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Chamber Views

Monetary Policy

The Bangladesh Bank (BB), in its six-monthly (January-
June) Monetary Policy Statement (MPS), otherwise
known as Monetary Policy, has sought to squeeze credit
as it said it would help check increased fund flow ahead
of the national election. Since this is an election year,
there would be adequate flow of money. It would not be
bad to tighten the flow of money, the Finance Minister
told journalists, after a pre-budget discussion for fiscal
year 2018-19. All-party parliamentary group organised
the discussion at state guest house Padma in the city.

In fact, the central bank’s new monetary policy limited
credit flow to check inflation and improve the country's
financial stability while promoting job-centric economic
growth. The MPS for the second half of the fiscal is
particularly intended to help sectors in achieving
sustainable growth by holding in check inflationary
pressures on the economy and discouraging money flow
into less-productive sectors. The new monetary policy
targets employment-focused growth with stability, the
central bank chief said while explaining the main
objective of the MPS.

The central bank, however, kept unchanged its domestic
credit (DC) target at 15.8 per cent for the second half
(H2) of the FY 18 while target of broad money (M2)
supply came down to 13.3 per cent from previous 13.9
per cent. "Although broader monetary policy targets (M2,
DC) have been redesigned cautiously to support growth
while balancing inflationary risks, vigilance and
continuous monitoring is required as the monetary
programme and economic development unfold," the
MPS explains. On the other hand, the Bangladesh Bank
enhanced its private-sector credit-growth target to 16.8
per cent against a previous projection of 16.3 per cent.

The revised private-sector-credit-growth target, however,
is significantly lower than that of the existing level at
18.13 per cent in December 2017. The growth in credit
flow to private sector rose to 19.06 per cent in November
2017 on a year-on-year basis from 18.63 per cent a
month before, the BB data showed.

The latest revision came against the backdrop of rising
trend in the private-sector-credit flow in the recent
months due to higher trade financing for settling import-
payment obligations, particularly for food- grains, fuel oils
and capital machinery. Earlier on July 26 last, the central
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bank had projected in its H1 monetary policy for the FY
18 that private-sector credits would grow at 16.2 per cent
in December 2017 and 16.3 per cent in June 2018
respectively. Repo and reverse repo policy interest rates
will, for the time being, remain unchanged at 6.75 and
4.75 per cent, respectively, according to the new MPS.

The BB governor rolled out a four-point programme for
bringing dynamism in both the country's financial and
capital markets during the period. Under the
programmes, the banks have been asked to avoid unduly
high medium-or long-term investment-financing
exposures to corporate borrowers, helping instead in
corporate bond issuance on the capital market, using
banks only as interim bridge-financing windows.

The banks will be encouraged to mobilize foreign savings
of Non-resident Bangladeshis (NRBs) through sales of
government's high- yielding Wage Earners Bonds. And
handling their portfolio investments with Non-resident
Investment Taka Accounts (NITAs) for NRBs will help
further augment foreign-exchange inflows,
simultaneously adding equivalent Taka liquidity on the
financial and capital markets.

The country's average inflation as measured by
consumer-price index (CPI) rose to 5.70 per cent in
December last from 5.64 per cent of the previous month
due to higher food prices while point-to-point inflation
also fell to 5.83 per cent from 5.91 per cent in November
2017. The central bank's projections show average
inflation to be around 5.7- 6.0 per cent in June 2018,
assuming no further domestic or external shocks and a
relatively favourable global inflation outcome. During the
remainder of the FY 18, food-inflation pressure will ease
from imports and boro rice harvests, according to the
MPS. The government as well as the central bank had
set the inflation target at 5.5 per cent for the FY 18.

The new MPS in fact has made the country’s economists
frustrated as it has failed to spell out adequate strategies
to ensure quality bank lending as a counterbalance to
excessive growth in private credits. They felt the need for
some upward adjustments to the rates of interest on
deposits to attract public deposit to the banking system.
An interest hike, they feel, is in the interest of striking
balance between lending and deposit, as the former tips
the balance amid a reported ebb tide in deposit of money
by people with the banks [
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Roadmap for FTA: Tofail briefs DCCI team

The Board of Directors of Dhaka
Chamber of Commerce and Industry
(DCCI), led by its President Abul
Kasem Khan, called on Commerce
Minister Tofail Ahmed, MP at the
Conference Hall of Ministry of
Commerce, Bangladesh Secretariat
January 30, 2018. Commerce
Secretary Shubhasish Bose was also
present at that time.

DCCI President Abul Kasem Khan
said today Bangladesh has managed
to achieve 7.28% GDP growth
featured with US$250 billion GDP size
despite placement of Bangladesh at
the bottom. The country has been
ranked 177 in the World Bank report
“Doing Business 2018 Index”.

He then proposed the government to
form a high-powered Monitoring Cell
headed by the Commerce Minister to
monitor ease of doing business and
cost of doing business. He said our
private investment needs to be scaled
up to 29% from current level of 23.1%.

4

Abul Kasem Khan said Bangladesh
needs at least US$15-18 billion
investment per annum which is GDP’s
5-6% only into infrastructure sector as
infrastructure development is the
precondition to attract FDI as well as
local investment.

Bangladesh will require US$320
billion by the year 2030 for developing
reliable, sustainable and affordable
infrastructure. He said new Export
Policy 2018-21 should focus on
product diversification, new market
development and export growth.

The DCCI President also proposed
slashing of corporate tax rate as well
as individual tax rate as investors will
get a boost by this initiative. He also
said the FTA between Bangladesh
and Sri Lanka will be a ‘learning case’
to progress bilateral FTA with
heavyweight trading partners next.
He requested the government to
fasten the process of FTA
implementation with other countries.

- = S| 4

Abul Kasem Khan also made a plea to
take initiative to integrate Bangladesh
with the ASEAN as well as the
Regional Comprehensive Economic
Partnership (RCEP) which is formed
with 16 members’ countries - existing
10 ASEAN members and China,
India, Japan, South Korea, Australia
and New Zealand.

Upon graduation to Middle Income
Country (MIC) in line with the Vision
2021, Bangladesh will lose the EU
GSP facility and will be eligible for
GSP plus in the years to come. EU
contributes 54.2% to our total export
earnings. Bangladesh needs to take
rigorous preparation to qualify for EU
GSP plus facility by complying with
core international standards in the
areas of human rights, labour rights,
environmental protection and good
governance.

DCCI has sought involvement of
Ministry of Commerce to develop a
dedicated

Development

‘MSME
Desk’

Export
under Export

DCCI President Abul Kasem Khan (sixth from left) presenting crest to Commerce Minister Tofail Ahmed, MP (eighth from right) on January 30
at Bangladesh Secretariat. DCCI Vice President Riyadh Hossain (fifth from left), Directors Humayun Rashid (fifth from right), Imran Ahmed
(second from left), Kh. Rashedul Ahsan (right), KMN Manjurul Hoque (eighth from left), Mamun Akbar (seventh from right), Md. Alauddin Malik
(ninth from right), Engr. Md. Al Amin (third from left), Mohammad Bashiruddin (fourth from right), Salim Akhter Khan (fourth from left), S M Zillur
Rahman (second from right), Waqar Ahmad Choudhury (third from right) and Secretary General AHM Rezaul Kabir (left) were present.
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Promotion Bureau to support and
prepare targeted MSMEs to make
export ready to facilitate to integrate
with global value chain.

For fixing up LNG price in future, the
DCCI chief has urged the government
to consider subsidy in order to match
the price of LNG with existing gas. He
also said that to raise/create fund for
mega infrastructure projects, the
government may use existing stock
market by floating ‘Investment Bond’
system.

Because of the slow progress of the
mega projects, the project
implementation cost and time are
increasing. In order to accelerate the
implementation of mega infrastructure
projects, he proposed to form a high
performing Authority named “National

Infrastructure  Development and
Monitoring  Advisory  Authority”
(NIDMAA).

He informed that DCCI has taken an
initiative to form a Research and
Innovation (RNi) Bangladesh platform
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to promote research and innovation
activities as well as strengthen
industry-academia research
collaboration.

He also proposed that if any company
spends 2% of its gross revenue for
research and skill development that
money should be declared as tax free
as it will promote new business
innovation.

Commerce Minister Tofail Ahmed, MP
said that our export target is US$37
billion which is about US$41 billion
including service sector and by the
year 2021 this export target of
Bangladesh will reach US$60 billion.
He refused to be afraid of losing
export competitiveness of Bangladesh
if we reach to middle income country
(MIC) status by next March. He said
our export will increase rather and we
successfully qualified the three
prerequisites of being MIC.

Our next target after reaching MIC will
be to sign free trade agreements,
preferential trade agreements and

regional trade agreements with
potential trading partner countries.
Emphasizing diversification of
exportable products, he also said we
need to explore the Latin American
market which is still untapped by
Bangladeshi exporters.

He also underscored the importance
of political stability for the
uninterrupted  rapid growth  of
economy which exists now in the
country. He informed that by the end
of this year FTA with Sri Lanka will be
finalized and the government will start
bilateral discussion with Turkey to do
FTA with them also.

DCCI Vice President Riyadh Hossain,
Directors Andaleeb Hasan, Humayun
Rashid, Imran Ahmed, Kh. Rashedul
Ahsan, KMN Manjurul Hoque, Mamun
Akbar, Md. Alauddin Malik, Engr. Md.
Al Amin, Mohammad Bashir Uddin,
Salim Akhter Khan, SM Zillur
Rahman, Wagar Ahmad Choudhury
and Secretary General AHM Rezaul
Kabir were also present during the

meeting |i§

Tax rate to be slashed to

The Board of Directors of Dhaka
Chamber of Commerce and Industry
(DCCI), led by its President Abul
Kasem Khan, called Planning Minister
AHM Mustafa Kamal, MP at the
Planning Ministry on January 22,
2018.

DCCI President Abul Kasem Khan
said Bangladesh is placed at the
bottom, ranking 177 in the World Bank
report “Doing Business 2018”. He also
said that the private investment needs
to be increased up to 29% from
current level of 23.1%. He said
currently, we spend only 2.87% of
GDP for infrastructure covering power
and energy and transport
communication, whereas
infrastructure investment in terms of
GDP in Vietnam is 10%. Bangladesh
needs to raise infrastructure to GDP
ratio to 5% and we estimate that

increase revenue earning: Planning Minister

Bangladesh will require $320 billion
by the year 2030 for developing
reliable, sustainable and affordable
infrastructure.

In order to accelerate the
implementation of mega infrastructure
projects, he proposed to form a high

performing  Authority = “National
Infrastructure  Development and
Monitoring ~ Advisory  Authority”
(NIDMAA).

Moreover, in order to create vibe in
the national level on infrastructure
development, the DCCI proposed to
declare 2019 and 2020 as
Infrastructure  Years. He also
suggested strengthening of BAPEX
to explore new off shore and onshore
gas fields.

To eradicate the traffic jam of Dhaka
City all types of fast track projects

including proposed MRT, BRT needs
to be implemented and completed
within the projected time so that we
can save Tk 200 billion financial loss
caused by traffic jam.

Planning Minister AHM Mustafa
Kamal, MP said that with a view to
increasing revenue, the government
is planning to cut tax rate in future. He
said if the government earns more
revenue than the present, there will be
no reason but to reduce existing tax
rate.

The Minister said, recently 1.5 trillion
cubic feet (TCF) gas has been found
in our Bhola district. Including this gas
reserve the total gas reserve of the
country reached to 14.5 TCF, he said.

He also said by October—November
this year the cost of doing businesses
will come down remarkably. He also
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DCCI President Abul Kasem Khan (fourth from left) presenting bouquet to Planning Minister AHM Mustafa Kamal, MP (sixth from left) at the Planning
Ministry on January 22. DCCI Senior Vice President Kamrul Islam, FCA (second from left), Vice President Riyadh Hossain (sixth from right), Directors
Andaleeb Hasan (second from right), Kh. Rashedul Ahsan (left), K.M.N. Manjurul Hoque (third from left), Engr. Md. Al Amin (fifth from right), Mohammad
Bashiruddin (fifth from left), S M Zillur Rahman (third from right) and Secretary General AHM Rezaul Kabir (right) were also present.

said in the first six months of this fiscal
year 32 per cent ADP has already
been implemented.

To attain SDG government and
private sector need to work together
and about $US$1.31 trillion is needed
for achieving the SDG.

He also informed that about
10,30,150 manpower were exported
to different countries last year and on
an average US$15 billion remittance
we receive every year through proper
channel.

DCCI Senior Vice President Kamrul

Islam, FCA, Vice President Riyadh
Hossain, Directors Andaleeb Hasan,
Kh. Rashedul Ahsan, K.M.N. Manjurul
Islam, Engr. Md. Al Amin, Mohammad
Bashiruddin, S M Zillur Rahman and
Secretary General AHM Rezaul Kabir
were also present on that occasion [

DCCI’s plea to declare 2019-2021 as infrastructure years

The Board of Directors of Dhaka
Chamber of Commerce & Industry
(DCCI) led by its President
AbulKasem Khan called on Executive
Chairman of Bangladesh Investment
Development Authority (BIDA) Kazi
M. Aminul Islam on January 24 2018
at BIDA headquarters in Agargaon.

DCCI President Abul Kasem Khan
said we need to come out from the
stagnant situation in investment, both
local and foreign. The private
investment needs to rise to 29% from
current level of 22.5%, he said. In
order to improve the ranking of
Bangladesh with the view to attracting
private investment and facilitating
industrialization, we need to improve

our infrastructure, industrial energy
situation, efficiency in the institutional
framework and skill human resources,
he opined.

He also said BIDA needs to effectively
introduce integrated one-stop service,
equipped with skilled and expert
human resources to give the feel to
the prospective investors that the
business process in Bangladesh is
easy and simple. A national strategy
prioritizing the sector, manufacturing
and industrial projects needs to be
developed for FDI promotion. In this
connection, an FDI promotion task
force may be formed under BIDA in
collaboration with private sector
representatives including Chamber of

Commerce.

