
are free zone for manufacturing and trading, temporary
admission, transit and corridors etc.

Re-exports consist of foreign goods exported in the same
state as previously imported, from the free circulation
area, premises for inward processing or industrial free
zones, directly to the rest of the world and from premises
for customs warehousing or commercial free zones, to
the rest of the world. The United Nations International
Merchandise Trade Statistics: Concepts and Definitions
(IMTS) Paragraph 78 (e) and (f) describes re-exports as
foreign goods in the same state as previously imported.
The goods may be exported from the free circulation area,
premises for inward processing or industrial free zones.
They may also be exported from premises for customs
warehouses or commercial free zones.

Reexport is sending back goods imported for specific
purposes like jobbing, execution of a contract, servicing/
repairing of machineries, display in fair/exhibition
etc. It also happens when indigenously manufactured

goods were returned back after export and reimported
for repairing/reprocessing etc. due to reasons such as
defective, not meeting buyer’s requirement etc.

Singapore was traditionally a re-export economy by
virtue of her historical role as an entrepot for Southeast
Asia. Singapore’s imports included goods for re-exports.
The Netherlands in another country in Europe is another
trading nation. A large share of goods imported from
China is destined for other countries. Exporting partners
often declare the Netherlands as the destination of goods
intended for re-export.

Jebel Ali Free Zone in Dubai, UAE, is probably the most
successful zone in the world. Created in 1985, this free
zone has no taxation. The restrictions are minimal, and
there is no obligation to have a local partner. Staff can
be recruited from anywhere. There are offering excellent
port facilities, warehouses, office space, and factories
already built and ready for lease. The port is the busiest
in the Middle East and now the 10th busiest in the world.

Vietnam has introduced temporary entry of goods and
transit provisions, temporary import for re-export and
transit of goods. The ASEAN nations are exploring
trade and investment opportunities in Malaysia under
seamless trade, utilising the country as a gateway to
emerging markets in South Asia and the Middle East
under the ASEAN Free Trade Agreement (AFTA). The
position of Bangladesh within the global map makes it a
natural candidate to become a regional hub of economy.
However, the globe wouldn’t come to it unless it aligns
itself to become a hub. Re-export has a big promise for
the economic development of Bangladesh. It also has the
potential to facilitate trades for China, India and other
regional countries. Bangladesh has allowed transit to
India for re-entry of their goods to 7 sisters in eastern part
of Bangladesh. There is a criticism of agreed transit fees.
India wins in negotiation with Bangladesh.

Bangladesh already has six export processing zones
(EPZs) and provide manufacturing facilities only. It has
also declared to set up 100 FTZs both in public and
private sector. But in India, the terms Free Trade Zones
and Export Processing Zones are synonymous. India
has 10 Free Trade Zones (FTZs) for local and foreign
investment.

There is a wonderful policy decision of Bangladesh
Government for re-export of LPG. According to report of a
Daily newspaper on 16th February 2017, The Energy and
Mineral Resources Division (EMRD) under the Ministry
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of Power, Energy and Mineral Resources (MPEMR) has
already published a gazette notification of the policy
styled ‘LP Gas Operational Licensing Policy 2017. The
licensees under this policy would hold the authority
to supply LPG to households, auto-gas stations, and to
commercial and industrial clients through engaging
dealers or franchises. They can also export bottled LPG
or LPG in bulk quantity after attaining no- objection
certificate (NOC) from the EMRD and necessary approval
from the commerce ministry.

There are often occasions where imported goods may
have to be re-exported such as when the import goods
are found defective after Customs clearance or are not
found as per specifications or requirements. Various
machinery items imported for use in certain projects or
otherwise are also often to be re-exported by the original
owner. Re-exports can be made by sea, air, baggage or
post.

India have allowed manufacturing and trading of foreign
products for re-export. Because of this Indian policy,
Bangladesh is now importing products of other origins
from India through FTZs. These FTZs are new challenge
to Singapore, Dubai FTZs. If India can re-export to
Bangladesh, why should Bangladesh voluntarily restrict
(under bureaucratic process) re-export to India and other
countries? We can adapt same policy as India Re-export
creates opportunities of development of trading centres
and diversified economic bases. Trade, service, industry,

12

banking, etc. are free. Vendors and shipping forwarders,
shipping agents and customs brokers, exporters and
importers, manufacturers and investors have free entry to
free zones without much formality.

An entrep6t or transshipment port is a port, city, or trading
post where merchandise may be imported, stored, or
traded, usually to be exported again. Entrepot also
means ‘warehouse’ in modern French. The export policy
order 2021-24 in Clause 3.7 has defined as Entrepot is
re-export without change any quality, quantity, shape
etc but export adding value of 5% for export to a third
country. Bangladesh will not even allow entry into the
land without permission of the Ministry of Commerce.
The policy also defines re-export in clause no 3.9 that
re-export is modification of quality and shape of the
product and export to third country adding 10% value. It
is simply impossible to obtain permission from Ministry
of Commerce to bring each consignment to bring into the
land from the port. No other country has such rule except
in Bangladesh. Such condition of mandatory addition of
certain profit is regressive and may hold beck to gain
from the liberal foreign exchange policy of central Bank
circular.
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No bank to be shut down: Salehuddin

Finance adviser Dr Salehuddin
Ahmed on November 19 said that
no bank would be shut down in
the country as some banks are
recovering well and others may
continue to struggle. “We're trying
and corrections are being made in
the banking sector... Islami Bank
is on the path of recovering. The
interim government has no intention
of closing any bank,” he said while
addressing a press conference.

The finance adviser said one of
the primary goals of the interim
government is to stabilise the banking
sector and restore the lost trust while
ensuring the protection of depositors.
Mentioning that honest businessmen
have no reason to fear, he said adding
those who repay their loans properly
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and pay taxes will face no problem.

“Those who exploited various
loopholes  during the previous
government’s tenure are the ones who
are afraid of now,” Dr Salehuddin
added.  Finance  Secretary  Dr
Khairuzzaman Mozumder, Economic

Relations Division Secretary
Shahriar Kader Siddiky, National
Board of Revenue Chairman Md
Abdur Rahman Khan and Financial
Institutions ~ Division  Secretary
Nazma Mobarek were present at the
press conference, amog others [l

ADB, WB to give $1.1b loan by December

Finance Secretary Dr Md
Khairuzzaman Mozumder on 19
November, 2024 said that the Asian
Development Bank and the World
Bank would provide $600 million
and $500 million loan assistance
respectively to  Bangladesh by

December 2024. Replying to a query
on the amount of loan commitments
received by the interim government,
he said the policies implemented by
the interim government have been
positively received by donor agencies
such as the International Monetary

Fund and the World Bank.

“Our interim government’s policy
measures have yielded good results,
exceeding our initial expectations in
terms of funding. For instance, we've
successfully negotiated $600 million
in loans with ADB and thus expect
to receive the funds by December
this year” he added. Besides, he
highlighted progress with the World
Bank, which has agreed to provide
$500 million loan support within the
same timeframe. “Originally, these
loans were set at $300 million and

$250 million respectively, but were
later doubled due to favourable
negotiations.”

The Finance Secretary said the
government is  seeking further
financial assistance from the IMF
adding, “We've requested an
additional $1 billion in support from
the IMF for this year. Discussions are
set to conclude when the IMF team
visits on December 4 and we're
optimistic about the outcome.”

He expressed confidence in the
government’s ability to implement
its policies effectively and secure
continued support from international
financial institutions. Chaired by
finance adviser Dr Salehuddin
Ahmed, the press conference was
attended, among others, by Financial
Institutions Division Secretary Nazma
Mubarak, Economic Relations
Division Secretary Md Shahriar
Kader Siddiky, and National Board
of Revenue Chairman Md Abdur

Rahman Khan A
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Foreign debt servicing
jumps 31pc in July-Oct

Bangladesh’s foreign debt servicing
surged nearly 31 percent year-on-
year in the first four months of fiscal
year 2024-25 owing to the country’s
expanded foreign loan portfolio
and a rise in global interest rates.
Bangladesh returned $1.44 billion in
principal and interest payments on
foreign loans during the July-October
period, up from $1.10 billion during
the same period of fiscal year 2023—
24, according to data of the finance
ministry.  Individually,  principal
payments climbed 41 percent to
$896 million while interest costs by
16 percent to $542 million.

And in a report, titled “Medium-Term
Macroeconomic Policy Statement,”
the finance ministry said interest
payments would continue to rise
gradually in the coming years.
The proportion of external interest
payments as a percentage of the
national budget will rise to 2.6
percent in the 2027 fiscal year from
0.9 percent in the 2022 fiscal year,
reflecting the growing impact of
external debt, the report said.

Meanwhile, loan  disbursement
by global lenders and multilateral
partners fell by 26 percent year-on-
year to $1.20 billion in the July-
October period of the 2025 fiscal
year, as per the finance ministry
data. Therefore, one reason for the
drop in loan disbursements could be
inefficiencies of the implementing
agencies, according to officials of
the finance ministry. The political
unrest caused by student protests
throughout  July and  ongoing
economic challenges may have
deferred the implementation of some
projects, contributing to the drop in
disbursements, the officials said.

Apart from this, the implementation
of projects usually slows down at the
beginning of the fiscal year, which

14

DCCI Review November 2024

results in lower disbursements,
officials said. Besides, foreign loan
commitments in the July-October
period dropped to $254.57 million,
from $3.62 billion in the same period
last fiscal year. Japan provided the
highest amount of $266.30 million,
followed by Asian Development
Bank ($266.11 million), Russia
($194.53 million), and the World
Bank ($178.16 million) Il

Six crisis-hit banks get Tk
22,500 crore BB fund

Bangladesh Bank governor Dr Ahsan
H Mansur on November 28 said the
central bank has extended Tk 22,500
crore as liquidity support to several
crisis-hit banks. “We are providing
liquidity support to address the
temporary cash shortages in banks,
enabling customers to withdraw the
required funds. We injected money
to weak banks for a short time and a
plan is there to adjust the money by
withdrawing the excess fund from the
banking sector through Bangladesh
Bank bills,” he said.

The governor said this while
speaking at a press conference at
BB headquarters in Dhaka. Mansur
said the banking regulator is now
helping those banks with liquidity
support so that the depositors can get
their money back. Ahsan H Mansur,
however, said all money deposited
in banks is totally safe and there is
no reason to be panicked or to go for

unnecessary withdrawals.

“Depositors’ money in banks is safe.
Whatever bank you keep your money
in, it will be safe, there will be no
problem. Withdraw as much money
as you need. There is no problem
with the depositors’ money. This is
our headache,” he added.

Mansur informed that the central
bank will maintain a tight monetary
policy stance like before. “We will not
destabilize the market. The additional
liquidity introduced into the market
would be managed through various
types of bonds to prevent inflationary
pressures,” he added Il

RMG exports to EU log
2.47pc negative growth

Bangladesh’s ready-made garment
exports to the European Union
sustained a 2.47 per cent year-on-
year negative growth during the
first nine months of 2024. Apparel
exports to the EU between January
and September fetched 13.43 billion
euros compared to 13.77 billion
euros during the corresponding
period last year, according to Eurostat
data.

RMG exporters said the EU’s
overall imports had fallen during
the period under review due to
the global economic slowdown,
while Bangladesh lagged behind its
competitors because of a number of
factors, including energy shortages
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and high production costs. The EU’s
total apparel imports from January
to September stood at 62.86 billion
euros, which was 2.48 per cent
lower than 64.46 billion euros
logged during the same period of
2023. China fetched 17.31 billion
euros during the first nine months
of this year by exporting clothes to
the EU against 17.70 billion euros in
the corresponding period of 2023,
marking a 2.23 per cent negative
growth. The EU’s imports from Turkey
and India recorded 7.13 per cent and
1 per cent fall to 7.08 billion euros
and 3.38 billion euros, respectively,
during the first nine months of 2024.

Vietnam also recorded a 0.33 per
cent decrease, earning 2.83 billion
euros during the said period, the

Eurostat data shows. Pakistan,
however, recorded an 8.21 per
cent growth, bringing in 2.53

billion euros in this period. When
asked about the negative growth,
Bangladesh Knitwear Manufacturers
and Exporters Association former
president Fazlul Hoque mentioned
the global phenomena that had
affected all major exporting countries,
including Bangladesh.

He, however, said though the global
demand had been improving in
recent months, Bangladesh was
failing to grab the opportunity fully as
its competitive edges were eroding,
mainly because of high utility prices,
poor gas supply, and the latest wage
hikes. All these had raised production
costs, fuelling the negative growth,
added Fazlul, also the managing
director of Plummy Fashions. He
said work orders were coming to
Bangladesh in recent months and low
prices offered by buyers remained as
one of the major challenges.

He further said the latest phase of
labor unrest had also dealt a blow
to the industry as buyers did not feel
comfortable placing work orders
in factories located in the industrial
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zones of Ashulia and Gazipur. SM
Khaled, managing director of Snowtex
Outerwear, said work orders for the
October-December  period — were
coming now. He, however, opined
that business was largely dependent
on some global issues, including
the duration of winter in Western
countries and Donald Trump’s new
leadership in the US.

