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Monetary Policy and inflation

The Monetary Policy Statement that the Bangladesh
Bank made public in the middle of January for the
second half of the 2023-2024 fiscal year, outlining the
policy stands designed to support government policies
and programs in the pursuit of a faster inclusive
economic growth and poverty reduction while it could
maintain price stability appears to be a good step
forward to arrest soaring inflation, bring about stability
in the volatile money market and stem the depletion
of foreign exchange reserve, among other issues. The
central bank is also reported to be hoping to ensure
good corporate governance. The central bank has said
that it will take action in the interest of depositors.
There were challenges in 2023 and as the 2024 fiscal
year began, interest rates on bank loans were made
market-based although with a cap at a single rate
having already been in force since April 2020. The
policy rate was also increased several times to contain
inflation.

The Dhaka Chamber of Commerce and Industry
also believes that the Monetary Policy Statement for
the January—-June half of the 2023-2024 fiscal year
would stabilise the foreign exchange reserve and
contain inflation. The Dhaka Chamber, which has
welcomed the monetary policy, further believes that
a proper implementation of the policy would stabilize
the macroeconomic condition. The policy has, as
the Dhaka Chamber thinks, a focus on the need for
adequate liquidity to nurture growth sectors while
the policy aims at containing the soaring inflation.
But the Dhaka Chamber thinks that the government
should be cautious about avoiding the crowding out
of the private sector from domestic liquidity when the
government increases public-sector borrowing, which
is also necessary. The public-sector credit growth target
has been set at 27.8 percent which was realized at 18
percent against the target of 37.9 percent for the first
half of the fiscal year.

The Dhaka Chamber, therefore, urges the central
bank to explore other options to increase liquidity for
domestic banking and private-sector credit growth, set
at 10 percent for the second half of the fiscal year but
realized by 10.2 percent against a target of 10.9 per

cent in the first half of the fiscal year. The trade body
emphasizes the availability of trade credit, the use of
contingents and other factors as alternatives meant to
reduce foreign exchange stress and to increase liquidity.
While the Dhaka Chamber welcomes the central bank
move of extending support for CMSMEs through pre-
financing and re-financing schemes, which would
contribute to the nurturing of growth sectors, the trade
body stresses the need for appropriate support for the
implementation of the fiscal policy with an equally
prominent focus on the reduction of inflation. The
Dhaka Chamber believes that the policy rate may help
to contain inflation by some measure by reducing the
supply of money.

The Monetary Policy Statement has lowered the export
retention limit that exporters need to maintain in their
foreign currency accounts from the shipment proceeds
as Bangladesh continues to face the shortage of the
dollar. It has lowered the export retention quota to
7.5 percent, 30 percent and 35 percent down from
the previous 15 percent, 60 percent and 70 percent
to enhance foreign currency liquidity on the foreign
exchange market. Traders have been allowed to keep
a portion of their earnings in export retention quota
accounts to settle back-to-back letters of credit liabilities
without facing exchange losses. The central bank has,
furthermore, extended the borrowing facilities from
offshore banking operations allowing domestic banking
units to receive funds up to 40 percent of the regulatory
capital to settle permissible payment obligations. The
Dhaka Chamber, in such a situation, suggests allowing
foreign exchange market to run properly with limited
intervention within well-structured parameters so that
the Monetary Policy Statement could contribute to
macroeconomic stability.

The Monetary Policy Statement that constitutes a
routine job of the Bangladesh Bank would not on its
own improve the situation unless the central bank
meaningfully act on it. While the central bank would
act keeping to the policy, the government should
deploy all means to contain the surge in goods prices
and put in efforts to attend to issues of non-performing
loans at the earliest il
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Ashraf Ahmed to lead DCCI as president for 2024

62nd Annual General Meeting of DCCI held

Ashraf Ahmed, chief executive officer
of Riverstone Capital Limited, has
been elected as president of the Dhaka
Chamber of Commerce and Industry
for 2024. Malik Talha Ismail Bari has
been elected as senior vice-president
while Md. Junaed Ibna Ali has been
re-elected as vice-president for the
term. The new board of directors took
over charge at the 624 annual general
meeting of the Dhaka Chamber held
in its auditorium on December 19,
2023. The  newly

Ashraf Ahmed

President

of Bangladesh Chambers of Commerce and
Industry, the Dhaka Chamber of Commerce
and Industry and the Dhaka Club Limited.

Newly elected senior vice-president Malik
Talha Ismail Bari is managing director of
Unimart Ltd. He is also the director of United
Enterprises & Co Ltd., United Power Generation
& Distribution Co Ltd., United Anwara Power
Ltd., IPCO Developments Ltd., United Property
Solution Ltd. and United Hospital Limited. He
did his Bachelor’s in Business Management

from King’s College, London,

elected Directors are
Md Salem Sulaiman,
Md  Siaam Al-Ddin
Malik, Mohammad
Saifur Rahman Saif,
Nayeemur Rahman and
Saif Uddowlah.

The newly elected
DCCI president Ashraf
Ahmed, a graduate of
the Institute of Business
Administration, University of Dhaka, is a businessman
with a long and illustrious career in the financial
services industry. He heads an international award-
winning merchant bank, Riverstone Capital Limited.
Trained as a banker, he served the industry with
leading multinational banks in Bangladesh such as
ANZ Grindlays, Standard Chartered and Hongkong
and Shanghai Banking Corporation, before entering
business.

Malik Talha Ismail Bari
Senior Vice-President

The experiences of Ashraf Ahmed, who has specializing
in large and complex project finance, capital and
debt market solutions, mergers and acquisitions etc,
covers a wide range of industries. With about three
decades of experience in business, banking, finance
and economics, he has had first-hand experience
of operating business in Bangladesh from different
sides. Ashraf Ahmed is the youngest son of the late
Nuruddin Ahmed, a former president of the Federation
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Md. Junaed Ibna Ali

United Kingdom, and Master’s
in Finance from the University
of New South Wales, Australia.
He is an active member of the
board of trustees of the United
International University and the
United Trust, a CSR organization
of the United Group.

Md. Junaed Ibna Ali, Re-
| . elected DCCI vice-president,

Vice-President is chairman of Hitech Steel
and Plastic Industries (Pvt) Ltd, chairman of Zaber
Steel and proprietor of JN Corporation and Trade Land
International. He is also engaged in various export

and import businesses.

His ventures are mostly involved in home appliance,
steel product manufacturing and import, hi-tech
agro products, horticulture, dairy, food processing
and fisheries. He is president of the Bangladesh
Secondary Quality Tinplate Importers Association,
senior vice-president of the Bangladesh Dairy
Farmers” Association and the Bangladesh Iron and
Steel Importers” Association. He is also director of the
Bangladesh-Thai Chamber of Commerce and Industry
and the Canada-Bangladesh Chamber of Commerce
and Industry. Besides, he also a life-member of
the Gulshan Shooting Club. He did his Master’s in
Business Administration in 2010 Il
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DCCI Tax Guide 2023-24 unveiled

DCCI President Ashraf Ahmed (center), Senior Vice President Malik Talha Ismail Bari (second from right), Vice President Md. Junaed Ibna Ali
(right), Director Engr. M A Wahab (left) and Member, National Board of Revenue Md. Igbal Hossain (second from left) are seen unveiling
the DCCI’s Tax Guide 2023-24 on December 27, 2023.

The Dhaka Chamber of Commerce
and Industry this year published one
of its regular publications, Tax Guide
2023-24. Member (taxes appeal and
exemption) of the National Board of
Revenue Md Igbal Hossain unveiled
the tax guide on December 27, 2023
at a program at the Dhaka Chamber.

On the occasion, DCCI president
Ashraf Ahmed said that the Dhaka
Chamber had published the gudie for
more than two decades with update
information on income tax, customs
duty, supplementary duty and value-
added tax along with different
schedules, statutory regulatory orders
and others which help tax payers to
understand the taxation system.

He said that this year, the Tax Guide
had been published in line with the
recent changes in the Income Tax Act
2023. He stressed on increasing the
tax-GDP ratio to attain the desired
development goals. To meet the
revenue target, he suggested widening
the tax net, the full automation of
taxation system, easing relevant
rules and regulations and necessary
reforms. Valid members of the Dhaka
Chamber will get the guide free and
the others can buy it at the DCCI
office.

National Board of Revenue member
Md. Igbal Hossain thanked the
Dhaka Chamber for publishing the
guide regularly to help tax payers and

tax professionals. He also said that
income tax is a complicated matter
and the Income Tax Act 2023 has been
drawn up in the Bengali language to
make it more understandable. He
sought cooperation from the business
community and tax professionals,
requesting them to inform the
revenue board when they they would
face difficulty in using the law. He
iterated that the revenue board was
working relentlessly to bring the
taxation system under an effective
automation system.

DCCI senior vice-president Malik
Talha Ismail Bari, vice-president Md.
Junaed Ibna Ali and DCCI board
members also attended the occasion Il

CEPA to help Bangladesh-India trade, investment

Indian high commissioner meets DCCI president

The Dhaka Chamber of Commerce
and Industry president Ashraf Ahmed
said that expediting the signing of the
proposed Comprehensive Economic
Partnership ~ Agreement  between
Bangladesh and India would facilitate

reciprocal trade and investment in the
post-LDC era of Bangladesh. He said
this at a meeting with the Indian high
commissioner to Bangladesh Pranay
Verma on December 31, 2023 at the
High Commission premises.

Ashraf Ahmed said that the
multidimensional dynamic
economic  partnership  between

Bangladesh and India witnessed a
remarkable growth in recent days,
fostering cooperation in areas of
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DCCI President Ashraf Ahmed (second from left), Senior Vice President Malik Talha Ismail Bari (left), Vice President Md. Junaed Ibna Ali
(second from right), Director Taskeen Ahmed (right) and Indian High Commissioner to Bangladesh Pranay Verma (center) are seen in a
group photo after a meeting held on December 31, 2023 at the Indian High Commission.

trade, investment, infrastructure,
connectivity, energy and trade
facilitation. Broadening cooperation
encompassing G2G, G2B and B2B in
areas of trade connectivity and trade
facilitation is crucial for bridging new
opportunities and spotting potential
areas of cooperation.

India is the second largest import
source, the seventh largest export
destination and the ninth largest FDI
source of Bangladesh. Trade between
these two countries reached $11.62
billion in the 2022-23 fiscal year
where total export from Bangladesh
to India was recorded at $2.13
billion. It is encouraging that export
from Bangladesh to India recorded a
growing trend. Bangladesh imports
raw materials, capital machinery and
intermediary goods from India to
feed the domestic industry. Keeping
the supply chain management stable
in India is critical for Bangladesh.

Ashraf  Ahmed also said that
Bangladesh had emerged as an
attractive  investment destination

and in order to address the trade
deficit, Indian investors could set up

automotive manufacturing facilities in
SEZs of Bangladesh. In order to attract
FDIs from India, he underscored
sector-specific ~ collaboration in
fields of engineering, education,
healthcare, light engineering, agro
processing, retail and hospitality. He
also said that before imposing any
anti-dumping or countervailing duty,
feedback from the private sector of
both the countries needs to be heard.
Later, he urged a mutual recognition of
standards, upgrade of infrastructure,
automation of land ports, boosting
cross-border trade, mitigating existing
trade gap, technology transfer, B2B
meetings and exchanges of business
delegations.

Pranay Verma, the Indian high
commissioner  to  Bangladesh,
said that connectivity,  cross-

border trade facilitation, new trade
architecture such as CEPA and
the institutionalization of B2B are
important to boost trade between
Bangladesh and India. He stressed
the harmonization of standards,
an efficient cross-border supply
chain management, more business
discussions with a view to boosting

bilateral trade and attracting FDI
from India to Bangladesh. He stressed
on strong  business-to-business
relationship among the leading trade
associations of this region that would
help to connect potential partners to
explore scopes and opportunities.

He further pointed out that
popularizing trade in Indian rupee
would act as balancing mechanism to
increase bilateral trade. “The future of
cross-border e-commerce especially
for the SMEs is also immense,”
he said. For export promotion,
he  suggested  product-specific
approach by Bangladeshi exporters
with their Indian counterparts. He
also expressed high hopes that in
future, trade between Bangladesh
and India would reach a new height
and for that, private sector of both
the countries would have to play an
important role.

The chamber’s senior vice-president
Malik Talha Ismail Bari, vice-
president Md. Junaed Ibna Ali and
director Taskeen Ahmed attended the
meeting [l
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DCCI President called on Honourable Prime Minister

—

DCCI President Ashraf Ahmed (second
from right) presenting a bouquet to

the Honourable Prime Minister of
Bangladesh H.E. Sheikh Hasina, MP
(second from left) during a courtesy
meeting held on January 31 at the
Ganabhaban. DCCI  Senior Vice
President Malik Talha Ismail Bari (right)
and Vice President Md. Junaed Ibna Ali
(left) are also seen in the picture.

Industries minister urges SME investments in unused BSCIC plots
DCCI board of directors calls on industries minister

The board of directors of the Dhaka
Chamber of Commerce and Industry
led by its president Ashraf Ahmed
called on industries minister Nurul
Majid Mahmud Humayun on January
15 at the ministry.

The Dhaka Chamber president
Ashraf Ahmed expressed the DCCl’s
willingnesstoworkin supportofall the
initiatives of the industries ministry to
the maximum level possible. He also
expressed keen interest in working on

intellectual property rights issues and
productivity enhancement initiatives
ie national productivity-related issues
with modern technology adaptation
to be more competitive both on
the local and international market.
He stressed the need for support of
various industries, including fiscal
measures such as export incentives,
customs bonds, etc. He urged an
expansion of BSCIC industrial area
for expanding of industrialization.

The industries minister Nurul Majid
Mahmud Humayun said that in
the context of present global and
regional geo-economic volatility, ‘we
have to concentrate on formulating
a proper planning to best use our
internal resources” He said that
there were a lot of unused plots
in BSCIC industrial areas, inviting
businesspeople, especially the SME
entrepreneurs, to invest in such plots.

Recognizing SMEs as the lifeline

7
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of the economy, he said that the
government would continue to
conduct training, skills development
activities, market expansion and
the use of of technology. He said
that inflation control and market
stabilization in Ramadan were the

DCCI Review December 2023 - January 2024

priority now and the government
was working for it. He requested
the business community to help the
government by all means.

The Dhaka Chamber’s senior vice-
president Malik Talha Ismail Bari,

vice-president Md Junaed lbna Alj,
DCCI board members, the director
general of the DPDT Md Munim
Hassan, the director general of
the NPO Md. Mesbahul Alam and
additional secretary of the industries
ministry Md. Anwarul Alam attended [l

DCCI President Ashraf Ahmed (sixth from left) presenting a crest to Industries Minister Nurul Majid Mahmud Humayun, MP (sixth from
right) after a courtesy meeting held on January 15. DCCI Senior Vice President Malik Talha Ismail Bari (fifth from left), Vice President Md.
Junaed Ibna Ali (fifth from right) and members of the Board of Directors were also present.