The DCCI President also urged the
government to declare 2019 to 2021
as ‘The Infrastructure Year’.He said in
order to develop the EZ in planned
time and offset the risk of time
overrun, a ftripartite coordination
among BEZA, PPP office and BIDA
needs to be developed.

He informed that DCCI is going to
form a high powered and patent
registered platform named Research
and Innovation (RNI) Bangladesh
Forum with leading sectoral
economists/Experts of Bangladesh to
provide with thought provoking
futuristic economic insights, guidance.
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Executive Chairman of BIDA Kazi M.
Aminul Islam said that the financial
sector of Bangladesh needs more
innovation and reforms. He also
opined that for Venture Capital,
Private Equity and Angel Investment,
the entrepreneurs of these sector
should get five-year tax-free
incentives. He also opined that our tax
system and regime should be based
on fairness to ensure a level playing
field.

He also stressed on skill development
of our local human resources as he
said that Bangladesh has to spend
about US$5 billion as salary as
outward remittance. He said we need
to enhance our business-friendly
environment within the country to
attract FDI as well as local
investment.

He also emphasized for public private
joint and effective collaboration as our
future business will be dependent
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DCCI President Abul Kasem Khan (fifth from right) presenting bouquet to Executive
Chairman of Bangladesh Investment Development Authority (BIDA) Kazi M. Aminul Islam
(fourth from left) on January, 24 at BIDA headquarter in Agargaon. DCCI Senior Vice
President Kamrul Islam, FCA (fourth from right), Vice President Riyadh Hossain (third from
left), Directors Engr. Akber Hakim (second from right), Andaleeb Hasan (left), Engr. Md. Al
Amin (second from left), S M Zillur Rahman (right) and Waqar Ahmad Choudhury (third from
right) were also present.

Hakim, Andaleeb Hasan, Engr. Md. Al
Amin, SM Zillur Rahman and Wagar
Ahmad Choudhury were also present
during the meeting |l

mostly on research and innovation.

Senior Vice President of DCCI Kamrul
Islam, FCA, Vice President Riyadh
Hossain, Directors Engr. Akber

DCCI urges Viethamese entrepreneurs to invest in Bangladesh

Ambassador of Vietnam Tran Van
Khoa called on President of Dhaka

Chamber of Commerce & Industry December 2018 at DCCI.

DCCI) Abul Kasem Khan on 18
( ) ! Welcoming the Ambassador of

Vietham to DCCI, Abul Kasem Khan

said the bilateral trade relation
between Vietnam and Bangladesh
remains congenial since long. He said
Vietham’s economy is growing
stronger day by day which is a good
example for Bangladesh.

The DCCI chief said to learn about
Vietnam’s economy and policy regime
and strengthen bilateral trade relation
among the entrepreneurs of these two
friendly countries, DCCI will send a
business delegation to Vietnam in the
middle of March this year.

He also urged the Ambassador to take

DCCI President Abul Kasem Khan (sixth from right) presenting crest to Ambassador of
Vietnam in Bangladesh Tran Van Khoa (eighth from left) on January 19. DCCI Senior Vice
President Kamrul Islam FCA (seventh from left), Vice President Riyadh Hossain (sixth from
left), Directors Engr. Akber Hakim (second from right), Andaleeb Hasan (third form left),
Hossain A Sikder (fifth from left), Humayun Rashid (fourth from left), KMN Manjurul Hoque
(fifth from right), Mamun Akbar (right), Md. Alauddin Malik (third from right), Engr. Md. Al Amin
(fourth from right) and Secretary General AHM Rezaul Kabir (second from left) were also
present.

a joint effort in order to explore
business opportunity in agriculture
and fisheries sector of Bangladesh.

Abul Kasem Khan said that joint
business and economic forum at the
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government level will boost bilateral
trade. He  said Bangladesh
government encourages Viethamese
entrepreneurs to invest in joint
ventures in electrical and electronic
products.

He also invited Vietnam’s
businessmen to invest in
Bangladesh’s other potential sectors
enjoying various incentives given by
the government of Bangladesh.

Ambassador of Vietnam Tran Van
Khoa said that the exchange of trade
delegations will usher in a new
horizon of business interaction
between the entrepreneurs of both the
countries. He said there are so many
similarities between Bangladesh and
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Vietham. He said the bilateral trade
volume between Bangladesh and
Vietnam crossed US$$900 million in
2017 but the trade volume has not
reached to the targeted 1 billion US$
yet.

But compared to the previous year the
trade volume increased 50-60 percent
in 2017, despite the bilateral trade
volume is still in favour of Vietham, he
said.

To mark the 45th year of diplomatic
relation between Vietnam and
Bangladesh, a trade fair will be
organized in Bangladesh this year by
the Vietham government, he
informed.

Later, the Ambassador of Vietnam
said that Bangladesh needs to
upgrade its infrastructure sector
especially the port facilities with
utmost priority. Besides, import duty
imposed by the Bangladesh
government for the foreign buyers is a
bit high in Bangladesh, he opined.

DCCI Senior Vice President Kamrul
Islam FCA, Vice President Riyadh
Hossain, Directors Engr. Akber
Hakim, Andaleeb Hasan, Hossain A
Sikder, Humayun Rashid, Kh.
Rashedul Ahsan, KMN Manjurul
Hoque, Mamun Akbar, Md. Alauddin
Malik, Engr. Md. Al Amin, SM Zillur
Rahman and Secretary General AHM
Rezaul Kabir were also present in the
meeting and spoke on the occasion [[ij

DBI opens courses on supply chain management

An inaugural ceremony of
International Certificate, Advanced
Certificate and Diploma Courses on
Modular Learning System in Supply
Chain Management (MLS-SCM (P))
was held at DCCI Auditorium on
January 12, 2018. Kamrul Islam, FCA,
Acting President, DCCI, Andaleeb
Hasan, Director, DCCI were present
along with A H M Rezaul Kabir,
Secretary General, DCCI. There were
98 participants, including the trainers
and other distinguished guests.

Md. Joynal Abdin, Executive Director,
DBI informed the audience that the
courses on International Certificate,
Advanced Certificate and Diploma in
“Modular Learning System in Supply
Chain Management (MLS-SCM(P))”,
have been conducting by DBI in
cooperation with International Trade
Centre (ITC), Geneva since 2004. He
highlighted the importance of effective
supply chain management for any
business organization to become
competitive both at home and abroad.

All the 18 modules of the course deal
with the management of the whole
supply chain of a business starting

from procurement of raw materials
and other inputs up to Customer
Relationship Management.

These Modules have been developed
by reputed consultants of ITC for
capacity building of developing and
least developed countries around the
world to become competitive and face
challenges of globalization.

He mentioned that this course is not
only beneficial for the company for
improving its image, efficiency,
competitiveness, profitability and
growth by reducing cost of purchasing

and lead time, but also for
professionals for their career
development.

These courses are equally important
for the new entrepreneurs and also
enhance the employability of the job
seekers.

A H M Rezaul Kabir, Secretary
General, DCCI spoke on the occasion
and highlighted the importance of the
course and its applicability. He also
emphasized on the ethical and social
responsibility of the participants. He
thanked the participants for rightly

choosing the course and wished
success of the program.

Kamrul Islam, FCA, Acting President,
DCCI stated that Dhaka Chamber of
Commerce & Industry (DCCI) is one
of the active chambers of
Bangladesh. Kamrul Islam said
currently the DBI is working to
establish two new faculties namely
“Entrepreneurship Development” &
“Leadership Development”. It already
received 1 piece of 1 bihga land in
Purbachal but “we are trying to get 1
acre to establish permanent campus
of DBI”.

He mentioned that, Bangladesh
economy has already taken off, but
we have to reach up to a certain
height to make it stable and forward
looking. We need more qualified
professionals to sustain this change.
Finally, he congratulated and thanked
the participants and the respective
organizations for choosing this
important MLS-SCM (P) course of
DBl and wished them all success.
Then he officially declared
inauguration of the 23rd Batch of
Certificate, 22nd Batch of Advanced
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DCCI Acting President Kamrul Islam, FCA (seated, third from right), Secretary General A H M Rezaul Kabir (seated, second from right), Executive
Director of DBI Md. Joynal Abdin (seated right), resource person Md. Rashed Ali (seated, third from left) along with the participants are seen at
the inaugural ceremony of International Certificate, Advanced Certificate and Diploma Courses on Modular Learning System in Supply Chain
Management (MLS-SCM (P)) held on January 12.

Certificate and 21st Batch of Diploma
MLS-SCM courses.

Apart from providing traditional
services to its members, it has been
undertaking multifarious activities for
private sector development of the

country and accelerating economic
growth.

In order to meet the growing demand
for training services of the business
community, DCCI established DCCI
Business Institute (DBI) in 1991 as

training center and updated as DBI in
1999. It is conducting various need-
based training courses to make its
members and the  business
community more efficient, trustworthy
and competitive globally i
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Businesses to get all-out support to expand export basket: PM

Prime Minister Sheikh Hasina urged
the businessmen to explore new
markets, produce new products and
maintain their quality.

"You (businessmen) have to look for
new countries, new markets and
assess the demands in those
markets. If we can do that we'll be
able to boost our business. We also
need to maintain the quality of our
products, make those attractive and
brand those. All these things are very
much important," she said.

The Prime Minister said this while
inaugurating the month-long Dhaka
International Trade Fair (DITF) at
Bangabandhu International
Conference Centre (BICC).

The Ministry of Commerce and Export
Promotion Bureau (EPB) jointly
organised the fair to showcase
Bangladesh's products.

Sheikh Hasina assured the
businessmen of providing her
government's all-out support to expand
the export basket of Bangladeshi
products. "We've already extended our
all-out cooperation and will do the
same in the future," she said.

She mentioned that Bangladesh is
currently exporting 750 items to 199
countries across the globe.

Sheikh Hasina said the businessmen
also must look at the domestic market
to expand their business. "You've to
work to increase the purchasing
capacity of local people...this is
essential to increase the purchasing
capacity if you want to market your
products," she said.

Hasina mentioned that her
government has given importance to
the economic development of the
country's rural areas. "We've taken
steps to develop the livelihood of the
rural people so that they could
purchase your products."

Describing Bangladesh as an

agriculture dependent country, she
said it is natural for a country to go for
industrialisation if it wants to achieve

prosperity. "lt's not possible to
expedite the economic development
without industrialisation. But, the
agriculture sector must not be
neglected because agriculture is very
much important...our food security is
ensured with the agriculture sector."

The Prime Minister said: "We have to
boost our export and take a planned
policy keeping all these things in mind.
And the government has taken 5th Five
Year Plan alongside a 10-year long
vision with that view in mind."

Commerce Minister Tofail Ahmed,
Chairman of the Parliamentary
Standing Committee on Commerce
Ministry Tajul Islam Chowdhury,
Commerce Secretary Shubhashish
Basu, FBCCI President Shafiul Islam
Mahiuddin and EPB Vice Chairman
Bijoy Bhattachariya also spoke at the
inaugural programme.

Referring to setting up of 100 special
economic zones in the country to
boost export and industrialisation,
Hasina said steps have been taken to
encourage foreign investment.

She said some 17 missions, including
12 new embassies in 12 countries,
have been opened during the current
tenure of her government aimed at

expanding trade and commerce.

The Prime Minister mentioned that
directive has been given to the
ambassadors and high commissioners
of Bangladesh serving in different
countries to be more active in
attracting foreign investors and
businessmen.

Describing pharmaceutical industry as
a high technology industry, the Prime
Minister said Bangladesh is currently
exporting pharmaceutical products to
over 100 countries, including the
USA, the UK, the European Union
and Australia, after meeting the
country's 98 percent demand.

She mentioned that work has started
to establish pharmaceutical raw
material production park at
Munshiganj aiming to further improve
the sector.

Hasina also announced
pharmaceuticals and their raw
materials as the 'Products of the Year
for 2018' to take the industry to a
dignified position, and expressed her
firm optimism that Bangladesh will be
able to achieve a respectful status
very soon in this sector.

The Prime Minister also urged all
concerned to focus more on the ICT
and leather sectors and said these
sectors has huge potential in the
country and abroad [l
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Strategy taken to face impact
of graduation from LDCs: PM

Prime Minister Sheikh Hasina said for
the first time Bangladesh will achieve
the qualification of graduation from
LDC category at United Nations
Committee for Development Policy's
triennial review meeting to be held in
March next.

Bangladesh is ready to stand with
developing countries after coming out
from the status of the Least
Developed Countries (LDCs) in March
next and 'a strategic preparation has
been taken to face the impact', she
said.

The Prime Minister mentioned her
government's confidence that it has all
materials to highlight Bangladesh as a
dynamic economy before the world
though a number of benefits will be
discontinued after graduation from the
LDC.

The Prime Minister was speaking at
the inaugural session of the two-day
Bangladesh Development Forum at
Pan Pacific Sonargaon Hotel. The
slogan of this year's forum is
"Partnership for Development".

The Prime Minister urged the
developed countries to be more
courteous about a flexible world trade
regime to help the developing
countries like Bangladesh to achieve
their overall development, poverty
alleviation and employment
generation, report agencies.

She also said that in addition to
traditional financial assistance in
dealing with environmental and
climate change, the international
community will have to be more
attentive to the world trade system.

"This can contribute to overall global
development, including poverty
alleviation, employment generation,"
she said.

She urged the developed countries to
come forward with financial and
technical assistance to implement the
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development goals for achieving the
sustainable development goals
(SDGs).

"To ensure the disbursement of funds
is a big challenge to achieve SDGs.
For this, the developed countries will
have to come forward with financial
and technical assistance to implement
the development goals," she said.

Sheikh  Hasina said in the
development of ongoing progress,
Bangladesh considers private
partnerships, including international
partner countries and organisations
as important.