Echoing Fazlul, Square Denims
Director Sayeed Ahmad Chowdhury
said the impact of labor unrest might
be witnessed in February next and
onwards. He also commented the
flow of work orders remained stable
at present at his company. A number
of exporters said buyers do not shift
or stop placing work orders with an
announcement. Instead, orders are
shifted gradually to avert business
uncertainty.

They, however, opined that work
orders had mainly been shifted to
factories outside Ashulia and Gazipur
to manufacture the goods within the
lead time, while a certain quantity
had already gone to other countries
during the unrest. In the meantime,
RMG exports to the US, the single
largest destination for Bangladesh,
plummeted by 6.28 per cent during
the  January-September  period
of 2024, fetching $5.21 billion,
according to data from the Office
of Textiles and Apparel under the
US Department of Commerce. The
earnings were $5.77 billion during
the corresponding period of 2023.

The drop is evident both in the value
and volume of exports. Bangladesh
shipped 1.49 per cent fewer
garments to the US, totalling 1.73
billion square metres, in the January-
September period of 2024 compared
to 1.76 billion square metres in the
corresponding period of the previous

year il

BB issues circular on loan
classification, provisioning

Bangladesh Bank has issued master
circular on loan classification
and provisioning to enhance risk
management capabilities of banks
and strengthen the transparency of
the financial reporting. To this end,
the central bank plans to implement
Expected Credit Loss methodology-
based provisioning system for banks
in accordance with International
Financial Reporting Standard by
2027. According to the circular, all
loans and advances will be grouped
into four categories for the purpose of
classification, namely (a) continuous
loan (b) demand loan (c) fixed term
loan and (d) short-term agricultural
credit.

All the loans will be treated as past
due or overdue from the following
day of the expiry date or from the
creation of the forced loan or from
the due date if not repaid or renewed
depending on different categories
of loans and advances. However, in
case of any installment(s) or part of
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installment(s) of a fixed term loan is
not repaid within the fixed expiry
or due date, the amount of unpaid
installment(s) will be treated as past
due or overdue from the following
day of the expiry or due date.

All the loans will be classified into
six categories Standard-0 (STD-
0), Standard-1 (STD-1), Standard-2
(STD-2), Special Mention Account,
Sub-Standard and Doubtful. Banks
can now classify loans as ‘sub-
standard” when they are overdue
for more than three months and less
than six months. Loans overdue for
between six and 12 months can be
classified as ‘doubtful’. Loans will
be classified as bad only once they
are overdue more than 12 months.
Under qualitative judgment, any
loan can be classified based on the
perceived risk and/or if full repayment
is unlikely even if it has no past due
or overdue on the basis of objective
criteria. Such classification should
reflect the degree of deterioration in
the borrower’s creditworthiness and
the anticipated impact on repayment.

If a loan is classified, either by bank
or Bangladesh bank, on the basis of
objective criteria, it can be moved
to a more favorable classification
category depending on payment of
its past due or overdue amount as per
agreement. If a loan is classified on
the basis of Qualitative Judgment by
the bank, from time to time, in the
judgmentofthe bank, it may be moved
to a more favorable classification
category. The decision must be
accompanied by analysis showing
that there has been improvement in
the payment performance of the loan
and/or in the financial condition of
the borrower. The decision to move
a loan gradually from B/L to DF, or
from DF to SS, may, with appropriate
justification, be taken by Managing
Director/CEO.

If a loan is classified during
Bangladesh Bank’s inspection on
the basis of qualitative judgment, it
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cannot be declassified without the
consent of the concerned Department
of Banking Inspection of Bangladesh
Bank. A bank may request the
concerned Department of Banking
Inspection of Bangladesh Bank to
review the classification of any loan
for which there is a disagreement
on classification that is not resolved
during the on-site inspection.
However, in any case where there
is a lingering disagreement between
the classification determined by bank
management and the classification
determined by the concerned
Department of Banking Inspection,
the judgment of the later one will
prevail.

If any loan or advance is classified
as SS and DF, interest accrued on
such loan will be credited to Interest
Suspense Account instead of crediting
the same to Income Account. As soon
as any loan or advance is classified as
B/L, charging of interest in the same
account will cease. If any interest is
charged on any B/L account for any
other special reason, the same will
be preserved in the Interest Suspense
account.

In case of rescheduled loans, the
unrealized interest, if any, will
be credited to Interest Suspense
Account, instead of crediting the
same to Income Account. In case of
filing a law-suit for recovery of such
loan, interest for the period till filing
of the suit can be charged in the loan
account in order to file the same for

the amount of principal plus interest.
But interest thus charged in the loan
account has to be preserved in the
Interest Suspense account.

If classified loan or part of it is
recovered i.e., real deposit is effected
in the loan account, first the interest
(charged and not charged) is to be
recovered from the said deposit and
theprincipaltobe adjusted afterwards.
In case of general provision, BB asked
banks to maintain 1 percent of loan
outstanding for STD-0, STD-1 and
STD-2 while 5 percent for SMA. In
case of specific provision, BB asked
banks to maintain 20 percent of base
for provision on SS, 50 percent of
base for provision on DF and 100
percent of base for provision on B/L.

The rates of provisions stated above
are absolute minimums, and banks are
encouraged to assess the adequacy of
provisions on a continuous basis to
ensure that the provisions set aside
are reflective of their potential losses.
BB also instructed that Islamic banks
must adhere to this loan classification
and provisioning policy for their
investments [l

CPD for regulatory
reform commission for
business sector

The Center for Policy Dialogue
has laid emphasis on forming a

regulatory reform commission to
identify business-related bottlenecks
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and find the way-out for ensuring
a better business environment in
the country. The private think tank
also called for forming a “better
business forum” to exchange views
on problems and solutions. CPD on
17 November, 2024 made a set of
recommendations at a dialogue titled
“Business Environment Reform in
Bangladesh: Agenda for the Interim
Government.”

Professor Lutfey Siddiqgi, Special
Envoy on International Affairs to
the Chief Adviser of the Interim
Government, attended the dialogue
as the chief guest while Chowdhury
Ashik Mahmud Bin Harun, Executive
Chairman (Senior Secretary) of the
Bangladesh Investment Development
Authority (BIDA), was the special
guest. In his speech, Lutfey Siddiqi
said a reform commission for the
country’s private sector will be formed
if the trade bodies want. “There is no
reform commission for the private
sector now. If proposals for such a
reform commission come from trade
bodies, we will discuss it and work
with the chief adviser to form one,”

he added.

Mentioning that there is bureaucratic
red tape in various government
departments, the special envoy
to the chief adviser also said the
interim government is working to
reduce these. “We are working with
experiences of countries doing well in
improving the business environment
as a reference. Our doors are always
open for businesses to share their
challenges with us. We can also have
discussions via Zoom call,” he said.
“We need to change our system. The
bureaucratic complexities of starting
a business must be eliminated,” he

added.

Dr Khondaker Golam Moazzem,
Research Director of CPD, delivered
the keynote presentation while Dr
Fahmida Khatun, Executive Director,
CPD, was in the chair. During the
event, the CPD also revealed a survey

conducted during Sheikh Hasina’s
regime from January to June this
year. According to the survey, nearly
17 percent of businesses identified
corruption as their primary challenge
in 2024.

The businesses in the survey
mentioned volatility in the exchange
rate as the second biggest challenge,
followed by inefficient government
bureaucracy, inflation and limited
access to finance. In his presentation,
Golam Moazzem said during the
tenure of the previous regime,
Bangladesh’s business environment
saw limited progress as business
activities remained concentrated
within a few dominant groups.

The absence of substantial reforms
in policies, laws, institutions, and
operations hinders the development
of a participatory and competitive
business environment, he added.
Moazzem called for developing a
clear development vision for the
country that would contribute to
economic growth and improve the
investment environment. “Investing
in digitization and the development
of the IT sector brings long-term

benefits,” he added Il

Bangladesh loses $355m
annually in taxes

Bangladesh loses $355 million in
taxes annually as multinational
corporations and individual tycoons
are parking funds in tax havens to

underpay tax, reveals a report on
capital flight. The report, launched
on November 20, 2024 by Tax Justice
Network, says tax loss has declined
in recent findings from a height of
$396.9 million cited in its 2023
report on state of justice.

The 2024 edition of the network report
titled “The State of Tax Justice” has
outlined $101,385.4 million worth of
annual tax loss incurred in Asia. The
amount of taxes could be mobilized if
the assets worth $1.2 billion had not
been siphoned off the country, an FE
analysis shows. Professor Mustafizur
Rahman, distinguished fellow of the
Centre for Policy Dialogue (CPD),
says the actual amount of tax loss is
much higher than that of the reported
one as it is difficult to trace the
siphoned-off assets to quantify. “Our
tax-to-GDP ratio is poor as the well-
off have been involved in siphoning
money. Time has come to take action
through lodging cases in criminal
court to return the wealth as well as
civil court to claim the dodged taxes,”
he suggests. The recent report reveals
the amount is equivalent to 21.4 per
cent of country’s health expenditure
that year which was 25.5 per cent in
2023 report.

Of the amount of tax loss, $335.9 has
been lost due to corporate-tax abuse
while $ 19.1 million for tax abuse
due to offshore wealth. The network
has found the countries losing $492
billion in taxes a year to multinational
corporations and wealthy individuals
using tax havens to underpay tax.
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“Nearly half the losses (43 per cent)
are enabled by the eight countries
that remain, as of writing, opposed
to a UN tax convention: Australia,
Canada, Israel, Japan, New Zealand,
South Korea, the UK and the US,” the
report reads. This report, the State of
Tax Justice 2024, is published at a
vital moment for global progress “the
greatest opportunity in a century to
curb cross-border tax abuse is almost
upon us, and this report provides
a comprehensive overview of the
nature and scale of the problem
facing each country.”

The State of Tax Justice 2024 finds
that global revenue losses due to
cross- border tax abuse amount to
an annual $492 billion, made up of
$347.6 billion due to corporate tax
abuse by multinational companies,
and $144.8 billion due to undeclared
offshore assets of wealthy individuals.
Of the $492 billion lost to global
tax abuse a year, two-thirds ($347.6
billion) are lost to multinational
corporations shifting profit offshore
to underpay tax.

The remaining third ($144.8 billion)
is lost to wealthy individuals hiding
their wealth offshore. The biggest
enablers of global tax abuse are also
some of the biggest losers as $177
billion lost by the 8 countries that
voted against UN tax-convention
terms in August 2024, while $189
billion lost by 44 those that abstained
and $123 billion lost by 110 countries
voting for.

“Multinational  corporations  are
shifting more profits into tax
havens and underpaying more on
tax, evidencing failure of OECD'’s
tax-reform  attempts,” it  says.
Multinational corporations “cheated”
more after tax-rate cuts, disproving
“tax appeasement” thinking popular
with lobbyists and some politicians

Offshore tax evasion by wealthy
individuals dropped, but by far less
than claimed. Majority of wealth
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offshore still hidden from tax
authorities. The Tax Justice Network is
urging all countries to vote in favour
of the negotiations to accept UN tax
convention, in order to plug the drain
on funds. “It is vital that over the
crucial next phase, we engage with
a collective focus. Our governments
from countries in the global North as
well as the South must be encouraged
at every opportunity to commit
capacity to the process, and to align
their positions and ambition with the
hopes and aspirations of their people
for better lives, for which tax justice
is a core tool,” said Irene Ovonji-
Odida, Chair, Tax Justice Network [l

Export earnings rebound
with 19pc growth in October

Bangladesh’s export sector is showing
signs of steady recovery, overcoming
disruptions caused by the political
turmoil in July and August that led
to the ouster of the Awami League
government. According to data
from the National Board of Revenue
(NBR), export earnings in October
surged by approximately 19 per
cent compared to the same period
last year. Goods worth $15.88
billion were exported in the first four
months of the current 2024-25 fiscal
year, marking an increase of about
11 per cent compared to the same
period in the previous fiscal year. In
October alone, Bangladesh exported
goods valued at $4.13 billion $650
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million or 18.68 per cent more than
the corresponding month last year.
During July, August and September,
the country’s export earnings stood
at $3.82 billion, $4.07 billion and
$3.86 billion respectively.

Bangladesh Bank data indicates that
export earnings for the first three
months of the current fiscal year
amounted to $11.66 billion, a 7.62
per cent increase from last year’s
$10.83 billion. Export earnings
during the July-August period were
$7.85 billion. Knitwear exports
during the July-September period
amounted to $5.35 billion, an 8.25
per cent increase from the $4.94
billion recorded in the same period
last year. Woven garment exports
rose by 7.33 per cent to $4.16 billion
compared to $3.88 billion in the
previous year.