MPS likely to stabilize forex reserve, contain Inflation: DCCI chief

In response to the monetary policy
announced by the Bangladesh Bank
for the second half of the 2023-24
fiscal year, the president of the
Dhaka Chamber of Commerce and
Industry expressed optimism for the
stabilization of the macroeconomic
condition through its implementation.
The Dhaka Chamber welcomed the
central bank’s strategy of highlighting
the need for sufficient liquidity to
nurture growth sectors while trying
to rein in inflation. In this context,
while increasing the public sector
borrowing is necessary, care must
be taken to avoid crowding out the
private sector from domestic liquidity.

The public sector credit growth
target has been set at 27.8 percent
for January—June, which was realized
at 18 percent against the target of
37.9 percent in July-December of

8

the 2024 fiscal year. The private
sector credit growth has been set
by the government at 10 percent for
January—June of the 2024 fiscal year,
which was realized by 10.2 percent
against the target of 10.9 percent
in July-December. The DCCI urges
the central bank to explore more
options for increasing liquidity for the
domestic banking system and private
sector credit growth in the next six
months.

In this regard, the Dhaka Chamber
president seeks additional measures
to increase credit flow to the private
sector by an appropriate financial
borrowing strategy. A focus on
enhancing availability of trade credit,
the use of contingents, factoring etc
may be considered to be alternatives
to reduce foreign exchange stress and
to increase liquidity.

He hailed the Bangladesh Bank
for extending support for CMSMEs
through  pre-financing and re-
financing schemes, which should
contribute towards nurturing growth
sectors.

The increase in repo rate by 25 basis
points to 8 percent is likely to impact
money supply and can impact
banking liquidity available for private
credit. The Dhaka Chamber president
believes that the policy rate may help
to control inflation to some extent by
reducing money supply.

He also stressed the need for
appropriate supporting fiscal policy
to be implemented, which can have
an equally, if not more, prominent
role in reducing inflation. Regarding
the exchange rate stability, he
expressed hopes that a return to
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market mechanism and a crawling
peg system would help the balance
of payment challenges.

The exportretention quota percentage
has been revised to 7.5 percent, 30
percent and 35 percent, down from
the previous 15 percent, 60 percent
and 70 percent to enhance foreign
currency liquidity in the foreign

DCCI Review December 2023 - January 2024

exchange market. Additionally, the
Bangladesh Bank has extended the
borrowing facility from offshore
banking operations allowing DBUs
to receive fund up to 40 percent of
the regulatory capital for settling
permissible payment obligations.

He suggested allowing foreign
exchange market to operate properly

with limited interventions within
well-structured  parameters.  He
also hoped that the declared MPS
would contribute to macroeconomic
stability. “We hope that a continued
focus on controlling inflation and
stabilizing the exchange rate in the
current MPS will bear fruit’ [l

State minister for commerce seeks co-op in market stabilization
DCCI board of directors calls on Ahasanul Islam (Titu), MP

The Dhaka Chamber of Commerce
and Industry board of directors led
by its president Ashraf Ahmed called
on the state minister for commerce
Ahasanul Islam (Titu) at the ministry
on January 23. The state minister
for commerce Ahasanul Islam (Titu)
said that there was no shortage of
essential commodities but because
of disruption in the supply chain
management, ‘sometime we see lack
of supply to the market.

Later, for the stabilization of market,
he sought all-out cooperation from
the business community assuring the
full support for the businesspeople

from his ministry. He also said that
‘handicraft’ had been announced
as the product of the year and the
government had taken initiative of
promoting the project of ‘one village,
one product’ so that non-traditional
products could get access to the
international market.

Regarding LC opening, the state
minister said thatbased on bank-client
relationship and  trustworthiness,
letters of credit were being opened
regularly as import continues.

The DCCI president Ashraf Ahmed
said that Bangladesh had successfully

signed and implemented of three
PTAs with Bhutan, D8 and APTA
and two FTAs with SAFTA and SATIS.
Negotiations for 12 additional free
trade agreements, preferential trade
agreements and feasibility studies
are under way with key partners that
might soon be successful, he said.
He urged the mobilization of efforts
to expand coverage to other potential
markets.

The Dhaka Chamber’s senior vice-
president Malik Talha Ismail Bari,
vice-president Md. Junaed Ibna Ali and
members of the doard of directors were
also present during the meeting Il

President of Dhaka Chamber Ashraf Ahmed (sixth from right) presenting a bouquet to State Minister for Commerce Ahasanul Islam (Titu),
MP (eighth from right) after a courtesy meeting held on January 23. DCCI Senior Vice President Malik Talha Ismail Bari (fourth from left), Vice
President Md. Junaed Ibna Ali (seventh from right), members of the Board of Directors and Senior Secretary, Ministry of Commerce Tapan
Kanti Ghosh (fifth from left) are also seen in the picture.
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Bangladesh has ability to overcome economic
challenges: DCCI chief

MEET THE PRESS 2024

Organized by
= Dhaka Chamber of Commer ”Idub‘tl?'

20% January 2024, Sanlie

Dhaka Chamber President Ashraf Ahmed (center) speaking at DCCl’s Meet the Press held on January 20. DCCI Senior Vice President Malik
Talha Ismail Bari (left) and Vice President Md. Junaed Ibna Ali (right) were also present during the event.

“Our economy is passing through a
few challenges such as inflation, non-
performing loans, foreign exchange
reserve, financial market volatility,
balance of payment, depreciation of
the taka, etc,” but Bangladesh has the
experience of facing such challenges
as well as overcoming all of them,
said Ashraf Ahmed, president of the
Dhaka Chamber of Commerce and
Industry at a press conference that the
Dhaka Chamber held on January 20.
“As in the past, Bangladesh has the
ability to overcome these economic
challenges at the earliest.”

Ashraf Ahmed said that inflation,
foreign exchange reserve, NPL and
liquidity etc were some of the key
challenges of the economy but
these challenges were not new.
“We faced these challenges earlier
and we could manage to overcome
those. Bangladesh has the ability
to overcome these economic
challenges,” he added.
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Regarding energy crisis, he said
that the closure of manufacturing
industries for lack of power and
energy was very expensive and had
a negative impact on economic
capacity. As a business organization,
“we want this crisis to be solved as
soon as possible,” he said.

Earlierr he made a PowerPoint
presentation on the contemporary
economic overview and shared the
view of the Dhaka Chamber with
the media. Regarding economic
challenges, he said that both the
private sector, the growth engine of
the economy, and the public sector
were trying to face the challenges.
However, the private sector is
required to play a pivotal role in this
to bring the economy back on the
path of growth stability.

Technology transfer and capacity
building of CMSMEs through
digital engagement is needed to

create a smart Bangladesh. For the
development of import-substitute
industries, he suggested expanding
access to finance for CMSMEs and
industrial startups through dedicated
credit lines, loan guarantees and
venture capital initiatives.

He said that export diversification,
export factoring, inter-bank foreign
currency exchange and more
incentivizing the remittance inflow
may increase the foreign exchange
reserve. He suggested promoting the
Alternative Trade Board for trading
infrastructure and participation in the
capital market.

The implementation of the new
monetary policy is expected to
stabilize macroeconomic scenario.
This should help to ease inflationary
pressure, stabilize reserves and
improve  balance of payment
imbalances. He said, “We need to
keep pushing for inclusive growth,
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diversify the export base and focus on
policies that help growth.”

He wurged a synchronization of
accounting and reporting process
with the tax code. He said that a
long-term, time-bound sector-specific

DCCI Review December 2023 - January 2024

national investment road map for
major industries such as agriculture,
pharmaceuticals, electronics, light
engineering, information technology
and IT-enabled services, and the
apparel RMG industry is needed to
boost private investments.

The Dhaka Chamber’s senior vice-
president Malik Talha Ismail Bari,
vice-president Md. Junaed lbna Ali
and members of the board of directors
attended Al

Taxation automation

The Dhaka Chamber of Commerce
and Industry organized a workshop
on “Income Tax Act 2023: Corporate
Tax challenges and opportunities” at
the Chamber on January 13. About 60
participants from different corporate
houses took part in the workshop.The
DCCI president Ashraf Ahmed said
that the number of tax payers was
lower than what could be expected.

The country having 170 million
people should not have only around
4 million tax payers, he said. He also
said that the workshop was designed
to improve awareness among tax
professionals in line with the Income
Tax Act 2023, especially about details
of the corporate tax system.

will generate more revenue: DCCI chief

He added that the automation of
taxation system would help to reduce
hindrances and increase tax revenue.
A few initiatives have been taken that
would make it easy for businesses to
submit returns, he said. He added
that the at-source tax collected
according to the clause 163(2)B
which makes advance income tax as
the minimum would effectively drive
up the corporate tax rate.

The keynote paper was presented by
Snehasish Barua, FCA, ACA (ICAEW),
adviser, standing committee on
customs, VAT, Taxation and NBR-
related issues of the Dhaka chamber
and partner Snehasish Mahmud & Co.

DCCI Workshop on
Income Tax Act 2023: Corporate Tax

Challenges and Opportunities

Wakil Ahmed, joint commissioner of
taxes, Tax Zone-15, Dhaka said that
in 2023, more than 4 lakh taxpayers
had paid taxes through e-TIN service
and the number was only 2,50,000
last year. Murad Ahmed, joint
commissioner of taxes, Tax Zone-
4,, Dhaka requested the business
community to use e-TDS more.

Bapan Chandra Das, second secretary,
tax education, advertisement and tax
legal, NBR, also spoke. Members
of the Dhaka Chamber board of
directors attended Il

DCCI President Ashraf Ahmed (center) addressing a workshop titled “Income Tax Act 2023: Corporate Tax challenges and opportunities”
held on January 13. Joint Commissioner of taxes (Tax Zone-15) of NBR Wakil Ahmed (second from left), Joint Commissioner of taxes
(Tax Zone-4) of NBR Murad Ahmed (second from right), NBR’s Second Secretary (Tax Education, Advertisement and Tax Legal) Bapan
Chandra Das (right) and Adviser of DCCI standing committee on Customs, VAT, Taxation Snehasish Barua, FCA, ACA (ICAEW) (left) are

also seen in the picture.
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FBCCI president urges good governance in financial sector

DCCI delegation meets FBCCI president

The newly elected president of
the Dhaka Chamber of Commerce
and Industry Ashraf Ahmed made
a courtesy call on Mahbubul Alam,
president of the Federation of
Bangladesh Chambers of Commerce
and Industry on December 23, 2023
at the Federation Bhaban in Dhaka.

The DCCI president Ashraf Ahmed
said that the management systems of
the industrial and financial sectors had
to ensure all sorts of reforms to face
the challenges of the LDC graduation
by 2026 and of a developing
country by 2040. He emphasized
the innovation of products and
diversification, market expansion,
technical skills development and
coping with new technology, reforms
of revenue system, etc. Besides, he
urged an increase in public-private
partnership for the betterment of the
economy.

FBCCI president Mahbubul Alam
said, aftermath of  Covid-19
pandemic,  the  Russia-Ukraine
war unstable the global economic
scenario  especially the supply
chain system which affects our local
economy & industry as well. Besides
that, dollar crises issue also crunch

By
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President of Dhaka Chamber Ashraf Ahmed (second from right) seen presenting a bouquet

to FBCCI President Mahbubul Alam (third from right) after a courtesy meeting held on
December 23, 2023. DCCI Senior Vice President Malik Talha Ismail Bari (right), Vice President
Md. Junaed Ibna Ali (fourth from left), FBCCI Senior Vice President Md. Amin Helaly (third

from left) among others are seen in the picture.

our import-export system which
severely affected our production
system because our industrial
production heavily depended the
imported raw materials. Considering
the given scenario, he opined to
introduce import restriction at least
for one year on luxurious and non-
important goods except essential
goods and industrial raw material.

FBCCI  president also  urged
for sustainable infrastructure
development and ensuring

uninterrupted electricity-gas supply

to the industry, which will boost
local and international investment.
Moreover, he stressed on cooperation
between FBCCI and DCCl on
research activity for the betterment of
the economy.

Meanwhile, Dhaka Chamber’s senior
vice-president Malik Talha Ismail
Bari, vice-president Md. Junaed lbna
Ali and senior vice-president of the
Federation of Bangladesh Chambers
of Commerce and Industry Md. Amin
Helaly, among others attended [l

DCCI chief mourns death of former DCCI president Ali Hossain
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Late Ali Hossain (Hasan)
22 Nowv. 1949 - 02 Jan. 2024

The president of the Dhaka Chamber of
Commerce and Industry Ashraf Ahmed
and members of the board of directors
mourned and expressed their deep
condolences on the death of Ali Hossain,
a former president of the Dhaka Chamber,
who died on January 02 at Evercare
Hospital in Dhaka (Inna lillahe wa inna
ilaihe rajiun). He was 74.

Ali Hossain served the Dhaka Chamber
as its president in 1996. A renowned
industrialist, Hossain was the chairman
of the Hossain Group of Industries and

Tejgaon Re-rolling Co. Ltd. engaged in
different area of businesses like consumer
goods, still re-rolling mills, cold storage,
textiles mills, Land Mark Construction,
chemicals, auto assembling, etc.

His first namaz-e-janaza was held on
January 5 at Alu Bazar Boro Masjid (Old
Town), the second namaz-e-janaza at
Tejgaon Rahim Metal Masjid and the third
namaz-e-janazah at the Gulshan Azad
Mosque. He was buried in the Banani
graveyard.
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Economic growth to slow to 5.6pc in FY24: UN

The real GDP growth in Bangladesh
is expected to slow to 5.6 percent in
the ongoing fiscal 2023-24, down
from an estimated 6 percent growth
a year ago, says the United Nations.
The UN’s flagship economic report
titted “World Economic Situation
and Prospects 2024,” released on
4 January, also projected a slightly
improved 5.8 percent economic
growth for the country in FY25.

The World Bank in its October
outlook last year also forecast the
same growth figures for Bangladesh
for FY24 and FY25, indicating
reforms to address inflation, through
monetary and fiscal policies, as well
as financial sector vulnerabilities will
be critical for the country to sustain
growth and poverty reduction.

The UN'’s projection comes after
the Asian Development Bank in
December last year cut the growth
forecast for Bangladesh’s economy
to 6.2 percent for FY24. Before the
ADB, the International Monetary
Fund lowered the economic growth
projection for the South Asian nation
to 6 percent for the current fiscal year.

Meanwhile, despite initially aiming
for a 7.5 percent GDP growth target
in the FY24 national budget, the
government has revised it downwards
to 6.5 percent.