She mentioned that the government
has now initiated the establishment of
100 economic zones in different areas
of the country for foreign direct

investment, working in  other
infrastructure  development and
implementing necessary reform

programmes to create a more foreign
investment-friendly environment [l

Financing SDGs poses 'serious
problem' soon: Muhith

Financing government recipe for
attaining the Sustainable
Development Goals (SDGs) will

emerge as "serious problem" for
Bangladesh in the near future, said
AMA Muhith.
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The finance minister came up with the
prediction at a press briefing on the
eve of Bangladesh Development
Forum (BDF) 2018, where the
government will apprise country's
development partners of huge fund
involvement and mobilisation

constraints. "We will not get foreign
assistance worth trillions of taka
required for implementing the SDGs.
Amid the expected lower external aid,
we have to go forward with our own
resources for achieving the SDGs by
2030," he said.

Finance Minister Muhith said they
would seek help from the
development partners for attracting
more foreign direct investment (FDI)
at the two-day meeting between the
government and international
development financiers in Dhaka.

The Economic Relations Division
(ERD) under the Ministry of Finance
(ERD) is organising the government-
donor consultation for apprising the
development partners of
Bangladesh's financial needs for
achieving the UN-designated
development goals for its member-
countries for the period of 15 years,
subsequent to the MDGs or
Millennium Development Goals.

ERD Secretary Kazi Shofiqul Azam
said Bangladesh will require a
hopping amount of US$928 billion for
bankrolling the recipe to achieve the
SDGs by 2030.

The fund figure includes 15 per cent
overseas development assistance, 10
per cent foreign direct investment
(FDI) and 9.0 percent investment
under public-private partnership.

The BDF18 began in the capital with
high officials from major donor
agencies and countries, including the
World Bank, the Asian Development
Bank (ADB), the OPEC Fund for

International  Development, and
Japan, attending the meet.
Representatives  from  different

development partners working in
Bangladesh will also take part in the
government-donor talks.

A BDF meet is taking place after the
lapse of over two years, the last one
having been held in November 2015.

ERD Secretary Mr Azam said the
Bangladesh government  would
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apprise the development partners of
requisite investments for
implementing the ongoing seventh
five-year plan (SFYP) and achieving
the Sustainable Development Goals
(SDGs) by 2030.

Mr Muhith said since Bangladesh is
going to graduate to a non-Least
Developed Country (LDC) from the
current LDC status soon, this
transition period is very important for
the country.

Asked about Bangladesh's graduation
and upcoming costly ODA thereafter,
the finance minister said the country's
internal capacity has got boosted.

"Its internal resources-mobilisation
growth is impressive, resulting in
higher investment in the internal
resources for development. The
dependency on ODA has dropped as
Bangladesh uses foreign assistance
worth only 1.3 per cent of its Gross
Domestic Product in recent years" |[ll

‘Bangladesh needs to attract
pvt sector investment for job
creation’

Bangladesh needs to attract private
sector investment, SME financing
both in rural and urban areas, foreign
direct investment meant for job
creation in the country amid jobless
growth, said Asian Development Bank
(ADB) vice president Wencai Zhang.
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Terming jobless growth a challenge,
the ADB vice president said, "The
country has been expanding on an
average 6.3 per cent since 2008, but
this time there is a need to gather
momentum in private investment in
special economic zones."

The ADB vice-president made the
observations while speaking at a
press briefing held at its Dhaka office.

He also attended the Bangladesh
Development Forum (BDF) meeting,
held in Dhaka, as one of the keynote
speakers.

The ADB official said resource
mobilising for development works is a
big challenge for the country,
suggesting resources mobilisation
from the private and external sectors
to support infrastructures and
development of other sectors.

There is also need for investment in
the country's infrastructures.

The ADB vice president stressed the
need  for human resources
development, skills development and
quality education for job creation.

Responding to a query about the
Rohingya repatriation issue, he said if
Bangladesh seeks support from ADB,
the international lending agency will
consider it.

He, however, said he is personally
happy with the developments in
repatriation of Rohingyas through a
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bilateral agreement. He also said
regional integration is very much
important for the country and it helps
derive benefits from regional and
global chains.

"Disaster management is also
important and climate change every
year impacts the country's
agriculture," he added.

He said inequality between the rich
and poor in rural and urban areas
should be addressed through policy
changes.

Responding to a move taken by the
multilateral lending agency to set up a
hub in Delhi, he said they want its fast
and speedy operation in the region
including Sri Lanka, Pakistan and
others.

He said Bangladesh has made
progress in many fronts in recent
years in terms of project monitoring
and evaluations [[ii

Strengthen governance, ensure
rule of law, development
partners urge the government

Development partners have urged
Bangladesh to strengthen governance
and ensure the rule of law,
accountability and transparency
especially in the public financial
management, and regulatory and
institutional reforms to tap more
investments and develop the nation.

The government has, however, called
on the foreign development partners
to extend their cooperation even after
Bangladesh graduates from the Least
Developed Country (LDC) status.

"We have already achieved the
middle-income country status. Shortly,
we will graduate to a developing
nation. But please don't take away
your focus from Bangladesh," Finance
Minister AMA Muhith told the
development partners while speaking
at the closing ceremony of the two-
day Bangladesh Development Forum
(BDF) 2018 at a city hotel.
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Total Budget
$156 million
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B31%
* partial funds from USAID and Denmark/ DAaMIDA will be carried out until completion of ongoing activities in 2017
#*cantribution by civil society arganisations through cost-sharing

$92.5 million

European

514 million
UsAID#

9.10%

External development partners (DPs),
government agencies and local
private sector representatives took
part in the two-day meeting organised
by the Economic Relations Division
(ERD) of the Ministry of Finance.

According to the BDF communiqué,
emphasis was put on strengthening
governance and ensuring the rule of
law, accountability and transparency,
sound public financial management
systems, pursuing all relevant
international declarations and principles
of aid effectiveness; judiciary sector
reform; implementation of the National
Integrity Strategy and Right to
Information Act; and building public

sector capacity in terms  of
administration and financial
management for higher economic

growth and achieving the SDGs.

They also stressed the need for
improving domestic resource
mobilisation by raising tax collection
and widening the tax net of the
country for tackling emerging
challenges during the transition period
of graduating from the LDCs.

The DPs also laid emphasis on
creating 'decent jobs' and removing
the barriers to the economic growth &
investment, strengthening high quality
infrastructure (with consideration of
lifecycle cost, safety and resilience to
disasters, taking into account
adequate environmental and social
safeguards); improving the business
climate for the private sector;

developing the skills manpower-base;
and strengthening regional
connectivity.

When asked, Local Consultative
Group (LCG) co-chair and USAID
mission director in Bangladesh Ms
Janina Jaruzelski said Bangladesh
needs to improve its business climate
to tap more investments, which is a
key instrument for employment and
development.

She said, "There is huge room for
development in Bangladesh which
should be explored by the
government  through  extended
cooperation with the private sector,
bringing the women-a  vast
population-into formal employment
and a regional smooth supply chain
management."

Mr Muhith said the capability of
project implementation in different
countries including Bangladesh
across the world had already
widened, resulting in  higher
investment requirements every year.

"l hope Bangladesh is very much on
track to achieve the SDGs which it
has already proved in improving
several indicators in the MDGs. So,
developed nations should be more
liberal on extending their hand to the
countries like Bangladesh to cut
poverty with higher economic growth,"
he said.

Mr Muhith claimed that developed
nations have extended role than the

poor countries to make the SDGs
viable. "Implementation of SDGs
without finance available (from
developed nations) will be difficult," he
added.

About the Bangladesh's preparation
after graduating from LDC, the
finance minister said: "Bangladesh is
pretty prepared to become the upper
middle-income country. But the DPs
should not cut their focus on the
country rather to strengthen their
cooperation for sustaining the
progress."

ERD Secretary Kazi Shofiqul Azam
said they have formed a team to
assess the challenges during the
country's transition from the LDC
status.

In March this year, the United Nations
is likely to announce Bangladesh's
graduation process from the LDC
status as the country is maintaining
better economic and social indicators
for three required trajectories.

The BDF communique  said
strengthening  social  protection
provision for the extreme poor,
building human capital as a pre-
requisite for growth and poverty
reduction improving equity, quality
and efficiency of health and education
services and improvements in
nutrition outcomes are very essential
for Bangladesh.

It also emphasized on enhancing

women's empowerment by
implementing existing laws and
policies; increasing women's

participation in the labor force;
improving their access to productive
resources; working together to
address child marriage; and
eliminating violence against women.

The government-DP gathering also
came up with some recommendations
for a number of priority areas
including scaling up of investment,
agricultural development, mitigating
climate change, higher foreign direct
investment (FDI), extended private
sector engagement in development,

11
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health, quality education, women
empowerment, improving urban
service delivery, SDG financing and
Bangladesh's LDC transition.

Prime Minister Sheikh Hasina
inaugurated the two-day BDF 2018.

Director-General and CEO of OPEC
Fund for International Development
(OFID) Suleiman Jasir Al-Herbish,
World Bank Vice President for South
Asia Region Annette Dixon, Vice
President of Asian Development Bank
Wencai Zhang, Deputy Director-
General of the Ministry of Foreign
Affairs of Japan Minoru Masujima and
many other national and international
high level delegates attended the
event.

Nine discussion sessions took place

in the two-day forum where
government, DPs, civil society
members and private sector

representatives were present [l

'Tax immunity for utmost
need only'

The National Board of Revenue
(NBR) will rein in its tax exemption
provision in a bid to extend it only in
case of utmost necessity, said its
chief.

"We will not provide tax exemption
facility on the face basis. It will not be
discriminatory for taxpayers," said
NBR Chairman Md Mosharraf
Hossain Bhuiyan.

People will seek tax benefit, referring
to such facility given to others, he
added.

The new chairman said these while
speaking at his first press conference
after taking charge of NBR, held on
the revenue board premises.

NBR organised the press conference
on the occasion of International
Customs Day.

In the programme, the NBR chairman
vowed to join hands with the
Bangladesh Financial Intelligence

DCCI Review January 31st 2018

Unit (BFIU) of Bangladesh Bank to
check money laundering and
siphoning of money through
integrated efforts.

The board will sign a memorandum of
understanding (MoU) in this regard
within next one or two week, he
added.

"NBR will be able to investigate on
money laundering or capital flight with
the support of BFIU."

Already, Anti-Corruption Commission
(ACC), Bangladesh Police and other
law-enforcing entities have joined
BFIU. Data and information of NBR
will be cross checked with the unit, he
added.

According to the tax rules, NBR can
get access to the information of other
wings including commercial banks.

The proposed MoU will be a protocol
to determine the process of
exchanging data among the wings.

The NBR chief set a target to raise the
country's tax-GDP (gross domestic
product) ratio to 15 per cent from 11
per cent by 2021.

NBR will also intensify its surveillance
on import-export activities to ensure
compliances without affecting trade
facilitation, he also said.

"Under trade facilitation agreement,
signed in 2016, NBR will introduce
National Single Window (NSW) and
Authorised  Economic  Operator
(AEQ). It has already launched Post
Clearance Audit (PCA)."

Responding to a query on revenue
collection progress in the first six
months of the current fiscal year (FY),
he said NBR is lagging behind its
target by Tk 100 billion.

"We have collected Tk 920 billion tax
revenue in the first six months out of
the aggregate target of Tk 2.48
trillion."

NBR has estimated Tk 10 billion
additional revenue this year from the
mobile phone companies against
issuing 4G licence.

Capacity development of tax officials,
training and recruitment will also be
emphasised, he added.

The NBR chief pledged to launch
surveys for finding new taxpayers in
businesses and other sectors for
expanding tax net.

To achieve the tax revenue collection
target, he outlined a plan including
reviewing the progress of tax
collection every month comparing
target and collection as well as
gearing up efforts to realise arrear
revenue.

Revenue amounting to some Tk 500
billion has been stuck up following
fiing of cases with the courts.
Directives have already been issued
to the tax appeal commissionerates to
expedite the process for resolving the
pending cases, he added.

"The government organisations owe a
large amount of revenue to NBR. | will
send demy official (DO) letters, and
place the issue in the cabinet
meeting," Md Mosharraf Hossain said.

The revenue board will request
allocation from Ministry of Finance, if
those entities are not able to pay the
dues, he added @

New monetary policy unveiled:
Inflation worry forces BB to
squeeze credits

The central bank unveiled a new
monetary policy that limits credit flow

to check inflation and improve
country's financial stability while
promoting  job-centric economic
growth.

Bangladesh Bank (BB) Governor
Fazle Kabir announced the monetary
policy statement (MPS) for the
January-June period of the fiscal year
(FY) 2017-18 at a press conference
held at the central bank headquarters
in Dhaka.

The MPS for the second half of the
fiscal is particularly intends to help the
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sectors in achieving sustainable
growth by holding in check inflationary
pressures on the economy and
discouraging money flow into less-
productive sectors.

"The new monetary policy targets
employment-focused growth with
stability," the central bank chief said
while explaining the main objective of
the MPS.

The central bank, however, kept
unchanged its domestic credit (DC)
target at 15.8 per cent for the second
half (H2) of the FY 18 while target of
broad money (M2) supply came down
to 13.3 per cent from previous 13.9
per cent.

"Although broader monetary policy
targets (M2, DC) have been
redesigned cautiously to support
growth while balancing inflationary
risks, vigilance and continuous
monitoring is required as the
monetary programme and economic
development unfold," the MPS
explains.

On the other hand, the BB enhanced
its private-sector credit-growth target
to 16.8 per cent against a previous
projection of 16.3 per cent.

The revised private-sector-credit-
growth target, however, is significantly
lower than that of the existing level at
18.13 per cent in December 2017.

The growth in credit flow to private
sector rose to 19.06 per cent in
November 2017 on a year-on-year
basis from 18.63 per cent a month
before, the BB data showed.

The latest revision came against the
backdrop of rising trend in the private-
sector-credit flow in the recent months
due to higher trade financing for
settling import-payment obligations,
particularly for food- grains, fuel oils
and capital machinery.

Earlier on July 26 last, the central
bank had projected in its H1 monetary
policy for the FY 18 that private-sector
credits would grow at 16.2 per cent in
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December 2017 and 16.3 per cent in
June 2018 respectively.