Exporters  attributed the recent
rebound to delayed shipments of
orders thathad been stuck due to labor
unrest, the quota reform movement,
and student uprisings during July-
September. Many of these pending
orders were shipped last month. They
added that the seasonal demand
for winter and Christmas-related
products also contributed to the rise
in exports, which increased in both
value and quantity. A senior official
of the Newage Group confirmed
that their factories are operating at
full capacity. “We are booked until
June 2025, and hopefully other
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factories are performing similarly,”
he said, emphasising that securing
work orders depends on reputation,
quality, and compliance standards.

An official document suggests that
Bangladesh may witness further
growth in export volumes, driven by
shifts in global trade dynamics. The
World Trade Organization forecasts
that despite a contraction in global
trade in 2023, merchandise trade
volumes are expected to grow by 2.6
per cent in 2024 and 3.3 per cent
in 2025. The recovery is expected
as inflation subsides, encouraging
consumers to purchase more goods.

Emerging Market and Developing
Economies are  projected to
experience faster export growth than
advanced economies. The Eurozone,
which  suffered a  significant
contraction in 2023, is predicted to
recover gradually with export growth
of approximately 3 per cent from
2025 onwards. Bangladesh’s export
growth, which slowed from 8.79 per
cent in 2023 to an estimated 3.93 per
cent in 2024, is expected to rebound,
reaching 8.83 per cent by 2027.

China’s export growth is forecast to
remain moderate, ranging between
1.8 per cent in 2025 and 2.85 per
cent in 2026, while India’s exports
are projected to recover strongly from
a contraction of -2.76 per cent in
2023 to approximately 4 per cent in
2025. In contrast, the UK is expected
to see subdued export growth,
with contractions in 2023 and
2024, followed by modest growth
rates below 2 per cent until 2027.
Meanwhile, the US is projected to
maintain a stable export growth rate
of around 3 per cent throughout
2024-27.

As exports recover, Bangladesh’s
imports are also expected to rebound
in the medium term. According
to the IMF, Bangladesh’s import

volume growth is projected to
recover sharply from a contraction
in 2023 to moderate growth of 4.1
per cent in 2024 and robust growth
of approximately 18 per cent in
2025. However, country-specific
dynamics reveal varied trajectories.
For instance, China’s import growth
is expected to decline to 3.4 per cent
in 2024 and 0.9 per cent in 2025.

Meanwhile, India’s import growth
is forecast to accelerate from 4.8
per cent in 2024 to 6.6 per cent in
2025 and beyond. Import growth in
advanced economies such as the UK
and the US is expected to remain
low, with the UK even projected to
experience negative growth in 2025 [l

Financial challenges
manageable: BB governor

Bangladesh Bank Governor Ahsan
H. Mansur has dismissed concerns
about the financial crisis, assuring
that the prevailing challenges are
manageable. “We are not in a
crisis. The issues in the financial
sector are fully solvable. We won’t
face a situation like Sri Lanka or
any other countries experiencing
severe economic distress,” he said
at MasterCard Excellence Award
2024 on 17 November. Highlighting
improvements in the country’s
external sector, the BB governor
who was present as the chief guest

said the balance of payments has
stabilized while there has been a
rise in foreign exchange reserve and
stability in the currency exchange
rate. “l see no risks arising from the
external factors.”

About the restriction on import,
Mansur announced that they will
tear down all the barriers to opening
letters of credit (LCs). He said that the
central bank has adequate reserves to
support imports of essential goods.
The governor stressed the need for
broader political reforms alongside
improved governance in the financial
sector.

“It's not possible to find a complete
solution in the financial sector
without addressing political issues.
While the interim government may
not achieve everything within a short
period of time, we have already
initiated crucial steps,” he added.
The BB governor acknowledged that
some banks are facing liquidity crises,
but reassured depositors that the
situation will go away. “Depositors
will not face any trouble. Bangladesh
Bank guarantees this.”

He hinted at significant measures to
address the challenges facing weaker
banks and expressed the hope that
these steps would restore stability.
“We'll take bold steps to overcome
these issues. | assure you that the
problems will be resolved,” he said il
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India economy slows, mounts pressure
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on central bank to cut rates

India’s economic growth slowed
much more than expected in the
third quarter, hampered by weaker
expansions in manufacturing and
consumption, likely adding pressure
on the central bank for interest rate
cuts. Gross domestic output in the
world’s fifth-biggest economy rose by
5.4 per cent in July-September year-
on-year, data showed on November
30, 2024 the slowest pace in seven
quarters and below a Reuters poll of
6.5 per cent. In the previous quarter
it grew 6.7 per cent.

The gross value added, a more stable
measure of economic activity, also
saw a modest 5.6 per cent growth,
easing from a 6.8 per cent increase
in the previous quarter. India’s
chief economic adviser V Anantha
Nageswaran said that the growth
figure was disappointing amid a
challenging global environment.

“The bulk of the slowdown has
been predominantly due to the
manufacturing  sector. Some  of
it is also due to the presence of
excess capacity elsewhere and
imports dumping in India,” he said,
highlighting surging imports of cheap
steel from China, Japan and South
Korea. The slowdown, visible across
a number of sectors, was indeed most
pronounced in manufacturing, where
year-on-year growth dropped to 2.2
per cent compared with 7 per cent
the previous quarter.

“The economy has hit a bump on
its post-pandemic recovery path,
with a much slower manufacturing
sector and mining sector dragging
down growth prospects,” said Suman
Chowdhury, chief economistat Acuite
Ratings. Economists say inflation,
now running at around 6 per cent, is
biting into demand for goods ranging
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from soaps to shampoos to cars,
particularly in urban areas. Private
consumer spending rose 6.0 per cent
from a year earlier, compared with
7.4 per cent in the previous quarter.

The slowdown also came despite
government spending rising 4.4
per cent vyear-on-year in July-
September, compared with a 0.2
per cent contraction the previous
quarter. Helped by a good monsoon,
agricultural output did better, rising
3.5 per cent compared from 2 per
cent growth the previous quarter. The
government adviser said that growth
prospects were still resilient and
that rural demand would remain a
supporting factor.

More than 50 per cent of the 44 firms
in the blue-chip Nifty 50 index that
have reported earnings have either
missed analysts” estimates or reported
results in line with expectations,
according to data compiled by
LSEG. Companies like Maruti Suzuki
and FMCG giants Nestle India and
Hindustan Unilever reported sluggish
urban consumption in the September
quarter. Growth in inflation-adjusted
wage costs for listed Indian firms
a proxy for the earnings of urban
Indians has remained below 2 per

cent for all the three quarters of 2024,
well below the 10-year average of
4.4 per cent, data from Citi showed.
Slower earnings growth prompted
record foreign outflows of nearly $12
billion from the Indian equity markets
in October [l

Pakistan central bank
cuts rates by 250bp

Pakistan’s central bank cut its key
policy rate by arecord 250 basis points
to 15 percent on Monday, exceeding
expectations, as the country bid to
revive a sluggish economy amid
a big drop in the rate of inflation.
Respondents in a Reuters poll last
week expected a cut of 200 bps after
inflation moved to 7.2 percent in
October, a sharp drop from a multi-
decade high of nearly 40 percent in
May 2023, saying reductions were
needed to bolster economic growth.
The finance ministry expects inflation
to slow further to 5.5 percent to 6.5
percent in November.

Pakistan has reduced interest rates by
700 bps since June in four consecutive
cuts. The State Bank of Pakistan
justified the rate cut, stating that the
current monetary policy stance is
suitable to achieve price stability
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and maintain inflation within the 5-7
percent target range. “This will also
support macroeconomic stability and
help achieve economic growth on a
sustainable basis,” it said.

Central bank governor Jameel
Ahmad said in a briefing following
the rate cut decision that bilateral
partner countries have assured the
International Monetary Fund that
they will continue rollovers of their
debt for the duration of Islamabad’s
bailout program. The IMF, in
September, gave a boost to Pakistan’s
struggling economy by approving a
long-awaited $7 billion facility that
will last 37 months.

Despite not providing revised figures,
the bank anticipates that average
inflation for the fiscal year ending
in June 2025 will be significantly
lower than the previous 11.5 to 13.5
percent forecast, and GDP growth
for the current fiscal year will exceed
previous expectations, though still be
within the 2.5-3.5 percent targeted
range. Adnan Sheikh, assistant vice
president at Pak Kuwait Investment
Company, said the larger than
expected cut indicated a rapid easing
of inflation. He noted the reduction is
crucial for sectors like manufacturing,
consumer, construction, and textiles,
which are operating below optimum
capacity, especially as purchasing
power for ordinary citizens has
plunged after a long period of rapid

inflation.

Pakistan’s average inflation rate
stands at 8.7 percent in the current
fiscal year, according to the statistics
bureau, with the IMF predicting an
average 9.5 percent inflation rate
for the year ending June. October’s
inflation rate was 7.2 percent, slightly
above expectations. The finance
ministry forecasts inflation to slow to
5.5-6.5 percent in November. Some
analysts warned inflation may pick
up again in 2025 due to electricity
prices and the potential impact of
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taxes on the retail, wholesale and
farm sectors announced in the June
budget that will take effect in January
2025 @

IMF okays 3rd review of
Lanka’s $2.9b bailout,
warns of risks

The International Monetary Fund
has approved the third review of Sri
Lanka’s $2.9b bailout but warned
that the South Asian Island nation’s
economy remains vulnerable. The
global lender said that it would
release about $333m, bringing total
funding to $1.3bn, to the crisis-
hit nation. Signs of an economic
recovery were emerging, it said.
Sri Lanka still needs to complete a
$12.5b bondholder debt restructuring
and a $10b debt rework with bilateral
creditors including Japan, China and
India to take the program forward,
the IMF said. The IMF bailout secured
in March last year helped stabilize
economic conditions after the cash-
strapped country plunged into its
worst financial crisis in more than
seven decades in 2022.

Minelle Fernandez said the IMF
seemed happy with the pace the
government has been keeping and the
economy “has stabilized from those
dark days of 2022 with no money
for fuel, food, medicine, energy.” Sri
Lanka went to the IMF for a rescue

package after defaulting on its $46b
external debt in April 2022.The
shortage of foreign exchange, which
left the country unable to finance
even the most essential imports
of food and fuel, led to months of
mass street protests and forced then-
President Gotabaya Rajapaksa to
resign.

Keeping things stable in order to
shore up reserves, in order to make
sure there’s a stable supply of basic
necessities, all of those things will be
facilitated by this cash infusion that
the Sri Lankan government gets,”
according to Fernandez. Staying in
line with tax revenue requirements
and continuing reforms of state-
owned enterprises will remain crucial
to hitting a primary surplus target of
2.3 percent of gross domestic product
next year, said IMF senior mission
chief Peter Breuer, wrapping up a
delegation visit in Colombo. “The
authorities have committed to staying
within the guardrails of the program,”
Breuer said.

“We have agreed on a package for
them to achieve their priorities and
objectives and as soon as that is
submitted to parliament it will then
be possible to go ahead with the
fourth review process.” An interim
budget is expected to be presented
to parliament in December, President
Anura Kumara Dissanayake said.
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China okays $1.4t debt package to boost flagging economy

China has approved a 10 trillion
yuan ($1.4 trillion) plan to bolster
its ailing economy by allowing
local governments to refinance their
debt, unveiling additional stimulus
measures to counter a potentially
volatile growth path marked by
the impending return of Donald
Trump to the White House. Finance
Minister Lan Fo’an said at a press
conference that borrowing capped at
6 trillion yuan ($838 billion) would
be allowed over three years to help
regional governments replace their
so-called “hidden debt.” This kind of
debt is normally owed by risky local
government financing platforms,
backed by cities or provinces.

Lan added that local governments
will be given access to a separate
4 trillion yuan ($558 billion) quota
in the form of special local bonds
over five years, also with the aim of
trimming their debt holdings. The
announcement was made at the
conclusion of a five-day meeting
by China’s top legislative body, the
Standing Committee of the National
People’s Congress (NPC).

“Since the beginning of this year,
affected by a variety of factors, the
central and local (government)
fiscal revenues have fallen short
of expectations,” Lan said. The
refinancing of local government debt
reduces interest costs, which will free
up resources for local governments
to spend elsewhere, said Mark
Williams, chief Asia economist at
Capital Economics. But the package
amounts only to about 0.5 percent
of current gross domestic product
spread over the five years of the plan.

“Clearly, that’s not going to make any
appreciable difference,” Williams
wrote in a research note. “Today’s
fiscal announcement is another
disappointment for those expecting
substantial stimulus. Years of tight
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pandemic restrictions and a real estate
crisis have drained local government
coffers in China, leaving authorities
across the country struggling with
mountains of debt. The lack of
money means governments have
few resources to kick-start economic
growth.

The problem has gotten so extreme
in some places that cities are now
unable to provide basic services,
and the risk of defaults is rising. Lan
revealed that, as of the end of 2023,
China had an enormous hidden debt
balance of 14.3 trillion yuan ($1.99
trillion). Officials aim to slash that
amount to 2.3 trillion yuan ($320
billion) by 2028.