The UN report presented a somber
economic outlook for the near term.
Persistently high interest rates, further
escalation of conflicts, sluggish
international trade, and increasing
climate disasters, pose significant
challenges to global growth, it said.

“In Bangladesh, real GDP growth is
expected to slow in 2024, whereas
economic growth in Nepal is
projected to improve,” said the UN
report. Global economic growth is
projected to slow from an estimated
2.7 percent in 2023 to 2.4 percent
in 2024, trending below the pre-
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pandemic growth rate of 3.0 percent.

Weakening global trade, high
borrowing costs, elevated public
debt, persistently low investment,
and mounting geopolitical tensions
put global growth at risk, read a press
release issued by the UN.

Meanwhile, South Asia’s economic
growth is forecast to remain robust
at 5.2 percent in 2024, albeit slightly
lower than the estimated 5.3 percent
in 2023, driven by a strong expansion
in India, which remains the fastest-
growing large economy in the world.

Tight financial conditions and
fiscal and external imbalances will
continue to weigh on growth in
South Asia in the near term, the UN
report said. In addition, geopolitical
tensions including the ongoing war in
Ukraine and the conflict in Western
Asia will expose net-oil-importing
countries in the region to the risk of
sudden spikes in oil prices, it said.

As the region is highly vulnerable
to extreme weather conditions,
the return of the El Nifio climate
phenomenon will also pose a
significant risk to the economic
outlook, read the report.

In South Asia, inflation is projected
to ease to 9.2 percent in 2024
from an estimated 13.4 percent
in 2023 as domestic demand
softens, international commodity
prices stabilize and local currency

depreciation eases. The UN projected
that Bangladesh will see a decline in
inflation to 6.8 percent in 2024 from
an estimated 9.6 percent in 2023.

However, potential increases in
commodity prices and the adverse
impact of extreme weather events
could disrupt the pace of disinflation
and increase risks of food insecurity
in the region, read the press release.

Anténio Guterres, United Nations
Secretary General, said, 2024 must
be the year when we break out of this
quagmire. By unlocking big, bold
investments we can drive sustainable
development and climate action, and
put the global economy on a stronger
growth path for all.

“We must build on the progress
made in the past year towards an
SDG Stimulus of at least $500
billion per year in affordable long-
term financing for investments in
sustainable development and climate

action” Il

Bangladesh to post sixth
highest GDP growth in
Asia in FY24

Bangladesh will clock the sixth
highest economic growth in Asia in
the current financial year although it
will be much lower than its average
in recent times and the target set
by the government as pressures on
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GDP growth forecast for
South Asia I 2023-24
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the economy linger. According to
the World Bank’s Global Economic
Prospects report released on January
10,2024, the country’s gross domestic
product expansion is forecast to
slow to 5.6 percent in 2023-24,
unchanged from its October update.
If the forecast translates into reality,
this would be the lowest GDP growth
in more than a decade if the Covid-
hit 2019-2020 is excluded. In FY20,
it plunged to a 30-year low of 3.4
percent owing to massive disruptions
caused by the countrywide lockdown
imposed to limit the spread of the
deadly virus.

The government has decided to revise
its: GDP growth goal downwards to
6.5 percent for FY24 from the 7.5
percent initially set since the factors
that caused the economic growth to
decelerate to 6 percent in 2022-23
such as import restrictions and higher
material and energy costs, as well
as external and financial pressures,
persist. “A higher GDP growth is not
our objective this fiscal year. Our aim
is to contain inflation and increase
the foreign currency reserves,”
said a finance ministry official. The
economic growth is expected to
rise in the next financial year as
inflationary pressure recedes, the WB
said.

In Asia, which comprises 48 nations
covering the Pacific, East Asia,
Central Asia, the Middle East and
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South Asia, only five countries will be
ahead of Bangladesh in FY24 when
it comes to GDP growth: Cambodia,
Mongolia, Palau, the Philippines,
and India. Cambodia is forecast to
grow at 5.8 percent, Mongolia at 6.2
percent, Palau at 12.4 percent, the
Philippines at 5.8 percent, and India
at 6.3 percent. Bangladesh’s lower-
than-expected GDP growth comes
at a time when the world economy
is also going through a slowdown.
In fact, the global economy is set to
rack up a sorry record by the end of
2024 the slowest half-decade of GDP
growth in 30 years il

BB maintains ‘contractionary’
MPS stance to tame inflation

Like the previous one, Bangladesh
Bank has continued the
“contractionary” mood in monetary
policy statement for the second half
(January-June) of current fiscal 2023-
24. BB Governor Abdur Rouf Talukder
announced the contractionary policy
stance tightening the money supply to
tame inflation. “The central bank has
adopted a contractionary monetary
policy stance and implemented
multiple measures aimed at curbing
inflation,” said BB Chief Economist
Md  Habibur  Rahman  while
presenting different sides of the MPS
at BB headquarters in the city.

Inthe MPS, BB hasincreasedthepolicy
rate by 25 basis points to 8.00 percent

from 7.75 percent. Additionally, to
refine liquidity management, the
Standing Lending Facility rate has
been reduced by 25 basis points to
9.50 percent from 9.75 percent, and
the Standing Deposit Facility rate has
been increased by 75 basis points
in 6.50 percent from 5.75 percent,
reducing the policy rate corridor
from + 200 basis points to 150 basis
points. Since mid-2022, Md Habibur
Rahman said, the Bangladesh Taka
has been depreciating against the US
dollar, a trend primarily attributed to
a balance of payments deficit leading
to a significant reduction in foreign
exchange reserves over the year.

“This weakening of the Taka has been
a contributing factor to domestic
inflation, as the cost of imports
has risen. In response to these
challenges, there is an increasing call
for a gradual shift towards a market-
based exchange rate system. This
transition is advocated to stabilize
the exchange rate and prevent further
depletion of the country’s foreign
exchange reserves,” he added.

In this regard, he said, BB is
contemplating the implementation of
a crawling peg system, which would
be linked to a carefully selected
basket of currencies and operate
within a predefined exchange rate
corridor. This strategy is aimed at
tempering, unusual fluctuations in
the currency’s value, he added. By
setting a competitive equilibrium
exchange rate at the midpoint of this
corridor, he said, BB would establish
a stable benchmark, while retaining
the flexibility to intervene in the
market as necessary to maintain
the currency within the designated
boundaries.

BB’s policy efforts, Habibur Rahman
said, combined with the anticipated
global decline in energy and
commodity prices and a promising
outlook for internal production,
support BB’s  expectation that
average general inflation will align
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with the government’s revised 7.50
percent target by June FY24. He said
introducing a crawling peg exchange
rate management system is expected
to reduce market volatility and
enhance foreign exchange stability
significantly. For the second half of
FY24, Habibur Rahman said, BB’s
strategic directives are centered
on upholding a vigilant, hawkish
approach to monetary policy until
inflation rates are effectively reined
into a desired level. Concurrently, he
said, BB is evaluating the potential
of implementing a crawling peg
exchange rate system.

“This system would serve as a
transitional arrangement, paving the
way towards a fully flexible exchange
rate regime in the future. Additionally,
a significant focus is being placed
on enhancing the management of
non-performing loans. This involves
adopting more robust governance
practices and deploying efficacious
strategies through a targeted roadmap
for NPL resolution,” he added.

Despite the ongoing challenges,
Bangladesh’s economic outlook for
the end of FY24 remains positive,
with expectations of robust real
GDP growth targeted at 6.5 percent
and moderated inflation aimed at
7.5 percent, he informed. “With
the concerted efforts of Bangladesh
Bank, the government, and other
stakeholders, stability in the foreign
exchange market and improvements
in corporate governance and non-
performing loans management are
also anticipated,” he said Il

Inflation eases to
9.41pc in Dec

The general point to point inflation
rate in December last slightly eased
to 9.41 percent mainly because of
the downtrend in food inflation. The
general point to point inflation rate
in November last was 9.49 percent,
according to the monthly consumer

price index of the Bangladesh Bureau
of Statistics. The point to point food
inflation came down at 9.58 percent
in December, 2023 down from 10.76
percent in November, 2023.

On the other hand, the point to point
non-food inflation increased slightly
to 8.52 percent in December, 2023
up from 8.16 percent in November,
2023. The BBS data showed that the
general point to point inflation in
the rural areas has slightly declined
to 9.48 percent in December, 2023
down from 9.62 percentin November,
2023. However, the general point to
point inflation rate in the urban areas
also declined marginally to 9.15
percent in December, 2023 down
from 9.16 percent in November,
2023. The national wage index rate
in December, 2023 reached 7.74
in December up from 7.72 percent
posted in November, 2023.

Bangladesh bags $1.98b
in remittances in Dec

Expatriate Bangladeshis sent home
$1.98 billion in December 2023,
marking a 2.59-percent increase
in remittance inflows compared to
the previous month. The inflow of
remittance stood at $1.98 billion in
December, which is the highest in a
single month in the last six months
of this fiscal, 2023-24. It was $1.93
billion in November, according to
the latest Bangladesh Bank data.

Besides, inward remittances also saw
a 17.07 percent hike in December
year on year. The remittance earnings
stood at $1.7 billion in December
2022. In the recently concluded
calendar year, Bangladesh received a
total of $21.82 billion from January
to December 2023 in remittance,
reflecting a modest year-on-year rise
of 2.54 percent.

This marginal growth can be
primarily attributed to the variance
in the US dollar exchange rates
between the formal and informal
channels. According to the data
from the central bank, the remittance
earnings stood at $21.28 billion in
2022. In December of the preceding
year, the state-owned commercial
banks brought home $193.77 million
in remittance, specialized banks
contributed $66.23 million, private
commercial banks accounted for
$1.72 billion and foreign commercial
banks sent $5.28 million.

Islami Bank Bangladesh Plc retained
its top spot as the largest remittance
collector, bringing in the highest
amount of remittance sent home
by migrant workers. The bank
fetched the highest $634.37 million
in remittance in December last
year, according to the BB data. To
attract remittances, the government
introduced a 2.0 percent incentive
in 2019 and later raised it to 2.5
percent. Now, the banks would
provide up to 2.5 percent from their
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own coffers. This is in addition to the
government’s 2.5 percent incentive.
Remittance is the cheapest source of
US dollars for Bangladesh and is a
key pillar of the economy.

The central bank in its quarterly
report  (July-September) identified
the informal hundi channel as one of
the major factors contributing to the
recent fall in the country’s remittance
inflows. “Despite the rise in migrant
workers” number in Gulf and
middle-east countries, the amount
of remittance inflows decreased in
the first quarter of the current fiscal
year 2023-24 due to active informal
channels/ hundi,” the central bank’s
quarterly report said.

M Masrur Reaz, chairman of Policy
Exchange Bangladesh, suggests that
the increase in inward remittance
could be partially attributed to
the ongoing election campaign
expenditures  where  expatriate
Bangladeshis are supporting their
family members contesting the
national  election.  Additionally,
he points out that some banks
are offering an extra 2.5 percent
incentive, which a perhaps factor is
contributing to the rise in remittance.

The recent strengthening of the
local currency by 50 paisa against
the US dollar might have helped
reduce speculative behavior among
some remitters prompting them to
send remittances they may have
been holding back in anticipation
of further depreciation of taka,
according to Reaz. He anticipates
this positive trend in remittance
inflow to continue leading up to the
fasting month of Ramadan and Eid-
ul-Fitr.

Income tax return
submission online totals
4,07,501

The interest among the individual
taxpayers for submitting returns

through online has increased as a
total of 4,07,501 taxpayers submitted
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their returns through online till
December 31, 2023. The number
of submitted returns through online
is higher this year compared to the
previous year while the deadline for
submission of income tax returns
has already been extended by two
months till January 31, 2024. Earlier,
in the 2023 fiscal year, the number
of income tax returns through online
totaled 2.72 lakh. Officials at the
National Board of Revenue said that
the number of returns through online
is likely to cross six lakh in this fiscal
year.

NBR member AKM Badiul Alam
said, “In the new income tax act,
the process for submitting returns
through online has been simplified.
Besides, the taxpayers are also
getting acknowledgment slips and tax
certificates instantly upon submission
of their returns through online. Due to
this reason, the interest for submitting
returns through online among the
taxpayers has been increased.”

Badiul said that the NBR has
strengthened the digital platform
to simplify the submission of tax
returns through online. “If the other
government agencies could build
up such strong digital platform,

then the submission of income tax
returns through online will increase
manifold,” he added. He was also
hopeful that it would be possible

to introduce submission of returns
through online by the company
taxpayers  within  six  months.
According to the new income tax
act, it has been made mandatory
to submit acknowledgment slip
of income tax returns for availing
some 43 types of services. Currently,
the number of e-TIN holders in the
country is 94 lakh.

RMG export to EU sees
16.27pc growth in July-Nov

The export of RMG items to European
Union has witnessed 16.27 percent
growth during the July-November
period of this year compared to the
same period last year. As per the
statistics of the Export Promotion
Bureau, RMG export to the EU
increased by 16.27 percent, from
US$ 7.81 billion to $9.07 billion in
July-Nov 2022-23. Germany is the
largest European market fetching
$ 2.71 billion with 1.88 percent
growth compared to the same
period of the previous year. Export
to Spain and France also increased
by 19.15 percent and 38.87 percent
respectively. Export to other major
EU countries such as ltaly, Austria,
Netherlands and Sweden have
shown growth by 50.95 percent,
48.87 percent, 34.39 percent and
22.90 percent respectively il
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India economy to grow close to 7pc in FY25, hit $7 trillion

by 2030

Even as the finance ministry expects
FY24 economic growth to exceed
the central bank’s projection of 7
percent, it also expects growth in the
following year, FY25, to be close to
7 percent, even though geopolitical
risks could lead to supply chain
disruptions and a rise in inflation.
Separately, agencies such as the
International Monetary Fund and the
World Bank have predicted FY25
gross domestic product growth in the
region of 6.3-6.4 percent.

The  ministry’s  latest ~ monthly
economic review also said that
under  reasonable  assumptions,

India can aspire to become a $7
trillion economy by 2030, adding
that in the next three years, the
country is expected to become a $5
trillion economy, the third largest
in the world, and the government
has set a higher goal of becoming a
“developed country by 2047.”

India will continue its upward
growth trajectory on the back of
stable and robust domestic demand,
expanding private consumption and
investments, and structural reforms,
chief economic adviser in the finance
ministry, V. Anantha Nageswaran,
and his team said in the review that
was released by the department of
economic affairs.