Credit policy:
H2of FY18

GDP growth
T.4pc

flation 6.0pe¢
Source: BB

Repo and reverse repo policy interest
rates will, for the time being, remain
unchanged at 6.75 and 4.75 per cent,
respectively, according to the new
MPS.

The BB governor also announced that
the limit of advance-deposit ratio
(ADR) of the banks would be
rationalised within a couple of days.

"The revised limit of ADR will come
into effect from June this year," the
central bank chief said, without
disclosing the limit.

Sources, however, said the ADR of all
banks is likely to be re-fixed at 83 per
cent for conventional banks and at 89
per cent for shariah-based Islamic
banks. The existing ratios are 85 and
90 respectively.

Earlier on January 04 last, the central
bank hinted at a bankers' meeting that
the BB had planned to slash the
advance-deposit ratio (ADR) to help
check any possible liquidity pressure
on the market due to 'aggressive
lending'".

The macro-prudential steps to curb
imprudent unproductive lending would
include closer surveillance on
adherence to prescribed Asset-
Liability Management (ALM) and

Forex Risk Management guidelines, a
new directive requiring banks to
rationalise their ADR to curb their
overexuberance in lending, and
stricter end-use surveillance on bank
loans including import-financing
commitments.

"The revised limit of ADR will be fixed
considering the banks' capital
adequacy and non-performing loans
(NPLs)," Mr. Kabir said while replying
to another query on the same issue.

The BB governor also rolled out a
four-point programme for bringing
dynamism in both the country's
financial and capital markets during
the period.

Under the programmes, the banks
have been asked to avoid unduly high
medium-or long-term investment-
financing exposures to corporate
borrowers, helping instead in
corporate bond issuance on the
capital market, using banks only as
interim bridge-financing windows.

The banks will be encouraged to
mobilize foreign savings of Non-
resident  Bangladeshis  (NRBs)
through sales of government's high-
yielding Wage Earners Bonds. And
handling their portfolio investments
with Non-resident Investment Taka
Accounts (NITAs) for NRBs will help
further augment foreign-exchange
inflows,  simultaneously  adding
equivalent Taka liquidity on the
financial and capital markets.

Work underway on further simplifying
banking-channel transaction
procedures relating to export of goods
and services through internet-based
e-commerce platforms that will also
help further in augmenting forex
inflows, according to the MPS.

Besides, the existing close monitoring
and supervision will be continued to
curb illegal money transfers using
mobile phones.

"...H2 of the FY18 monetary
programme retains domestic credit-
growth ceiling unchanged at 15.8 per

13



14

National Economy

cent, adequate to accommodate the
targeted 7.4 per cent real GDP (gross
domestic product) growth and up to
6.0 per cent annual average CPI
inflation," the monetary policy states.

The country's average inflation as
measured by consumer-price index
(CPI) rose to 5.70 per cent in
December last from 5.64 per cent of
the previous month due to higher food
prices while point-to-point inflation
also fell to 5.83 per cent from 5.91 per
cent in November 2017.

The central bank's projections show
average inflation to be around 5.7- 6.0
per cent in June 2018, assuming no
further domestic or external shocks
and a relatively favorable global
inflation outcome.

During the remainder of the FY 18,
food-inflation pressure will ease from
imports and boro rice harvests,
according to the MPS.

The government as well as the central
bank had set the inflation target at 5.5
per cent for the FY 18.

The central bank is encouraging the
banks to get rated by internationally
reputable credit-rating agencies,
which can help improve competition
and governance, and market access.

"Continued improvement in intensive
and intrusive supervision that can
upgrade corporate governance and
lower concentration risks and NPLs
would support a more efficient
monetary policy transmission
mechanism," the MPS noted |l

World Bank projects GDP
growth at 6.4 pc in FY ‘18

The World Bank (WB) has projected
Bangladesh's economic growth at 6.4
per cent in the current fiscal, one per
cent down the government-set target
for some risks.

For the current financial year (FY),
2017-18, the government has taken a
target to achieve 7.4 per cent Gross
Domestic Product (GDP) growth on
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the back of socioeconomic-
development recipe its has put in
place.

Sounding a bit downbeat about the
growth prospect in its Gilobal
Economic Prospect (GEP) report, the
Washington-based lender cited some
risk factors for Bangladesh. Slippages
relating to the upcoming elections and
weak tax revenues "could derail fiscal
consolidation efforts", it says about
the drawbacks.

Debt burdens borne by corporate
houses and growing nonperforming
loans also came into reference as the
downside of the economy.

"Corporate debt overhangs and high
levels of nonperforming loans have
been longstanding concerns in some
countries (e.g. Bangladesh, India),"
the WB said.

The WB GEP report said setbacks in
efforts to resolve these domestic
bottlenecks would continue to weigh
on investment, and more broadly on
medium-term growth prospects in the
South Asia region.

Asked about such a conservative

growth  projection, WB Lead
Economist Dr Zahid Hussain listed
four reasons that might affect

achieving the higher target of 7.4 per
cent in the current fiscal.

Among the reasons he cited,
vulnerability in the banking sector,
deficiency in infrastructure

development, disruption to normal
economic activities due to the
upcoming national elections and
absence of expected policy and
institutional reforms by the
government are the key ones.

"Only 17 economies in the world are
expected to grow at 6.0 or beyond 6.0
per cent rate in the current FY. If
Bangladesh grows at WB-projected
6.4 per cent rate, it will be a
commendable achievement," the
World Bank economist told journalists.

The WB, however, forecasts that
activity in Bangladesh would grow at
an average of 6.7 per cent a year over
FY2018- FY2020, benefiting from
strong domestic demand and
strengthening export. In further
prediction, the WB says Bangladesh's
economic growth could be 6.7 per
cent in the next fiscal year, FY2019.

The World Bank in its GEP report
said: "Low interest rates and improved
infrastructure are expected to lift
investment. Remittances are
expected to rebound as the growth
firms in Gulf Cooperation Council
(GCC) countries and support private
consumption."

In the last FY2017, Bangladesh's
economy grew at a rate of 7.28 per
cent by the Bank's count.

About last year's achievement, the
WB said: "The GDP growth in FY2017
was 7.2 per cent, exceeding the June
forecast owing to  higher-than
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expected outturns in the
manufacturing and services sectors.
Robust private consumption was
complemented by strong public
investment growth."

Growth in large commodity importers
accelerated (e.g., Pakistan, Thailand,
Vietnam), or remained strong (e.g.,
Bangladesh, India, the Philippines),
despite some disruptions related to
idiosyncratic factors (e.g., adjustment
to the new Goods and Services Tax in
India, floods in Bangladesh, slower
progress in the implementation of
public investment projects in the
Philippines), it said.

About the regional growth prospect,
the WB report says growth in the
region is expected to pick up to 6.9
per cent in 2018, and stabilise around
7.2 per cent over the medium term,
but remain slightly below June
projections due to the weaker-than-
expected recovery on the domestic
front.

Turning to inflation, a major indicator
of an economy's health, the GEP
report says inflation has been well
below its historical average in the
South Asia region, except for a
drought-related temporary rise in
2017 in Sri Lanka.

Outside India, fiscal consolidation
slowed in 2017 as a result of revenue
shortfalls and increased government
spending, particularly in the Maldives
and Pakistan.

Current-account deficits gradually
widened across the region, especially
in India, Bangladesh and Pakistan, it
said.

"Balance-sheet weakness for
corporates (e.g., India) and financial
sectors (e.g., Bangladesh, India)
continued to weigh on private
investment," the Bank report added.

In particular, non-performing-loan
ratios remained high, at around 10
per cent, despite progress in some
countries like the Maldives, Pakistan
and Afghanistan) il
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Reform rules, cut corporate tax to 25pc
to net in investment, PRI proposes

A national policy think-tank has
suggested Bangladesh knock down
maximum corporate tax to 25 per
cent over a three-year period as part
of reform to spur investment and
economic growth.

At the same time, the Policy
Research Institute (PRI) called for
simplifying and streamlining the tax
laws and tax administration in line
with 'good international practices'.

The points were made at
'‘Bangladesh  Doing  Business'
roundtable in the capital, Dhaka.

Experts at the event observed that
despite a buoyant economy in run,
private domestic and foreign
investment is not showing the
dynamism needed to accelerate the
annual economic growth to 8.0 per
cent.

"Our major competitors as India,
Indonesia and Vietnam have made
significant progress in the Ease of
Doing Business rankings over the
years while we are hardly making
any improvement," said Dr. Sadiq
Ahmed, Vice Chairman of the PRI, in
his keynote presentation.

Analyzing  the
business indicators, the PRI
researchers showed that
Bangladesh ranking is at the lower
end of countries for 9 of the 10
indicators. The four indicators where

ease-of-doing-

Bangladesh performed relatively
worse are: enforcing contract,
registering property, getting
electricity, and trading across
borders.

"These suggest that there is no quick
fix to Bangladesh's investment-
climate challenges and it will require
fundamental reforms over a long
period," Sadiq told the meet.

Such views were also echoed by
Kazi M Aminul Islam, Executive
Chairman of Bangladesh Investment
Development Authority (BIDA) who
attended the event as chief guest.

"Currently, our laws are outdated,
rules are unnecessary, processes
are redundant, procedures are
cumbersome, infrastructure is
deficient, knowledge and skill level is
behind many," said the BIDA boss.

"With this current status of
infrastructure or regulations, we
cannot go beyond 7.5 percent
growth," Islam said, in reflection of
his experience as chief investment-
facilitator in the country.

He agreed with the policy analysts
that reaching the next level of growth
would require "massive reform".

Against this backdrop, as short-to-
medium-term reforms, PRI
researchers recommended lowering
the maximum corporate-tax rate
while also simplifying and
streamlining the tax laws and tax
administration.

Corporate-tax rates for non-listed
companies in Bangladesh s
currently 35 per cent and for the
listed ones 25 per cent.

Listed banks and insurance
companies have to pay 40 per cent
as corporate tax while listed banks
and NBFls 42.5 per cent. And on top
of the tax pyramid are tobacco
companies and non-listed mobile-
phone companies paying at the
highest rate of 45 per cent.

The PRI experts, however, called for
lowering the maximum corporate tax
to 25 per cent over a period of three
years as part of a package reform
aimed at boosting the country's
investment climate.
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India sees growth improving as reforms bed in

India said it expects economic growth
to rise to between 7 and 7.5 percent in
the next fiscal year as the negative
impact of two controversial reforms
diminishes.

The economy is expected to grow
6.75 percent this fiscal year on the
back of a recovery in the second half,
the government said in its economic
report released before the annual
budget.

Growth has been hit by the
introduction of a new national goods
and services tax (GST) last year and
by a controversial 2016 move to
withdraw all high-value banknotes
from circulation.

The economy has also been helped
by a rise in exports, the government’s
chief economic adviser Arvind
Subramanian told reporters.

“Growth is picking up because the
temporary impact of demonetisation
and GST have dissipated, corrective
actions have been taken and the
government is injecting a fair amount
of demand,” he said.

“The direction is very good. The level
is still below potential. But in terms of
directionality, the economy seems to
be picking up quite nicely, quite
robustly,” Subramanian said.

Prime Minister Narendra Modi swept
to power in 2014 on a promise to
attract foreign investment and create
jobs for a burgeoning youth
population.

In its report, the government said
creating employment for young
people would remain a key priority
before a general election that must be
held by May next year.

It also expressed concern about
falling rural incomes, saying climate
change was having an adverse
impact on farm yields.

2016-17

Sowrce: CSO

Iindia's GDP Growth
ENEEEN S-6

Ar 207r-12
prices

OECLDr: Organisation for Ecomnonyve
Cooygrera tion amnd &wfnpmr

“Climate change could reduce annual
agricultural incomes in the range of 15
percent to 18 percent on average, and
up to 20 percent to 25 percent for
unirrigated areas in India,” it said.

Less than half of India’s farmland is
irrigated, with the rest reliant on
rainfall.

$14 billion to be injected into
state banks by March

India’s government pledged to inject
nearly $14 billion combined into all but
one state-run lender by March in
return for them implementing reforms,
in a bid to boost lending and tackle a
record bad debt problem.

The funds will be injected into 20
lenders majority-owned by the
government, which together hold
most of India’s record $150 billion in
soured loans. Lenders with high
stressed-asset ratios, such as IDBI
Bank, will get a bigger portion of the
money.

The government last October said it
would inject a total of 2.11 trillion
rupees ($33.1 billion) into its state-run
lenders over two years. The 881.4
billion rupees announced on
Wednesday will be injected by March,
while the rest will be doled out over
the next fiscal year.

India desperately needs its lenders to
get their bad debts off their books so
they can start doling out credit again,
after economic growth has slid in
recent quarters. State-run lenders
account for more than two-thirds of
the country’s banking assets.

But the government on Wednesday
said lenders must implement a series
of reforms to get the funds, including
improving their due diligence, allowing
specialised monitoring for loans
above 2.5 billion rupees, and limiting
the number of lenders that can group
together to dole out loans.

Analysts had said mandating reforms
would be critical to prevent banks
from engaging in the same
indiscriminate lending that led to the
current problems.

“All public sector banks will be
adequately capitalised and enabled to
serve people and support inclusive
growth,” Rajeev Kumar, India’s top
banking bureaucrat, told a news
conference.

Tourism, travel to be boosted
in annual budget

India is planning to cut taxes on travel
and tourism in next month's federal
budget and give more incentives to
the $210 billion sector, government
sources said, hoping to boost




SAARC News

economic growth and create more
jobs.

The move could add to a domestic
tourism boom in the world's second
most populous nation, where low
inflation and rising incomes are
changing lifestyles and consumption
patterns of an estimated 250 million
middle-class Indians. With scores of
destinations introduced on airline
routes last year, air travel is also
surging.

India's tourism sector grew over 10
percent in the six months ending
September, compared to near 8
percent in the vyear-ago period.
According to an industry report,
tourism employs 40 million people in
India and could add 10 million jobs in
a decade.

“We'll announce measures in the
budget to promote investment in the
tourism sector,” a top finance ministry
official told Reuters, adding that
Finance Minister Arun Jaitley favours
lowering a 28 percent tax on hotel
tariffs, and offering incentives to
attract private investments.