The scale of the debt swap, though
seen as underwhelming by some,
exceeded the expectations of
Larry Hu, chief China economist
at Macquarie Bank. “lIt may be
disappointing for those who were
expecting the NPC meeting to
approve a massive fiscal package.
But the expectation is unrealistic,
because the policy goal is to achieve
the GDP growth target and reduce
tail risks, not to reflate the economy
in any meaningful way,” he said.

Reflating the economy refers to
measures aimed at stimulating
growth and combating deflation,
which has become a stubborn

problem in China. Those efforts
would require much more aggressive
policies, far beyond debt swaps.
China’s GDP grew by just 4.6 percent
in the three-month period from July
to September, compared with a year
ago. That was just slightly higher
than the expectations of economists
polled by Reuters, who had predicted
expansion of 4.5 percent.

Still, at this pace of growth, there’s
a risk Beijing may miss its annual
growth target rate of around 5 percent.
After a summer of dismal economic
news, China’s leader Xi Jinping finally
decided to go ahead with a much-
needed stimulus package, mostly
focused on monetary measures, in
the last week of September il

Japan to approve
$140b stimulus

Japan’s minority government was
expected on 22 November, 2024
to approve a $140-billion stimulus
drive aimed at putting more money
in consumers’ pockets after the
ruling party’s worst election result
in 15 years. The October 27 contest
saw voters — angry over corruption
in the Liberal Democratic Party
and inflation — deprive new Prime
Minister Shigeru Ishiba’s coalition of a
majority in parliament’s lower house.
Before a cabinet meeting, Ishiba was




quoted by local media as saying the
package would be approved later in
the day. The 22-trillion-yen stimulus
bundle includes energy and fuel
subsidies as well as cash handouts
for low-income households in the
world’s  fourth-biggest  economy,
according to the media.

The overall impact of the package,
set to go before parliament at a later
date, is projected to be worth 39
trillion yen when including loans
and private-sector investment, the
reports said. Ishiba’s cabinet plans
to formalize the measures and push
a supplementary budget to pay for
them through parliament by the end
of the year, Kyodo News said. To win
enough lawmakers’ support, Ishiba
agreed to include the lifting of an
income tax threshold pushed by the
opposition Democratic Party for the
People. The smaller party says this
will ease labor shortages and boost
consumer spending by encouraging
part-time staff to work longer hours
and earn more.

But critics worry that this will reduce
tax revenues by trillions of yen,
leaving major holes in the national
and local budgets. Japan already has
one of the world’s biggest ratios of
national debt to output, with state
spending predicted to balloon as
its population ages and it struggles
to find workers. Tax cuts “must be
accompanied by a permanent source
of revenue to fill the gap,” said
SMBC Nikko Securities economist
Yoshimasa Maruyama. “Excessive”
loosening of fiscal discipline would
lead to higher interest rates in the
financial markets, Maruyama said in
a research note. The package comes a
year after Ishiba’s predecessor Fumio
Kishida, who resigned earlier this
year, announced a stimulus package
worth 17 trillion yen ($113 billion at
the time).

Ishiba, 67, has promised to revitalize
depressed rural regions and to
address the “quiet emergency” of
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Japan’s shrinking population with
measures to support families such
as flexible working hours. Going
forward, businesses worry that the
need to curry favour with opposition
parties means Ishiba will avoid
reforms needed to improve Japan'’s
competitiveness.There  are  also
concerns that the government may
pressure the Bank of Japan to go
slow on raising interest rates, even if
this leads to a weaker yen. The Bo)
ditched negative interest rates in
March, lifting borrowing costs for the
first time since 2007 and then again
in July. Another hike may come next
month.

Government data showed that
inflation in Japan slowed slightly
in October, with prices excluding
volatile fresh food rising 2.3 percent
year-on-year. Rice prices rocketed
nearly 60 percent, with lower
harvests caused by hot weather
and water shortages, as well as
increased demand after a warning
of a “megaquake” in August led
to empty shelves in some areas.
Separately, Ishiba has promised to
spend 10 trillion yen through 2030
to boost Japan’s semiconductor and
artificial intelligence sectors and
help the nation regain its tech edge.
The new stimulus package may
include plans for the government to
buy a 200-billion-yen stake in next-
generation chip venture Rapidus,
according to media reports.

After dominating tech in the 1980s,
“Japan had a quite a long period of
almost just sitting back and observing
a lot of this innovation, particularly
when it comes to artificial
intelligence,” said Kelly Forbes at
the Al Asia Pacific Institute. “What
we have seen in the last maybe
two to three years is Japan really
waking up to the potential” of such
developments, she said [l

Singapore hikes 2024
outlook after third-
quarter forecasts

Singapore said on 22 November,
2024 that its economy grew more
than expected in the third quarter
and raised its forecast for the year
thanks to stronger demand from key
trading partners. The trade ministry
said it saw expansion of “around 3.5
percent” in 2024, above the upper
end of the government’s previous
estimate of 2.0-3.0 percent. The Asian
city-state’s economic performance
is often seen as a barometer of the
global environment because of its
heavy reliance on international trade.
The ministry said the economy grew
5.4 percent year-on-year in July-
September, beating the preliminary
estimate of 4.1 percent and

economists’ forecasts of less than 4.0
percent. The reading brought average
growth for the first nine months of the
year to 3.8 percent, prompting the
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ministry to raise the full-year outlook.

The upgrade was the second this
year after officials in August bumped
their forecast to 2.0-3.0 percent from
1.0-3.0 percent. “Growth in the third
quarter was primarily driven by the
manufacturing, wholesale trade and
finance and insurance sectors, which
were bolstered in part by the upturn
in the global electronics cycle,” the
ministry said.

Manufacturing, a pillar of the
economy, expanded 11.0 percent
year-on-year, reversingthe 1.1 percent
contraction in the previous quarter. A
rush for all things linked to artificial
intelligence drove up demand for
computer chips, a key Singapore
export. “The electronics cluster
grew robustly, supported by strong
demand for smartphone and personal
computer  semiconductor  chips,
even though demand for automotive
and industrial semiconductor chips
remained weak,” the ministry said.

Major export markets such as the
United States and the eurozone, as
well as some regional economies,
performed better than expected in
the third quarter, according to the
ministry. The ministry, however,
projected 2025 growth to come in at
1.0-3.0 percent owing to increased
global  economic  uncertainties,
including  “uncertainty over the
policies of the incoming US
administration, with the risks tilted to
the downside” [l

South Korea surprises with
second successive rate cut

South Korea’s central bank cut interest
rates on 28 November, 2024 for the
second time in a row in a surprise
move, citing stabilising inflation
and the need to mitigate growing
economic risks. The Bank of Korea’s
0.25 percentage point reduction,
which followed a similar move in
October, lowers the benchmark
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rate to 3.0 percent and comes as
authorities around the world ease
monetary policies after years of hikes
aimed at tackling soaring prices.

It also cut its growth outlook for
Asia’s fourth largest economy. The
BOK said in a news release that it
made the decision because “inflation
stabilization has continued along with
an ongoing slowdown in household
debt, and downward pressure on
economic growth has intensified.”
The monetary policy board called
the cut “appropriate... to mitigate
downside risks to the economy.”

“The currently available information
suggests that the global economy has
been facing heightened uncertainties
surrounding growth and inflation,
driven by the new US administration’s
policies,” it added, referring to the
re-election of Donald Trump, who
has pledged to renew his hardball
approach to trade. The pace of further
rate cuts will be “determined by how
the current rate cuts affect inflation,
growth, household debt, and the
currency rate down the road,” BOK
chief Rhee Chang-yong said at a
news briefing.

The consecutive rate cuts follow a
sharp fall in consumer inflation to
1.3 percent in October, largely driven
by declining energy prices. The bank
also lowered its economic expansion
forecast for this year to 2.2 percent,
from an earlier projection of 2.4
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percent, citing a slowdown in export
growth. It warned that there were
still uncertainties for the economy,
including “changes in the trade
environment, trends in IT exports,
and the pace of recovery in domestic
demand” A

Malaysia’s digital economy
set to hit RM138b

Malaysia’s  digital economy s
projected to grow 16 percent to $31
billion (approximately RM138.43
billion) in GMV by 2024, according
to the e-Conomy SEA 2024 report
by Google, Temasek, and Bain
& Company. Google Malaysia
Country Director, Farhan Qureshi,
said the country’s digital economy
is advancing towards profitability,
with e-commerce remaining its
largest contributor. “The sector has
grown by 17 percent to $16 billion
(approximately RM71.44  billion)
GMVin2024, driven by reinvestments
from major e-commerce platforms
in GMV growth and an increase in
video commerce,” he said at a media
briefing on Nov 26.

Farhan further highlighted Malaysia’s
strong position in the region,
particularly in artificial intelligence
(Al), where it ranks among the top
10 globally in adoption. “Malaysia
now leads Al investment in Southeast
Asia, with 50 percent of regional
investments concentrated here.
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Saudi ready to turn challenges into opportunities

Reading into Saudi Arabia’s 2025
budget, focusing on economic
reforms and economic development
is the main theme in Saudi Arabia, in
addition to a flexible spending policy
that enables it to face challenges and
fluctuations in the global economy.
Financial reforms have had a positive
impact on its credit ratings as a result
of the government adopting financial
policies that contribute to maintaining
financial sustainability and efficient
financial planning.

The expected 2024 budget figures
revealed a historic spending of SAR
1,345 billion ($358.67 billion), as a
result of the government adopting
expansionary spending policies that
support the continuity of the path
of sustainable development and
economic diversification. Despite
global crises, the Kingdom was able
to strengthen its position through
non-oil income that focused on
quality and competitiveness, which
supported the balance of payments.

The announcement of the Saudi
budget for 2025 reflects a clear
vision toward financial sustainability
and  comprehensive  economic
growth. Declining unemployment,
increasing women’s  participation
in the labor market, and increasing
the contribution of non-oil activities
are indicators of the success of
economic reforms and the ongoing
transformation  toward a  more

diversified and stronger economy,
thanks to Saudi Vision 2030.

Unemployment percentage fell to a
record low of 7.1 percent until the
second quarter 2024, the lowest in
history, approaching the Saudi Vision
2030 target of 7 percent, and the rate
of women'’s participation in the labor
market rose to 35.4 percent until
the second quarter 2024, exceeding
the vision target of 30 percent. The
Kingdom records the second fastest
GDP growth rate among major
economies at 4.6 percent. Saudi
Arabia today is the largest oil exporter
and an innovative economic center
that combines technology, modern
industries, and culture. Vision 2030
is not only a development plan, but
a civilizational project that redefines
economic  development in the
modern era. Achieving the goals of
Vision 2030 is an important step
toward a more prosperous future.

For example, focusing on increasing
tourism spending will undoubtedly
contribute to creating more job
opportunities and strengthening the
economy.

Saudi Arabia’s Ministry of Finance
sated that within the framework of the
remarkable progress in achieving the
goals of the Saudi Vision 2030, and
in light of global and local economic
developments, the  government
continues to advance in the process
of implementing comprehensive
structural reforms and continuing
transformational spending through
the implementation of sectoral
strategies, Vision 2030 realization
programs, and major projects that
drive sustainable economic growth
and continue spending on social
benefits to ensure mitigating the
impact of economic changes on the
target groups [l

UAE continues to show solid economic growth: OPEC

The Organization of Petroleum
Exporting Countries has said that
the UAE continues to exhibit solid
economic growth, particularly in the
non-oil sector. In its November report
released, OPEC said the “UAE central
government finances demonstrated
continued strength in Q2 2024, with
revenues increasing by 9.1 percent,

year-on-year (YoY), up from 4.3
percent, YoY, in 1Q24.”

“This  increase primarily
driven by improvements in tax
revenue, reflecting both heightened
economic activity in the country
and the successful implementation

of tax code reforms,” OPEC stated.

was

Similarly, the report finds tax
revenues in 2024 reached Dh95.5
billion (approximately $25.9 billion),
while total revenue stood at Dh143.2
billion (approximately $38.9 billion).
The report added that compensation
for employees and social benefits
expanded,  indicating  ongoing
healthy economic fundamentals.
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It noted that tourism in Dubai
continues to grow, with the emirate
welcoming 11.9 million international
visitors from January through August
2024, surpassing the 11.1 million
international visitors during the
same period in 2023. The S&P
Global UAE PMI increased further
into expansionary territory, rising
to 54.1 in October, up from 53.8 in
September, driven by an increased
intake of new work orders and rising
demand A

Qatar economy to grow
by 2pc in 2024

The World Bank’s Chief Economist
of the Middle East and North
Africa, Roberta Gatti (pictured), has
projected that the Qatari economy
is expected to grow by 2 percent in
2024, with stable performance in the
hydrocarbon sector and strong growth
in the non-oil sector, particularly in
tourism and construction.