“It is eminently possible for the
Indian economy to grow in the
coming years at a rate above 7
percent on the strength of the
financial sector and other recent
and future structural reforms. Only
the elevated risk of geopolitical
conflicts is an area of concern,” the
review said. The monthly review said
that priority areas for future reforms
include skilling, learning outcomes,
health, energy security, a reduction
in the compliance burden for small

businesses and gender balancing in
the labor force. Experts agreed that 7
percent growth in FY25 is achievable.
“A growth target of over 7 percent for
FY25 is possible if the government
can prevent the depreciation of the
rupee,” said Pronab Sen, an economist
and former chief statistician of India.
“At the moment, the exchange rate
is stable with imports being low. But
what happens when imports rise?
Also, consumption, especially rural
consumption, has to improve.”

Sen also said the global economy
has by now adjusted to geopolitical
factors like the conflicts in Ukraine
and lsrael. “If there is no other
incidence (in the 2025 fiscal year),
the current outlook is achievable,”
he added. The ministry also said
reforms will be more purposeful and
fruitful with the full participation of
state governments. Recent events in
the Red Sea region may have brought
back concerns over reliance on global
supply chains, further aggravating
the slower growth in global trade in
2023, according to the review report.

However, the Indian economy is
better placed than ever to take on
these challenges because of the
policies adopted and implemented
in the last decade, the report added.
While India has witnessed robust

growth, the tightening of interest
rates in the West, driven by persistent
inflation, has resulted in a slowdown
in business, investment and trade.
Besides, the escalating conflicts in
Ukraine and Israel have threatened
commodity shortages, driving up
energy prices and intensifying
inflationary pressures.

“The global economy is struggling
to maintain its recovery post-Covid
because successive shocks have
buffeted it. Some of them, such
as supply chain disruptions, have
returned in 2024,” the report said. “If
they persist, they will impact trade
flows, transportation costs, economic
output and inflation worldwide.
India will not be exempt from it, but
having faced and seen off Covid and
the energy and commodity price
shocks of 2022, India is quietly
confident of weathering the emerging

disturbances,” it added

Pakistan’s trade deficit
shrinks by 34pc to
$11.15b in 6 months

Pakistan’s trade deficit shrank 34.29
percent to $11.15 billion in 6MFY24
on account of significant reduction
in imports, a consequence of
administratively controlled measures,
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and a marginal improvement in
exports. The country’s trade balance,
gap between exports and imports,
was recorded at a deficit of $11.15
billion in July to December period
of the year 2023-24 as compared to
$16.97 billion in the same period of
the previous year, according to data
released on December 31, 2023 by
the Pakistan Bureau of Statistics. In
the period under review, imports saw
a massive decrease while exports saw
a marginal increase, which reduced
the trade deficit.

During 6MFY24, Pakistan’s exports
increased by 5.17 percent to $14.98
billion from $14.24 billion in the
corresponding period of the previous
year. On the other hand, imports fell
by 16.3 percent to $26.13 billion in
the July to December period, down
from $31.21 billion in the same
period of FY22.

Monthly figures

According to PBS, the country’s trade
deficit shrunk by over 40 percent to
$1.7 billion in December 2023 from
$2.84 billion in the same period
of the last year. Exports improved
significantly by 22.2 percent to $2.8
billion in December 2023 from $2.3
billion in same month of the previous
year.

On the other hand, imports reduced
by 12.25 percent to $4.51 billion
in December 2023 from $5.14
billion in the same month last
year. On a monthly basis, the trade
deficit declined by 13.4 percent,
as compared to $1.96 billion in
November 2023.

The data showed that exports
increased while imports posted a
marginal decline monthly. Exports
improved by 9.3 percent when
compared on a monthly basis to
$2.57 billion in the preceding month
of November. Meanwhile, imports
reduced by 0.55 percent to $4.51
billion from $4.54 billion last month [l
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WB happy about Lanka
reforms, releases 2md
tranche of $250m

Citing  “continued  satisfactory
progress” in Sri Lanka’s reform
program, the World Bank announced
the release of the second tranche of
$250 million to the cash-strapped
country which will help stabilize
the economy. The World Bank had
pledged $500 million in budgetary
support and released its first tranche
in June to cash-strapped Sri Lanka,
which has a total foreign debt of
$46.9 billion.

Through the facility known as the
Resilience, Stability and Economic

Turnaround  Development  Policy
Operation, the  World  Bank
release was made “considering

the continued satisfactory progress
made by the government with the
reform program.” The RESET DPO,
which provides budget support to the
government, was originally approved
in June this year, it added.

Sri Lanka was hit by its worst
economic crisis in history in 2022
when its foreign exchange reserves
fell to a critical low and the public
came out on the streets to protest
the shortage of fuel, fertilizers and
essential commodities. It prompted
Sri Lanka to go for what the World
Bank described as “foundational

reforms” to restore macroeconomic
stability, and mitigate the impacts
on the poor and vulnerable aided
by private sector-led recovery.
The second tranche was released
after assessing that the government
continues to make satisfactory
progress in carrying out the broader
reform program, including enacting
the Banking (Special Provisions)
Act, aimed at strengthening the
deposit insurance and problem bank
resolution framework.

“Continued momentum on
economic and structural reforms
is critical not only to stabilize the
economy but also to unleash its
potential for private sector-led
growth and transformation,” said
Faris H. Hadad-Zervos, World Bank
Country Director for Maldives,
Nepal. “We have coordinated and
sequenced all our support with the
International Monetary Fund, the
Asian Development Bank, and other
development partners,” the World
Bank said.

Last week, Sri Lanka won the
International Monetary Fund board
approval for the second tranche of
the $2.9 billion. The first tranche
of World Bank’s $250 million was
released in June upon the completion
of seven reforms across three pillars:
economic governance; growth and
competitiveness; and protecting the
poor and vulnerable [l
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Nepal’s growth rate will
be 5pc in 2024: IMF

The International Monetary Fund
has predicted that Nepal’s economic
growth rate will be five percent in
2024. The IMF released its World
Economic Outlook on January 30,
2024. Consumer price inflation in
Nepal has been projected to increase
by 6.7 percent in 2024.

The Government of Nepal has
projected an economic growth of 5
to 6 percent. The IMF has predicted
that the global economic growth rate
will be 3.1 percent in 2024. At the
same time, the US economic growth
rate is projected to be 2.1 percent
and in 2025, it will be 1.7 percent.

The economic growth rate of
the neighboring country India is
projected to be 6.5 percentin 2024 as
well as in 2025. Another neighboring
country, China, is also projected to
have an economic growth rate of 4.6
percent in 2024. In 2025, China’s
economic growth is projected to be
4.1 percent Il

Bhutan graduates from
least developed countries

With Bhutan graduating from the
least developed countries category to
lower middle-income countries group
on December 13, the country needs
a plan to avoid bumps on the way,
including macroeconomic stability,
product diversification, and disaster
resilience. For the smooth transition,
the UN’s Committee for Development
Policy shared the challenges, that
includes mobilization of domestic
resources and prudent management
of hydropower revenues to substitute
for declining foreign grants and
maintain macroeconomic stability.
Bhutan received $181 million as official
development assistance in 2019.

Bhutan, in its 13th Plan with the
budget outlay of Nu 512 billion will
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be helpful for the smooth transition
from LDCs. Bhutan has met all the
graduation criteria set by the UN:
gross national income per capita,
human assets index of 66 or above,
and economic and vulnerability
index of 32 or below. According to
the CDP report, in 2022, Bhutan’s
GNI per capita was reported at $3,
044.6 above LDCs threshold of $1,
222 over a three-year average, HAI
at 79.8 against 66 and above criteria
for graduation and its EVI was 25.5
when the criteria required is 32 and
below.

Countries that meet two of the
three LDC criteria become eligible
for graduation from the category.
This may also qualify if the GNI of
the country is at least twice the
graduation threshold ($2,444) in two
consecutive reviews. With Bhutan
graduating from LDC status, access to
concessional financing from external
sources will be limited. At the same
time, Bhutan could lose the edge of
economic benefits such as duty-free
and quota-free access to developed
countries’ markets, allowing for
increased exports and access to
new markets, which can lead to
economic development. However,
given Bhutan’s economy closely
linked with India with more than 80
percent imports and exports from
India, and pegged currency, which
has helped to maintain the country’s
macro stability. An economist said
that Bhutan would lose some donors,
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but India providing the majority of
the donor funding, the impact would
be minimal.

As the country aims for economic
growth of $5 billion by 2029 and
$10 billion by 2034, an economist
added that a high level of investment
would be required (both government
and private), requiring high access
to financial resources, and Indian
government funding may not be
adequate to meet those needs. The
UN’s CDP report stated that Bhutan
will not get LDC related climate funds
like Global Environment Facility
through least developed countries
fund, however, will receive general
support through the GEF. While
Bhutan will remain eligible for the
Green Climate Fund, its access might
see a slight decrease.

Under GCF’s country readiness
and preparatory support program,
50 percent of its total resources
are allocated to LDCs, small island
developing states, and the African
states. However, the UN Office of
the High Representative for the Least
Developed Countries, Landlocked
Developing Countries and Small
Island Developing  Countries,
UNs Conference on Trade and
Development, UNs Economic and
Social Commission for Asia and the
Pacific, and World Food Program
had made commitment to provide
technical support to Bhutan’s smooth
transition Il
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China’s economy expanded 5.2pc last year

China’s economy for the October-
December quarter grew at a
quicker rate, allowing the Chinese
government to hit its target of about 5
percent annual growth for 2023 even
though trade data and the economic
recovery remain uneven. Official
data released on January 17, 2024
showed that the Chinese economy
grew 5.2 percent for 2023, surpassing
the target of ‘about 5 percent’ that
the government had set. The growth
for 2023 is likely helped by 2022’s
GDP of just 3 percent as China’s
economy slowed due to Covid-19
and nationwide lockdowns during
the pandemic.

China is the second-biggest economy
behind the US and has been a key
driver of global economic growth.
Its economic slowdown has sparked
concern of spillover effects to other
economies that count China as a key
trading partner, such as South Korea
and Thailand.

For the fourth quarter, China’s gross
domestic product also grew at 5.2
percent compared to the same time
last year. On a quarterly basis, the
economy rose 1 percent in Q4,
slowing from the expansion of
1.3 percent in the July-September
quarter.  Officials  from  China’s
National Bureau of Statistics said that
measures including “strengthened
macro regulation, and redoubled
efforts to expand domestic demand,
optimize structure, boost confidence
and prevent and defuse risks” had
helped improve the momentum
of recovery, supply and demand.
Industrial output, which measures
activity in the manufacturing, mining
and utilities sectors, rose 4.6 percent
in 2023 compared to a year earlier,
while retail sales of consumer
goods grew 7.2 percent. Fixed-asset
investment spending on factory
equipment, construction and other
infrastructure projects to drive growth
grew 3 percent year on year in 2023.

China also resumed releasing official
data on its youth unemployment
rate after a five-month suspension.
Under a new methodology which
excludes students from the jobless

rate, unemployment for those
aged between 16 and 24 stood
at 14.9 percent for December, an
improvement  from the record-
high youth jobless rate of 21.3
percent in June using the previous
methodology. Officials said that the
new methodology’s exclusion of
current students will more accurately
reflect employment of “young people
entering society.”

However, indicators point to a largely
uneven recovery for China. Trade
data for December, released earlier
this month, showed a slight growth
in exports for a second straight
month as well as a slight increase in
imports. Consumer prices however
fell for a third consecutive month as
deflationary pressures persisted.

Julian Evans-Pritchard from Capital
Economics said China’s “recovery
clearly remains shaky.” “And while
we still anticipate some near-term
boost from policy easing, this is
unlikely to prevent a renewed
slowdown later this year,” Evans-
Pritchard wrote in a note, adding that
it will be “a lot more challenging” for
China to achieve the same pace of
expansion in 2024.

Chinese premier Li Qiang said at
the World Economic Forum that
China had achieved its economic
target without resorting to “massive
stimulus.” He said that China had
“good and solid fundamentals in
it long-term development” and
despite some setbacks, the positive
trend for the economy will not
change. The ruling Communist Party
has in the past decade deliberately
sought to shift away from a reliance
on government-led investment in
massive infrastructure projects to
one that is driven more by consumer
demand as is typical of other major
economies.

Slowing growth reflects that effort
to attain a more sustainable path to
affluence, but the disruptions from
the pandemic and a crackdown on
excessive borrowing by property
developers have accentuated
underlying weaknesses [l

Japan’s exports surge
10pc in Dec

Japan’s exports surged almost 10
percent in December from a year
earlier, helped by a revival in trade
with China and strong demand for
vehicles, machinery and computer
chips. Imports fell almost 7 percent,
leaving a trade surprise of 62 billion
yen ($410 million), according to
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preliminary customs data. A weak
Japanese yen has helped export
manufacturers like Toyota, Honda
and Sony, though it increases costs of
imports of key commodities like oil
and gas needed to fuel the world’s
third-largest economy.

A decline in oil prices helped reduce
the burden of energy imports in
December, which fell by 18 percent
from a year earlier. A recovery in
demand in China contributed to
a 10 percent increase in exports,
while imports from China were flat.
Another boost came from a surge in
tourist arrivals, which are counted as
exports in trade statistics.

The improvement late in the year
“means that overall net exports
should have made a significant
contribution to GDP growth in the
fourth quarter,” Gabriel Ng of Capital
Economics said in a report. But he
added that “Looking ahead, we
expect export growth will be sluggish
this year.” Data from a preliminary
survey of factory managers also
released likewise showed weakness
in the export manufacturing sector,
with “new export orders” falling to
46.0 from 46.4 on a scale up to 100
where 50 marks the cut-off between
expansion and contraction.

Exports to the US, Japan’s single
largest export market, jumped 20
percent in December from the year
before, while imports of US goods
fell 7 percent. Shipments of cars
rose 16 percent in unit terms, to
1.47 million vehicles, and more than
35 percent in dollar value. Power
generation equipment, construction
machines and semiconductors also
showed strong growth. For the full
year, Japan’s exports grew 3 percent,
to 100.9 trillion yen ($680 billion)
and imports fell 7 percent to 110.2
trillion yen ($740 billion). The trade
deficit was 9.2 trillion yen ($62
billion), down sharply from a deficit
of 20.3 trillion yen in 2022
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Key Singapore exports fall
1.5pc in Dec as electronics
remains in red

Singapore’s key exports slipped
back into contractionary territory
in December, driven by continued
weakness in shipments  of
electronics and slower growth in
pharmaceuticals. Non-oil domestic
exports fell 1.5 percent from a year
ago, data from Enterprise Singapore
showed on Jan 17. This is below
analysts’ expectations of growth,
with Bloomberg’s consensus forecast
at 3 percent. In November, Nodx
had briefly entered positive territory
after a 13-month decline, logging a 1
percent increase.