If the moves come about, companies
expected to benefit include airlines
like IndiGo, owned by InterGlobe
Aviation, and Jet Airways and hotel
operators such as Indian Hotels, that
owns the Taj Mahal chain and EIH Ltd
that operates the Oberoi hotels in
India.
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Tour operators including Cox & Kings
and Thomas Cook are also likely to
gain.

In India tourists, on average, pay 30
percent tax on hotel rooms and travel
compared with less than 10 percent in
Singapore, Thailand and Indonesia,
said Pronab Sarkar, president of the
Indian Association of Tour Operators
(IATO).

Another government official said the
budget was likely to “significantly”
raise  allocations for  tourism
infrastructure and raise income tax
exemptions on investments in new
hotels.

A third official, who is aware of the
finance ministry's pre-budget
consultations with industry groups,
said Jaitley was expected to lower
income tax on corporate profit, offer
tax incentives on hotel construction,
allocate more funds for new tourist
trains and building roads to tourist
destinations.

The government will offer incentives
to more regional airlines this year to
cover new, under-served airports, the
official added.

All three officials, who spoke on
condition of anonymity, declined to
provide numbers or share further
details. India needs about 200,000
new hotel rooms, Tourism Minister
K.J. Alphons told parliament this
week.

“We have reached a plateau point and
need more resources to create new
infrastructure and develop tourist
packages,” Alphons later told Reuters,
adding there was huge potential in
developing areas that were not the
usual tourist destinations.

Prime Minister Narendra Modi has
said developing tourism, particularly
in India's remote north-eastern states,
is one of his top priorities.

Hotel occupancy levels in India are at
their highest levels since 2008, even
though many hotel chains have raised
prices.

The need for rooms has been spotted
by foreign investors with Japan's
SoftBank Group backing start-ups like
OYO Rooms, which has emerged as
the largest aggregator of budget
accommodation across the country
with hotels in over 200 destinations.

One major driver of the domestic
tourism boom has been the launch in
2017 of five regional budget airlines
on over 100 routes, which are given
incentives by the government to offer
cut-price flights to uncovered and
remote areas, encouraging thousands
of families to explore flying for the first
time.

Domestic airlines carried 10.6 million
passengers in the first eleven months
of 2017, up 17 percent from the year-
ago period - encouraging some
established players like Spicejet, Jet
Airways and Vistara, a joint venture
between the Tata Group and
Singapore Airlines, to start flights to
new locations.

Tour operators said double-digit hikes
in urban wages, coupled with an over
25 percent rise in the benchmark
Sensex index last vyear, have
contributed to the domestic tourism
boom. At the same time over 9 million
foreigners visited India in the first 11
months of 2017, up 15.6 percent from
a year ago.

Domestic tourists, who account for 88
percent of the sector, are increasingly
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using online portals for hotel and
travel bookings.

Travel portal MakeMyTrip reported a
186 percent jump in hotel bookings
during the September quarter and its
holiday package segment that
includes hotel and flight bookings,
saw a 71 percent increase in
revenues over the same period.

Online operators say tourism could
emerge as the new engine of growth
after the IT sector but that it needs
government support.

“The government must lower the tax
burden, ease rules and build
infrastructure if it wants to ensure 15-
20 percent annual growth in tourism in
coming years,” said Sarkar of IATO |l

Lanka budget openness
among lowest ranked
countries in South Asia

Sri Lanka’s budget openness in the
latest survey has scored 44 out of
100, coming in next to last in South
Asia, tied with Pakistan.

Open Budget Survey, which scores
115 countries on the openness of their
budget process, is the world’s only
independent assessment of
information disclosure in public
budgets.

The recent assessments of the
2013/14 and 2016/17 budget
processes have placed Sri Lanka 60th
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in the world and amongst the lowest
ranked countries in South Asia.

In the latest survey, of the 2016/17
budget process, Sri Lanka came in
next to last in South Asia, tied with
Pakistan. Afghanistan performed
better than Sri Lanka, whereas
Bangladesh did not.

“Compared to the previous, Sri Lanka
improved in the information provided
each quarter, on revenue, expenditure
and debt,” Verité Research who
conducted this survey in Sri Lanka
said.

“However, the quality and timeliness
of this information continued to fall
short of many of its peers.”

Sri Lanka’s budget related reporting is
governed by the Fiscal Management
(Responsibility) Act.

Verité Research said the government
remains compliant with this law,
despite falling short of international
standards on the quality and scope of
its budget reports.

The research firm proposed three
ways in which Sri Lanka can improve,
by going beyond the letter of the law
and implementing the Act it in terms of
its intended purpose.

1. Publish a comprehensible, non-
technical budget document

2. Provide budget related reports in a
consistent format

3. Publish adequate information, in
line with international standards

HaAJ

Verité Research, however, said that in
past years Sri Lanka has performed
better than in recent years, which
points towards several of the above
improvements being well within the
scope of what is achievable in a short
time-frame.

Improving Sri Lanka’s performance on
budget openness requires alignment
with international standards, Verité
Research emphasized.

According to Verité, this requires the
government to make two shifts: Firstly,
to go beyond the letter of the law and
publish timely budget information in
consistent formats.

Secondly, to recognise the gaps in
terms of budget information required
by the law and publish adequate
information that allows for the proper
monitoring and scrutiny of budgetary
outcomes and compliance.

Sri Lanka has legislation in place that
allows for public scrutiny of budget
information.

But the shortfalls in implementation,
and the gaps in the requirements
specified, are resulting in the country
coming out in a poor light in
international rankings on budget
openness.

Achieves highest
ever FDI in 2017

Foreign Direct Investment (FDI) into
Sri Lanka has grown to over 1.63
billion US dollars in 2017, doubling the
802 million dollars achieved in the
previous year.

The Board of Investment (BOI)
reported that 1.63 billion dollars
achieved in 2017 is the highest ever
surpassing the 1.61 billion dollars in
2014, with significant growth across
key sectors.

“The strong growth is a direct
consequence of the Government’s
reorientation of economic policy
towards investment and export driven
growth, rather than debt-funded public
infrastructure spending,” the BOI said |ijj




Profits for China’s industrial firms rose
at the slowest pace in a year in
December as Beijing’s anti-smog
curbs hit activity, but profits clocked
their fastest annual rise in six years as
cost cutting and a construction boom
helped businesses in 2017.

For the full year, profits surged 21.0
percent to 7.519 trillion yuan ($1.19
trillion), the fastest pace since the
25.4 percent expansion in 2011, and
accelerating from 2016’s 8.5 percent
increase, data from the National
Bureau of Statistics (NBS) showed.

The fast growth in 2017 profits is
largely due to the deepening of cuts in
over-capacity and costs reduction
efforts, He Ping of the statistics
bureau said in a statement along with
the data release.

While China’s efforts to reduce
pollution and credit risks in the
economy have hit some segments of
industry, analysts expect businesses
will manage a transition to new
requirements for cleaner production
and leaner operations without taking
major blows to their profits.

Profits in December rose 10.8 percent
in December from a year ago to
824.16 billion yuan, their weakest
expansion in 12 months and slowing
from November’s 14.9 percent gain.

China’s producer prices rose at their
slowest pace in 13 months in
December, as the government’s war
against winter smog dented factory
demand for raw materials in the
month.

While the industrial sector has
enjoyed a year-long construction
boom, a government-led battle to
clean polluted air has forced steel
makers in Northeastern China to
curtail output although factories
elsewhere may have ramped up
production to gain market share.
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China’s Ministry of Environmental
Protection published a notice this

month, saying it would impose
“special emissions restrictions” on
enterprises in major industrial sectors
in northern parts later this year.

Despite some traders replenishing
steel stockpiles ahead of the Lunar
New Year holiday, appetite has
diminished due to concerns about
demand.

1,000 manufacturing firms
to be shut by 2020

Beijing will shut 1,000 manufacturing
companies by 2020 under a years-
long plan to restructure its economy,
the official Xinhua news agency
reported, citing a city official.

The closures are part of a bigger
initiative to balance and integrate the
economies of the cities of Beijing,
Tianjin and the surrounding Hebei
province. The plan will also involve
the construction of Xiongan, a new
development in Hebei.

By the end of the decade, Beijing will
also close 300 markets and logistics
centres, Liu Bozheng, deputy director
of the Beijing office overseeing the
integration of the Beijing-Tianjin-
Hebei region, said at a press
conference. Beijing, home to 22
million people, is trying to curb

population growth and relocate
industries and what it calls “non-
capital functions” to Hebei to curb
pollution and ease congestion.

500
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This year, Beijing will close
manufacturing companies and
markets and logistics centres, and
relocate several universities and
hospitals to suburban areas, Liu said.
Beijing plans to spend 12.2 billion
yuan ($1.9 billion) in moving non-
capital functions, according to a 2018
draft budget report.

Forex reserves rise to $3.14
trillion, highest since Sept 2016

China's foreign exchange reserves
rose to their highest in more than a
year in December, blowing past
economists' estimates, as tight
regulations and a strong yuan
continued to discourage capital
outflows, central bank data showed.

Notching up their 11th straight month
of gains, reserves rose $20.2 billion in
December to $3.14 trillion, the highest
since September 2016 and the
biggest monthly increase since July.
That compares with an increase of
$10 billion in November.

Economists polled by Reuters had
expected reserves to rise by $6 billion
to $3.125 trillion. Capital flight had
been seen as a major risk for China at
the start of 2017, but a combination of
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tighter capital controls and a faltering
dollar helped the yuan stage a strong
turnaround, bolstering confidence in
the economy.

The yuan rose around 6.8 percent
against the greenback in 2017,
recovering from a 6.5 percent loss in
2016 and reversing three straight
years of depreciation.

For the full year, China's FX reserves
rose $129.5 billion from $3.011 trillion
at the end of 2016. That's the first
annual rise since 2014.

China's foreign exchange regulator
said in a statement on its website that
it would keep the nation's forex
reserves and international balance of
payments “balanced and stable” in
2018.

The country's reserves dropped by
nearly $1 trillion from a peak of $3.99
trillion in June 2014 to $2.998 trillion in
January 2017 as it sought to shore up
the yuan and reduce potentially
destabilising capital outflows. But
reserves have since climbed by $142
billion.

Despite the improved capital flow
picture, China's State Administration
of Foreign Exchange has continued a
clampdown on the movements of
funds abroad. The regulator
announced last month it would cap
overseas withdrawals by people using
domestic Chinese bank cards starting
this year.

Some major global acquisitions by
Chinese firms have also been put on
ice by regulators, who fear they are
really intended to disguise
movements of capital offshore, though
Beijing has maintained genuine
investments will still be approved.

China's central bank reported net
foreign exchange buying for the third
consecutive month in November,
marking a policy victory for the
authorities after a long battle to
stabilise the yuan, although analysts
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say capital flows are likely to remain
volatile as the economy slows.

Economists polled by Reuters expect
the yuan to depreciate slightly this
year if the dollar firms.

The value of gold reserves rose to
$76.47 billion at the end of December,
from $75.833 billion at the end of
November, data on the People's Bank
of China's website showed.

Economy set to slow
to 6.5pc in 2018

China's economy is expected to cool
this year as a government-led
crackdown on debt risks and factory
pollution drag on overall activity, a
Reuters poll showed.

Beijing is in the second year of a
relentless campaign to wean China off
its debt-heavy investment model,
clamping down on everything from
speculative property lending to
shadow-bank financing activities as
policy makers look to foster
sustainable longer term growth.

That has pushed up borrowing costs
and taken some of the momentum off
the world's second-largest economy,
especially in the final months of 2017,
with growth forecast at 6.5 percent
this year, according to economists
from 70 institutions surveyed by
Reuters.

It was slightly above the poll's October
forecast of 6.4 percent expansion, but
would still lag the survey's 2017
projection of a 6.8 percent gross
domestic product increase.

A government-led infrastructure
spending spree, which partly
contributed to better-than-expected
growth last year, may “fare below
expectations” due to tighter financial
scrutiny, said Zhang Yiping, an
analyst with China  Merchant
Securities. A crackdown on factory
pollution, which has shaved industrial
output, is also expected to dent the

broader economy. “Probably you're
going have a compounding impact on
growth from all these piecemeal
policies,” said Qu Hongbin, Greater
China Chief Economist at HSBC.

“Separately they all look great, but
when you put that together at the
same time, you may end up with even
greater downward pressure on growth
than the policymakers like to see.”

China will keep its target for economic
growth at “around 6.5 percent” in
2018, unchanged from last year,
policy sources have told Reuters.

Analysts expect the People's Bank of
China (PBOC) to keep its benchmark
lending rate unchanged at 4.35
percent through at least the second
quarter of 2019, the Reuters poll
showed.

They have, however, pushed back
their expectations on a cut in the
amount of cash that banks are
required to hold as reserves - the
reserve requirement ratio (RRR).

The central bank is forecast to cut the
RRR for all banks by 25 basis points
(bps) in the fourth quarter of 2018 to
16.75 percent, versus the October
poll's prediction for a 50-bps cut in the
second quarter this year.

The poll predicted annual consumer
inflation to be more pronounced at 2.3
percent in 2018, up from the 2.2
percent estimated in the October
survey due to rising services prices.
The higher rate could remain through
to 2019, the poll showed.

On the whole, the forecasts back
broad consensus of a gradual, rather
than a sharp, slowdown in growth as
authorities focus on turning off China's
years-long addiction to cheap money
without imperilling the economy.

A resilient real estate market, which
has slowed due to curbs on risky
lending practices, could be a drag on
the economy this year, analysts say.




China's waste import ban upends
global recycling industry

For years China was the world's top
destination for recyclable trash, but a
ban on certain imports has left nations
scrambling to find new dumping
grounds for growing piles of garbage.

The decision was announced in July
and came into force on January 1,
giving companies from Europe to the
United States barely six months to
look for other options, and forcing
some to store rubbish in parking lots.

In China, some recycling companies
have had to lay off staff or shut down
due to the lost business. The ban bars
imports of 24 categories of solid
waste, including certain types of
plastics, paper and textiles.