Gatti pointed out that there is a steady
performance in the hydrocarbon
sector and any robust performance
in the non-oil sector is particularly
driven by tourism, which was very
strong at the beginning of the year,
but also by construction. She pointed
out that Hydrocarbon will continue
to be an important force for long
term growth in Qatar, particularly

26

starting from 2026, when projects
aimed at increasing liquefied natural
gas production are set to enter the
production phase.

She added that Qatar has secured
important contracts with European
countries and is  diversifying
markets in East Asia. The agenda
of diversification continues as
supported by the third National
Development Plan that is looking
at tourism, IT and other sectors as a
way to diversify the economic base
of the country. When asked about
the World Bank’s future growth
projections and the current trends
for the Middle East and North Africa
region, Gatti projected that growth
in MENA is expected to average 2.2
percent in 2024, a moderate increase
from the 1.8 percent observed in
2023, but 1 percentage point below
the pre-pandemic average.

This slight uptick in average growth
for 2024, she said, is driven by GCC
countries, which is anticipated to
grow at 1.9 percent in 2024 up
from 0.5 percent in 2023 sustained
by the expansion of the non-oil
sector in most GCC economies, in
Saudi Arabia, for example, growth
in the non-oil private GDP, which
is estimated at 51 percent of the
economy in 2024, is forecast at 4.4
percent in 2024.

Still, growth in GCC countries is
slower than previously anticipated
because of lower-than expected oil
production due to the extension of oil
production cuts, World Bank’s Chief
Economist of MENA underlined.

She said that growth in MENA
developing economies will slow
down in 2024, because of pre-
existing vulnerabilities, increased
uncertainty, and direct exposure to
the spillovers from the conflict, on
top of global conditions, affirming
that in developing oil importers,
the forecast for 2024 averages 2.1
percent, from 3.2 percent in 2023, in
developing oil exporters, the decline
is from 3.2 percent in 2023 to 2.7
percent in 2024.

Gatti highlighted that growth in
MENA is forecast to accelerate
to 3.8 percent in 2025 under the
assumption that the conflict will not
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worsen. Growth in GCC countries is
expected to strengthen to 4.2 percent
in 2025, indicating that growth in
developing oil exporters is projected
to accelerate to 3.3 percent in 2025,
highlighting that Egypt is expected to
lead the accelerated growth of oil-
importing developing countries in
2025.

Meanwhile, growth in developing oil
importers is expected to improve to
3.5 percent in 2025, supported by
investment growth and increase in
private consumption Il

Kuwait’s economic
indicators signal financial
stability

The Central Bank of Kuwait said its
current assessment of the available
economic and financial data
demonstrate the continued safety and
resilience of the monetary system
and financial stability in the country.

The assessment is based on CBK'’s
continuous  monitoring  of  all
economicand monetary variables and
indicators in international markets
and  geopolitical  developments,
as well the impacts of the global
economic conditions on the local
economy, the Bank said in a press
release on November 08, 2024.
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In terms of monetary policy
developments, CBK had adopted a
gradual approach for the monetary
tightening cycle during the past
period that ensured the optimal
balance of its objectives aimed at
maintaining monetary and financial
stability and boosting economic
growth. Since March 2022, CBK has
raised its discount rate nine times
by a cumulative 275 basis points to
4.25 percent on July 26, 2023, in line
with its monetary policy that stands
appropriate to the local economic
conditions and  contributes  to
controlling inflation and stabilizing
growth in the non-oil sectors.

Moreover, the exchange rate regime
provides relative flexibility, and serves
as an anchor for the monetary policy,
according to the CBK statement. The
resilience of the Kuwaiti banking
sector has a very prominent role
thanks to the CBK’s prudent regulatory
requirements and judicious lending
and  provisioning practices, as
mentioned in the Concluding
Statement issued on October 10,
2024, by the International Monetary
Fund’s Mission to the State of Kuwait.

Based on its vigilant monitoring of
the most important developments
in local and global economic

indicators, and given the end of the
monetary tightening cycle in most
global central banks, CBK lowered

the discount rate by 25 basis points to
4.00 percent on September 19, 2024.
The data related to macroeconomic
indicators reflect declining inflation
rate from 4.71 percent in April
2022 to 2.75 percent in September
2024, and underscore the continued
relative stability in the exchange rate
of the Kuwaiti Dinar against major
currencies.

On the monetary and banking
indicators side, residents’ deposit
balances with the banking system
recorded a growth of 6.7 percent at
the end of September 2024 compared
to the end of September 2023, while
the private sector's KWD deposits
accounted for 95.2 percent of total
private sector’s deposits at the end of
September 2024.

The balances of credit facilities (for
residents and non-residents) also
grew by 5.7 percent at the end of
the mentioned month compared
to the end of the corresponding
month of the previous year. CBK
reiterated commitment to continue
its close monitoring of the economic
and monetary developments in
international markets to assess
their potential effects on the local
economy with a view to ensuing
monetary and financial stability and
promoting economic growth Il
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US consumer spending increased
slightly more than expected in
October, suggesting the economy
retained much of its solid growth
momentum early in the fourth
quarter, but progress on lowering
inflation appears to have stalled in
recent months. The lack of success in
bringing inflation back to the Federal
Reserve’s 2 percent target, together
with the prospect of higher tariffs on
imported goods from the incoming
Trump administration, could narrow
the scope for interest rate cuts from
the US central bank next year.

The Fed is still widely expected
to deliver a third rate cut in
December, with other  data
showing more unemployed people
were experiencing long bouts of
joblessness  in mid-November.
Minutes of the Fed’s Nov. 6-7 policy
meeting published showed officials
appeared divided over how much
farther they may need to cut rates.

“It is a closer call than it was at the
prior two policy meetings since core
services inflation remains sticky and
could lead some Fed officials to argue
for a pause in the rate cutting cycle
next month,” said Kathy Bostjancic,
chief economist at Nationwide. “We
instead look for the Fed to pause
the rate cuts in early 2025 to assess
prospective policy changes under the
second Trump administration.”

Consumer spending, which accounts
for more than two-thirds of US
economic activity, rose 0.4 percent
last month after an upwardly revised
0.6 percent advance in September,
the Commerce Department’s
Bureau of Economic Analysis said.
Economists polled by Reuters had
forecast consumer spending would
gain 0.3 percent after a previously
reported 0.5 percent increase in
September.
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Adjusted for inflation, consumer
spending edged up 0.1 percent,
consistent with a roughly 2.5 percent
annualized growth rate this quarter.
Spending rose at a 3.5 percent
rate in the July-September quarter,
accounting for the economy’s 2.8
percent growth pace. The Atlanta Fed
is forecasting gross domestic product
increasing at a 2.7 percent rate in the
fourth quarter.

Spending was largely driven by
strong demand for services, including
healthcare, housing and utilities,
financial services and insurance,
dining out and hotel stays as well
as transportation and recreation.
Services spending rose 0.5 percent.
Goods outlays were unchanged as
an increase in purchases of motor
vehicles and parts was offset by lower
receipts at service stations because of
cheaper gasoline. There were also
price-related declines in outlays of
apparel, furniture and other long-
lasting  manufactured  household
equipment.

Low layoffs, strong household balance
sheets thanks to a stock market
rally and high home prices after
underpinning spending. Household
savings also remain lofty. The saving
rate increased to 4.4 percent from 4.1
percent in September. Income rose
0.6 percent, boosted by a 0.5 percent
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gain in wages. After accounting for
inflation and taxes, income at the
disposal of households rose 0.4
percent after edging up 0.1 percent
in September.

Economists anticipate a fairly busy
holiday shopping season, though
high prices are squeezing budgets.
Data from Adobe Analytics showed
consumers have in the first 24 days
of November spent $77.4 billion
online, up 9.6 percent on a year-
over-year basis. The Mastercard
Economics  Institute  described
this holiday shopping season as
being characterized by “the value-
conscious consumer who feels
stretched by economic pressures,”
and “a confident consumer who feels
more free to spend.” Stocks on Wall
Street traded lower. The dollar slipped
against a basket of currencies. US
Treasury yields fell Il

European companies
slash jobs amid economic
downturn

Challenging economic conditions
and persistently low demand for
many goods have forced companies
across Europe to freeze hiring or begin
layoffs, Report informs via Reuters.
Norwegian lender DNB announced
it will cut 500 jobs over the next six
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months, preparing for lower interest
rates and tougher competition.
Spain’s Santander bank reported
laying off over 1,400 employees in its
UK division, while UniCredit signed
an agreement with unions for 1,000
voluntary redundancies and hiring
500 new workers.

Bosch, the world’s largest auto parts
supplier, plans to cut 3,500 jobs
by the end of 2027 in its computer
solutions division. French tire maker
Michelin will close two plants in
western France, affecting about 1,250
employees. German auto parts maker
Schaeffler, hit by weak demand from
automotive and industrial clients,
announced plans to cut 4,700 jobs
and close two plants in Austria and
Britain. Automaker Stellantis intends
to close its Vauxhall van plant in
southern England, threatening over
1,000 jobs. French auto parts supplier
Valeo plans to cut around 1,000 jobs
in Europe, including closing two sites
in France.

Swedish battery maker Northvolt
announced plans to lay off 1,600
employees in Sweden. The steel
division of German conglomerate
Thyssenkrupp said it aims to cut
5,000 jobs by 2030 and another
6,000 through asset sales. French
supermarket chain Auchan plans
to cut over 2,000 jobs amid falling
traffic in its stores. Swedish garden
equipment maker Husqvarna, hit
by constrained consumer spending,
announced laying off about 400
employees. Swedish telecom
operator Telia plans to cut around
3,000 jobs in 2024.

Aerospace group Airbus reported
plans to lay off up to 2,500
employees in its Defence and Space
division by mid-2026. Norwegian
oil, gas, and renewable energy
producer Equinor is cutting 20
percent of staff in its renewables unit.
Swiss pharmaceutical firm Idorsia
announced laying off up to 270
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employees as part of a restructuring.
German airline Lufthansa plans to
gradually reduce administrative staff
by 20 percent. British packaging
maker Mondi will close a paper mill
in Bulgaria hit by a fire, affecting
about 300 jobs.

German solar energy components
supplier SMA Solar reported plans
to cut up to 1,100 jobs worldwide.
Belgian chemicals maker Syensqo
will lay off 300-350 employees,
mainly in France, the US, Belgium,
and Italy. Finnish forestry group
UPM will close a plant in Germany,
affecting 154 jobs, and may also cut
up to 110 jobs in its Fibres Finland
unit. Norwegian fertilizer maker Yara
announced that planned production
changes at its Tertre plant in Belgium,
including shutting an ammonia unit,
could lead to about 115 job losses Il

Surging govt debts
threaten Britain, warns
Bank of England

Surging government debts threaten
to hammer the British economy
and drive up borrowing costs for
households, businesses and the
Treasury, the Bank of England

has warned. Heavy government
borrowing across the world, led by
China and the US, threatens to push
up interest rates globally, the Bank
said in its Financial Stability Report

published.  Countries  including
Britain are increasingly indebted,
officials pointed out, leaving the
UK highly vulnerable to changes in
interest rates.

The Bank said in its FSR: “High public
debt levels in major economies could
have consequences for UK financial
stability and interact with other risks.
Specifically, a deterioration in market
perceptions about the sustainability
of the long-term path of public debt
globally may lead to higher rates.”

The Bank noted that interest rates
in financial markets had already
increased since Rachel Reeves’s
Budget last month, in which the
Chancellor announced major new
borrowing plans. A similar pattern
has played out in the US since the
election of Donald Trump as the next
US president. Market interest rates
have risen in response to Trump’s
promise of significant extra tax cuts
that are expected to force the world’s
largest economy to borrow more.

Government debts globally are
expected to rise to 100pc of world
GDP by the end of the decade, with
US debt rising above 130pc of GDP.
Public debt in China is forecast to
surge from below 100pc of GDP now
to more than 110pc in the coming
years. At the Budget last month, the
Office for Budget Responsibility
predicted the UK national debt would
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rise from £2.7 trillion at the end of the
past financial year to £3.4 trillion by
the end of the decade.

Mounting debts increase the risk that
a shock in markets could send interest
rates spiralling, hitting economic
growth and further driving up debt.
Andrew Bailey, the Bank’s Governor,
said:  “Global risks  associated
with geopolitical tensions, global
fragmentation and pressures on
sovereign debt levels remain material.
And uncertainty around, and risks to,
the outlook have increased.”

“Global  risks  associated  with
geopolitical tensions, global
fragmentation and pressures on
sovereign debt levels remain material.
Uncertainty around, and risks to, the
outlook, have increased,” said the
Bank in its FSR, noting sustained
financial ~pressures from ageing
populations, climate change and
defence spending. Any interest rate
shock would hit family finances, as
they “tend to tighten credit conditions
for households and businesses as
interest rates on sovereign debt
influence borrowing costs to the real
economy.”

Bailey said: “We have some very big
headwinds running against us. The
three | would pick out are the ageing
population — the UK is not at all
unusual in this respect, it is common
amongst all industrialized countries
and the consequences of the ageing
population. “The second one | would
pick out is the fact that the post-Cold
War dividend in terms of defence
spending has sadly come to an end.
The third one is climate change.”