These results mean that Singapore’s
full-year Nodx contracted 13.1
percent in 2023 from the previous
year its worst annual showing since
2001, say economists. They expect
the Republic’s export recovery going
forward to be “gradual and fragile,”
and “somewhat bumpy in the near
term.” Exports of electronics fell by
11.7 percentin December from a year
ago, improving slightly from a 12.8
percent contraction in November.
Electronics shipments, which form
about a fifth of Singapore’s Nodx,
have seen 17 straight months of
decline.

Personal computers, which
constitute nearly 10 percent of
electronics Nodx, were a key driver

of December’s decline. Their exports
dropped by 34.3 percent from a high
base a year ago. Integrated circuits,
or semiconductors, which comprise
about half of electronics Nodx, were
also a contributing factor. But their
exports contracted by just 7.9 percent
the IC sector’s slowest pace of decline
since the third quarter of 2022, said
DBS Bank economist Chua Han
Teng, attributing the improvement to
a recovery in global semiconductor
sales.

Conversely,  exports  of  non-
electronics grew by 1.4 percent year
on year. This marks a second straight
month of growth, but a drop from
the 5.2 percent increase recorded in
November. The dip is due largely to a
slower pace of growth in the typically
volatile exports of pharmaceuticals,
which grew 56.9 percent year on
year down from 118.9 percent in
November. Exports to Singapore’s top
10 markets declined as a whole, led
by falls in exports to Taiwan, South
Korea and Japan. But shipments to
China, Hong Kong, the European
Union and the United States rose,
with exports to the EU growing
8.6 percent reversing the previous
month’s decline of 21.7 percent.

“Demand conditions from the major
economies appear to be steadying,
but regional demand conditions still
look slightly shaky for now,” said Ms
Selena Ling, chief economist and
head of global markets research and




strategy for OCBC Bank. UOB senior
economist Alvin Liew and associate
economist Jester Koh said the US,
China and the EU grew their share
of Singapore’s Nodx in 2023, while
that of some ASEAN economies fell.
Notably, the US overtook China to
become the Republic’s top Nodx
destination for the full year of 2023,
accounting for 17 percent of these
exports.

Economists expect that Singapore’s
Nodx will return to positive growth
in 2024, on the back of a low base
in 2023 and a nascent recovery
in demand for electronics. One
forward-looking  indicator  that
signals better days ahead for the
Republic’s overseas shipments is the
purchasing managers’ index, said
DBS’ Chua. New export orders in the
manufacturing PMI improved for the
seventh straight month in December,
staying above the 50 mark that
indicates expansion, he noted.

UOB’s Liew and Koh said the
electronics PMI also suggests an
impending recovery in the electronics
sector, with a second consecutive
expansionary reading in December.
The outlook for 2024, however,
remains tempered by external risks
and uncertainties. “The global
economic  environment  remains
uncertain due to high interest rates
in advanced economies, a bumpy
recovery in China and lingering
geopolitical tensions that could
disrupt supply chains,” said Chua.

Ms Ling said: “The near-term Nodx
outlook still looks slightly challenging
from the global supply chain angle.”
She cited complications like the
ongoing tensions in the Red Sea and
the Israel-Hamas conflict in making
her prognosis. Maybank economists
Chua Hak Bin and Brian Lee said in
a report that December’s surprisingly
weak Nodx performance could have
been aggravated by supply chain
disruptions from the Red Sea tensions
and the drought in the Panama Canal,
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which have led to delays and a rise
in logistics costs. EnterpriseSG in
November predicted that Singapore’s
Nodx will grow between 2 percent
and 4 percent in 2024 Il

South Korea sees slower
economic recovery,
inflation cooldown

South Korea’s government will put
its focus on supporting people’s
livelihoods and managing risk
factors, as it cut the country’s 2024
GDP forecast and raised its inflation
projection.In its biannual economic
policy plan released, the finance
ministry expected the economy to
grow 2.2 percent in 2024, down
from 2.4 percent seen in July, after
expanding 1.4 percent in 2023 which
was a three-year low. The ministry
expected consumer prices to rise 2.6
percent this year, up from its previous
forecast of 2.3 percent. In 2023,
prices rose 3.6 percent.

“The  economic recovery  will
be stronger (than last year) amid
improvements in global trade and
demand for semiconductors, but
there will be difficulties in domestic
demand and people’s livelihoods
due to persistently high inflation and
interest rates,” the ministry said. The
government will primarily focus on
economic recovery for the common
people, while managing potential
risk factors, it said.

South Korea’s exports rose for a
third straight month in December
as demand for chips started to pick
up, raising hopes for an economic
recovery driven by semiconductor
exports. The country’s central bank
has maintained its policy interest rate
at 3.5 percent, the highest since late
2008, since the last hike in January
2023, in its continued fight against
slowly easing, but still high inflation.

The finance ministry said it aims to
bring down inflation, which stood
at 3.2 percent in December, to the 2
percent level within the first half of
2024, with more policy measures,
such as tax and tariff cuts, and
freezing public utility costs. To boost
consumption, the government plans
to raise tax exemptions on credit
card spending and continue efforts
to attract more foreign tourists,
including the exemption of visa
issuance fees for group tourists from
China and other Asian countries.

For companies, the ministry said it
will introduce new temporary tax
cuts on investments in research and
development and extend existing tax
breaks on facility investments until
end-2024. The ministry said it will
expand liquidity support measures if
needed to prevent a credit crunch in
builders and real estate projects. Last
month, a mid-sized builder applied
for a debt restructuring, raising
concerns over the construction sector [l
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Arab League discusses facilitation of free trade zone

Saudi Arabia has proposed creating
a platform for trade during an
Arab League meeting to enhance
communication among member
states and find solutions to potential
obstacles in the region. The 56th
meeting of the Arab League’s
Implementation  and  Follow-up
Committee of the Economic and
Social Council held on Dec. 10
focused primarily on implementing
the Greater Arab Free Trade Area,
according to the Saudi Press Agency.

Bahjat Abu Al-Nasr, the director of the
Economic Integration Department of
the Arab League, said in his opening
speech that the meeting’s agenda
includes eight critical items. He
noted that the most prominent was
the follow-up item examining the
mechanisms for implementing the
summit’s decision to facilitate the
Arab free trade area.

Through the Saudi-proposed
resolution, the committee aims
to discuss any obstacles that the
implementation of the provisions of
the zone may face. Al-Nasr further
pointed out that the meeting will also

-

review developments in applying the
new annexes that are complementary
to the executive program of the free
trade zone in various fields. These
include revisingtechnical restrictions,

trade facilitation, intellectual
property rights and following up
on the establishment of committees
concerned with applying these
annexes. Acting Undersecretary of
the Kuwaiti Ministry of Finance, Talal
Al-Nemash, said that the committee
holds regular meetings to discuss
trade zone developments.

Al-Nemash considered the Greater
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Arab Free Trade Zone “the modern
component” of an Arab trade system,
which is the basis for exchange
negotiations and a reference for
periodic economic summits and the
Economic and Social Council. The
meeting took place in Cairo, with
representatives of the ministries of
finance and trade from countries
concerned with the Greater Arab
Free Trade Zone, the Director of the
Economic Integration Department
of the Arab League Bahjat Abu Al-
Nasr, and a representative of the
Arab Organization for Agricultural
Development [l

Saudi Arabia’s non-oil exports up 12pc in Dec

Saudi Arabia’s non-oil exports
experienced a 12 percent surge in
December 2023 compared to the
corresponding month of the previous
year, official data showed. According
to the General Authority for Statistics,
the total value of non-oil exports
in  December reached SR26.5
billion ($7.07 billion), marking an
increase from SR23.6 billion in the
same period in the preceding year.
Strengthening the non-oil private
sector is of utmost importance for
Saudi Arabia as the country actively
diversifies its economy away from
oil, aligning with the objectives
outlined in Vision 2030. The report

highlighted that chemical and allied
products constituted the majority of
exported non-oil goods in December,
accounting for 32.4 percent of total
non-oil merchandise exports.

Additionally, GASTAT pointed out
that the ratio of non-oil exports
to imports rose to 43.8 percent in
December, compared to the same
month in 2022. This increase was
driven by a 12 percent rise in non-
oil exports, contrasting with a 7.1
percent decline in imports during
the same period. Meanwhile, Saudi
Arabia’s trade balance increased
for the second consecutive month
in December 2023, reaching SR39

billion. The Kingdom posted a
trade balance of SR28 billion in
November, while it stood at SR30
billion and SR41 billion in October
and September respectively. The
report also revealed that Saudi
Arabia’s total trade balance for 2023
reached SR417 billion. However,
the Kingdom'’s overall merchandise
exports dipped by 9.47 percent year-
on-year in December to SR98.5
billion, driven by a fall in oil exports.

According to GASTAT, oil exports
fell by 15.8 percent in December
2023 compared to the same month
of the previous year. This dip in oil
exports was due to Saudi Arabia’s
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decision to reduce crude output in
accordance with an agreement by
the Organization of the Petroleum
Exporting Countries and its allies,
known as OPEC+. To maintain market
stability, the Kingdom, in April 2023,
reduced oil output by 500,000 barrels
per day, which is now extended until
the end of December 2024.

Saudi Arabia also pledged an
additional oil output cut of 1 million
bpd in July, which continued until the
end of December 2023. China was
Saudi Arabia’s primary merchandise
trading partner in December, with
exports to the Asian nation amounting
to SR14.6 billion, or 14.8 percent of
the total. China was closely followed
by Japan and India, with SR10.9 and
SR8.7 billion of the total exports,
respectively. South Korea, the UAE,
the US were also featured in the top
10 destinations for Saudi exports,
along with Egypt, Malaysia, Bahrain,
and Singapore. On the import side,
China held the lead, accounting for
21 percent or SR12.47 billion in
imports in December 2023.

Jeddah Islamic Port ranked as the
highest entry point for goods into
Saudi Arabia in December, with a
value of SR14.8 billion, constituting
24.6 percent of the overall imports.
In another report, which covered
the overall statistics for the fourth
quarter of 2023, GASTAT noted that
Saudi Arabia’s merchandise exports
decreased by 14.4 percentto SR297.9
billion compared to the same period
in 2022. GASTAT revealed that a dip
in oil exports drove this fall, which
also attributed to Saudi Arabia’s

decision to reduce the crude output Il

UAE central Bank raises
2024 growth forecast to
5.7pc

The UAE central bank has increased
its 2024 growth forecast for the

country’s economy to 5.7 percent,
from 4.3 percent previously, due to
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an expected rise in oil production
next year. The banking regulator
also revised downwards its growth
projections for 2023 to 3.1 percent
from 3.3 percent, “largely reflecting
the extension of oil production cuts
through the end of the year,” it said
in its Quarterly Economic Review
report. While the country’s oil gross
domestic product is expected to
contract by 3.4 percent annually
this year due to output cuts, “as
production resumes in 2024” oil
GDP growth is forecast to rebound
to 8.1 percent, corresponding to an
average of 3.2 million barrels per day,
the Central Bank said.

In its latest meeting, the OPEC+ group
of oil producers announced voluntary
production cuts of 2.2 million barrels
per day for the first quarter of 2024.
Overall, in the second quarter of the
year, the UAE’s economy grew by
3.8 percent year on year, compared
with an 8 percent annual rise in the
same period last year. “While the
overall growth rate slightly increased
with respect to the first quarter of
2023, there was a compositional shift
with stronger activity in the non-oil
sector [which accounts for close to
75 percent of GDP] and a decline in
oil production,” the report said. Non-
oil economic growth accelerated
to 7.3 percent annually in the
second quarter. “Across the different
segments of the non-oil economy,
a large expansion is registered for

financial and insurance services,
construction, real estate, wholesale
and retail,” the report said.

Oil sector GDP growth dropped in the
second quarter of 2023 by 5.1 percent
annually, reflecting the “OPEC+
agreements, for which the UAE oil
production fell to an average of 2.9
million barrels per day during the
quarter.” The forecasts for 2023 and
2024 “remain subject to uncertainty,
in particular due to the evolution of
the conflicts in Ukraine and Gaza,
faster-than-expected  deceleration
in global growth, further OPEC+
cuts or increases in oil production,
and subdued oil production of
other OPEC+ members,” the report
added. Global growth is forecast to
decelerate to 2.4 percent this year
marking a recession in the economy
from 3 percent in 2022 as deepening
inequalities, mounting debt and
uneven post-Covid recovery take
hold, the UN Conference on Trade
and Development said in October.

All regions, except for eastern and
central Asia, are expected to post
slower growth this year compared
to 2022, with Europe registering the
largest drop. Its projection for growth
of 2.5 percent in 2024 depends on
the eurozone’s recovery and the
avoidance of adverse shocks by other
leading economies, UNCTAD said.
For the UAE, Dubai bank Emirates
NBD expects headline GDP growth
of 3.3 percent next year, based on the
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non-oil economy expanding by 4.5
percent.

The lender “expects no oil sector GDP
growth in 2024 as the UAE agreed
at the November OPEC+ meeting
to deepen production cuts in Q1
2024 and will likely only gradually
increase output over the remainder
of next year” Meanwhile, the
UAE’s government revenue reached
Dh246.9 billion ($67.2 billion), or
an annualized 26.4 percent of GDP
in the first half of 2023. That was
down 19.2 percent annually, mainly
because of lower taxes and other
revenue than in the first half of 2022,
the Central Bank said.

Total expenditure reached Dh199.5
billion, marking an 8.3 percent
increase compared with the same
period last year. The Central Bank
also marginally lowered its inflation
projection for 2023 to 2.4 percent
from 2.8 percent. “The downward
revision mainly reflects the stronger-
than-expected  pass-through  of
the decline in food prices and
appreciating dirham, partially offset
by rising housing prices,” it said. In
2024, inflation is projected to slow
further to 2.1 percent, a downward
revision from 2.6 percent, in line
with global disinflationary trends Il

Qatar records $5bn trade
surplus despite export
decrease

Qatar reported a positive foreign
merchandise trade balance for
December 2023, with a surplus
of nearly 18.7 billion Qatari riyals
($5.13 billion). Recent data from
the Planning and Statistics Authority
revealed that the overall surplus
represented a decrease of about
9.5 billion riyals, or a 33.7 percent
drop, compared to the corresponding
period in 2022. It was, however, an
increase of nearly 2 billion riyals, or
12 percent, compared to the previous
month, November 2023.
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Additionally, goods exports across

December totaled around 29.2
billion riyals, indicating a 23.7
percent decrease from the same
period in 2022, but a 10.2 percent
increase from the previous month.
Meanwhile, goods imports for
December amounted to about 10.5
billion riyals, showing a 4.2 percent
increase year on year and a 7 percent
monthly increase. The vyear-on-
year decrease in total exports for
December was primarily attributed
to lower exports of petroleum gases
and other gaseous hydrocarbons,
amounting to approximately 18.1
billion riyals, a drop of 31.1 percent.