"Large amounts of dirty... or even
hazardous wastes are mixed in the
solid waste that can be used as raw
materials. This polluted China's
environment seriously," the
environment ministry explained in a
notice to the World Trade
Organization.

In 2015 alone, the Asian giant bought
49.6 million tonnes of rubbish,
according to the latest government
figures. The European Union exports
half of its collected and sorted

plastics, 85 percent of which goes to
China. Ireland alone exported 95
percent of its plastic waste to China in
2016.
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That same year, the US shipped more
than 16 million tonnes of scrap
commodities to China worth more
than $5.2 billion. The ban has been
like an "earthquake" for countries
dependent on China, said Arnaud
Brunet, head of the Bureau of
International Recycling.

"It has put our industry under stress
since China is simply the largest
market in the world" for recycled
materials, he told AFP, noting that he
expected exports of certain materials
to tank by 40 percent or more.

Global plastic exports to China could
sink from 7.4 million tonnes in 2016 to
1.5 million tonnes in 2018, while paper
exports might tumble nearly a quarter,
according to Brunet's estimate.

The decrease will be partly due to a
fall in the threshold of impurities China
is willing to accept per tonne of waste
-- higher standards that most
countries currently cannot meet.
Some are now looking at emerging
markets elsewhere such as India,
Pakistan or southeast Asia, but it
could be more expensive than
shipping waste to China.

Sending recyclables to China is
cheaper because they are placed on
ships that would "otherwise be empty"
when they return to the Asian country
after delivering consumer goods in
Europe, said Simon Ellin, chief
executive of the Britain-based
Recycling Association |l

Inflation lags strong revival
of Japan economy

Japan's inflation in December
continued to lag a strong economic
revival, leaving the central bank in a
dilemma on how to turn off crisis-era
stimulus policies that even some of its
own board members warn will start to
hurt more than help if retained for too
long.

Adding to the complication over the
Bank of Japan's exit-timeline is a
recent rise in the yen, which would
make it even harder to vanquish
deflation that has beset the world's
third-biggest economy for decades.

Government data gave little hope on
the inflation front, with core prices last
month rising 0.9 percent year-on-year,
unchanged from November. That was
well off the BOJ's 2 percent price goal
and argued for its ultra-easy stance to
stay in place for now even as other
central banks start to wind back.

All the same, some BOJ board
members are already starting to get
nervous about keeping policy loose
for a prolonged period, saying they
saw room to raise rates or slow
purchases of risky assets if the
recovery continues, minutes of the
December rate review showed.

“One member said the BOJ would
need to consider whether adjustments
in the level of interest rates would be
necessary when economic activity
and prices were expected to continue
improving,” the minutes showed.

Hiroaki Mutou, chief economist at
Tokai Tokyo Research Institute, said
core consumer inflation may hit 1
percent temporarily but won't stay
there for long as the boost from rising
oil costs starts to wane.

The core inflation price index includes
oil products but excludes volatile fresh
food prices.

“It will be difficult for the BOJ to start
unwinding its monetary policy for a

while |l
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GCC’s 2018 outlook for sovereign creditworthiness negative

Kuwait’s outlook for sovereign
creditworthiness in 2018 in the Gulf
Cooperation Council (GCC) is
negative overall, reflecting our
expectations for the fundamental
credit conditions that will drive
sovereign credit over the next 12-18
months.

Unlike other regions of the world,
higher and more stable global growth
will not provide much uplift to the
GCC'’s growth outlook.

Although oil prices have risen
significantly from their trough in early
2016, most sovereigns in the region
will continue to run sizable fiscal
deficits and record an increase in their
debt burdens.

Moreover, long-standing geopolitical
event risks have come to the fore
again and will play an important role in

GCC real GDP growth outlook
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defining sovereign credit quality in
2018.

Three of the six GCC sovereigns hold
negative rating outlooks, while the
remaining three have stable outlooks.
This marks a slight improvement

compared to the start of 2017 when
four of the six sovereigns carried
negative outlooks, pointing to the
likelihood of fewer downward rating
adjustments in 2018 compared to

2017 @

Renewal of OPEC agreement bolsters investor bullishness

2018 has commenced with oil prices
at their highest level in more than
three years. Both Brent crude, the
international benchmark, and West
Texas Intermediate (WTI), the US
marker, reached levels last Thursday
not seen since December 2014-$68
per barrel (bbl) and $62/bbl,
respectively. The two crude markers
gained 18 percent (Brent) and 12.5
percent (WTI) in 2017, which, in
Brent’'s case, was its best annual
performance since 2011.

WTI, meanwhile, continues to trade at
a discount to Brent that is not far off
the two-year high spread of $7 that
was recorded last September; the
higher Brent-WTI price spread of
2017 has facilitated record US crude
exports to international markets after
the forty-year moratorium was lifted in
late 2015.

Oil prices have been helped in recent
weeks by the protests in Iran, the
Islamic Republic’s most serious since
2009, which has once again re-

emphasized the geopolitical risk
premium that oil market participants
have regularly commanded through
the years, and the closure of the
Forties pipeline in the North Sea, a
key conduit for dated Brent crude. But
it is the extension of the OPEC
production cut agreement to the end
of 2018 that has been the overriding
stimulus for the market’s bullishness [iij

OPEC'’s return to supply
management

OPEC, for its part, is entitled to view
2017 with some satisfaction, perhaps
even as a watershed year for the
fourteen-member group in terms of
proactive supply management. By
inking a supply cut agreement in one
of the most testing and volatile
periods in recent times, not only did
OPEC confound the critics and
naysayers who had long reckoned
that the organization’s best days were
in the past, but it managed to pull it off

with a degree of internal unity,
discipline and cooperation (especially
with oil producers from outside the
group) hitherto unheard of.

Compliance among the twelve OPEC
members subject to production
quotas averaged 97.4 percent over
the eleven months of 2017 for which
data is available, a very respectable
achievement. Indeed, with OPEC
aggregate output declining to 32.4
million barrels per day (mb/d) in
November, a drop of 130,000 b/d after
Saudi Arabia, Angola and Venezuela
recorded slightly lower production,
compliance reached a record 120
percent in the month |l

GCC needs $131 billion in
power investment over
next five years: Report

A new report from Middle East
Electricity (MEE), the region’s leading
annual international trade event for
the power industry, states the GCC
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requires a combined $131 billion
worth of investment in electricity
generation, transmission and
distribution over the next five years to
cope with increasing demand from
growing populations, expanding
economies and climatic changes.

The report, ‘GCC Power Market’,
reveals that despite the GCC’s current
power-generating capacity of 157
Gigawatts (GW) — which equates to
43 percent of all Middle East and
North Africa capacity — its six states
will still require $81bn investment for
another 62 GW of increased capacity
and $50bn for additional transmission
and distribution.

Saudi Arabia accounts for the largest
spend needs with $36bn required for
generation and $23bn for
transmission and distribution, followed
by the UAE at $22bn investment
needed for generation and $13bn for
transmission and distribution. Kuwait
requires the third largest investment
with $8.4bn needed for generation
and $5.2bn for transmission and
distribution, followed by Oman at
$6.8bn and $4.2bn respectively, Qatar
requires  $5.5bn and  $3.4bn
respectively, with Bahrain needing the
least investment level at $1.9bn and
$1.1bn.

The report, produced for the Middle
East Electricity exhibition by Ventures
Onsite, says much of the investment
is likely to come from public-private
partnerships (PPP) if a regulatory
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framework is introduced to incentivize
independent power producers (IPP).

Over the last two decades, the PPP
model has become the most attractive
financing mechanism for the GCC
power market with the model helping
to ease the strain on government
finances in delivering complex
engineering solutions and delivering
advanced technology solutions.

The report outlines reliance on IPPs
will grow but warns: “According to
industry experts, there also arises the
need for the power sector to establish
a regulatory framework to push for the
private sector’s participation.”

It adds: “GCC governments need to
ensure that IPPs play a larger role in
power generation and not be looked
upon as a short-term fix to increasing
demand.”

Such is the demand for change, that
the Global Smart Energy Summit
(GSES) — which will debut alongside
MEE 2018 — has a track dedicated to
reforms, policy and incentives where
regional and international industry
leaders will look for tomorrow’s
financing and partnership solutions.

“There will be keen debate on energy
models needed to fuel economic
growth, including policy reform

needed to accelerate the global
transition to smart energy,” explained
Ryan O’Donnell, Program Director for
“This includes a review of

policy

GSES.

successful rethinks from

around the world. It will be a track that
could well set a course for the region’s
power industry future.”

The trend towards change within the
regional power sector has delivered a
significant boost to MEE with the 2018
event, running at the Dubai World
Trade Centre from March 6-8,
attracting over 1,000 exhibitors from
66 countries and 24 country pavilions
so far, all demonstrating technology,
systems and processes aimed at
making the sector more efficient,
productive, cost-effective and
sustainable.

And to respond to changing demand,
show organizer Informa Exhibitions
has introduced a dedicated Energy
Storage & Management Solutions to
join its four other specialized sectors:
Transmission & Distribution, Power
Generation and Lighting stalwarts, as
well as Solar, which joins the MEE fold
as a dedicated sector after six years
as a co-located event.

Middle East Electricity is held under
the patronage of Sheikh Maktoum Bin
Mohammed Bin Rashid Al Maktoum,
Dubai deputy ruler, and is hosted by
the UAE Ministry of Energy |

Middle East must broaden
tax bases, says IMF chief

Middle Eastern countries should
pursue fiscal policies to support
growth and build broader tax bases to
fund infrastructure projects and social
spending, IMF Managing Director
Christine Lagarde said.

“A key priority is building broader and
more equitable tax bases. All must
pay their fair share, while the poor
must be protected,” Largarde told an
economic conference in Marrakech,
Morocco, according to a transcript of
the speech.

That would allow to spend more on
social safety nets, health and
education services than the current 11
percent of GDP in the region-less than
19 percent in emerging Europe [l
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Qatar economy weathers
Saudi-led blockade

Qatar’s economy has weathered the
impact of a months-long blockade by
neighbouring countries, although its
tourism and real estate sectors have
taken a hit, an economic report said.

The tiny Gulf state’s economy has
maintained positive growth in the
seven months since Saudi Arabia,
United Arab Emirates, Bahrain and
Egypt imposed an air and land siege,
said the report by Capital Economics.

“Recently-released national accounts
data confirmed that Qatar avoided the
worst fears that the diplomatic crisis
would plunge its economy into
recession,” the independent London-
based research firm said.

The economy of the gas-rich state
grew by 1.9 percent in the third
quarter of last year, up from 0.3
percent in the previous quarter, it said.

Growth of the non-hydrocarbon
sector, which is more vulnerable to the
blockade, remained unchanged at 3.2
percent in the third quarter.

The foreign liabilities of Qatari banks
rose in November for the first time in
six months, a sign that domestic
banks have secured additional
financing from foreign banks, it said.

But it added that the tourism sector
has been hit hard, with visitor arrivals
down 20 percent in November
compared to the previous year.

Flights into Qatar were down 25
percent and flights by Qatar Airways
were cut 20 percent in the same
period.

Capital Economics estimated that
tourism receipts between the start of
the blockade in June and end of 2017
dropped $600 million compared to the
previous year. Real estate prices also
fell by 9.9 percent.

The Saudi-led bloc of countries
accuses Qatar of supporting extremist
groups and of being too close to Iran,
charges Doha denies [
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Saudi, UAE introduce
VAT first for Gulf

Saudi Arabia and the United Arab
Emirates introduced value-added tax,
a first for the Gulf which has long
prided itself on its tax-free, cradle-to-
grave welfare system.

Saudi Arabia compounded the New
Year blow for motorists with an
unannounced hike of up to 127
percent in petrol prices with
immediate effect from midnight.

They are the latest in series of
measures introduced by Gulf oil
producers over the past two years to
boost revenues and cut spending as a
persistent slump in world prices has
led to ballooning budget deficits.

The five percent sales tax applies to
most goods and services and analysts
project that the two governments
could raise as much as $21 billion in
2018, equivalent to 2.0 percent of
GDP.

But it marks a major change for two
super-rich countries where the mall is
king.

Dubai has long held an annual
shopping festival to draw bargain
hunters from around the world to its
glitzy retail palaces.

Saudi Arabia has deposited billions of
dollars in special accounts to help
needy citizens face the resulting rise
in retail prices. The other four Gulf
states -- Bahrain, Kuwait, Oman and
Qatar -- are also committed to
introducing VAT but have decided to
delay the move until early in 2019.

The hike in fuel duty in Saudi Arabia
was the second in two years. But it
still leaves petrol prices as some of
the lowest in the world.

High-grade petrol rose 127 percent
from 24 cents a litre ($1.09 a gallon)
to 54 ($2.46), while low-grade petrol
rose 83 percent from 20 cents a litre
(91 cents a gallon) to 36.5 ($1.66).

Duty on diesel and kerosene
remained unchanged. Saudi Arabia

has introduced a raft of measures to
raise revenue and cut spending as it
bids to balance its books.

Last month, it slashed the government
subsidy on electricity supply, leading
to a sharp rise in bills.

Riyadh posted budget deficits totalling
$260 billion over the past four fiscal
years and does not expect to balance
its books before 2023.

To finance its mounting public debt,
the kingdom has withdrawn around
$250 billion from its reserves over the
past four years, reducing them to
$490 billion.

It has also borrowed around $100
billion from the international and
domestic markets [l

Saudi Arabia to refinance
$10bn loan, raise more debt

Saudi Arabia has asked banks for
proposals to refinance its $10 billion
international syndicated loan and to
help the sovereign raise funds
through other means, the country’s
debt management office said.

In addition to the request for
proposals (RFP) on the loan
refinancing, the government has

issued RFPs covering further U.S.
dollar debt capital market issuance
and financing supported by other
countries’ export credit agencies, the
office said.

The refinancing of the loan, which was
raised in 2016, will include a repricing
of the facility and the extension of its
maturity to 2023 from 2021. An
Islamic finance tranche using a
murabaha structure will be added to
the loan.