Bank officials also warned about the
mounting risks from a trade war. One
of Trump’s key election pledges was
to impose tariffs on imports, with
particularly steep taxes on products
from China. “Global fragmentation,
namely a reduction in the degree
of international trade and policy
cooperation, could have several
consequences,” the Bank said.
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“It could weigh on growth and
increase the uncertainty of economic
outcomes including around inflation,
which could in turn feed into volatility
in financial markets.” Meanwhile,
banks have also been warned that
geopolitical tensions may raise the
risk of cyberattacks from hostile
powers. Higher geopolitical tensions
also create an environment of
heightened risk of cyber-attacks,” said
Bailey, warning: “It has come very
fast up the league tables (of risks facing

banks)” Il

Shrinking German GDP
forecast adds woes after
coalition collapse

Germany’s looming general election
will be fought against the backdrop of
a stagnating economy, the European
Commission has forecast, with GDP
expected to have contracted in 2024.
The commission’s quarterly forecast
suggested Germany, traditionally
the engine of the bloc’s economy,
will be its weakest performer in
2025, notching up growth of just 0.7
percent after shrinking by 0.1 percent
this year.

France is expected to do little better,
with growth of 0.8 percent pencilled
in for next year — a slowdown from
1.1 percent this year, according to
the forecast, released on November

15, 2024. The EU economy as a
whole is expected to achieve what
the commission called “modest
growth,” of 0.9 percent this year, and
1.5 percent in 2025. The European
Central Bank has cut interest rates
three times in recent months, as the
rise in inflation that followed Russia’s
invasion of Ukraine and the aftermath
of the Covid pandemic faded. The
commission’s vice-president, Valdis
Dombrovskis, said “with the EU
economy steadily recovering, growth
should pick up more speed next year
with rising consumption, thanks to
increased purchasing power and still
record-low unemployment, and an
expected improvement in investment
levels.”

He added: “Still, given today’s
high geopolitical uncertainty and
many risks, we cannot afford to
be complacent” The 27-member
club is braced for a fresh economic
headache, as Donald Trump prepares
to arrive in the White House,
threatening to slap tariffs — import
taxes — on all foreign goods. The EU
will have to decide whether to seek
exemptions for some products, and
whether to retaliate with tit-for-tat
tariffs of its own, if Trump goes ahead.

Germany will have a lame duck
government as Trump comes to
power, with elections taking place
on 23 February, after the German
chancellor, Olaf Scholz, sacked his
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finance minister, Christian Lindner,
in effect collapsing the three-way
governing coalition. The faltering
German economy was at the heart
of the clashes between the pair, with
Lindner unwilling to countenance
additional public investment.

In a powerful symbol of the country’s
economicwoes, the German carmaker
Volkswagen, which has struggled
to compete with cut-price electric
vehicles, is considering shutting at
least three plants, potentially putting
tens of thousands of jobs at risk in the
coming months.

The former ECB governor Mario
Draghi recently called for a massive
increase in investment across the EU,
and closer coordination of regulation,
to help EU industries to compete on
the global market [l

French sovereign borrowing
costs rise to highest
premium in 12 years

French sovereign borrowing costs
have soared to the highest premium
since the eurozone debt crisis amid
political turmoil as the government
faces the risk of collapse over a
planned austerity budget. The gap
between French 10-year government
bond vyields and their German
equivalent ballooned to as much as
90 basis points, the widest level in 12
years, while shares listed on the Paris
stock exchange also tumbled.

Reflecting the dangers of a renewed
period of political unrest in the
eurozone’s second-largest economy,
it comes as the prime minister,
Michel Barnier, attempts to push
through a budget involving €60b
(£50bn) of spending cuts and tax rises
despite lacking a working majority
in parliament. Barnier, who was
appointed by Emmanuel Macron
in September after the snap general
election called by the president
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left France with a hung parliament,
warned that toppling the government
would trigger meltdown in financial
markets.

“There will be a big storm and very
serious turbulence on the financial
markets,” he said when asked on
French broadcaster TF1 what the
impact would be if the budget
measures did not pass. As the
prime minister attempts to persuade
opposition lawmakers to support his
government’s measures the French far-
right leader Marine Le Pen repeated a
threat to back a censure motion that
could bring down Barnier.

The widening of the gap or spread

between French and German
government ~ bonds  represents
investors demanding a higher

premium for the additional risk of
holding the debt. The spread was last
wider in 2012, during the height of
the eurozone sovereign debt crisis
when fears over a Greek default roiled
financial markets. Investors warned
the stalemate in Paris risked leading
to fresh elections and mounting
political turmoil only months after
the most recent snap poll called in a
shock move by Macron. “The game of
chicken in French politics is weighing
on sentiment; will the government
fail?” analysts at the consultancy
Pantheon Macroeconomics wrote in
a note to clients.

“Therisk is that the far-left and far-right
throw Barnier’s government under the
bus for not coming up with a budget
they agree with, even if neither of
these two factions would ever be able
to agree on a new budget in the first
place.” Barnier’s belt-tightening plans
come with France’s budget deficit
poised to exceed 6 percent of GDP
this year, more than double the EU
target.

Under the EU’s so-called stability
and growth pact deficits are limited
to 3 percent of GDP and national
debt to 60 percent, although several
eurozone member states currently
break the rule. Brussels has placed
France under an “excessive deficit”
monitoring process alongside seven
other member states, including
Belgium, Italy and Poland. Barnier’s
plans aim to cut the deficit to 5
percent next year. The French senate
is scheduled to examine the budget
bill. Analysts said if the tax rises and
spending cuts were not implemented
the deficit could increase to 7 percent
next year.

“This is the level when bond
vigilantes start to sniff around,” said
Kathleen Brooks, research director at
the trading platform XTB. “The bond
market’s concerns are now focused
solely on the budget and the size of
the deficit. If Barnier’s technocratic
government does collapse, this will
likely spell the end for his radical,
cost-cutting budget Il

31



DCCI Review November 2024

JRETICR Aerefos 3 8 Sfggel; e F=e e

wEIfo AHrerTe (Wfedms

@F I R GoEEE woer
JRAICR AT A FAET
e o AT G Y& | AGLANSB-
oftafes Sfgmer e @@ JfFa
FEeRFeae @R [y () e R«
(R) [T weRer RIGT | [CIPR
e s e eyl 12 I%7 492
AT OGS ¥o1eo% | [afbes
e SdRfs 8 A ARy ST
TR FREFEA |

TCoR SR ITCT IR 2eT
g7 @ 6 mew [y @b I
e, s e georfer | A
SRANCEE AMAIR e St
sdrert fgfeils (F ‘(@feans I
facce w1 efsvmfba sryTs,
A ¢ wEIfen SFer RN
e 9=l (F@ IRAMER AT
FrEeafe ¢ wtafes e f[eavar e
TRACR | IRFCACHR TR 2 @R
W AR AP ey W e
oSS AT |

R PErem SeT (AF AR
YOI FACNE O ey THfe «F
ofSTawe e T = | g g,
e 8 5 @begemgiefes «
fou o = efee g [
o Afafee | oy (@ RE @fbe e
Przem? ¥ efeders e | fov
efsditTa @™ T4 e @ Ie e
wdtafes wpel, Rf@m s t@mts
JIfereT NG (ST AZOTATSR LFT AT |
TS 2 ITF @ o afepreag =% rwg
JRACCR AT FAC TACR | G
TN NS IRCIF 0D (N JIFCACHIT AT
aGF 4o FECT Rae’ @t [y’-a it
@A 5 | A7 b @G beifs q=eaa o
T JIECACTT RILCTRT A Gy
IE | GUFG JECACE AN BICABT
TR fTww @b (endfeem) R/
TWEART (A3 R gpr-«a |y ¢ =701

32

0o G JRFACATAH ST (@FH (AR
(FTETSTN SN[ ) SN GO TSP
@RE | oferta e Ao
AR Ao (@ e @ [T
TRART (33-) ARS8 €% W @IS
e R 24P (3+) 08 A =

TSI FACHE S fow @fbe
2f D AN FECT (AT AECAC
ST T IO T AT | Ao
(@=17) IS P eaa IRISTACS
Sfefe fF (= omrenf s o
TS YL ATCS TOR | GFE HCH AFPI1H-
PRI ACST [P AR e @S
e | [egm eifbe Jre IRTSET
A WA & [ eoid (@ et
BT I AN FNCH R A IRF
2 wifcces | AT SEE e
(AF T, N SN RIS
TS JRACAC et JfF Ja e
iy wtafos efas b efsswhre
IR @ TEmerT oz ArEfew
Aeared 8 AMGE SAFgTe! (AF, AR
TE RFIEE e (It | @i fww
a8 FRF Ted e A e |

IE'S T FCA, BN A OF SgTS!
@ 7 wdtoF agfa IS «5he
SR WAl @R THe A 8o

e 4 Bt bl

ST I I | GRITT FTPITAR @IS
e IR TR TRT TIGH S @
ORE RS yEeTe! Ifew et | ate
AMET APREFS PG (TR |

2R SR e[ e e Roer Sgaw
STRCANET ST @ et ftete e
BIEH LR EIS G TR QIS (G ERNACIEY
I (MR I o ez qfesT | RS
A A, A28 GETOPRES T IR0
IEF I=F qCA2 (e fTere Iy, A1
AT SRS TCACR | AT i I,
«FfG AR RfETET SfEfs,
W—W Tqafe 8 GeacBifefas
I @ree |

M wifqrne, Sme doiE (e
G P & B | T O 73T Aerd
ARfEfe 8 dfgces oo =@ qrece
AR | @ I tof =carR v SroreRr
v gk TrRfew Rewre @ wige-
FRC | T IFOI 8 COfF (AT TS
SR AR RCACE |

SRHS! FAFICA (TR IRFT PO
e oy foce oW @ R
TG % (AT I 2, TSI THHE
G5 S IRFT FEIO ARGE FH0©
efoxpfoqm | ©@ ©f IBARE FAR
Tl R Sl ez Il




DCCI Review November 2024

T FRICE W8 Q@
KRR ETISIEACIESIE

@ o SRS Mte e ARFSTACE
T SRR I FRFT o1
T, A G35 APE | AT @R
QARF AoG I GHT A ARy e
FAE o [Rerm TR TG (ST
T I T fof | TS e
JreE ot afofems s e o
AN NS | GG [T o1 FAT 6 |
IO A 12T ARS8 JLolg
N T R @ ey [Sfve et |
Ot TRt ABITE G, FeAe, Sy
8 TO LI GG G (FAIFTST
I aRF, oW, U s, NepaE
GFB, TR IRF, ©, [ET, A=A
ARF, GRS FRF, NFGRA JF,
ffmm IRF, I, ATU-336 JRCF
G AREEE 8 Qe 24T |

AOTT TE WCHG , T I A,
FRIFVR FASMES AN R 9R
A adNifs e weamar =1 oo
RIS SItT AR, ORIl @ IRFCE A
FRPETENE TR (@ SR ATl I
1R A SRR oed | fofe I,
TER TS N0 @ICT BI1eee Sew 6 1
O TSN TS BT | FRIST S,
TER WCRG WK G Bafs TR |
TR e o8 Tgfe =d | e
TR THCO HICG 71 AFCS SORCS
I crRITArer st W Ay (g
DIt ACACR | Y GRS @R A T
TR I AT FACR A | 9T B )
JIRFTET T 21T |

« fEey sreetan qe Sge wea fof
FCE | @A JRDP Ace @ wea [
G TR A A AL | SN T FICAPTS
SRR S TSI S BB 7 I |
OREGTS @E JRF =R W AAfey
o™ 903 oI [erm e 598l
(G RCF | ST =1 YT (el RCI
T PRAE I, (FCo PG (TR
JRIGER SFF 4F6 | (1R A&
AR AT A | ©IR [RIGCA IR

CICAR G TS AT AL FCACRH | G
_Y | AZ6-SF A 92 27 A @ A
4 AW, O @F HOF F FACS I |
o1 W% @@ 1o @Al e Prae
@A | fCABECET TCFH A IR
e (Tear 2 e ww o Il

Jreea et AT TF —ICvS
frereicara W g 7 9g
TSt

AT AR T oroitei & FACAT 2=78
e e T’ WIN FACR W A0
&Ry FCACE T AW T, AT e
AREM | TS i FREAF FIOCTH
(Preaias) w@ifers  Prraaias
qoed e 2 2oy, T TR
A FACR A, WA QAR AT FT
Ttz |

V8 ST (AR AN FFISCS =i
CORTET, S R (OISO T FIIRCR |
8 OF @I YO AT ISR @2 |
IR IO GF AT AFE AN (FECs 3¢
(ATF 0 BIF, BT AW (FECS 8 (AF
¢ B, (& SRR coea w #oiE
Yo (ATF S BIF, (TSR Wi ¢ (AF
©e B, AT AN 0 (@AF 8o Gl
RS |