Exports of petroleum oils and crude
decreased by 3.4 percent, reaching
4.8 billion riyals, and petroleum oils
and oils from bituminous minerals,
which are not crude, decreased by
6.1 percent, reaching 2.2 billion
rivals. In December 2023, China
emerged as the top destination for
Qatar’s  exports, accounting for
nearly 5.8 billion riyals or 19.7
percent of the total, followed by
India with almost 4.5 billion riyals
and South Korea with about 2.9
billion riyals. The leading imported
commodities group during the period
was “turbojets, turbo propellers and
other gas turbines; parts thereof,”
with 1 billion riyals, reflecting a 12.3
percent increase.

“Motor cars and other motor vehicles
for the transport of persons” secured
second place with 500 million riyals,

indicating an 8.9 percent increase,
while “electrical apparatus for line
telephony/telegraphy, telephone sets,
etc.; parts thereof” ranked third with
400 million riyals, reflecting a 28.1
percent surge. China also stood out
as the leading country of origin for
Qatar’s imports in December 2023,
contributing about 1.50 billion riyals,
followed by the US with almost 1.45
billion riyals and Italy with 1 billion

riyals [l

Jordan’s trade balance
deficit falls 9pc in 10
months of 2023

Jordan witnessed a 9 percent decline
in its trade balance deficit in the
10 months of 2023 compared to
the same period of the previous
year. According to a monthly report
on external trade released by the
Jordanian Department of Statistics,
the gap between imports and exports
stood at 8.14 billion Jordanian dinars
($11.48 billion), compared to 8.94
billion dinars in the same period
in 2022. The data revealed that the
country’s exports during the first 10
months of this year amounted to 7.46
billion dinars, with imports totaling
15.50 billion dinars.

While Jordan’s overall national
exports fell by 2.4 percent during this
period, its total imports slumped by 6
percent, fueled by a 15 percent cut in
crude oil and its derivatives il
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Slight rise in US trade deficit in Dec, narrows sharply in 2023

The US trade deficit widened slightly
in December, but contracted by the
most in 14 years in 2023 as imports
declined and exports jumped to a
record high. The report from the
Commerce Department also showed
the United States’ rising status as a
major oil producer, with the inflation-
adjusted value of petroleum exports
surging 15.9 percent to a record high
in December. The nation is now a
net oil exporter and has reduced its
dependence of foreign oil, helping
to shrink the current account deficit.
Economists expected trade, which
contributed to gross domestic product
growth last year, to remain mostly
supportive to the economy in 2024,
though Red Sea shipping disruptions
and drought in the Panama Canal
posed risks.

“We look for net trade to remain a
positive contributor to first-quarter
growth,” said Matthew Martin, a US
economist at Oxford Economics.
“The largest risk resulting from
disruptions to global shipping is likely
higher prices for goods, but longer
lead times to receive goods could
lead to either over- or underbuilding
of inventories, which presents risks to
our near-term outlook for imports.”

The trade deficitincreased 0.5 percent
to $62.2 billion, the Commerce
Department’s Bureau of Economic
Analysis said. Data for November was
revised higher to show the trade gap
shrinking to $61.9 billion instead of
$63.2 billion as previously reported.
December’s trade shortfall was in line
with economists’ forecasts. While it
was close to the assumptions made by
the government in its advance fourth-
quarter GDP estimate published last
month, November’s data was revised
higher. Economists said the inflation
adjusted or so-called real trade
deficit was now smaller than the
government had assumed.

that trade’s

They
contribution to GDP would be raised

expected

from the 0.43 percentage point
estimated last month. On the bases
of the December trade report, they
anticipated that overall fourth-quarter
GDP growth would be boosted to
about a 3.6 percent annualized rate
from the 3.3 percent pace reported
in January when the government
publishes its second estimate later
this month. “On the whole, the
trade data for the fourth-quarter now
look stronger than was anticipated
with respect to GDP that quarter,”
said Daniel Silver, an economist at
JPMorgan in New York Il

US consumer spending to cool further, but not fall off cliff

After a remarkable summer of
robust consumer spending and
financial-market  resilience, the
US economy is widely expected
to slow in the coming months as
the Federal Reserve continues its
historic inflation fight. Investors and
economists are bullish that consumer
spending, the US economy’s main
engine, won't deteriorate too much,
which should help stocks avoid a
massive sell-off this year. However,
investors shouldn’t expect stellar
returns anytime soon, either.
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“We're expecting the labor market
to soften somewhat the rest of the
year and we've seen both credit-
card balances and delinquencies
increasing, so that should flow
through to  softer  consumer
spending,” Matthew Palazzolo, senior
investment strategist at Bernstein
Private Wealth Management, said.
“But we're not expecting a significant
recession. We're certainly expecting
a softening of the economy.”

Palazzolo said that would mean
“markets move sideways for the

balance of the year until we get better
visibility into what 2024 looks like.”

Overall, the stock market has soared
this year, mostly thanks to chipmaker
Nvidia and the hype over artificial
intelligence boosting tech stocks,
though shares have slumped in
August. (The month is traditionally
bad for equities as investors clear
out for vacation.)One economic
headwind on the horizon is the
resumption of student loan payments
in  October, which could mean
Americans pare back their spending.




International

It's still unclear how much of an
effect student loan repayments will
ultimately have on spending. The
Biden administration has rolled out
an income-driven repayment plan,
hoping to soften the blow. According
to Wells Fargo, the average monthly
paymentamong 44 million Americans
with student loans is between $210
and $314. Another key uncertainty
on the minds of both Fed officials and
investors is that the economy is still
contending with the central bank’s
most aggressive  inflation-busting
campaign in decades. Research
shows it could take at least a year
for the effects of rate hikes to trickle
through to the broader economy. The
Fed began to lift rates in March 2022.
The most recent hike was last month.

In his highly anticipated speech
at the Kansas City Fed’s annual
economic symposium in Jackson
Hole, Wyoming, Fed Chair Jerome
Powell said “there may be significant
further drag in the pipeline” that
the economy hasn’t felt yet, and
he cautioned that it'’s unclear when
those effects could take hold.

If the economy does moderate,
that would be a good sign for the
Fed. It has been attempting to bring
exactly that about to take some steam
out of the economy and thereby
reduce inflation. Also weighing on
investors’ and economists’ minds is
the American consumer’s credit card
addiction. Americans have steadily
racked up debt this year as their
savings accounts have dwindled.
Recent research from the San
Francisco Fed predicts that the excess
savings Americans accumulated from
pandemic-related stimulus payments
and not spending during lock-downs
will run out by the end of this quarter.

Those factors could also slow
consumer spending in the next few
critical months, as students return
to school and the holiday season
approaches, Sinead Colton Grant,
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head of BNY Mellon investor
solutions, said. “We're watching the
consumer, since it is a very big driver
of the US economy, but we believe
those effects are likely to be at the
margin,” she said. “If the holiday
spending period is less robust, that
would be a potential warning sign
about the strength of the consumer” Il

US economy adds
209,000 jobs as hiring
slows

Hiring in the United States slowed in
June, the Labor Department said July
08, 2023, providing a much-needed
signal that the American economy is
cooling ahead of another interest rate
decision later this month. The figures
came in below analysts’ expectations,
providing some respite for the US
Federal Reserve as it mulls a return
to interest rate hikes later this month
to tackle inflation still well above its
long-term target of two percent.

The world’s biggest economy added
209,000 jobs last month, down from
arevised figure of 306,000 in May, the
Labor Department said. Meanwhile,
the unemployment rate edged down
to 3.6 percent, remaining close
to historic lows, underscoring the
enduring strength of the labor market.
The hiring figure came in below the
median expectation of 240,000

new jobs in a survey of economists

conducted by MarketWatch, while
the unemployment rate was in line
with predictions.

All three major US stock indexes
on Wall Street finished the day in
the red amid growing expectations
of additional interest rate hikes this
year. “It’s a step in the right direction,
but we're not near the level that we
would need to see to be convinced
that the labor market is significantly
cooling down,” Oxford Economics’
lead US economist Oren Klachkin
said. Even with job growth easing,
average hourly earnings ticked up
by 0.4 percent month-over-month,
rising by 4.4 percent on an annual
basis. “The labor market is still very
strong, wages are still rising at a very
strong pace, unemployment is still
very low, and nonfarm payrolls rose
at a pace that is way above what the
Fed wants,” Klachkin said.

‘Bidenomics in action’

US president Joe Biden hailed jobs
report as evidence of “Bidenomics
in action.” “Our economy added
more than 200,000 jobs last month
for a total of 13.2 million jobs since
| took office,” he said in a White
House statement. “That’s more jobs
added in two and a half years than
any president has ever created in a
four-year term,” he added. June’s new
jobs came mainly from increases
in employment in government,
health care, social assistance and




International

construction, the Labor Department
said. “The economy has proven
remarkably resilient, with smaller
businesses absorbing layoffs at larger
firms,” KPMG chief economist Diane
Swonk wrote in a note to clients.
July hike ‘pretty certain’

Minutes published earlier this week
of the Fed’s last meeting showed
that several members on its rate-
setting committee supported another
hike in June to tackle high inflation.
Ultimately, the Federal Open Market
Committee voted to pause the
Fed’s campaign of 10 consecutive
rate increases, indicating that two
additional increases would likely
be needed before the end of the
year to bring inflation back down.
Speaking shortly after the jobs report
was released, Chicago Fed president
Austan Goolsbee suggested the US
central bank had more work to do to
tame inflation.

“Overall the job  market is
outstanding, and is getting back to a
well-balanced, sustainable level,” he
said. “The consensus of almost all the
FOMC in the statement of projections
is that, over this year, we will have
one or two more hikes. | haven’t seen
anything that says that’s wrong,” he
said. Labor data underscores the
likelihood the Fed will return to its
campaign of interest rate hikes later
this month, according to Oxford
Economics’ Klachkin.

“Given where the data stand right
now | think that a hike this month
is pretty certain, and | would say
that there’s even risks of more hikes
in the second half,” he said. “The
Fed is expected to raise rates at
least another half percent before it
pauses,” KPMG'’s Swonk said, adding
that a hike in July was “all but a done
deal” at this point. Futures traders
now assign a probability of more
than 90 percent that the Fed will raise
its base rate by a quarter percentage
point at its next meeting on July 25-26,
according to data from CME Group [l
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IMF warns UK against
further tax cuts

The International Monetary Fund
has “advised the UK against further
tax cuts,” as it launched its latest
assessment of the world economy.
It said preserving public services
and investment implied higher
spending than was reflected in the
government’s current plans. The IMF
suggested the Treasury’s penciled-in
spending cuts from this year were
unrealistic.

Chancellor Jeremy Hunt said tax
cuts could be a big help in boosting
growth. Hunt has hinted heavily
about more tax cuts in his upcoming
Budget in March. The IMF is an
international organization with 190
member countries, including the UK.
They work together to try to stabilize
the global economy.

One of the Fund’s jobs is to advise
its members on how to improve their
economies. The latest comments
from the IMF came as it downgraded
its forecasts for UK growth next
year from 2 percent to 1.6 percent,
partly as a statistical consequence of
growth having been revised higher
during the pandemic vyears. This
better performance leaves less room
for growth to catch up in later years.

The UK’s growth last year and this
year is expected to remain sluggish

at below 0.5 percent and 0.6 percent
respectively, the second-slowest in
the G7 major economies, behind
Germany. The IMF also assumes
fewer Bank of England rate cuts than
in financial markets, calculating that
rates will remain at 5.25 percent in
the first half of this year.

The Bank is then expected to cut by
half a percent over the second half
of the year. Treasury sources said
the government was slapping down
the IMF for its advice on tax cuts,
which derives from the organization’s
research for its annual in-depth health
check of the UK economy.

It comes at a sensitive time ahead of
the Budget and a general election
where the chancellor hopes to
mark out a key dividing line with
the opposition on a smaller state,
with lower public spending and
lower taxes. The Treasury sources
said that the improvement in UK
growth prospects arose because of
the chancellor’s targeted business
investment tax cuts.

Hunt receives the first draft of the
numbers on the public finances from
the Office for Budget Responsibility
the  government’s  independent
forecaster - including an indication
of the room for maneuver that might
be used for tax cuts or spending
increase [l

28



DCCI Review December 2023 - January 2024

JICH NS MR ASF ARF AR IW; faords Wiwite CarFer

Tt JRIfod BIA AT (e ST 90T
SR [ife mRR Aferace. IRET
JARF|I ¢ @PPT TS MG o v
*SRT* TR I RCACR, HoIMS LRI
WPCo T 25T & MORTHR W1 FRS AT
fadrands (wEfe-ge) s e
FCAC IRFATCAN [RF| (AT TS B JT
[RF AT 2T RN © *TORH (TSR]
5> (AF @RUT vfe wREIface FE
SRR TR 3 FHF b *IORTH| T
@INfoa T S @F-7R WOH TG
TR IR SO *ORH G| GF =T
@R ARF (AF I T, 039
AT e W FHe b *ToreT
e o =091 I IR e @e|
TRINSTS 37 Q@R (adl TR A=t
ARy gaER (RiKe) s @i,
oM™ @R 1 Fgiies =9 =@ 5
= 8y *IRH|

T JHFIMSCS FHHIST T & *TORTH
[N S % 37 F41 230" FGI
[YRF IR, TQH IgAINeT @ ==
TERF @ P! | 4T AL 7% HIFICE
AT WIS BeF o SR, SRR Al
e o[R wiE Q@F e aeEy
(PRFITSS A &gfae T8 FACT
FOCR| A G A (FRFRACS et
efara =T T3 4l TR0R T@ So *ISRA|
T GFCS @ TN S WO
AR = or ol 2| ARSI A
A AR 9 IENE b HToRA| TG
WwiAifers vifwmete SFrFfes oo
e, i 2tz vt foaEe, iR
Jifere fGfEH egfa e weda TR
e ¢ FPryW JfEre waifsm o
TRCR 0 (TG FRF WK IR0 (A0

mAifers Reew @ear ar orifer. @R
TS (PemaF) Tr=ee BE
¢ QPP oS I 5 WS eo
SR FA TRCR, IS GF MRA »
fF q¢ TOR| O AR ISR
s fRept qrer ar Sorifer feeaifeas
FFET (@ifCas) srrm e e
wHE qe *ToR* (ACF 9 @RFPT AT
T © ™RF ¢o o™ TFe T
TR NS IAEEd TEAN @ e
LT LT 00 MG AT (ATF FCT
S€o *TSR* ATACT NI W= (TS
AT = | SRR TS JifelfEn<s q51es
T (FQIT TS (AF I I, O4F O
TR 5 = @ e Wi frent
(AT AN IR Ore Tgg oG
FQIT FREE G AL | @A @O IS
IR AT SfefEs T4 23|