The plans are a step toward Saudi
Arabia’s ambition of establishing a
prominent position in international
debt markets as part of its economic
reforms, said Fahad al-Saif, president
of the debt management office |l
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Global economy to edge up to 3.1 pc in 2018: WB

The World Bank (WB) has predicted
global economic growth to edge up to
3.1 percent in 2018 after a much
stronger-than-expected in 2017, as
the recovery in investment,
manufacturing, and trade continues,
and as commodity-exporting
developing economies benefit from
firming commodity prices.

However, this is largely seen as a
short-term upswing. Over the longer
term, slowing potential growth—a
measure of how fast an economy can
expand when labor and capital are
fully employed—puts at risk gains in
improving living standards and
reducing poverty around the world,
the World Bank warns in its January
2018 Global Economic Prospects.

Growth in advanced economies is
expected to moderate slightly to 2.2
percent in 2018, as central banks
gradually remove their post-crisis
accommodation and as an upturn in
investment levels off.

Growth in emerging market and
developing economies as a whole is
projected to strengthen to 4.5 percent
in 2018, as activity in commodity
exporters continues to recover.

“The broad-based recovery in global
growth is encouraging, but this is no
time for complacency,” World Bank
Group President Jim Yong Kim said.

“This is a great opportunity to invest in
human and physical capital. If policy
makers around the world focus on
these key investments, they can
increase their countries’ productivity,
boost workforce participation, and
move closer to the goals of ending
extreme poverty and boosting shared
prosperity,” Kim added.

According to the report, 2018 is on
track to be the first year since the
financial crisis that the global
economy would be operating at or
near full capacity. With slack in the

economy expected to dissipate,
policymakers would need to look
beyond monetary and fiscal policy
tools to stimulate short-term growth
and consider initiatives more likely to
boost long-term potential.

The slowdown in potential growth is
the result of years of softening
productivity growth, weak investment,
and the aging of the global labor force.

The deceleration is widespread,
affecting economies that account for
more than 65 percent of global GDP.

Without efforts to revitalize potential
growth, the decline may extend into
the next decade, and could slow
average global growth by a quarter
percentage point and average growth
in emerging market and developing
economies by half a percentage point
over that period.

IMF raises global
growth forecast

The International Monetary Fund
revised up its forecast for world
economic growth in 2018 and 2019,
saying sweeping US tax cuts were
likely to boost investment in the
world's largest economy and help its
main trading partners.

However, the IMF, in an update of its
World Economic Outlook, also added

that US growth would likely start
weakening after 2022 as temporary
spending incentives brought about by
the tax cuts began to expire.

The tax cuts would likely widen the US
current account deficit, strengthen the
US dollar and affect international
investment flows, IMF chief economist
Maurice Obstfeld said.

“Political leaders and policymakers
must stay mindful that the current
economic momentum reflects a
confluence of factors that is unlikely to
last for long,” Obstfeld told reporters
at the World Economic Forum in
Davos.

He said economic gains from the tax
cuts would be partially paid back later
in the form of lower growth as
temporary spending incentives,
notably for investment, expired and as
rising federal debt took a toll.

IMF Managing Director Christine
Lagarde pointed to a “troubling”
increase in debt levels across many
countries and warned policymakers
against complacency, saying now was
the time to address structural
deficiencies in their economies.

Obstfeld said a sudden rise in interest
rates could lead to questions about
the debt sustainability of some
countries and lead to a disruptive
correction in “elevated” equity prices.
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US President Donald Trump signed
Republicans' massive $1.5 trillion tax
overhaul into law in December,
cementing the biggest legislative
victory of his first year.

The tax package, the largest such
overhaul since the 1980s, slashed the
corporate rate from 35 percent to 21
percent and temporarily reduced the
tax burden for most individuals as
well.

Pointing to growth in the United States
and China, the IMF forecast global
growth to 3.9 percent for both 2018
and 2019, a 0.2 percentage point
increase from its last update in
October.

The US economy has been showing
steady but underwhelming annual
growth since the last recession in
2007-2009. The IMF now expects it to
expand by 2.7 percent in 2018, much
higher than the 2.3 percent the fund
forecast in October [l

Global economic upturn
boosts euro zone investor
mood: survey

Investors in the euro zone felt more
upbeat in January as they shrugged
off the lack of a new government in
Germany and the global economy
picked up, a survey showed, but
research group Sentix warned there
was a risk of overheating.

Sentix's index for the euro zone,
based on a survey of 929 investors,
rose to 32.9 in January from 31.1 in
December. That beat the Reuters
consensus forecast for a reading of
31.5 and came after a hefty fall at the
end of last year.

A subindex tracking the current
situation hit its highest level since
August 2007.

“The economy in all regions of the
world is looking stable and positive
and is showing moderate
improvements,” the Frankfurt-based
research firm said, adding that this
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applied to regions including the euro
zone, eastern Europe and Latin
America.

“The upturn is therefore broad and
synchronous. The likelihood of
possible overheating is rising,” Sentix
added.

It said businesses did not seem to be
bothered by the absence of a new
coalition in Germany, Europe's largest
economy, which has been managed
by a caretaker government since a
September election.

Chancellor Angela Merkel's attempts
to form a three-way coalition last year
failed but she began talks with the
Social Democrats (SPD) on Sunday
and said she was optimistic they could
agree to form a coalition government.

The parties, which are likely to clash
on immigration, tax, healthcare and
Europe, expect to announce on
Thursday whether they will open full-
blown coalition talks.

An index tracking Germany increased
to 40.1 in January from 39.1 the
previous month.

Rather than focusing on the lack of a
new government, investors are
beginning to assess the impact of US
President Donald Trump's tax
reforms,  which is  enhancing
companies' profits and is likely to
boost demand for capital goods,
Sentix said [

US GDP growth slows
to 2.6pc Q4

The world’s largest economy cooled in
the final quarter of last year but 2017
still saw faster growth than 2016,
according to government data.

After two quarters of expansion above
three percent, GDP slowed to 2.6
percent in the October-December
period as business inventories fell
while imports rose, according to the
first estimate from the Commerce
Department.

That was slower

than analysts
expected and meant growth for the
year was 2.3 percent, up from the 1.5

below
three

percent in 2016 but far
President Donald Trump’s
percent goal.

Industry surges back

US industry surged back to life in
2017, posting the biggest increase in
output in seven years, with the largest
gain in the mining sector, the Federal
Reserve said.

Industrial production rose 3.6 percent
for the year on an 11.5 percent surge
in mining activity, the biggest gain for
that sector since 2014.

The vital manufacturing sector posted
its largest increase in six years, rising
2.4 percent, the Fed said in the
monthly report.

For the final month of the year, total
output rebounded 0.9 percent
compared to November, on a large
jump in utilities, far stronger than even
the most optimistic analysts were
expecting.

But the December increase came
after the November result was revised
to show a slight decline instead of a
slight increase, according to the Fed
data.

The monthly rise included a 1.6 gain
in mining, attributed primarily to oil
and gas extraction, and a 0.1 percent
rise in manufacturing output, its fourth
consecutive increase.

The fourth quarter was particularly
strong, jumping 8.2 percent, after
back-to-back Hurricanes Harvey and
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Irma disrupted industrial activity in the
prior quarter.

For all of 2017, the gains were broad-
based, with only a few categories
showing declines.

The biggest gains were in machinery,
plastics and metal products, with a
tepid 0.4 percent rise in motor
vehicles and part.

The largest declines were in clothing,
paper products, appliances and
furniture.

Total industrial capacity in use in the
final month of the year was at 77.9
percent, which is an increase of 1.1
points over December 2016, the
report said.

But the manufacturing sector still
shows a higher rate of idle capacity
and at 76.4 percent it is running two
points below its long-run average il

Russian real wages
up 4.6pc

Real wages in Russia rose 4.6
percent year on year in December, the
statistics service said.

Analysts polled by Reuters had
expected that real wages, which are
adjusted for inflation, would rise 5.2
percent last month.

Average nominal wages earned by
Russians rose 7.2 percent year on
year to 50,500 roubles ($904.25) in
December, the statistics service, or
Rosstat, said.

Rosstat also revised November data.
It said nominal wages rose 8.4
percent and real wages increased 5.8
percent in November compared with a
8.3 percent and 5.4 percent increase,
respectively, reported a month ago.

Real disposable income declined 0.1
percent in November, according to the
Rosstat latest data, less than a 0.3
percent decline reported earlier |[ii
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Britain open to foreign
investment: trade minister

British Trade Minister Liam Fox said
that London would continue to
welcome foreign investment, after a

US panel rejected a Chinese
acquisition of a US money transfer
company on national security
concerns.

Fox was on a visit to China, the latest
installment in long-running economic
talks between China and Britain,
which has taken on new importance
for Britain as it looks to re-invent itself
as a global trading nation after leaving
the European Union in 2019.

The US rejection of China's Ant
Financial's acquisition of MoneyGram
International Inc is the most high-
profile Chinese deal to be torpedoed
under the administration of US
President Donald Trump.

Asked whether Britain would serve as
an alternative destination for such
Chinese investment, Fox told Reuters
in an interview that he hoped the
investment relationship would “work in
two directions”, but that Britain would
remain open.

“Of course, we would look, as other
countries would do, at our security
issues in terms of investment. But the
UK has traditionally been an open
country, welcoming of foreign direct
investment. And we'll continue to do
that,” Fox said.

He did not comment specifically on
the US panel decision. China is one of
the countries with which Britain hopes
to sign a free trade pact once it leaves
the EU, and London and Beijing have
been keen to show that Britain's
withdrawal from the bloc will not affect
ties.

Fox said that the issue of China's
service sector openness was a “big
issue” for Britain, but that there were
more options than a post-Brexit free
trade agreement (FTA) to get Beijing
to open, including specific service

sector agreements and mutual

recognition deals.

“There are a whole range of tools in
the box. And people tend to talk as
though an FTA is the only tool we
have available in terms of trade
liberalisation. It's not,” he said.

The focus on a “Golden Era” of
relations, trumpeted by China and
Britain in 2015 when then-prime
minister David Cameron hosted a
state visit by Chinese President Xi
Jinping, has cooled under Cameron's
successor, Theresa May.

In 2016, May caused a diplomatic
spat by unexpectedly deciding to
delay approval of a partly-Chinese
funded nuclear power project. She
later granted it, but not before drawing
criticism from Beijing.

Trade deficit worsens

Britain's trade deficit has risen to a
five-month high, official data showed,
sparking concern over looming Brexit
talks.

The deficit in goods and services, the
gap between exports and imports,
widened in November by £0.5 billion
to a five-month high of £2.8 billion, the
Office for National Statistics (ONS)
said in a statement.

However, the ONS also revealed that
industrial output rebounded 0.4
percent in November compared with
activity in October, aided by a strong
energy sector.

Meanwhile this year, divorce talks
between Britain and the European
Union are set to move on to trade,
transition arrangements and security,
as London prepares to leave the bloc
in March 2019.

"This trade data won't exactly help UK
plc in negotiations with Europe, as we
begin crucial trade talks in earnest this
year and with the Brexit deadline
looming large," said Jacob Deppe,
head of trading at online trading
platform Infinox |l
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TRADE INFORMATION

Prepared by DCCI Research Department

1

January-2018

The following Trade Inquiries have been received in the Chamber from different sources abroad. Interested member-firms may
like to contact them directly without any obligation on the part of DCCI.

FOREIGN IMPORTERS

Ceylon Pencil Co. (Pvt.) Ltd. P.V. 7125

Care Products (Pvt.) P.V. 4378

96 Parakrama Road, Peliyagoda 11830

Sri Lanka.

Tel: (+94) 115 320 320 (Ext. 102)

Mobile : (+94) 777 879 599

E-mail : nishantha.mkt@atlas.lk

Website : www.atlas.lk

Contact person : Mr. Nishantha Hannedige
Chief Operating Officer

ltems: Stationery Products.

AL-OULA

Jordan

Mobile : 00962778422512, Tel: 009625 382 652 6
Fax : 00962 5 382 6529,

E-mail: mazen@aloulaindustries.com

Website : www.aloulaindustries.com

ltems: Baby Diapers (Dun Dun Diapers).

FOREIGN EXPORTERS

Western Coatings (Pvt) Ltd.
Siman Dias Mawatha
Madupitiya, Panadura, Sri Lanka.
E-mail: Priyantha@westernpapersl.com
Web : http://www.westerncoatingsl.com
Contact person : Mr. Priyantha Uluwatte
Manager — Business Development and Research
Items: Coating Jumbo Reels for BOPP Self Adhesive Tapes and
label stocks (Sticker Papers) in reel and sheet.

M/S. FI TRADE

10/191 Bukowinska Str.

02-703 Warsaw, Poland.

Attn: Mr. Maciej Wiecek, Proprietor

Cell number : +48 668 423 065

E-mail : maciej.wiecek@fitrade.pl

ltems: Apple, other fruits, milk, milk powder, honey, beef, eggs, gas
installation for cars, engine parts, solar batteries, etc.

FAIRS & EXHIBITIONS

Fashion World Tokyo 2018
Date: 4-6 April 2018

Venue: Tokyo, Japan

Contact Person

Mr. Md. Habibur Rahman Hosaini
Deputy Director (Fair & Exhibition)
Export Promotion Bureau (EPB)
Tel: 8180088
Email:hosaini65@gmail.com

10th edition of Defexpo India 2018
Date: 11-14 April 2018

Venue: Chennai, Tamil Nadu, India
Contact Person:

Mr. MD Singh

Director

Defence Exhibition Organization (DEO)
Ministry of Defence

Government of India

Hotel The Ashoka, Room No.-102-107
Diplomatic Enclave 50-B, Chanakyapuri
New Delhi-110021

Phone No.-+91-11-26871992, 26871991
Fax: +91-11-26871988

Email: director@defexpoindia.in

5th Edition of SVUM 2018 International Trade Show
Date: 11-15 April, 2018

Venue: Gujarat, India

Contact Person

Mr. Parag Tejura

President

Saurashtra Vepar Udyog Mahamandal

Federation of Trade & Industry Saurashtra
304-Rajat, Sardarnagar Main Road, Rajkot (Gujarat)
India 360001

Cell Number: +919426254611

Email: president.svum@gmail.com

International Garments & Fabrics Trade Fair, London
Date: 4-5 May 2018

Venue: London, UK.