T AT AR o T ACH NCAe G
TS I I VIR, IR TG A
W OCnR ATATR (ARG R @R
FCEAN PR Ao [FACSR | AT T AT
fefers o WGE WMy TS 5 w=ifs
OU * SR RIS B, GTHHE O
25T So WHIfSF 8o; W WCFRCH AACE S
TR LY SR PRI |

TR ey ST PR DT
I, OF FACA 2018 [Topotenq wiw
IO AN AT S B (R, GBI
AORF | g9 TAWBE T (ACR
JECT AN FACAT 8y ST NN
F(E 7 | TATAST I, QTH AP
TIE WCZ | NN (BB AR ST AN
e e Il

T R LIS BifHfea

KBl

e g S0 wreTes W fac
e WA [P-AMEy AS | @
CH@ SN Y gAINS | Hefe IR
AN IR 2= 141 e fofes
T AR | @ Gl LR @l
IV IS, TH FAETE TS Sufb
BICTE TR GPT-AIIeey | vy ©IR 7,
JifF AR | YrFIfe, wLafe T @R
wfiwf e @ PR wafes Jfew
*F1S | (TS RO ([FFRG, Gl qi6hs
R TACE, FIEE € BRICAGA @R
SR IR TG WToR ARG A&
S | (PRSI AT ef e e
T AR TrER (Ffe) 3 wfics
@ R TTI ST |

TS AGYNT TZRIACS IFF 2F GTHIE
JrEACHC TR Afstaifrer TFse! @
2R TRFF AT I 9 |Ries|
T e QoA PSR sieaEer sAfivee
IFE AN IRCes | elfedaita
1 o TRimT ATt AL
g el fem oy TAmEE
wEEfes arae [ew yo o
it | e e ferem e W &&
AfRbERE S GIE | el fnifre
T SIS FFANE (PRI (THO2OF)
SRS | 1S «iee-gemR e AfbifTe
Giae f[{feq WTex a8 [T SR* 7 |
TR @ TH-FPFFIRR TR

aF TR ey ©Ur-Selre (e =3 |

ST TAGATH AN (A (TN
I, ARACACT SRR Reaew »aft
11T fofere Far =0y, T Ky AR,
AL TIFIOCAT, Nhod A(gfeAeTer,
weidie wel, At wigTer, Jifmeyd
GEAg 8 HEAfed  SEmel | fof

33




DCCI Review November 2024

oy TP | Afne weRiE SRS
ST AT AT JOT (R | IEE O
W TNF AEeES A4 IR =T
ISR | ArHfos IRaetre (QuniE
WA SEFerde @ IR Rew @@
TR | WrHINe I[RRR YRR IR |
e Sifer SfgfeRerens TR
AT | AT GIRICSSS A8 0T, (AeH
A ARG I @@ (@R | ¢9q
MORTIE @ G W FEW, I
RE® CHI Its g7 frre = | wew
I2F @ IS oot 89 TIfSNF b *rorRet
AR |

G g9 ToitneE [eE o s
A 28 LT (S 77 (F2 | TS
TE | W RIINEE FCEA Aafore
ARTST TR | AT MG TS
SR ST 4T 789 |

e &R e S BRI,
JrRECACH SPAT TR et Riqcmes
(aFfeor) wrdeR  ANfEfacaet | ggo
QFfGZ TR | T S NCAS
@cs =@ [t [fsaee@ar ofie
T 15 I=F 7 NS e Feiffes
I foRreRT beicg | A e S08fG
Ao S a7 SAfRegmr fNeafeeT |
©F W4y Y TSI e | Ifre @i
Ae aaibe vy T fawrer | @ e
W BRI, Sooft TR oF T
T LR | ST AFFIOIE 3057 I,
FHf«fie Fc =1 ¢t Far e Atz |

TR GRR SE WP Sie Reifgd
(EhifreR) stemfe wme  wi=em
e, Affens FAPCLT AT TT
7Aifs | 3fdey qrece SfN-gate %
FACS RCF | GAITS 0 L{TATET SCHICT |

6 et wfeme reew
Rraaniaa 2 Ferfs e &y
G I, [IA-FIOCST TR TPTR
T GO | SFB-BI SRR IRA ¢
(AT Wo #Y GBI ¥ Te =1 | GBI IR[R
@G TR 1 | CTey 0T GIE 80
IE ¥4 fuce =@ fofv wime T,
‘GARER (AT TRFR GF [ WA |
07 1RCF ol TS 2(F | 9w I 349,
OIG @ FEOPISH AT = | G5 0
(T o *ISI* YIS FICAT T |

ORI ANIF AT TN AT
IEE, SETOE WRE AR W\
TP O W RS FAGREr
fretas S_eE Afes WE FEE 1 ©@
1| e face afeas Afiesy wwae 1
FAR SCHR SR | ©OIR A[GArOT
fgfoflerel waam | 7 =T o @fHfre
LA FACEN N5 Ay AT BT I |

T s ayw e st wifew
AR A, ST FICANS FLH
S | WNETeEd 126 e [ew
RS e S e =R |
ARSI TRFE FACS (A @ 4D
Boaret fre =@ 1

s sTemifs witen SR It , Reaf#
7 | et [ a@m vy - w3,

34

EIIH @I, &Y ST | 1R @I, o
TR Ao e | 7w frre 1
AR RN S ) IRd o ]
TCEA ~AfRTST =7, BT (A8 T 7 |

GFRPFERT  MIF  eHife =g
WS S 0T, ITRFF Hori feral |
SRS FATFE I IRF FACS ARCI 1 |
FEITS @ SLNOTF AW FT T 7 |
TIPSR FHINS R e 207 |
ARECA JFRCPA ST IRFCER T
e fofy 0o, (@[ WS FRCIHIAI
WIS T FFHE AT TP
s @Y @RI 4TS IRI O
s a=er F0=, T [PN-AMCCEHT G5
ez Il

G A ST (AT
AEe wftafos fBfeRem ey
AF: AN

G GEIfE  &E T SsET
JREATHC ANBE wdNifers wfgfee
A PO AT A EPNIA B
FTHN@R (T IOF 0T GF AT
TN (PRSI A& Ry e
O (PSAF T SFERE NCefere
(TCAT) | AT IR, G IRIG
e, ESIN Aifere offqes =
ARG | ACS IR G GrEE
oy fasaRierel T, FAREEET 8
A *few e afic anear 2w |
G T AR TgEw 9609, WIS
BN AFE GR GIFR T ™I
=3 |

o} gEif T dbawad, IR
WEifs ANesy, fods T AN
SRFBICTS T, 7 e aze @
BTl TS TSRS 2R (e =@R
G IO AP | AN TLACS
A CFoE BF-9 e [ge e g
Q1S 0 @R @ ACEHIART Rety
T JRAACA G JETFer GG 2T
71 fFd @I M @& s /=




DCCI Review November 2024

T R 9T 4T ACAN | @
AT NG foqs IO FeAreee
TG T | I ooy
TPF 8 A R SAfmEE .
T = |

STefed IS0y ©. CIfeT IR I,
o @i, e @R IRAe R
wAfers Foo! wFgef | I SNl
TR, TS GF WAE ACF AN AR
ST I TGS ST AfGSF 9/ GTATS
AR | @ FACA 2038 AT IS HN=AT
TR PR, ARG GRS ST
26y R, (¢ MF A wEIE |
Fof 3T, S I et ST et
(TITEIR OIS (TR TR AT oo, o
QAT SNTHR (BT DS (TS FCACE
SCABCT AT (TR | SR SCASGIZ A
Fifaca ez |

Sevife AR efeER FEee Sifs Wi,
AZ WA, e wAfs, THAG @k
AT T STPYT Cof TRCR | QTR
T AR Gt e ane wime
M =T “Itery | GEN TS @ smwfers
fofy qeet, e sAffastaa w0 To
GG IR Ol RCACR | WA A=
F, 9 TBRAICE T4 70O SN I 1 |
AAE STV TR TG ST
e A @I @etEe i IR
(REo=fY) b G, fer@ === 4=
I, FOIET-P2P BT TR FITH
FIRG oier e Ry «ITe SRR
o tofa =z |

A TR | @6 TP ol IR,
[T AN AN & AfBTF AT o
I T | G2 RKIFE @12 @IS 3T I
facate | SMETeS @3 W3t 96 qEr
A2 FCACR | ©CF W JA ew @
A, @t 3w fofw Il

33Tre 7@ FNre
AT 0 oI

THFS R (GeIEhT) Sifeier 2t
TS (TR SIETPRT ARFATATAT T
ST 8 BSCAAR Bof ¢ ferreacTa
ey & ey pies (feawfby) eena
BITCO IRAACAHR AWRE TR 20
*[SI* #1@ FNCS I | 716 ST «Afefr
EhwT T (SroetICed  (TIPE)
SIS @ EIRETE @2 w2 T | R
W, 2foanbun ey Aifder «ffesca
FRCT 2RTCS IRATCACHT CoIF A
9T WHNE o6 *ToRA «R HINGl 8
BIGIETS #0f AT B *ISR¥ FAF I
ST 2R | 003 A TS MR
G A BT AT ICGS 200 AR
gy 22Tre formeqtR AR fawteine
@ 2R | o1 WCe, formeHT (i
e reeAe FreSce @pa [fcr
FCACR |

JREICA QAT T fPg S0 #Aeaf,
MG 2[LArlfR Fice Arics g AR |
2030 A F I 2SN ST AT LT

FETSAE IR FBICC (SHRFAIRSTS
& w1 @wEeeR (fagaf) “fk[es
23T Jrencd A1 e ey AREr (e
W WF O @S TErs 2feawiog
CHEN QAT IRE,  sifeEar
s R e @ o1 ¢ aR
oo 2287 A% @ AR =
ez e @5 | AfRfreee afstfre
8 REER AF &% I | ToTH
«efafR 16 =T (3fR9) FHifoa sesr
BT IRFACAH AR 2T SFYS ALl
ATHE | @ft G (e IR qrecs
IRITF TR |

0 G RYl S AEHHS (ARSI G
ey | SR TFEEENE (P 2SR
A IR @ ARG TS AT |
GFZ ANC, IS NHS JIEATICH
fofecs AeTe fermeay G
8 @IS Fife Ay N FFIe
TP AR PRI @R qifen @
Rfvem e afeere ) crrEm
AGF ACHE NH FEF, ARACH AW
efswitron B A=ce o7, [Reaw 3
e Afdey ffgwen R e =ea@
K K GIPEATS FIIFETR SABIITCAT
T R [ @R ey frce
T(I | O Oy, IRFTHH (A IR
827 FFIoFeId ST e fermreneTa
TN wEe IgyA | Y i e
BICH=T =1°ly 0 AT @ rol B =R
S ARA 8 formedme e sifere
e Facz | fof &, 38T Bt
& AL FCACR ARFACAN AR ISANE
foreem |

DI AR B SHTE Tgereb Tt
S GHAGRT  SpenEeTR
(Rrrawzy) 2 stoifs wece =S
G I, TFITAR (AH RS A
TG I AR AT (72 | O NCS, BT
8 TSTTSHITT XN TG TP A=
T I N W2 ST GRIF
! (ACF FRATH! JRFACACT BT SAPTS
AT |

fofF rered i wpieE, gEnf«
TIC 8 R/ Ao NGTOHR N7
T FANS T 4CE | AP AR
ICOG JRFTACR (ST AT ATE
e @ wftafos & e b
e e Gifrdre ge<y A [l

35




DCCI Review November 2024

TRADE INFORMATION

November 2024

The following Trade Inquiries have been received and collected from different sources abroad. Interested member-firms
may like to contact them directly without any obligation on the part of DCCI.

FAIRS & EXHIBITIONS

Hong Kong International Stationery and School Supplies Fair
2025

Date: 06 - 09 Jan 2025

Venue: Hong Kong Convention and Exhibition Centre, Hong Kong
Organizer: Hong Kong Trade Development Council (HKTDC)
Tel: (852) 1830 668

Fax: (852) 2824 0249

Website: https://www.hktdc.com/event/hktoyfair/en

BioLogic Summit 2025

Date: 13 - 16 Jan 2025

Venue: Hilton San Diego Bayfront, San Diego, USA
Organizer: Cambridge Innovation Institute

Tel: 781.972.5400

Fax: 781.972.5425

E-mail: chi@healthtech.com

Website: https://www.biologicsummit.com/

Saudi Indian Forum and Expo

Date: 18 - 20 Jan 2025

Venue: Khamis Mushait, Saudi Arabia
Organizer: Better Event & Chamber of Abha
Phone: +966 55 578 4993

E-mail: info@betterevent.com.sa

Website: https://betterevent.com.sa/en

International Private Label & Contract Manufacturing Expo
2025

Date: 23 - 25 Jan 2025

Venue: Bombay Exhibition Centre (BEC), Mumbai, India
Organizer: IPLCMEXPO

Contact Person: Ms. Jacqueline Sonawane

Phone: +91 9820109077

E-mail: sales@iplcmexpo.com

Website: https://www.iplcmexpo.com/

Home Design and Remodeling Show 2025

Date: 31 Jan - 02 Feb 2025

Venue: Broward County Convention Center, Fort Lauderdale, USA
Organizer: Home Show Management Corp.