T WAIere e g e Je
e egfad T 41 2R b WIEE q
SR GFE TN NG AT Fena
Y X WNE 8 WO AN AP
QT AEOPT (A AR TRSIEUCS
AT AYfad T 4@ R 3 RS v
XSIR*| A (PRPIIICS AT &g 5757
o *orR e Tz NG
2R JWAITeR 7Ty Sers a1 1EAR
R T WIME 8T SETFNE 0,
THHS THRER WL FRFGECE
e 2 =@l Qe TNHE 2eoe
I I | RIS FAICS AR AT
ZCACR| W = WOR W0 IGH G
O TN I JRF ACST AP
CFACAE AR cRemifel A feymace
TR [REe Aeda I, URF ACS
TP TS (TG HRSF IG FACR| G
T @iy Afoare gge w41 x|
T TSI 0 Ahoaere= e

el [ =7 e v gl
FIOICS Ter (o7 T NPrReR arens
(A3 AR

) T RIS CAROFICE @F (e
AT QT @S R ACFT AL
wqifeflw ©. N =@ w=m [ifs
ARE b ¥TORE e T TS (dIfS

A 23 Freifee o @i =
A

QRS AT O I I [reel
T RS (0T Ireed e b [ferw=
e Rfe a1 2rz) vefs 9= @i
e [/fe =z @ wfs o R[femw
THF| T LI IS (ATF R AR b8

TEE @I BF QT TRCE S
G| (FRIT AT G4 I 51w
TRFECE Al TreeR 1| TR SR (A
Qo TS0 (R AL A AR TR
Q@ FRCNS G (A G T AR
RIS O TRIF6 (OIS (T
[T dfem 3¢-vo TEER &I Gl
9 sy’

Tod W, IRF W wgw w@oie
QSR (HICAT FE (2| T @ T AT
AT FRSF I (| SREres =F |
iy ARy (AR 2 & IRISER
oY W@ AEe W S QT
ST FACS N N | T JFRIFLTACE
OIS F AW T, G A rw-fAwr
EHIEIST

Reae @ IREAT GRIT o
qiofere fe vife o1 e Tge
TEIE A &S qrecsT 1| SNead
THG (ACF | (AT ZFORICT A o
TR WFCCe I KT Wo1S
o =R @ qGFST FHel (AT A-
S, /e ¢ A9 e[ w0 A
i s le ) SR IR OIS U
ARG 20T (107 @ FRC R{EAA Ao
fafs scr) @ PBLS Ao AR 97
Q@ BT (R SINTHR @RI @ el
o f§fee et sasics frers e Il

fergmitar At A core
T OB ISR WS
BTN FAC© (J; 320 ELS

THES (T (A TR o1 STANT
S (33T) fEram1ft 21 Jf[«r coire
AT 0T FACSTHT M
A S AN IS Q| PR
e S, & 8 IR RER|
SHRNE [RETCT CFIRI oG A=
(I2fes) SEfes B8 cefermem
T AL (AFTERE (INF Y Ao
IR @ FA G SR STz
ABTS HFPT 230 WER[UE Termifs
TRE TmE ereiferg @O I

29




DCCI Review December 2023 - January 2024

o7 Toge I (@5 (=T w9 338
i T R P S
ferm  Rfqawgar  seHfs T
oI, fraws-ag S sremfs
(TRAW  RCON,  JRECA GHOIR
et syt (Rfbasa) serifs
TV ST A 2|

‘@ fOT fofremt Wz S0 =R, ©F By
A T& IWE AR T2 ©f A
TR R TN Wy R,
OIS &, WG, IF KR, AR
7E, AICCTER F6 8 NAMKHICTT
ST R AR TOAR PR BY R
ST W AL T, GF ACH AT
T g& |’

ffeamze serfs w7 TPW I,
Rfeg oo @ity RisfRa= =7 zzTR)
e G o1 ST & G2 | O 2718
2fSf5q Ty SIFwT e F9ce =71 «ft
Retvce T ¢ Wi o (aeE GFo12
| TSR AT FLGI 8 ([IEFST
AT 26 To®| T Aq0h qNe
e I, N g e wW
I I BT

ST JRECACH AN ATET GO GO @R
TS 8 (@O MG Wvel (e
P ToF N NeF IR T,
0 T G FRRAIR QTS A AT
e @ IO 33T Py WS
MIGEIEAS EREICSIEDIC TS I |

3¢ IR AT QTS EAB
TACT 5 & &Ife Bt
Fffe

200b-39 FF ARG S¢ I ARSF ATS
(ATF GG TR 5 TEEF Wy &I
Bl @ N Q@ FereriE e A,
e efegeTa = frcx weprz R[fey
S e @ 9 ETAGHE ARE
TS A @ WF S 2|

30

RS NN D GO T AT
TrREeR (PPifT) as ffer Gie
YR D fvEe ©. w=fimr e
IS @ FA T W ARECACHT
FLNE 2029-38: HFNT TRFG 8 FANT
At @ i Gieca wcares s =
e i feg e e e
P Rea (et SR Glreifreg@
I, AN AARBEAS ©. WG AR
TSN, (&P AEN (Al ST
BIE A &L

Fifife gercr, reem e wdNifs @
IC A B A ISR YL AR
oIt FLNOTS G© 4[N Bl FACA
o 27| ArAfOF (TOUGH AN G
JC BT ANEE wdNifex fgfeRerer
faca @ Ty T e Aifesifae
HF TEFE

e . wr=fivr Args I, ‘Qoob-
20 AR 7 N 218G IoAr AdrT
(TR G TOFIT 5 TG v &I
BT SNGPIIR 1 N6 O T TR
e @ o e FF 0 @ A,
@or oI e A oI FRee
&S AR 7 9ofe Fo| ANGTF
TS F© P FAR| @ AT T oo
SR F FCe Ao fofF wie,
2055-52 LR (A= e sAfrer fet
83 TEIF ax¢ (I BIFl, A 033-39
SRR (@TT TR > T ¢Y TEF 8o
@6 B

o1 oS S T A, @Eeace
AT WIS (AT Al 8 AT T
FA[ A @ A KA AF© (LA AR
AR SCA S @ =ed) fof wiear
W, EEfes [(fey FRAe wone
@R LNRSTS FISCAS AT A
ANt Afde Afowe woR, Fifs
AR FETSl @ FITCATS  FHFR
JRARMCT TLOR FC G TP TGS
TR

wdtfos 517 (@i oFa @ wge
TR\ A «0a [re W AR, @
SR S, JRCFA ORI 8o
B 8 (AT WE [Ee I e

G TP FEACT FCF LS B
4y ACACR

I I SR, ot AR (AF
(AR YREF  ACST PP
SN ZCOR| (I AT AP
T PCE YR TGO 200R| TS
3¢ IA ARF (AT @ I @ I @[
TR, ST IO (WG (e TAW T
T&fEPR ar & *Tor* « 257 ©, F=Rm
G I, R A I (AT EeTed
TR @ TS NToAFE oo Fare

IfE e g Fe I @ AR

Q@R e e (@re bRl
s YRS AS ALfore e S

e e TR et g Ffeandm
Jre FoFTe T (=l @R o
WA S T (FR| TR B
NfeEmET JrIecEns FdoR  #AfRv
) Reaaifre IRFPEETR ==@Er =T
QR S0 el RIS FT4 4 1
R

@Ce R 9= W FAce HEE) @t
JEE T 8 Fiferss  sffEfers
Al woe Face) B R, IfNfe
Q¥ QY HICTE (NPT FACR G-
Ao sl @5 AfRrwee Rt SRl
TSASF I T 20T 7| (I g
S ACASE (TPG FRFCT Fio
ALY @ATS AN R FLN ST Taid FCS
AN

s RIS (F TS ©. Geifegd
TR I, T PRI oA TR AT
T AT AFE JOHR | TS ST ST
aF @ g2 wERIfea ot e @itz
ST QR (@ AEE A I, OF AR
AEE AW S AW w2 AE TFgEw
IO ACAGIR WA AeifSq| G 757
Tl 4F TR (0| 5T Sroreare 17 et
Yreifersq

SR @ AR AR T2 AR [eAr
P FACS 2| GBI WA T AHF WY
e 1 TR (AF TS CE (HeH!
e zre E @ Oy 9 Tw el
TR AT FACA| ANCHAE @ A FT
@eIRE @ «few s =< [l




DCCI Review December 2023 - January 2024

R TP O (ATF O
JUOR CAAA Al JREATH RS
QCDE]

QFREFT PR O] (TFL (A
el Cof TR W e ww ce =@
T O GHG FECR COf TR ST
a5T IR TECS @O FET WK
TRfe faaEcd MR ATl =R
T AERfefes w1 7Rl e IrrES
ST =CACRI IRFCHH SFIF ATl
efem  (Renzfewer) wfes wfFe
ST S 0T @ AT I A=
FILFT TSN WS TCTF SEFUE | TS
ALE FE [ARMCATR ARG
T, @ @ g4 SfefY e Aas
AfFFEr AfST@ ©. = Sie| R
ofefel forEe JRATH FICF ToHd
YL ACT S|

ORGT SCATGHT FH (7 LLFIG ACIF
o TowBr ©, WhTew I=wE, Jifey
TEeEEe ifeee b oo wife cag,
wtafos R R (FE6) A
EFOfS w7 IReneR (i)
ISRIEU S S o CECE I C
G ATeNE R ifeEe v @
AT TS TN RS- 21CqF4T|

SACEAGAR TS\F OIF IS I, T
AP TIC BRI *1S
AEACT THFE TRl QR A
qofe @R TR @A ST AR
T AGANSE AR LAFTH (ATACR|
ORY WEF TR @A g
el FrEts, gaE (w29 e
= A ESifex gy fowfs wriete
ET, FRIFT AP O (AHS
I A Cofs =epR) el faycs =i fucs
TE -9 GF FEGE (o ACR|
SET GBT FECT AT @O FE(R|
R FRINS e AR ST 0|
@G Jreafefes 4 2Rl e RS
AT =CACR)

A I G WG TCF SEIFA JC,
SRl S RIS ReAR O =

FEMR OHT RN ACACF2. GG
frghr famatem sexy At =@1 fof qeew
TTO  (PRPICST T A ¢
OHEAE TN AN LT F&AF T 157
o TRl @ SLRGER <ty @ff T
20T O AT [ A GGl FAfed
viEre @REms, $R ¢ (A Ao
AoF AT WCE WE W SAfRCHITHS
FROANGT AT IR GFICAT
I @ T

TPNE N SfoRE  Ieq AT
ARFE AFSHA ©. =TT AT I,
MFET Y e ACS [ewAr e T
(TGRS BN ACATSD SATHISIA
g S0 A TR FC . * TP ST
I, SRl @9 2w BT TR
FIACIR A @ e fwfte) s ==
BTl Q#0611 I&C GHICH THoifS
TR TS I, AT WIS A (A=
AT AN G PSRod 82 [
@ T =) T v @refee Seoiwe
TN RETR| (AR AT AN SR LT
o5 Terime sefee| wtd Pifecst @2,
S I e i)

yNae e wE TAmEBr T, e
TR T, AECAOT  (TORIR vy
Al % 03 11 ST FIFSICT 2R
&7 T AMF | NE TIPS [fog SR
LY A FAI6T AeAreS Ao <17
w961 STl I, ‘Torma
a1 AR azeem JEe [ega @Rre
21 7 {0 A0 TR (R TS
LSl ERISERICICITY

AT DR SR fca #Afsfy s
RS0 w1 A (PreaenR)
fE fore S=e 936 TR
I, WR [ =9, IReET ek
@ oy o9 wzge I$u wdNifen fowft
TEERIW TRFG| (6 A*E SACAR
(T&ff+) g W@ b *ToR T S=Ae
A T THNT FCF (7 AT ]
| E G DI IR * I
Ao IHFE LS| B o[
qEtfeF (g M AHNT =TS T 7
o Affefs s wFieeR s @)
JEEToF AT SR (NIATNAF) *[S
T, I e R sl dres
RFE G

RS NI Y AR {2
ARGEF ©. G IR I, IO
TG ACEAG SAFZR B Be7ed
SCAR | AR ST &S, 720
G A Frerd w0’ [l

YRS 2(3; ARF

Pf® 2039-38 FNLABAGEG IRFTACHT
gfAifes RWEE  SHeTeetE SIS
I 0T N IR RIRF | TRIIGF
WHE, befe WLARCAS (RAHT  IJH
TS (At @Ts A Sy /e eewE
TIPS S Ee S_yes ace
(O A B AR THHIToqe| @
YRNIRFOR LT 2 (FRIIGACR
e = (s @ sidqee e
W oS, s, awel 8 (@RS
RIB (S R A PR IR ACRISE R IR D
(O3 GFO[ ([ I (olte ~Ia f&fefor

agfad 2R

e wdAifer sfeegfe faca ‘camme
ST PAIAT A eiforane aFm
FERCR ORSF| T TEfe 2039-38
SRR IR I el @i,
TSI @R TR 8 (FRFACST
fRfacm «ffefs o w220
A a2 TR SIS BTt @Ot
TS| 5o SR e +Afb W1
T RIS 'R 2o & SRR eIt
SRR A ANCTE @ 1 WPES A
TS ST 0T ST S0, g1

T TR T 2 & ORI T
ey FC © NLRRFT WCE| @7 AT
G T o= 5 Wi v *ere ow
PTG & W a8 *oR* FTrERifen
Ty e O = T TLRA| 2033-29
e AT FrEs ner » i
T R ORI GIF HINS 039-38
ST @AW A6 WeTe FrHifs e
S0 *ORT*R TIPSR G ML NI »
TN Ly TR, SEE 5 W 52,
FCHHE & WIRE Lo, MIRE » TINF
50 8 I TOFER AT FTHHINS
niferaee » Wit 85 =rore=

31




DCCI Review December 2023 - January 2024

TRADE INFORMATION

December 2023 - January 2024

The following Trade Inquiries have been received and collected from different sources abroad. Interested member-firms
may like to contact them directly without any obligation on the part of DCCI.

FAIRS & EXHIBITIONS

Industrial & Engineering Expo 2024

Date: 06 - 08 Jun 2024

Venue: CIDCO Exhibition Centre, Mumbai, India
Organizer: Indore Infoline Pvt. Ltd.