The Expo will be organized by e-Fashion UKBD Limited.
Please contact for information:

Email: info@Jondonexp2018.com www.londonexpo2018.com

or
Ms. Sharifa Khan

Commercial Counsellor (Joint Secretary)
Email: cctfSbhclondon.org.uk

Tel: 0044-20 7581 7421

20th International Shoes & Leather Exhibition- Vietnam 2018
Date: 11-13 July 2018

Venue: Saigon

Exhibition and Convention Centre, Ho Chi Min City, Vietnam.
Please contact:

Ms. Natalie- Le Hoang Mong Ngoc

Tel: +84909 712 358

Or

Mr. AFM Aminul Islam

Counsellor

The embassy of the people's Republic of Bangladesh.

Tel: +(84-4) 3771 6625, Fax: +(84-4)3771 6628
Email:bdoothn@netnam.org.vn

10th edition of India Chem

04-06 October 2018

Venue: Bombay Exhibition Centre

NSE Complex

Goregaon, Mumbai, India

Organizer

Federation of Indian Chambers of Commerce and Industry (FICCI)
Website: www.indiachem.in

First China International Import Expo

Date: 05-11 November 2018

Venue: National Exhibition and Convention Center (Shanghai), China
Contact Person

Mr. Lv Yang

Second Secretary

Economic and Commercial Counsellor’s Office

Embassy of the People’s Republic of China in Bangladesh
Plot-15, Embassy Road, Block-1

Baridha, Dhaka, Bangladesh

Tel: 0082-02-9843968, 9845272

Website: www.neccsh.com
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Share Market Intelligence (as on 31 January, 2018)

Top 5 Turnover Leaders

Dhaka Stock Exchange Chittagong Stock Exchange

Company Close %@  Turnover Company Close % 0 Turnover

Price Price  (BDT mn) Price Price (BDT mn)
LANKABAFIN 40.60 4.37 237.26 BDFINANCE 23.00 2.22 18.36
PHARMAID 475.00 8.75 161.99 LANKABAFIN 40.70 4.09 16.96
BRACBANK 93.00 6.16 97.49 BRACBANK 93.30 7.24 10.86
BAXPHARMA 109.20 0.09 87.88 BEXIMCO 25.50 1.59 6.15
SQURPHARMA 324.70 -0.03 87.20 DSSL 18.90 1.61 6.04

Top 5 Market Capitals

Dhaka Stock Exchange Chittagong Stock Exchange

Company Close %@  Tumover Company Close % @ Turnover

Price Price  (BDT mn) Price Price (BDT mn)
GP 495.60 -0.08 669.209 GP 495.20 0.47 668.669
SQURPHARMA 324.70 -0.03 239.431 SQURPHARMA 324.30 -0.06 239.136
BATBC 3704.20 0.20 222.252 ICB 145.20 1.89 96.479
ICB 145.90 0.14 96.944 BRACBANK 93.30 7.24 79.791
RENATA 1247.00 -2.04 87.329 LAFSURCEML 58.20 0.17 67.592

Share Market Intelligence (as on 31 January, 2018)

Currency Buying Selling
Uss$ 83.00 83.67
EUR 100.00 100.80
GBP 113.55 113.97
AUD 63.00 63.78
YEN 0.74 0.74

SAUDI RIYAL 21.80 21.85

S’PORE$ 62.50 62.55

Source : The Financial Express & The New Age
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DCCI President Abul Kasem Khan
(third from right) presenting crest to the
Principal Secretary of Prime Minister’s
Office, GoB Md. Nojibur Rahman
(second from left) on January 25. DCCI
Senior Vice President Kamrul Islam,
FCA (second from right), Vice President
Riyadh Hossain (right) and Secretary
General AHM Rezaul Kabir (left) were
present.

DCCI President Abul Kasem Khan
(seventh from left) presenting crest to
High  Commissioner  of  Brunei
Darussalam Masurai Masri (seventh
from right) on January 30. First
Secretary, High Commission of Brunei
Hjh Zirwatul Asilati Hj Misli (sixth from :
right), DCCI Vice President Riyadh || 3§
Hossain (sixth from left), Directors
Andaleeb Hasan (right), Humayun
Rashid (third from left), Kh. Rashedul
Ahsan (fourth from right), K.M.N.
Manjurul Hoque (third from right),
Mamun Akbar (fifth from left), Engr. Md.
Al Amin (fifth from right), Mohammad
Bashiruddin (second from right), S M
Zillur Rahman (fourth from left),
Secretary General AHM Rezaul Kabir
(second from left) and Secretary
Mohammad Mozammel Haque (left)
were present.

DCCI President Abul Kasem
Khan (seventh from right)
presenting DCCI publication
“Commercial History of Dhaka”
to delegation leader from
Dehong People’s Association
of Friendship Liu Wusam
(seventh from left) on January
4. DCCI Senior Vice President
Kamrul Islam, FCA (sixth from
left), Vice President Riyadh
Hossain  (fifth from left),
Directors Andaleeb Hasan
(second from left), Md.
Alauddin Malik (third from left),
Engr. Md. Al Amin (fifth from
righ), Mohammad Bashiruddin
(fourth from right) and Nuher L.
Khan (third from right) are
seen.
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DCCI former President Aftab-ul
Islam, FCA (second from right)
administers the oath taking
ceremony of re-elected
President Abul Kasem Khan
(second from left), Senior Vice
President Kamrul Islam, FCA
(left) and newly elected Vice
President  Riyadh Hossain
(right) on January 21.

DCCI President Abul Kasem
Khan (right) administers the
oath taking ceremony of the
newly elected Directors on
January 21. DCCI Directors
Andaleeb Hasan (left), Engr.
Md. Al Amin (sixth from left),
Mohammad Bashiruddin (third
from left), Nuher L. Khan
(fourth from left), S M Zillur
Rahman (fifth from left) and
Waqgar Ahmad Choudhury
(second from left) were present
at that time.

DCCI former Presidents M A
Sattar (center), Mahbubur
Rahman (fourth from left), A S
M Quasem (second from left),
Hossain Khaled (third form
right),  Asif Ibrahim (left),
President Abul Kasem Khan
(fourth from right), Chairman,
Center  for  Development
Research Bangladesh (CDRB)
Dr. Mizanur Rahman Shelley
(third from left) were present at
DCCI Foundation meeting held
on January 21.
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DCCI former Presidents M A
Sattar  (eighth  from  right),
Mahbubur Rahman (seventh from
left), Rashed Maksud Khan (fifth
from left), Aftab-ul Islam (seventh
from right), Matiur Rahman (fourth
from left), Hossain Khaled (left),
Asif Ibrahim (third from left), Md.
Sabur Khan (second from left),
President Abul Kasem Khan
(seventh from right), Senior Vice
President Kamrul Islam, FCA (fifth
from right), Vice President Riyadh
Hossain (fourth from right) among
others are seen at the
Coordination Meeting of DCCI

Coordinating Directors,
Convenors and Joint-Convenors
held on January 21.

DCCI President Abul Kasem
Khan (sixth from left) speaking
at a brainstorming session on
RNI Bangladesh Forum held on
January 29. Executive Chairman
of Power and Participation
Research Centre (PPRC) Dr.
Hossain Zillur Rahman
(seventh from left), DCCI
Senior Vice President Kamrul
Islam, FCA (fifth from left),
former Senior Vice President T
I M Nurul Kabir (fourth from
left), former Vice President M
Abu Hurairah (second from
left), former Director Data
Magfur (left), former Executive
Director, DTCA Dr. Salehuddin
(third from right) among others
were present during the
meeting.

T

I

DCCI President Abul Kasem
Khan (second from left), Senior
Vice President Kamrul Islam,
FCA (left), former Senior Vice
President T | M Nurul Kabir
(right) had a meeting with
Senior Manager, GSMA Julia
Burchell (second from right) at
DCCI Gulshan Centre on
January 15.
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DCCI President Abul Kasem
Khan (center), Senior Vice
President Kamrul Islam, FCA
(right), Coordinating Director
Andaleeb Hasan (left), Conveor
Md. Rashed Ali (second from
right) and members of the
standing committee of Skills
Development (DCCI College,
DBI, Leadership Institute —
{proposed}, Library  and
Knowledge Centre) held on
January 29.

DCCI President Abul Kasem
Khan (fifth from left) speaking
at the 1st meeting of Customs,
VAT, Taxation, NBR Related
Issues standing committee
held  on January 29,
Coordinating Director & Senior
Vice President Kamrul Islam,
FCA (sixth from right), Director
Md. Alauddin Malik (fifth from
right) and members of the
standing committee are also
seen.

Coordinating Director Hossain A
Sikder (third form left) speaking
at the 1st meeting of DCCI
Estate,  Construction  and
Maintenance standing
committee held on January 15.
Convenor of the committee
Engr. M. A. Wahab (fourth from
left), former Senior Vice
President  Hossain  Akhter
(second from left), former Vice
President Absar Karim
Chowdhury (left) and former
Director M Anwarul Haque
(right) were present during the
meeting.
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DCCI President Abul Kasem
Khan (third from right), Senior
Vice President Kamrul Islam,
FCA (fifth from left), former
Senior Vice President Haider
Ahmed Khan, FCA (second
from right), former Vice
President Kh. Shahidul Islam
(right), former Director M
Anwarul Haque (fourth form
left) among others were
present at the 1st meeting of
Financial Institutions standing
committee held on January 29.

Coordinating Director Imran
Ahmed (sixth from right), Joint
Convenors Enamul Haque
Patwary (Center) and Md.
Bellal Hossain (eighth from left)
among others are seen at the
1st meeting of Agro based

Trade/ Services and
Commercialization of Agriculture
held on January 20.

Coordinating Director Engr. Md.
Al-Amin  (fourth  from left)
speaking at the 1st meeting of
Publishing, Printing and Library
Development standing
committee held on January 25.
Convenor, M. Mosharrof
Hossain (third form right), Joint-
Convenors Md. Abdul Hamid
(second from right) and Md.
Shamim Bhuiyan (right) and
members of the standing
committee are seen.
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On behalf of DCCI Foundation,
DCCI Vice President Riyadh
Hossain (third from right)
handing over warm clothes to
representative from Dhaka
Samity on January 24. DCCI
Directors Md. Alauddin Malik
(fourth from right), Mohammad
Bashiruddin (third form left),
former Senior Vice President
?b(‘:c} ol \ : : Alhaj Abdus Salam (right)
i ' g among others were present.

On behalf of DCCI Foundation,
DCCI former Director Sameer
Sattar (second from left)
handing over warm cloths
among the cold hit distresses
people of Jamalpur district on
January 28.

On behalf of DCCI Foundation,
Secretary General of DCCI
AHM Rezaul Kabir (third from
right) handing over warm cloths
to Treasurer of Azad Muslim
Welfare Complex, Lalbagh, Old
Dhaka, Haji Sabur Mohammad
(third from left) to distribute
those to the cold-stricken
people of old part of Dhaka. The
photo was taken at DCCI on
January 27.
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On behalf of DCCI Foundation,
Secretary General of DCCI
AHM Rezaul Kabir (third from
right) handing over warm cloths
to  Office  Assistant  of
Lalmonirhat ~ Chamber  of
Commerce & Industry, Md.
Zakir Hossain (left) to distribute
those to the cold-stricken
people of that region. The
photo was taken at DCCI on
January 27.
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On behalf of DCCI Foundation,
Secretary General of DCCI
AHM Rezaul Kabir (third from
right) handing over warm cloths
to Secretary of The Chapai
Nawabganj ~ Chamber  of
Commerce and  Industry,
Bankim Chandro Das (left) to
distribute those to the cold-
stricken people of that region.
The photo was taken at DCCI
on January 27.

On behalf of DCCI Foundation,
Secretary General of DCCI
AHM Rezaul Kabir (second from
right) handing over warm cloths
to the representative of Dinajpur
Chamber of Commerce &
Industry to distribute those to
the cold-stricken people of that
region. The photo was taken at
DCCI on January 27.
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DCCI Business Institute ==

‘@: Training Courses & Workshops of DB in April, 2018 0

Business English for Professional
Success

06-07 April (Friday & Saturday)
10:00 a.m.- 05:30 p.m.

06-07 April (Friday & Saturday)
10:00 a.m.- 05:30 p.m.

Exploring Export Market by Using
Market Analysis Tools
Warehouse Operation, Inventory and
Distribution Management
Bangladesh Labour Laws as amended
in 2013 & Labour Rules 2015
Development of Employee Efficiency
& Productivity
Understanding L/C Procedures for
Export & Import Operation

° .< Material and Inventory Management »@

Registration Deadline : at least 3 days before starting date

06-07 April (Friday & Saturday)
10:00 a.m.- 05:30 p.m.

20-21 April (Friday & Saturday)
10:00 a.m.- 05:30 p.m.

20-21 April (Friday & Saturday)
10:00 a.m.- 05:30 p.m.

27-28 April (Friday & Saturday)
10:00 a.m.- 05:30 p.m.

27-28 April (Friday & Saturday)
10:00 a.m.- 05:30 p.m.

Discount : 10% for DCCl Members, Women Participants, Graduate Students, 3 or more participants from
one organization for same course and Early Bird Package (at least 5 days before deadline)

DBI, 65-66 Motijheel C/A, (11th fl), Dhaka-1000 (¢ .- — - - -

Cell :01718-972656, 01913-756587 & 01913-745062 | . Certiﬁcate's Awarded
Phone : 9552562 Ext.281, 124 &137 + Tailor-made Courses
E-mail : dbi@dhakachamber.com /Workshops Arranged
Website : www.dcci-dbi.edu.bd

\. J
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Commercial History of BHaka - v arzen srEEad “brrr aftfsTE SfGBT” AP Tl TRNS
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