Phone: 305.667.9299

E-mail: info@homeshows.com

Website: https://homeshows.com/home-show-dates-miami/

Summit For Clinical Ops Executives 2025
Date: 03 - 06 Feb 2025

Venue: Rosen Shingle Creek, Orlando, USA
Organizer: Cambridge Innovation Institute
Tel: 781.972.5400

Fax: 781.972.5425

E-mail: chi@healthtech.com

Website: https://www.biologicsummit.com/

International Real Estate Expo, Dubai 2025
Date: 07 - 08 Feb 2025

Venue: Taj Dubai, Dubai, UAE

Organizer: Global Media Network

Contact Person: Ms. Lavanya Anand

E-mail: lavanya@gmnindia.com

Tel: +91 98 184 74860

Website: https://www.irexindia.com/show/

Texworld Apparel Sourcing Paris 2025

Date: 10 - 12 Feb 2025

Venue: Paris Le Bourget Exhibition Centre, Paris, France
Organizer: Messe Frankfurt France S.A.S.

Tel: +33 140 350 900

E-mail: remove@france.messefrankfurt.com

Website: https://www.messefrankfurt.com

APPPEXPO Shanghai International Printing Exhibition 2025
Date: 04 - 07 Mar 2025

Venue: National Convention & Exhibition Center, Shanghai,
China

Organizer: Shanghai Modern International Exhibition Co.
Limited

Tel: 862163366632

Contact Person: Ms. Stella Shen

E-mail: info@apppexpo.com

Website: https://www.apppexpo.com/

IFE Manufacturing 2025

Date: 17 - 19 Mar 2025

Venue: ExCel London, London, UK

Organizer: Montgomery Exhibitions Limited
Contact Person: Ms. Philippa Christer

E-mail: Philippa.Christer@montgomerygroup.com
Website: https://www.ifemanufacturing.co.uk

International Battery Seminar & Exhibit 2025

Date: 17 - 20 Mar 2025

Venue: Loews Royal Pacific Resort at Universal Orlando,
Orlando, USA

Organizer: Cambridge Innovation Institute

Tel: 781.972.5400

Fax: 781.972.5425

E-mail: ce@cambridgeenertech.com

Website: https://www.internationalbatteryseminar.com/

Note: Information about trade fairs and events may change. To get more information, please contact the organizers.
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Dhaka Stock Exchange
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TOP 20 TURNOVER - DSE
Compan Close % Turnover
pany Price Price (BDT mn)
NRBBANK 13.60 -0.73 134.93
GP 321.10 0.72 132.95
AGNSYSL 27.20 3.82 13247
BSC 93.50 -0.32 126.86
MIDLANDBNK 34.00 -1.73 115.88
GENEXL 31.00 4.38 114.87
ICB 72.00 4.96 108.66
LOVELLO 89.90 2.04 93.43
FEKDL 19.20 3.78 87.18
ISLAMIBNK 53.20 -0.19 85.45
LANKABAFIN 20.40 4.08 76.61
KBPPWBIL 152.50 1.06 69.84
JAMUNABANK 19.80 2.59 68.56
INTRACO 19.20 9.71 67.03
ORIONPHARM 39.60 5.04 63.07
EMERALDOIL 28.90 7.84 62.24
BRACBANK 48.60 232 57.67
ROBI 26.30 3.95 57.05
FINEFOODS 209.00 0.63 56.45
BEACHHATCH 93.90 -2.39 52.22
— Avg. MCAP Div. Yie Sector Return
(DT mn) % PIE WK 1D
Bank 655.3 54 6.8 0.1 0.0
Financial Institute 162.3 2.1 323 12 336
Mutual Funds 733 4.6 = 1.9 328
Pharmaceuticals 462.2 37 15 0.9 239
Engineering 257.7 55 19.7 1.1 47.1
Cement 54.4 32 14.6 0.1 216
Fuel & Power 193.1 6.9 6.0 1.5 338
Serv. & Real Est. 55.4 52 10.6 3.8 358
Food & Allied 3934 3.1 14.2 0.9 220
IT 269.9 19 20.5 39 30.0
Textile 315.6 3.6 14.0 = 34.7
Travel & Leisure 60.0 4.1 75.7 2.6 246
Ceramic 239 3.1 3253 32 49.1
Telecom 90.5 39 12.6 0.7 1.4
Tannery 16.1 2.7 38.9 0.1 379
Paper & Printing 294 1.7 36.5 1.8 614
Insurance 267.5 33 241 0.7 24.6
Miscellaneous 183.9 25 320 0.1 2.1
Jute 76.5 04 97.9 0.5 14.8

DSE Top 20 Gainers

Company

EMERALDOIL
INTRACO
HRTEX
DOREENPWR
BIFC
GENEXIL
NRBBANK
SONARGAON
SAFKOSPINN
BDAUTOCA
RELIANCE1
MIRAKHTER
MONNOFABR
RAHIMTEX
ISNLTD

HAMI
BXPHARMA
STYLECRAFT

ZAHINTEX

ORIONPHARM

Close
Price

31.40
20.00
29.10
27.60
10.50
31.60
14.30
23.90
9.70
91.20
20.60
33.90
16.20
127.80
36.90
81.80
86.90
49.30
40.00
5.40

%
Price

26.1
21.2
19.3
16.9
16.7
15.8
15.3
14.9
12.8
11.2
10.8
10.4
10.2
10.2
9.8

8.9

8.9

8.1

8.1

8.0

Turnover
BDT mn

242.00
218.47
15.15
13343
2.16
450.06
780.46
42.28
291
5.53
110.10
48.68
62.32
15.90
34.75
11.77
291.90
16.58
210.92
2.01

DSE Top 20 Losers

C Close %  Turnover
ompany Price Price BDT mn
NEWLINE 9.70 -24.8 24.31
PHOENIXFIN 4.00 -11.1 6.44
EPGL 12.80 -10.5 15.33
ALLTEX 10.00 -9.1 4.14
NFML 8.10 -9.0 2.86
MEGHNAINS 27.80 -8.6 72.34
GHCL 22.50 -7.8 49.09
PRAGATILIF 148.50 -7.5 18.94
NITOLINS 28.10 -6.5 15.95
SIMTEX 17.50 -6.4 28.41
PRIMEFIN 4.40 -6.4 2.15
MAKSONSPIN 7.40 -6.3 14.54
FAREASTIF 33.30 -5.1 440
ARGONDENIM 17.10 -5.0 29.87
GSPFINAN 6.00 -4.8 4.50
STANCERAM 73.50 -4.7 0.32
AOL 12.80 -4.5 7.56
KBPPWBIL 148.30 -4.0 293.66
MIDLANDBNK 34.10 -3.9 454.63
CNATEX 4.90 -3.9 38.78
Top 20 Market Cap.
GP 321.10 0.72 433,581
BATBC 354.50 0.68 191,430
SQURPHARMA  208.50 0.24 184,825
WALTONHIL 485.20 0.48 146,981
ROBI 26.30 3.95 137,758
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DCCI President Ashraf Ahmed (left) seen addressing at the Extraordinary General Meeting (EGM) of Dhaka Chamber of Commerce &
Industry (DCCI) held on November 16 at the Chamber’s Auditorium. Members of the board of directors of DCCI were also present during
the meeting.

DCCI former Presidents, former Senior
Vice Presidents, Vice Presidents,
Directors along with the general
members of DCCl attended the
Extraordinary General ~ Meeting
(EGM) held on November 16 at the
Chamber’s Auditorium.

DCCI  President  Ashraf ~ Ahmed
(sixth from right), Vice Chancellor of
American  International  University-
Bangladesh  Prof. Dr. Saiful Islam
(seventh from right), members of
the board of directors among others
are seen after the renewal of the
Memorandum of Cooperation (MoC)
between DCCI and AIUB signed on
November 23.
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DCCI President Ashraf Ahmed (left) seen speaking at the “Certficate Awarding Ceremony-2024" organized by DCCI Business Institute (DBI)
held on November 23. Vice Chancellor of American International University-Bangladesh (AIUB) Prof. Dr. Saiful Islam (third from left), Pro
Vice Chancellor of Daffodil International University Dr. S.M. Mahbub Ul Haque Majumder (second from left), Member of Internal Resources
Division, Minsitry of Finance Mohammad Fakhrul Alam (third from right), DCCI Director Razeev H Chowdhury (second from right) and
ICMAB Vice President Md. Akhtaruzzaman FCMA (right) are also seen in the picture.

DCCl  President  Ashraf Ahmed
(third from left), Vice Chancellor of
AIUB Prof. Dr. Saiful Islam (second
from left), Pro Vice Chancellor of
DIU Dr. S.\M. Mahbub Ul Haque
Majumder (left), Member of Internal
Resources  Division, ~ Ministry — of
Finance Mohammad Fakhrul Alam
(third from right), DCCI Director
Razeev H Chowdhury (second from
right) and ICMAB Vice President Md.
Akhtaruzzaman FCMA (right) are seen
at the Certificate Awarding Ceremony
2024 held on November 23.

DCCI President Ashraf Ahmed (third
from left), Vice Chancellor of AIUB
 E— - Prof. Dr. Saiful Islam (second from
‘“‘“"c“;.’:'_"‘.mc‘.... P e & left), Pro Vice Chancellor of Daffodil
S M 2 C = 1y : International ~ University  Dr.  S.M.
y Mahbub Ul Haque Majumder (left),
Member of Internal Resources Division,
Ministry — of  Finance ~Mohammad
Fakhrul  Alam  (third from right),
DCCI Director Razeev H Chowdhury
(second from right) and ICMAB Vice
President Md. Akhtaruzzaman FCMA
(right) along with the participants of
DCCI Business Institute (DBI) are seen
at the Certificate Awarding Ceremony
2024 held on November 23.
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Special Envoy to the Chief Adviser
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ferim § ulru‘mzm 5 on International Affairs Lutfey Siddiqi

hrgenda for the Interim bo . ‘
e (fourth from left), Executive Chairman

B of BIDA Chowdhury Ashik Mahmud

Bin Harun (third from right), Executive
Director of CPD Dr. Fahmida Khatun
(fourth from right), Former President of
FBCCI Abdul Awal Mintoo (third from
left), DCCI President Ashraf Ahmed
(second from left), FICCI President
Zaved Akhtar (right) among others
seen at the CPD dialogue on “Business
Environment Reform in Bangladesh”
held on 17 November.

BHAL Lentre bnn, Dhaka
T

Sunday, 17 Howember 2024 $ :; ,r["

DCClI Vice President Md. Junaed Ibna
Ali (right) seen speaking at the 3rd
North East Export Promotional Meet at
Guwahati, Assam, India on November
21.

DCCI Director Md. Habib Ullah Tuhin
(left) among others is seen in a group
photo at the 3rd North Fast Export
Promotional Meet at Guwahati, Assam,
India on November 21.
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Services Provided by Dhaka Chamber

)

Membership Services

Visa Recommendation
Letter

Certificate of Origin (CO)

Attestation of Business
Related Documents

DCCI Research Service

=B T
A

DCCI Motijheel Office
Dhaka Chamber Building
65-66 Motijheel C/A, Dhaka
Phone: +88-0247122986
Email: info@dhakachamber.com

S

Trade & Business
Information

Business Advocacy

Business Consultancy

Business Documentation

Business to Business
(B2B) Matchmaking

DCCI Guilshan Centre
BTI Landmark (level-11)
Plot- 16, Block- CWS(A),
Gulshan Avenue, Gulshan-1, Dhaka
IP Phone: +88-09-666-31954 (Direct Line)
Phone : +88-02222264246, +88-02222285967
Email: info@dhakachamber.com

—

Training & Workshop

Organizing Fair and
Trade Delegation

Publications
RJSC Services

BIDA’s One Stop Service

Mohammadpur Service Zone
75C Asad Avenue, Mohammadpur
Dhaka-1207, Bangladesh
IP Phone : +88-09-666-319655
Email: info@dhakachamber.com
Website : www.dhakachamber.com

+88-09-666888555
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Dhaka Chamber of Commerce & Industry (DCCI)

Online Services
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DCCI Membership DCCI Membership DCCI Certificate
Enrolment Process Renewal of Origin (CO)

DCCI Membership Enrolment Process
Only 5 easy steps:
Login bership ! bershlp Flnal

( DCCI Membership Renewal Process \
Only 5 easy steps:
; € Il Up the ment of Final

-

/

DCCI Certificate of Origin (CO) Process

Only 5 easy steps:

g 2 Il Up the ayment Final
Login ‘ )

1 e s

Signin

og in Dashboard
ip.dhakachamber.com

$53| +88-09-666888555