Whatsapp: +91 7974615037

Email: info@steel-powerexpo.com

Website: https:/indexpo.co.in

CebuCON Build Expo 2024

Date: 06 - 09 Jun 2024

Venue: Sky Hall, Cebu, Philippines

Organizer: LA DUCUT ABAIS INNOVATIONS INC
Tel: +63 917 897 3207

Email: service@laducut.com

Website: https://cebucon.com/

Bizz Expo & Summit 2024

Date: 15 Jun 2024

Venue: Indana Palace Jaipur, Jaipur, India
Organizer: Fav fairs

Contact Person: Ms. Gayatri

Tel: +91 966 780 5267

Email: gayatri@favfairs.com

Website: https://bizzopp.com/business-expo

Future Fabrics Expo 2024

Date: 24 - 26 Jun 2024

Venue: Magazine London, London, UK
Organizer: The Sustainable Angle
Email: info@thesustainableangle.org
Website: https://thesustainableangle.org

Automotive Lightweight Asia Trade Fair 2024

Date: 03 - 05 Jul 2024

Venue: Shanghai New International Expo Centre(SNIEC),
Shanghai, China

Organizer: Reed Exhibitions (China) Ltd.

Contact Person: Mr. Chris Zang, Project Director

Tel: +86-10-5933 9357

Email: chris.zang@rxglobal.com

Website: https://www.lightweightasia.com

ARCHIDEX - International Architecture, Interior Design and
Building Exhibition Malaysia 2024

Date: 03 - 06 Jul 2024

Venue: 03 - 06 Jul 2024

Organizer: C.1.S Network Sdn Bhd

Tel: +60 16-233 2773 (Whatsapp)

Email: info@archidex.com.my

Website: https://archidex.com.my

DigiBank Summit 2024

Date: 10 Jul 2024

Venue: Manila, Philippines

Organizer: Media Generation Asia
Contact Person: Paras Nawab

Tel: +971 50 852 2768

Website: https://www.digibanksummit.com

Saudi Food Expo 2024

Date: 12 -15 Aug 2024

Venue: Riyadh front expo, Riyadh, Saudi Arabia
Organizer: International Arabian Exhibition
Contact Person: Roa Alhazmi (Show Manager)
Mobile: +966 55 5811 765

Tel: +966 12 6682 626 Ext: 229

Email: roa.alhazmi@sunaidiexpo.com

Website: https://www.foodexsaudiexpo.com

ANME Trade Show 2024

Date: 18 -20 Aug 2024

Venue: The Ling Hotel & Casino, Las Vegas, USA
Organizer: Army Navy Military Expo

Phone: 810-225-9801

Fax: 810-225-9804

Email: info@anmexpo.com

Website: https://anmexpo.com

The Bioprocessing Summit 2024

Date: 19 -22 Aug 2024

Venue: Sheraton Boston Hotel, Boston, USA
Organizer: Cambridge Innovation Institute
Phone: 781-972-5400

Fax: 781-972-5425

E-mail: chi@healthtech.com

Website: https://www.bioprocessingsummit.com/

Vietnam ASEAN International Furniture & Home Accessories
Fair 2024

Date: 27 - 30 Aug 2024

Venue: Saigon Exhibition and Convention Center, Ho Chi Minh,
Vietnam

Organizer: Lien Minh Company

Phone: +84 7 9999 7657

E-mail: info@hawacorp.com.vn

Website: https://www.vifafair.com

Note: Information about trade fairs and events may change. To get more information, please contact the organizers.
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Trading Code Close Price High Low YCP % Change Trading Code  LTP HIGH Low
ADNTEL 110.9 110.9 100.0 100.9 9.9108 1JANATAMF 4 4.1 3.9
GLDNJMF 12.4 12.4 11.3 11.3 9.7345 1STPRIMFMF 40.6 41.2 39.3
RDFOOD 37.3 374 344 34.4 9.7059 AAMRANET 37.4 38.5 37.1
KOHINOOR 582.0 582.0 545.9 545.9 7.4991 AAMRATECH 25.3 25.6 25.2
AFTABAUTO 47.0 48.0 44.2 44.2 6.8182 ABB1STMG 4.2 4.3 4.2
SHASHADNIM 24.3 24.8 22.9 22.9 6.1135 ABBANK 8 8.5 7.9
NAVANACNG 26.1 26.5 24.5 24.5 6.0976 ACFL 19 20 18.8
AOL 233 23.9 21.8 21.8 5.9091 ACI 141.5 145 140.4
ORIONINFU 596.7 606.9 571.0 571.0 5.0158 ACIFORMULA 123 126.5 122.7
EGEN 36.5 37.9 34.6 34.6 4.8651 ACMELAB 68.8 69.2 68.5

Wednesday, January 24, 2024
DSEX Index Closing 6,226.65 | (-49.61, -0.79%)
Market closed in red
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President of DCCI Ashraf Ahmed
(left) seen presenting a bouquet
to Minister for Civil Aviation and
Tourism Muhammad Faruk Khan, MP
(second from left) after a courtesy
visit on January 24. DCCI Senior
Vice President Malik Talha Ismail Bari
(second from right) and Vice President
Md. Junaed Ibna Ali (right) were also
present at that time.

Finance ~ Minister ~ Abul ~ Hassan
Mahmood Ali, MP (left) seen receiving
a memento from DCCl President
Ashraf Ahmed (second from left) after
a courtesy visit on January 28. DCCI
Senior Vice President Malik Talha Ismail
Bari (third from left) and Vice President
Md. Junaed Ibna Ali (fourth from left)
are also seen in the picture.

Dhaka Chamber President Ashraf
Ahmed (second from left) presenting
bouquet to Minister for Land Narayon
Chandra Chanda, MP (left) after a
courtesy visit on January 24. DCCI
Senior Vice President Malik Talha
Ismail Bari (second from right) and
Vice President Md. Junaed Ibna Ali
(right) are also seen in the picture.
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DCCI President Ashraf Ahmed (left)
seen greeting the Senior Secretary,
Ministry of Foreign Affairs Masud
Bin Momen (right) during a courtesy
meeting held on January 11 at the
MofFA office.

Secretary, Economic Relations
Division, Ministry of Finance, Md.
Shahriar Kader Siddiky (right) and
DCCI President Ashraf Ahmed (left)
pose for a photograph after a courtesy
meeting held on January 10.

Secretary, Ministry of Railways Dr. Md.
Humayun Kabir (left) seen receiving a
memento from DCCI President Ashraf
Ahmed (right) after a courtesy meeting
held on January 11 at the ministry.
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—

DCCI President Ashraf Ahmed (sixth
from right) presenting a crest to the
Japanese Ambassador in Bangladesh
H.E. Iwama Kiminori (seventh from
right) after a bilateral meeting held on
January 15. DCCI Senior Vice President
Malik Talha Ismail Bari (sixth from left),
Vice President Md. Junaed Ibna Ali
(fifth from right) and Members of the
Board of Directors are also seen in the
picture.

DCCI President Ashraf Ahmed (right)
presenting a memento to Senior
Secretary, Ministry of Shipping Md.
Mostafa Kamal (center) after a bilateral
meeting held on January 14. Senior
Vice President of Dhaka Chamber
Malik Talha Ismail Bari (left) was also
present during the meeting.

Ambassador of the Republic of Korea
in Bangladesh H.E. PARK Young Sik
(seventh from left) seen receiving a
memento from President of Dhaka
Chamber Ashraf Ahmed (sixth from
right) after a bilateral meeting held
on January 18. DCCI Senior Vice
President Malik Talha Ismail Bari (sixth
from left), Vice President Md. Junaed
Ibna Ali (fifth from right) and members
of the Board of Directors were also
present during the meeting.
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Dhaka Chamber President Ashraf
Ahmed (fourth from right) handing
over a DCCI publication “Genesis of
DCCI” to Ambassador of the Slovak
Republic in India Designated to
Bangladesh H.E. Robert Maxian (third
from left) after a courtesy meeting
held on January 31. DCCI Senior Vice
President Malik Talha Ismail Bari (third
form right), Vice President Md. Junaed
Ibna Ali (second from right), Consul,
Slovak Republic in Bangladesh Miran
Ali (second from left) among others
were also present at that time.

Ambassador, Embassy of Peru in
India Designated to Bangladesh H.E.
Javier Manuel Paulinich Velarde (third
from left) seen receiving a DCCI
publication “Genesis of DCCI” from
Dhaka Chamber President Ashraf
Ahmed (third from right) after a
bilateral meeting held on January 31.
DCCI Senior Vice President Malik
Talha Ismail Bari (second from right),
Vice President Md. Junaed Ibna Ali
(right) among others were also present
during the meeting.

= DCCI President Ashraf Ahmed (second
! from left) seen speaking at a Round
Table Discussion on Monetary Policy
organized by The Institute of Chartered
Accountants of Bangladesh (ICAB) on
January 31. DCCI Senior Vice President
Malik Talha Ismail Bari (left), MCCI
President Kamran T. Rahman (second
from right) among others were present
during the meeting.
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DCCI President Ashraf Ahmed (seventh from left), Senior Vice President Malik Talha Ismail Bari (fifth from left), Vice President Md. Junaed
Ibna Ali (fourth from left), former Presidents and members of the Board of Directors were present at the Coordination Meeting of DCCl’s
Coordinating Directors, Convenors and Joint Convenors held on January 27.

DCCI President Ashraf Ahmed (center)
seen presiding over the 1°' meeting of
the Board of Directors held on January
27 while Senior Vice President Malik
Talha Ismail Bari, Vice President Md.
Junaed Ibna Ali and members of the
Board of Directors were also present.

Dhaka Chamber President Ashraf
Ahmed (third from left) seen in a
meeting with the representatives of
IFC on January 30.
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A Glimpse of 62" Annual General Meeting 2023

Newly elected President of DCCI Ashraf Ahmed (left) seen addressing the 62nd Annual General Meeting of DCCI held on December 19.
Members of the Board of Directors are also seen in the picture.

Former President, DCCI| Aftab
Ul Islam, FCA (left) conducting
the Oath Taking Ceremony of the
Chamber’s newly elected President
Ashraf Ahmed (second from right),
Senior Vice President Malik Talha
Ismail Bari (third from right) and
Vice President Md. Junaed Ibna Ali
(right) on December 19.

DCCI President Ashraf Ahmed (left)
conducting the Oath Taking Ceremony
of the newly elected Directors of DCCI
on December 19.
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A Glimpse of 62" Annual General Meeting 2023

Former Presidents and members of the
Board greeted newly elected President
of DCCI Ashraf Ahmed at his office after
the 62" Annual General Meeting held
on December 19.

Newly elected Senior Vice President
of DCCI Malik Talha Ismail Bari was
greeted by the former Presidents of
DCCI at his office after the 62"
Annual General Meeting held on
December 19.

Newly elected Vice President of DCCI
Md. Junaed Ibna Ali was greeted by the
former Presidents of DCCI at his office
after the 62" Annual General Meeting
held on December 19.
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DCCI President Barrister Md. Sameer
Sattar (second from left) speaking
at the validation Workshop titled
“The Role of the study on Expanding
e et i P Private Investment in the context

_--—suvau| of LDC Graduation” organized by
B Support to Sustainable Graduation
Project (SSGP), ERD in association
with SANEM held on December 12,
2023. Principal Secretary to the Prime
Minister, M. Tofazzel Hossain Miah
(fifth from left), Executive Chairman of
BEZA Shaikh Yusuf Harun (third form
left), Former Senior Secretary of ERD
Sharifa Khan (third form right) and
Secretary of ERD Md. Shahriar Kader
Siddiky (fourth from left) among
others are seen in the picture.

DCCI President Barrister Md. Sameer
Sattar (center), Senior Vice President
S. M. Golam Faruk Alamgir (Arman)
(second from right), Vice President
Md. Junaed Ali (right), Chief Executive
Officer of Bangladesh Foreign Trade
Institute (BFTI) Dr. Md. Jafar Uddin
(second from left) and Director Md.
Obaidul Azam (left) are seen during
the MoU signing ceremony between
DCCI and BFTI on December 18,
2023.

TR

DCCI President Barrister Md. Sameer
Sattar (left) speaking at a Seminar
on “Opportunities and Challenges
in the SME Sector” as Special Guest
organized by Economic Reporters’
Forum (ERF) held on December 18,
2023.
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On behalf of the Dhaka Chamber
of Commerce & Industry, Dhaka
Mohanogori Samaity (Dhaka Samity)
distributing blankets to the cold-
stricken people of old Dhaka as a part
of DCClI’s CSR activities recently.

On behalf of the Dhaka Chamber
of Commerce & Industry, its former
President Barrister Md. Sameer Sattar
distributing blankets to the cold-
stricken people of Jamalpur as a part
of DCCI’s CSR activities recently.

On behalf of the Dhaka Chamber of
Commerce & Industry, representative
of Dinajpur Chamber distributing
blankets to the cold-stricken people
of Dinajpur as a part of DCCl’s CSR
activities recently.
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Admission Going On...

Online Certificate Courses on
FINANCIAL TECHNOLOGY (FIN—TEC

jointly with Daffodil International University (DIU)

BUSINESS DATA ANALYSIS & FINANCIAL
FORECASTING

_jointly with Daffodil International University (DIU)

LEADERSHIP AND\

jointly with Daffodil International University (DIU)

COUNTING (FA)

jointly with The Institute of Cost and Management Accountants of Bangladesh (ICMAB)

Tk. 12,000/~ (for each course) payable in favour of ‘Dhaka Chamber of
Commerce & Industry’ by BEFTN/ PO/ Cheque. It could also be paid
through bKash merchant number 01766018659 (Payment) with bKash
charge. Fee includes cost of tuition, course materials, exams &
certificate and excludes VAT & Tax.

Course Fee:

The intending candidates may collect the Registration Form from
DBI Office for submitting to DBI after duly filling it out orlog on to

https:/[dcci-dbi.edu.bd/ for completing the registration ocess.
1 |

Admission
Procedure:

%cggésilsrl]:n July 10, 2024. Seats are limited. First Come First Served

-1;
)
@ 01777364474 ()
[IE 09-666319653
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DCCl Business Institute

[Admission Going on...]

In-Person Postgraduate Diploma (PGD) in

CUSTOMS, VAT AND INCOME TAX MANAGEMENT
&
INTERNATIONAL TRADE (EXPORT & IMPORT) MANAGEMENT

Jointly with
AMERICAN INTERNATIONAL UNIVERSITY-BANGLADESH (AIUB)

Postgraduate Diploma (PGD) in \

SUPPLY CHAIN MANAGEMENT

Jointly with

Daffodil International University (DIU

Admission is going on and deadline is 30*" June 2024

Fee: Tk. 42,000/- for ITM, Tk. 42,000/- for CVITM and Tk. 60,000/- for SCM
payable in favour of ‘Dhaka Chamber of Commerce & Industry’ by BEFTN/PO/Cheque.
It could also be paid through bKash merchant number 01766018659 (Payment)
with bKash charge. Fee includes cost of tuition, course materials, refreshments,
lunch, exams, certificate, and excludes VAT & Tax.

01913745062,01766018659, 02 47122986 (Ext.124/1034)
dbi@dhakachamber.com,www.dcci-dbi.edu.bd




